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Friday, August 21, 1931,

»{U* The Company?s Attainments,

JINDER its coniract te ptovide a

radio broadcast service for the
Dominion, the company. has exeeeded
all the requirements of the. Govern-

went, and has built up in a compara-
tively short period a national broad- -

cast scheme on sound financial lines,
all'without cost or Hability to the State.

v(l) The company hag i

(2} Xstablished and maintained
broadeasting stations, ineluding
studios, plant and equipment, em-
bodying the latest improvements,
at the four main centres; that at
‘Wellington béing 10 times the
power called. for in the original
license from the Government.

{b) Created a nation-wide service
designed to cater for and serve the

__ best interests of all sections of the

{{“tommunity, and provided average

"MJlaily hours of service more than
four times that required under its
license.

{c¢) Increased the number of licensed
listeners from approximately 3000
to over 60,000.

(d) Submiited 2 scheme -early in
1929 for addiiional relay stations,
planned to increase the efficiency
of the broadcast coverage, thus en-
abling listeners in the country dis-
‘tricts to obtain a service equal to
-that already enjoyed by lsteners
adjacent to the main stations, -

(2) The company has provided pro-
grammes of the widest diversity and
acceptabllity by :—

(a) Organising, classifying and

utilising all talent available in the

. Dominion. Over 40,000 indi-

.y vidual contracts with artists have
been eompleted without a single
case of misunderstanding.

{b) Presenting the leading artists of
the world by means of recordings.
{¢) Presentation of special recorded
features selected from programmes
broadeast in other countries, there-
by affording New Zealand listen-
ers a diversity of entertainment not
obtainable by any other mesns.
(¢} Regular broadcasts of interest-
. ing and educational lectures by
highly qualified speakers; daily
news, market reports, and descrip-
" tlons of sporting events.

. (&) ‘Assembling a musical library,
comprising 16,000 items, many of
which are unprocurable in  New
Zealand.

(3). It has broadcast events of loeal,
national ‘ahd Imperial significance by
means of relays and broadcasts, and
has.®veely co-operated with local or-
ganisations in aiding the propagation
of anything in the publiec welfare,

(4) A strong bond has been forged
" by the appointment of 32 official listen-
ers and 14 public committees, which
bring to the service of broadcasting the
" specialised knowledge of 146 leading
citizens, representative of a wide range
of listeners’ interests. These com-
mittees make recommendations to the
company with regard to:—

(a) Bntertainment, musie,
and sport.

{b) Church services and broadcasts
of a religious nature.

(e) Children’s work,

(d) Service to primary producers.

drams

(5) 'The Company has scrupulously
gafegnarded the political, sectariag,
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morél and 'social'aspifatiohsand sus-
-ceptibilities of the listening public.

Entirely New Company Suggested.

FOR the future managemént and

- confirol of broadcasting, it is-
proposed that there shall be formed .
an entirely new public eompany, em-
bodying the principles of customer
ownership. In this- it is proposed
that listeners shall be financially.
interested, and have adequate repre-
sentation on the Board of Directors,

¥ is proposed that the capital ghall

be £150,000, divided info 50,000 “A”

ordinary shares, 50,000 “B”

ordinary
shares, and §0,000 “C”

preference

shares (to be used if and only as ve-.

quired). e
All ordinary shares to rank equally

ag to dividend (to be limited to 73 per

cent. per annum, cumulative on the
paid up ecapital—free of income tax),
and on a winding up.

