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The Witness:Iwillnot answpr you,tlien.
Mr.Howorth:Then niyclient will not have justice, then.
His Worship:Itis not usual togo into the defence inapre-

liminary examination. Counsel haveno legal right tobepresent
at apreliminaryenquiry.

Mr. Howorth:Iunderstand your Worship to say thatit is an
unnecessaryquestion. The Bishop says that heis quite able to
answer it. Iaskedhow long since this rule or practiceof celibacy
hasprevailedinthe Church.

His Worship:Itis nota fitting question— going intohistorical
matters. Hereit is sworn that there is anexistingvow. After-
wards, imagining you may refer to it, the Court is supposedto
haveits ownknowledge of history. Youmay thenquotehistory.
Butatpresentitis takingup time unnecessarily.

Mr. Howorth:Then your Worship simply says thatIam at
liberty to state,inargument,whatauthoritiesIcan onthematter,
"without lieinsr allowed toask the witnesses anyquestions?

His Worship:You will be left in this difficulty always. Sup-
posing the hierarchy ofthe Catholic Church had certain institutions
100 years ago.or 20 yearsago. The questionis,have they onenow ?
What the people didin the last generation, or the onepreceding that,
cannothave any bearinguponthis subject. There is an existing in-
stitution sworn to, namely, a vow and obligationof chastity. HaveI
any right to listen to anything donein bygone days ?

MrHoworth:Isubmit that your Worship has.
His Worship:If you bear in mind that Iam not trying the

case
Mr Howorth:Ifyou are goingto sendthe case to ahigher Court,

Imay as well sit down.
His Worship:Iamnot saying that, but Imusi, limit your en-

quiries.
MrHoworth to the witness:You do not consider,for amoment,

that theparagraph applies to yourself?
The Witness:Icannotsay;itapplies toa clergyman inDunedin.
MrIloworfh:Supposing you were at Salt LakeCity,and thnt a

paragraph appearedstating that a Mormon had thrownoff the tram-
mels of Mormonism, which allows polygamy,and was living withone
wife, woi^d that affect you,or would yoube concerned about it ?

The Witness :Your supposition is beside the question, and with-
out meaning, withall due respect.

His Worship:Ithink Mormonism is contrary to Ihe United
States law.

Mr. Howorth:The Catholic body has nostatus inNew Zealand
His Worship:The witness isnot a Mormon.
Mr.Honorth:Nor amIa Roman Catholic [To the witness."

You do not see any analogy in the case whichIhaveput inregard tc
Mormonism ?

The Witness :Idonot see its bearing. We nrehere seeking the
protection of the law for our characters, and Ido not see whai
Mormonism has to do withit.

Mr Howorth:In consequence of yourWorship's ruling,Iam
shut out from asking a great many questions whichIwished toput
toBishop Moran.

Mr.Macassey:That is the case for the prosecution.
Mr. Howorth:After your Worship's ruling, Iwould like to

consider whetherIshalladduce evidence or not.
It was then agreed that the case should be postponed until

Saturdaymorning, at 10 o'clock. The defendant to enter into his
ownrecognisance of £100 for his appearance.

The Court thenadjourned.

surplusshown, afterestimating thepresent valueof liabilitiesand
premiums, is about .£12,000. The Provinces have broken down
because of their coming into conflict with the Colonial Govern-
ment onmanypoints, andespecially on points of finance. Their
doom -was only a question of time, when it became obvious that
they couldnot raise their own revenues, that theyhadto look to
the General Government to supply deficiencies, and that they
could not borrow without the Colony becoming liable. Itried
hardin1873 tomake itotherwise. Iendeavoredto give them a
separate finance, andIthoughtIhaddevisedmeansby which they
couldborrow without the Colony becoming liabl°. These efforts
have all failed, andnow we have tobuild up againmoresoundly,
knowing as wedo. the faults we must avoid. We have arrived,
then,at three clear aims:The interests of the townstobekept
from conflicting with thoseof the countrydistricts;the interests
of both tobekept from conflict with those of the Colony;and a.
separatesystem of finance for each. To carry out thesecondi-
tions we havefirst todetermine tohaveonly one Legislature. "We
propose then to constitute districts, divorced from the town,and
not possessing powers of legislation, but endowed withclearly-
defined duties, revenues,and authority to augmentrevenue. We
shall call them counties, andwe aimat separating them from road
districts, towns, and the Colony in regard to their duties and
finance. With the financeIhavechiefly to do,and the essenceof
our plan is, that the counties, the road districts, andthe towns
will not be able to pledge the credit of the Colony, whilsttheir
owncredit andrevenuewillbesufficient toenable them to perform
th.c work assigned tothem. We desire toavoidtheimpositionof a
propertytaxandanincome tax. Ifinthe opinionoftheHouse it is
desirable toextendthe scope of expenditureout of Consolidated
RevenueIeyond our proposals,then direct taxationwill beneces-
sary; but we hope that there will be evinced a disposition to
foregosuch extension with the view of placing the Consolidated
Revenue on a sound footing, without making New Zealand the
first of the group of Colonies tolevyan incomeandpropertytax.
Assured of thenecessity of reducing the demands on theConsoli-
datedRevenue, we cannotrecommend to the Assemblyto insiston
the expenditure for education being entirely borne by that
revenue. Wepropose tocharge two-thirds of it to landRevenue,
leaving the consolidatedrevenuetofurnish one-third. Besides the
costof inspectionof primary schools throughout the country,the
costof school buildings we propose should, in great measure,be
charged toreserves,and for that pui*pose we shallmovefor power-
being given toschool boards toborrow on the security of reserves.
Ispeakof reserves forprimaryeducation. The balance of revenue
from reserves,aftermeeting loan charges, we are willing should
bedevoted to lessening the contribution from LandRevenue, so-
that in fact the reserveswill pass in aid of that revenueandnot
inaidof the Consolidated Revenue, which will continue to payits
thirdandthe cost of inspection. We do not desire tosee special
taxation for educational purposes, and will propose its abolish-
ment wherever it exists, We think, however, the children
educatedat schools should pay a modest fee, andit is part of
our plan, whilst the revenues from the reserves shall pass in
reduction of contributions from Land Revenue, fees shall
pass in reduction of contributions from Consolidated Revenue.
We do not propose to reduce the subsidies from Consolidated
Revenueto Road Districts and Boroughs the subsidies payableby
legislationoflast yearto roadboards and counties from the Con-
solidated Revenue and Land Revenue, amounting to .£1 to £.2.
We intend toequallydividebetween the road districts andcounties
the license fees collected within their limits. We propose togive
tocounties the license fees, and .£1 to<£2 toboroughsfromConsoli-
datedRevenuewearestill willingtogive;only we thinksomeduties
shouldbeentailed on boroughs in return. It seems tous they as
well as counties should contribute to the support of charitable
institutions, andwepropose to make this a condition of grant. We
shall submit a provision by which outside districts using these
charities may be called on to assist them. Whilst they are in
Government hands private charity is discouraged. The corpora-
tions andcounty councils, by makinggrants to these institutions
proportionateto the amounts privately contributed, wouldencour-
ageprivate assistance, and save a great deal of money; andwe
shallbe willing that Consolidated Revenue shall in likemanner
contribute 5s for every £1 raised by private subscription. We
propose that,inconsideration of the Colony accepting the liability
for the construction of authorised railways, and for those yet
requiredto complete trunklines, as also the liability for cost

