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to the founding of the company, the
Postmaster-General- authorised the
- issue of 2000 fully paid shares, - .
- It was ‘provided .that the dividend
and interest. om capital wshould be
timited to 7} per cent. cumulative; free
of tax. The company had the right to
provide sinklig funds for the-repay-
- thent of capital, and necessary ‘deprecia-
‘tlon, or to. create a reserve fund to meet
tontingencies. The trustées automati-

_ ¢ally became directors, My. Goodfellow

" being chairman and
| Wanager. : )
Erection of Stations.

THE supply and erection of plant, the
;. fiting of .studios, and. the main-
tenance of technical equipment, were
undertaken initially. by A. R. Harris
Company, Limited. s

+XIn view of Mr, Harris’s dual con-
nection, a special clause in. the com-
pany’s articles of association was
guthorised by the Goverament to pro-
vide for this. The company was thus
able to hnmediately take advantage of
the experience and expert organisation
of the A, R. Harrig Company for hand-
ling work of this nature.» T'he practice
was adopted that every transaction be-
tween the Radio Broadeasting Co. and
A« R. Harris Co. should be submitted
to the directors of the firsi-named com-
pany, and every voucher duly approved
by the chairman. Secrupulous care has
been observed throughout. Artiele 19
£e) of the company’s articles of asso-
ciation (duly approved by the Crown)
gpecifically provides for these transac-
gg_gns, and outlines the exact procedure.

Mr. Harris general

Financial Arrangements.

AVIN G undertaken to provide a Do-.

- minion broadeast service. the direé-
tors sought consistently to advance the
Government’s scheme. Aid in this direc-
tlon. was given by the personal guaran-

. tees undertaken by the directors; and
fhe assistance given by A. R. Harris
Company, Limited. Without this co-
operation much greater difficulty and
considerable further delay would have
been ‘experienced, in view of the gen-
~eral apathy shown toward the service
i’ the pioneering period. -

" When the ‘establishment of a radio
service wag first mooted, radio was in
its infancy, and the possibility of - its
growing into a permanent universal
utility was seriously questioned by. the
general public, Attempts to interest
business men in the financial side met:
with no response. o

. The proposal was subject to a good
deal of criticism, and the attitude eof
“'scepticism  generally adopted made .
- finance extremely difficulf: in conse- .
" quence, the directors were ecompelled
_to pledge their personal securities.
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. years,

The
principal solos and éﬁoruses
| ﬁ}ill be broddcgzsi
by 3VA and 4V A
Sunday, Aug. 23.
Presented by

John T. Leech
and his

Minnesingers.

Listen to:
- “dlas, those Chimes,” -

“*Tis the Harp in
the Air,”

“Let M e, like a
' Soldier 'Fall,”

“Scenes that are
Brightest,”

“Oh, What Pleasuré.”

The nominal capital of the company
wag set at £20,000; of this, £17,000 was
subscribed, and £13,896 was paid up.
In addition, the directors gave their
joint and several guarantees to the
bank for £15,000. Subsequently deben-
tures to the amount of £5000 were sold,
and £15,000 secured from the Govern-
ment on first moriage debenture at 6
per cent. on the Wellington plant. For
their personal guarantees to the bank

the directors received neither remunera-

tion nor monetary consideration. In
addition to the foregoing, the A. R.
Harris Company, Limited, who supplied
the injtial equipment on a 10 per cent.

basis, with the exception of the Welling- .

ton plant, which was on 5 per cent.,
financed the company’s expenditure
over and above the moneys in hand, and
extended credit without any charge
whatsoever other than bank Interest
on the amount outstanding and funded
in eonnection with the Wellington plant.
The directors fhus raised a total sum
ot £47,000, apart from accommodation
provided by the A. R. Harris ‘Company.

Revenue and Expenditure.
A SUMMARY of the revenue and ex-
__penditure for the five jears ending
July 31, 1930, appears on this page, )
" The foregoing shows. that, after mak-

_ing provigion for a 73 per cent. dividend,
losses were sustained for the first four
it was only in the Afth

and
vear that the company was able to pay

_. the acenmulated dividend on all shares.
- This accumulated loss amounted to

£1082 for the Arst year, £485 for the sec-
ond year, £3061 for the third year, and
£1155 for the fourth year. In the fifth
year, after paying accumulated divi-
dends, the profit yremaining was £188,

In the first year no directors’ fees
were paid, In the second and third
years part fees only were paid. In the
fourth year all directors received an
honorarium, the total of all three direc-
tors’ feeg not exceeding £750 per an-
num,

) Debentures,
TO provide for the erection of 2YA

as a super station, the Government

agreed to advaunce £15,000 on first mort-
gagée debenture at 6 per ceni. per an-
num. This Uability still exists, and in-
terest has been duly paid. On the aver-
age, throughout the period of the con-
tract; the Post and Telegraph Depart-
ment, has held £18,000 each month of
listeners’ fees due to the company, but
for this no offset in interest has beenr
allowed, Deébentures to the amount of
£5000 were sold to the public at an in-
terest -rate of T3 per cent., as allowed
by the agreement. In regard to these
debentures, and also in regard to the
ovedraft. accommodation provided for
the company, the directors considered
the question of setting up a redemption
fund for repayment, but the revenue
did not permit of this being done.