In regard to the allocation of capitéu,-

the “A* ordinary shares will be sub-
seribed for by the management of the
Radio Broadcasting Company, but will
rank equally with “B” ordinary shares
as to dividend and voting power.
The “B” ordinary shaves will be
issued only fo the holders of radie
licenses, subject to the following con-
ditions i~ ’
(1) No lcensee to hold more than
100 shares. :
(2) Such shares not to be. transferd
able, except to other licensees in
multiples of 5 shaves,
{8) The Company to have the right
to resume any shares held by

licensees who do not continue their

“ - licenses, with power to issue such
shares to other licensees. (This
power is at present possessed by
co-operative dairy companies, but
would here require special legisla-
tion.} - :

In regard to “C” preference shares,

. it ig proposed (1) that these be reserved
. for issue if and when the capital re-
- quirements of the company render it
" pecessary; (2) that such shares may be

sold to any persom, firm, or company
without limit; (8) that they carry no
greater dividend than that payable on
both classes of ordinary shares; and

(4) that they confer no voting power
on holders.

It is proposed that the directorate
should consist of  eight members—the
HA” ordinary shareholders to eleet four,
one to be chairman; the “B” ordinary
ghareholders to elect four—of which
number one should be elected by the
“B” shareholders in each of the dis-
triets of Auckland, Wellington, Christ-
church, and Dunedin respectively.

The estimated capital expenditure is
get down as:

%
(1) The four main stations—
purchase of plant, improve-
ments, and additions .,...
(2) Relay stations .........
(8) General outlay, interfer-
ence plant, and sundry

Hems cvvvevsonasncessunas

50,606
- 45,000

Total £100,000
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The |
Christchurch
Orchestral Society

under t’!e"cond-uctorsbip of

Professor Oddons Sovini

will present their second Concerl
of the 1931 Season on relay
from 4YA on August 28

5,000

iz not economically sound.

License System Approved.
"THE present system of deriving ‘res
venue exclusively from the fees

collected from licensed listeners and
radio dealers would he eontinued. This
system safeguards the interests of the
listener, ‘The fact that listeners would
be interested in the success of the un>
dertaking, and would have adequate
conirol, would go a lomg way toward
ensuring success. o

Other known methods of obtaining
revenue for a radlo service are from
(a) advertising, or (b) Goverument
subsidy. Six years’ experience by the
company has proved it possible to pro-
vide a good service without assistance
from either of these sources, and the
company believes, from that experience
and from investigations of systems i -
other countries, that it would be a retro+
grade step for the service to have to
depend on revenue from advertising
whether direct or in the form of spon~
sored programmes. Under that system;
too, listeners’ interests would no longer
be the sole consideration. i

The adoption of subsidies for dupli-
cate stations would jeopardise the eco-
nomic stability of the entire servies;
probably resulting in the Government
having te find further sources of reves
nue to preserve financial soundness in
the gervice. t
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Provineial Relay Stations.
THE most urgent need of the nations;'i
broadeast service at present ig
greater radio coverage—i.e., to make
available to listeners in provincial and

country distriets a service equal to that
already enjoyed by the main centres.
The present system, under the scheme
laid down by the Government-—stations
in the four main centres only-—is in-
capable of providing a technically efii-
cient service for the whole Dominion
owing to distortion and fading,
phenomena inherent in radio, e

The main factor governing the util-
ity of a station is its serviced range,
which may be defined as the ares with-
in which satisfactory reception is en-
sured 2t all times. -

"Receivers located outside the service
range of a station are liable to inter-
ference—atmospheric or electrical—
which spoils the enjoyment of a pro-
gramme. It iz highly desirable, there.
fore, that those fowns and cities out
side the service areay of the main sta-
tions should have some local facilities
for broadcasting on relay from {he
main stations, if an efficient service ig
to be provided.

An examination of the census figures
of the popnlation in New Zealand
which would come within the high
grade service area of provincial towns
and 'cities, indicates that a separats
broadeast station, having its own studio
and being responsible for the prepara-
tion and supply of {ts own brogramme,
Under
existing elrcumstances it would not
produce sufficlent revenue from licenses
to support itself with a reasonahly effi-
clent service; and while technically
practicable, 1t is commercially imprae-
ticable.

The provision of stations dependent
for their satisfactory operation on the
picking up and rebroadcasting of trans-
missions from main stations would,
under certain circumstances be com-
mercially practicable, but, on the
other hand, would not be reliable from
the technical standard.
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