—
past

and.future— of immigration, a certain contribution from theLand
Revenueshouldbe made. We dont see how otherwise itcanbe
done without recourse to largedirect taxation. The land revenue
ofeach Provinceshouldfromfirsthavebeenmade tobear theentire*
interest onrailways incourseof construction within eachprovince.
Ihave more than once said we had to submit to expenditure to
inducethe Provinces torest contentedwith our performing works
so signally useful to them as the railways with which we have
liberally gifted them, for up to their completion they not only
incurred no charge, but largely enhanced their revenues by the
sale ofland,inducedby theprospectofrailwaycommunication. Ido
not hesitate tosay thatinlettingtheConsolidatedRevenuebear the
cost of intereston these workswhilst in the courseofconstruction,
wesubmittedtoan expenditure which should havebeencharged
on the Land Revenue of the Provinces respectively interested.
This plan can't be continued if we _are place the Consolidated
Revenue ona satisfactory footing. A contribution from the land
revenueis justified and is strictly in accordance withconditions
underwhich the public works policy was instituted Indeedthe
originalintentionwas tolook tolargeasssistance from waste lands.
We propose from theLandFundof each.Provincialdistrict toex-
pendfor threeyears2 per cent;for thenext three years,Ifper
cent.;and for thenext three years,H Per cent, onthe totalex-
penditureon railways "within such districts, after which time we-

THE FINANCIAL STATEMENT.
(Abridged fromthe 'Guardian.')

Last year it -was proposed to dispose of the unsold balances of
various loans. Inpursuance of this determination, the Agent-
General and Crown Agents jointly were authorised to sell some
.£1,250,000 unguaranteed debentures under various Acts. They
reportedasale to be impracticableat previous rates,andinstruc-
tions were then given to them to effect a temporary loanon the
securities. They arenownegotiating for a 12-months' loanof one
million on short-dated debentures. Taking into account the
guaranteed debentures, the remaining balances of unguaranteed
debentures, the repayments of all advances tothe Provinces,and
of those to water-race companies, there would be left outof the
amounts authorised out of the Public Works Account ,£1,400,000
tobeexpended. Of theDefence Loan there wasprobably d£4o!ooo
available for expenditure. The gross public debt of the Colony,
when the balance of all lpans now authorised is raised,will be
.£10.543,194, and the annual charge thereon, for interest and
sinking fund .£1 .035,164. Deducting- the accrued sinking
fund— .£1,2*29,200 — from the principal sum, the amount of
liability is .£18,313,994. These figures include the Provincial in-
debtedness, which, irrespective of the debt for railways,amounts
toabout three anda half millions, involving an annualcharo-e of
aboxit As the Provincial debts arechargedon theland
fund of the different Provinces, we have the chargeon the Con-
solidated Revenuereduced by the amount named,and the result
stands an annual charge of about .£815,000 on the ConsolidatedRevenue,and.£220,000 on theLandRevenue. Amongst the items
for expenditurewas .£15,000 for State forests. By someoversight,
<£0000, which ought to have been set apart for the yearending
June 30, 1875, was not reserved, and he had causedit tobenow
added to the.£15,000 for the currentyear. The revenuefor1875-6
was about.£119,000 less than was estimated last session,but was
,£29,000 inexcess of the actual revenuefor 1874-5. Aftermaking
ampleprovisionfor meetingallthe liabilitiesof 1875-6, there was
asurplus of .£72,000 with, which to commence the current j&x,
1876-7. Theland revenue for 1875-6 was set down at £836,000.
The totalbalance tocredit of theAnnuitiesandInsuranceaccount,
including the value of investmentsheld,is £109,967 12s Id. The
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