
. Whe latter company was responsible
for the erection of stations VIS and
VIP at Sydney and Perth respectively;
these stations were identical with those
erected at Awarua and Awanui, South
land and Auckland respectively, and
were high-powered stations of 35 K.W.
capacity. .
The Australasian Wireless Company
Limited erected stations at Auckland,
Wellington and Chatham Islands which
were also of Telefunken design.

' Pre-war Developments.
S a result of the erection of these
gtations the Marconi interests in

Australia considered taking legal ac
tion over certain rights, but about this
time the Australian Government intro
duced Balsillie and his system of radio
telegraphy into Australia and erected
about a dozen land stations round the
coast. Both the Marconi and Tele
funken interests claimed that the Bal
sillie system used patents common to
poth, and combined against the Gov
ernment. However, any patent action
was abandoned owing to the outbreak
of the war.
When the Amalgamated Wireless
(Australasia) Limited was formed out
of the companies previously mentioned
the Marconi interests obtained control
by securing more than 50 per cent. of
the stock, and the new company, it is
understood, virtually became a section
of the Marconi interests in London,
with BH. T. Fisk as technical superin
tendent and representative. Hugh
Denison (now ,Sir Hugh Denison, of
the Sydney "Sun" newspaper interests)
was appointed managing director.
Jn 1917 Hugh Denison resigned the
directorship of the Amalgamated Wire
less (Australasia) Limited and E. T.
Fisk became managing director, . the
company thus becoming more definite

ly representative of the Marconi in
terests.

A Further Amalgamation.
[N 1918 the Radio Corporation ofAmerica was formed, and the Mar
coni interests in England procured the
British Empire rights for this com
pany’s (Radio Corporation of America)
patents and interests. The Amalgam
ated Wireless .(Australasia) Limited
thus became the representative of the
Radio Corporation in Australia and
New Zealand. ,

In 1922 Amalgamated Wireless
(Australasia) Limited went into part
nership with the Federal Governmentfor the purpose of creating a direct
radio service between Australia and
the other parts of the Empire, but pri
marily with England. The Amalgain
ated Wireless (Australasia) Limited
also took over the land stations in
Australia and obtained concessions for
the purpose of erecting stations for
inland communication. By virtue of
this agreement the company was form
ed into a £1,000,000 concern, and the
Commonwealth Government of Austra
lia took over 500,001 shares, ‘thus ob
taining ec ‘rol.
Beginning of Broadcasting Sees
Demand for Royalty.

MMEDIATELY broadcasting was in
troduced into Australia and New
Zealand, Amalgamated Wireless (Aus
tralasia) Limited commenced institut
ing claims regarding royalty payments
due to the alleged use of their patents.
Certain Australian companies trad
ing in radio who were allied to the
Amalgamated Wireless (Australasia),
Limited, through commercial interests
existing in other parts of the world, en
tered into an agreement with the com
pany, and commenced the payment of
royalties. The majority of radio com
panies, however, stood aloof, as it was
considered that the payments de
manded were unreasonable. ,In New Zealand in 1924 a certain
position developed as a result of which
the continuance of broadcasting was
threatened. The Government then
took steps to assure the position, and
as a result the braadcasting service
was continued and developed.
Royal Commission Investigates.
N view of the very uncertain posi
tion existing regarding the develop
ment of radio in Australia, the Com
monwealth Government appointed on
January 28, 1927, a Royal Commission
to inquire into:
(1) Wireless broadcasting within the
Commonwealth in all its aspects,
making recommendations as_ to
any alterations deemed desirable
in the policy and practice at pre
sent in force.
(2) The development and utilisation of
wireless services for public re
quirements within the Common
wealth.
The findings of the commissioner’s
represented very definite recommen
dations, and as a direct result the
Government took early action, and a
new agreement was concluded with
the Amalgamated Wireless Company
of Australasia, Limited, in November,
1927, whereby the company agreed to
abandon its claims against the trader
and the broadcaster, and in return the
Government agreed to pay to the com
pany 8s. per annum per _listener’s
license fee, on condition that the com
pany at once proceeded, and were suc
cessful with the patent actions com

menced in 1926 against David Jones,
Limited, of Sydney, and Myers, Limit
ed, of Melbourne, for alleged infringe
ment of patents.
Cases Before the Court.[ the case of David Jones, Limited,the point of law was raised as

to whether the grant of letters patent
to Marconi Wireless Telegraph Com
pany, Limited, were valid or invalid.
Judgment was given in June last by
Davidson, J., as follows: "I hold
that the grant of the patent is invalid,
and that the plaintiff is to pay the
costs." ,

With reference to the case of Myers.
Limited, of Melbourne, taken also in
June last, Myers submitted a spirited
defence; but later in the case with
drew.
The agreement further provided that
the company should take action in
New Zealand within twelve monehs.
What thePatents Cover.

