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reaching one, and embraces quite & munber of under-
takings that wust e started whatever Government
comes into power. Oue point worihy of noie is the
proposal to tax all Governwent tracling concerns on
the same basis as private traders, which is of course
only Ffair, and the marvel is that this principle has
uot held good atl along.  |n recasting taxation it is
also proposed 1o give relicl to sharcholders in Cowm-
panics and  Co-operative  Assosiations by charging
income tax on the incone of the individual share-
holder, in place of the Comspany at bigh Cowpany
dles; ineome on the halanee of wudivided profits only
heing payable by the Company.  This proposal also
wonld remedy what lras long heen ol 1o he a glaring
tjustice to small sharvcholders in particular,

The Prime Minister in oo memorandum to the
Boawd of Trade draws atfention to the conplaints of
profitecring throughout the ceuntry and urges the
Beard to investigate and 17 necessury prosecute
partics whom they ave able to biing to justice.  The
definition of " profiteering™ 35 mtlier obseure, auel
the Board Is set a hard fask, hut we aae in a position
to Imew that splendiul work bag been acenplished
by the Doard in regulating prices. and in
directions Tiniting profits 1o the advantage of the
connnunity. and without wnduly havassing e hudies
trics concerned.

——

Weltare Co~Partnership.

Paper veawd by 110 Valder, ¥sg. Viee-President amd
and Managing Director Ellis and  Bornard
L., Hamtlion, at the Annual General Mectine

held in Wellington, T4th Mugust, 1510
Gne ol the prineipal canses of wmest 1o the
mdustrial world s the suspicion oo e part of lahor
—which may o oy not he owell Fonnded— it
capital is takiny move than its fair shave of the resalt
of their combined offoris. e prolits, and if this
suspicion conld be reimoved we oweubkd Feogetting a
step nearer 19 the solution of ane of the prablems (hat
s the canuse of worlilawide agitation. 11z by o

velationship hetween capital and labor,
Under the present wage svstem 1he share of Tabor
is limited, aud the shave of capital is unlimited. [
is this wethod af division of profits which vauses ihe
suspicion allnded to. Capital of itself has no eaamine
power until put into action by labor.  Wauld it not
therefore be a mere equilable livision of prafits if
capital’s share was Hunited and laber’s share nn-
Hmited,  This conld he owsht aboat by fixine »
woge for eapifal 1o the same extent that the wage of
Ialor is pow fixed by flivst asecrininine the eurrent
rate of interest for moner, o this interest should
be added what might e termed a rigk” vale in
cover the extra risk invalved in tradine op manuface-
turing over and above tlie risk on the best elass of
securities. This risk rate would varv acennding to the
nature of the husiness in which the eapital iy invested.
hut when aseertained the smn’ of {hese two Tactors
would be the wage fhat capital wounld he entitled to
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draw, and when paid, eapital would have no further
concern in the division of the profits.

1t is not suggested that the wage of capital should
rank with that of labor, as the latter will always he
a first charge on the joini earnings, but, the wages
of labor and capital having been paid, the balauee
should belang to the aetive agents alone, in their
combined efforts, viz., labor

This balance, if any, coutd e deall with by issu-
ing what may be tarmed “welfare shares,”” of which
evervone concerned in the production of profit should
held a preporlion 1othe extent to which they influenee
the éarning power of the bnsiness.

Welfare sharves would he allocated on this Dhasis
to every individual employed i the husiness, inelud-
ing the owner of the eapital, i be is cmploved in it,
It not otherwise.  The munber of shaves hell hy any
mdividual sheuld he subjeet to yariation from thne
to thue, aceording to the degree to which the hisldor
mfluenced the earning power of the husiness.  This
variation should he determined by a eommittee set up
for the purpese. and if any individual felt aggrieved
awing to the adjustiment wade, thare should be s right
of appeal to a disinterested party,

Wellare shares would have no capital value, as
the title 1o themy would only be geod so long as the
helder renmnined in the husiness.  There would be no
limit to the nuwber of these shares as this wonld
imercage or decrease aufomatieally, according fo {he
nuiher of emplovess.

The Fellowing example will make the intention
elear.

A mannfacturing company s formed  with a
capifal of €1500. It has fen emplavees. including the
owner of the eapital. The product of the company
I 3000 per amnin. and the wages paid to the
employers, meluding the_ owner of the eavital. ave-
age Y oper week. The net prefit ver annum is esfi-
nated to be 317710/ The divisien of s mnfe
witld be oas follows:

Current vade of Jnterest on 15000 say 6 per eent. L0 0 0

Hask vk sav 8 per cent, .. .. .. i5 00
1 Owner Lo Welfare Slares 100 £35 0 0
1 FPoreman an - . 90 22100
aJJenrnesmen 80 i . oo 100 00
2 hinprovers: 60 . . 120 30 0 0
T Apprentice 20 . . 2{) 5 0 0

) Y30 Bhavexathf- 182 10 0

£317 10 0

Thus the owner of the eapital would get the
wage of Dis capital and the dividend on his welfare
shares, amd  the othier  emplovess  wordd  get the
dividends  on their wellare shares whivh, in this
instance. would be vearly 9 per cent on theiy wages,
and the dividends would rise or fall zccording to the
efforts of the employees.

This scheme wonld have the effect of putfine
eapital on a mueh seunder basis than at present. #s
lahor would then have every leentive, {whiels it has
not now). ta esrn more 1than safficient to pav the
wirge of canital. in order to henefit under the welfare
shares, amd it wenld theyefore appear that inerensed
production wovld also result,



