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such conditions should be for letting only, nc sales
of any kind being permitted.”

THE FALL IN PRICES.

Since we last discussed the position of the build-
ing trade somc substantial reductions have taken
place in important lincs of materals, imported and
otherwise. Had the fnancial position remained
favourable to enterprise, the building industry
would now be on the eve of a real boom, for there
Is an immense amount of leeway to be made up in
all classes of buildings. Unfortunately, money
has become scarce, and the interest rales are rising
steadily, despite all the efforts of tae Government
to keep them down. The money market is in such
a condition that wild-cat spcculations, whether in
building or in the serious over-trading which has
been going on in this country, have been effectively
checked.,  The way 1s being paved for a return to
reasonable conditions of trade, and although the
path is rough and uncomfortable, 1t seems inevit-
able that it must be trodden; and the business
community, by facing it with courage and deter-
minatics, will get through with credit and success.
The ominous word “slump” has been heard through-
out the world, and New Zealand can scarcely {ail
to experience something of that phencmenon as a
result of the fall in the prices of 1ts leading export
products, but the Dominion 1s so constituted as a
producing community that it should feel the evil
of slump less in proportion than any other country
in the world. . It must not be overlooked that
during the last six or seven vears, the values of
New Zealand exports have been at record height.
This has resulted in the accumulation of many
millions which werc not spent, possibly owmng to
the fact that it was dificult to import.  This
splendid reserve of credit, the Government’s share
of which is represented by something like twenty
millions sterling of accumulated surpluses, has not
disappeared, though we admit that much of it has
recently been pledged to carry us over hard times.
The soundness of New Zealand’s economic position
comes from the fact that the community contains
very few drones. We have no large class living
on interest—the great majority of our capitalists
are themselves hard workers —so that all energics
are being directed to useful production, not of
luxuries, which can be dome without in times of
stress, but of food necessarics, for which there is
always a market, though, as the farmer will dis-
mally remark, “at a price!”” Hard work will pull
us through with flying colours.

ANOTHER MORATORIUM.

The recent short session, though not specially
called for the purpose of dealing with the ques-
tions of deposits and other special contracts, came
at a very opportune time to secure the passage of
important legislation which has the effect of widen-
ing the scope of the principle of the moratorium, so
as to cover deposits with institutions other than
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banks and the savings banks. Had this legislation
not been passcd there 1s reason to belicve that some
large institutions, absclutely sound financially,

“would have been forced into liquidation owing to

the fact that they had borrowed large sums on short
call, for the purpose of lending to clients on longer
terms on thé security of a mortgage. The hor-
rower on mortgage being pretected by the war
legislaticn against foreclosure, could not be forced
to pay when the mortgage became due, but the
scarcity of credit was preventing the usual stream
of deposits flowing through the ordinary channels
Having protected one class, the Government was
obliged to go further, and give some sccurity for
the depesit companies against difficulties arising
from the moratorium, and the result was an amenc.
ment of the Mortgages Extension Act, passed in
one sitting through both Houses, enabling holders
of short call money to hold it until May 31st, and
longer if they give nctice to the lender that the
money 18 further wanted. The renewal of the
deposit is, however, subject to the pavment of at
least one per cent. additional interest. If this
legislation 1s very generally acted upon, it will
resilt in an avtomatic rise of at least one per cent.
in interest, and the cffect is sure to be felt in the
rates of intercst on ordinary mortgages.  This
section applies only to contracts of deposit which
existed on the passing of the Act, viz., March 215t
last. It was made quite clear during the discussion
on the measure that it applies to building sccieties,
which have large sums on deposit.  There was a
good deal of relief in certain commercial circles
when the Act was passed, and the indications point
to the fact that the financial tension has lessened
as a result. We hear of some firms with deposit
moncy who do not propose to take advantage of
the measure.  This will give confidence to the
investor.  Where the holding utg of a deposit is
likely to cause hardship, the depositor can at once
procecd through the Supreme Court {o secure an
order for its repayment. The proceedings are to
be in Chambers, so that there will be no publication
of the circumstances which may make it necessary
for the depositor to have prompt recourse to his
deposit.  We should imagine also that in case the
depositor proved that he had a reasonable case for
repayment, the JTudge weuld arder costs against the
institution which had refused to accept his argu-
ments privately, and had forced the depositor into
Court.  During the same session the Minister of
Finance had to take power to authorise the pay-
ment, by local bodies, of a higher rate of interest
than they have hitherto paid on their debentures.
The former rate of 51 per cent. is out of the ques-
tion, and efforts to sccure moncy outside New Zea-
land have only succeeded by offering the investor
6} per cent. on this fine class of security. Some of
the local bodies’ financial requirements for electric
reticulation must be met speedily, otherwise the
State’s hydro-clectric developments, which we are
glad to note are continuing with vigour, will have
no profitable outlet.