(THE Amalgamated Wireless (Australasia), Limited, claims a large
number of patents, but the major por
tion of them are irrelevant from the
Broadeast Traders’ viewpoint, al
though they do undoubtedly affect the
Broacdeaster. The patent, which has a
general effect, is an original Telefun
ken patent in the name of Von Arco
and Meissner; it controls the principle
of reaction. This patent is one of those
which is described in the opening por
tion of this statement, and it has
passed through a sufficient number of
vicissitudes to have a doubt thrown
on its validity. However, this patent
is registered as the property of Amal
gamated Wireless (Australasia),
Limited, in New Zealand.

,

The chief reason for Amalgamated
Wireless (Australasia), Limited), de
laying taking action in the past, is
the fact that it is only of recent date
that the company has definitely owned
to these patents, the original owner in
Australia, Edwin Phillips, having died.
The David Jones case has a distinct
bearing on claims made in respect of
this patent.
The Position of the Trader,
PENDING the holding of the conference to be arranged at a conveni
ent time in the near future, between
the Department and the trade, it is un
desirable to discuss the merits or other
wise of the agreement which has been
reached. For the information of listen
ers, however, it may be well to briefly
state the point of view of the trade,
so that they will be informed of the
position.
A section of the trade has through
out been prepared to combat the claims
and force determination of the valid-
ity of the patents in question, by deci
sion of the Court. Litigation of this
gcope and character would unquestion
ably have been most expensive, but it
is an open secret that measures had
been taken to provide a fighting fund
of some weight for that purpose. It
may be assumed, however, that the re
sponsible officers of the Post and Tele
graph Department, in reaching the de
cision they did, had full regard to the
facts as available to them, and were
actuated by a desire to clarify the posi
tion in the general interests of all.
Apart from the basic question of the
validity 6f the patents upon which the
claims were based, certain minor,
although important, considerations con
cern the dealers. These, it is assumed,
will be clarified in the detailed discus
sions to take place between theDepart

,

ced that the Department is now in #7
position, by virtue of its agreement, t
grant licenses to deal in patents held
by the Amalgamated Wireless Com-
pany, without risk of an action for
damages,

.

Are Royalties Claimed Twice Over?
O*i of the complicating factors inthe position is the sale of import-
ed sets in New Zealand, because the
majority of American sets imported
into this country have already paid
royalties to the Radio Corporation of
America, and other interests, prior to
export. The claim, therefore, made for
a lump sum in respect of all licenses
in New Zealand, seems to creaté the
position of a second payment being de-
manded on a set which already has
paid a royalty in America. If Ameri-
can royalties were rebated before ex-
port from that country, the New Zea-
land trade would, no doubt, view
royalty payments differently. A simi-
lar position existed in England, only
twelve months ago, when the Marconi
Company arranged with the English
manufacturers that receivers should
pay a royalty of 15s. per valve socket
prior to export, and that 2s. 6d. of this
sum should go to the Marconi Com-
pany, and 12s. 6d. to Amalgamated
Wireless (Australasia), Limited.
On a date following the publication
of the Australian Royal Commission’s
report this position changed, because
the Marconi Company refused to col-
lect in England, on behalf of the Amal-
gamated Wireless (Australasia), Ltd.,
and thenceforth collected only 2s. 6d.
per valve socket from the exporter to
cover its own claims. This has left the
responsibility upon the Australian com-
pany to collect royalties in Australia:
and New Zealand in respect of all seta
used. If a similar position obtained in
regard to American sets, dealers would
be more satisfied.

The Practice Elsewhere.

[N England local royalty paymentsare collected by the dealers who
sell the sets, the amount being shown
as a separate charge on the invoice.
For instance, a four-valve set of stan-
dard manufacture requires a payment
of 50s. to be made on purchasing, in
the case of an eight-valve Supersonic-
heterodyne receiver the Western Hlec-
trie Company as well as the Marconi
Company demand royalties, and an
eight-valve receiver set of this type
has royalties to the extent of £6 108. .
added to the retail price as a separate
item. When broadeasting commenced
in 1922 the Marconi Company made
this arrangement with large manufac-
turing firms who were the only parties
interested.
The Comptroller-General of Patents
has ordered the Marconi Company to
grant licenses for the manufacture of
sets under reduced royalties, but the
matter cannot be regarded as settled,
as the Marconi Company will appeal
against this decision.

[N Francé the royalty collected is fivefrancs per valve holder, and in
Germany 10 per cent. on the sefing
price of the set is charged wifh a
minimum of 1s. 6d. per valve holder.

[THe foregoing sums up the position!"as far as it is feasible to go at
the present stage. The next move rests
with the Governm t to call the very
important conference which must be
held with the trade, to inform it of
(Concluded on page 23.)

ment and the trade, as it is

ThewaytobeSure
Leaving your estate to
your heirs is one thing;
having your wishes car-ried out is another:
It remains with every
man to say whether his
estate shall be protectedornot: Italldependsup:
0h thechoiceofaTrustee.
Doyouknow theunique
benefits ofemploying thePublic Trustee to control
yourestate? A briefand
interesting statement onthis question is embodiedin a new leaflet,
66 9)Five Advantages
which every man and
woman should read:

Copiesmay be obtainedfrom any Office or Agentof the Public Trustee, orfree by post from thePublic Trustee, Welling-ton:
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