Depreciation has been provided for

on machinery and plant, office and
studio equipment and buildings, but no
provision has heen made for geuneral
reserves of any kind.

‘Friday, August 21, 1031,

O, . Audit, TSJ

YHE books, Accounts, and vouchers of
" the compahy are subject to & con--
tifipous audlt by the auditors of the
company, and: the correctness of the
balance-shieet and revente account veri-
fied as reqiired by the provisions of the

- Companies Aect. -

After the certification of the annual

~accounts by the company’s auditor, the

Post. and Telegraph Department each

year, since the formation of the com-
" pany, has sent an experienced officer

to audit and livestigate the books and
accounts. “Hvery inquiry made: by the
officer has been answered to his satis-
faction, and the  fullest information
nlaced before him. He has had access
to all papers and documents, and every
facility bas been’ given to enable hjm
to investigate the finincial d‘ezfj}gs

-and operations of the company. These

officers, at the conclusion of their work
each year, have expressed the.ur appre-

ciation of the courtesy and ready atten-

tion afforded them, and. their entire

satisfaction with the full and cledr sys- -
ting adopted.

_ Overseas Xovestigation.
() WING to the increasing demand for
diversity of entertainment, and the
difficulty of dchieving finality in over-
seas negotiations for specially recorded
programmes, the directors decided that
the general manager should visit the
United States and Canada. The par-
tieular object was to ascertain the tech-"
nical possibility of recording broadeast
matter, and.reproducing it without logg.
of guality,” and whether such recorg'/
ings could be made available for Nefv.
Zealand. Thig journey was made from
May to August last year, at a cost to
the company-of £400. Much vaiuable
information . was gathered, and eonnec-
tions made for. the continuous supply
of special recordings of outstancing
programme features, a series of which
is at the present time being broadeast
weekly from the ceimpany’s stations.
Mauy aspects of broadcasting were
investigated, one of the most import-
ant being radic inteérference, and as an
outeome the company has included pro-
posals for a co-operative scheme for
effectively dealiirg” with ihis difficulty.
As a result of this visit and report of
the general manager, and of an enrlier
visit by the compauny’s chief engineer,

the directors hold the view thai the

company’s plant.  eguipment, and
service is as complete and up—tog?%tp

as high-class leading American s tas

tions of similar power whirh abséres

garded as the world’s best,
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Rxpenditure.
£ 8 d.
1,155 1
56,214 4
L B
C 7500 O

- " oo
Income, - Income. ,
£ s d £ s

56,078 1. ¢ 65,995 19 9

ace: on & A

L1551 ,
_ 35

B

: ~ 1926, 1927, s : 1928. '
Bxpenditure. Income. Expendifure. . Inecome. Expenditure. . Income. Expenditure.
: : £ & d, & B od £ 84, £ sod £ .8 £ sod. £ s. d.
Balance from the previous year. . - 1,082 19 4 : ' 85 & 4 . 305112 ©
) oo 5262 0 0 2261611 @ - . 48,704 14 8
- " General expenses ..,... vevesse. GO Y 9 18047 4 7 . 45,485 8 19 48,194 14 11
Interest ‘o paid-nup capital at S . o J e
gy B3 DETr €eRb. DA, i..... o 712 4 699 -2 7 907 1.5 1042 2 6
Directors’ £868 vvevveriinereees . - . 250 0 o 44410 5 w0 0
- Depreciation— C
Machinery and plant ..,. 262 0 ¢ 2818 11 4 8,450 11 10 3873 18 8
Ofice and studlo equip. .. ) - 803 17 & 712 10 920 7 3
©_Bufldings .,... cernoene 6 1 0 300 8 0
alance-— .
T0SS  seececrerevarrnscene 1,082 19 4 45 5 4 3,051 12 ©
Profit  Jeversvcsancorssnene
; . 6.344 10 4 6,344 19 4 23,101 16 4 2310118 4 51,846 6 8 51,846 ¥ 8 58133 211
General expenszes include salaries and wages, talent, rent and rates, light, heat and power, printing

: grams and postages, advertising,- copyri

. Miscellancous trade expenses,

LA

ght, insurance, royalties and taxes, repairs and ‘maintenance,

58,183 211 6590519 D 6500519 9

and stationery, travelling, telephones, telp-
digeount, interest and exchange, legul and audit,

- (Signed) W. R McCALLUM, ARANZ, ALANZ, Auditor.



