
Last session, on my recommendation, you agreed torequest the
Governor to proclaim four additionalHundreds, situate on certain
runs. So soonns the boundaries were defined by surrey,application
wasmade tohave theHundredsproclaimed. Iregret tosay,however,
that after the lapse of six months it wasdiscovered that th» proposed '
Hundreds could not be proclaimed in consequence of the precise
boundaries not having been defined, either inmy recommendation or
in your resolution. Ineednot say that it was impossible tohavede-
fined the boundaries more exactly than was done at the time;as itis,
theprecise delineation willb6at once submitted for your approval,
when it is hoped the proclamation will is3ue forthwith. The corres-
pondenceandopinions on this subject will be laid before you.

Yourconcurrence will be solicited towards the proclamation of
furtherHundreds. The proposednew Hundreds, together withsome
60,000acres which it is hoped will be openedon deferred payment
during the year, with the further addition of various agriculture!
lease blocks throughout gold fields, will, it is expected, fully meet the
demands of settlement for the time being.

Last session a Bill was passed by the House of Representatives
extending the area of land which may be taken inany one yearon
deferred payment from 30,000 to 100,000 acres. This Bill wasnot
passedby theLegislative Council. Itis proposedtorenew the appli-
cationnext session, and also to providethat where there aremore than
oneapplicant for deferred-payment sections, the selection will bo sub-
mitted to auction.
Iwould strougly urgeupon your consideration the expediency of

raising thepriceof land, as contemplated under theprovisions of the
WasteLand Act. Ifoel persuaded that such a Btep, while it would
greatly curtail land speculation,wouldinnowise check bon&fide settle-
ment. Isubmit that, with main roads and railroads penetrating the
coun»y in all directions,landis better worth £5 anacrenow thanit
was worth ss. when it was inaccessible. Certainly,if early settlers
paid £2 anacre when therewas not a road in theprovince, that figure
cannot fairly be considered too high now. It appears to me that if
future immigrants into the country, and those who willbe from year
to year gradually emerging from the labor mai'ket, as well as our
children, are to have the opportunity of acquiring land, we are in
duty bound to husband the public estate by raising theprice,as has
been done in the case of the Southland district,and,so as toassimilate
our terms to those of the neighbouring province of Canterbury.

Anotherquestion of vitul importance to which Iwould eolieit
your attention is that of waterrights on the gold fields;a very6erious
conflict is impending between themining and other iuterests in respect
to this matter. The Executive Government has been appealedto,but
does not see that it would be justified in allying itself withany one
interest in theprovince as agaiust another.

The whole question is ixceedingly enibarrasing, and IconfessI
can see no satisfactory solution of it unless by mutual compromiseand
concession on thepart of thevarious interests concerned.

Ifin your wisdom youcandevise any means of meeting the diffi-
culty,Ishall be glad. The subject is one which can be dealt with
authoritatively by the Colonial Legislature only, with whom your
views would,no doubt, have considerable influence.

The enormous demand for timber which hua of late yearssprung
uphas attracted attention to the value of our forests, and to the
importanceof conservingandutilising them. The subject is at present
engaging the attention of the Colonial Government, with a view to
legislationby the Grencral Assembly.

Inthe meantime the folly of free-granting the forests, containing
as they do timber worth thousands of pounds au aero to be turned
into caloric, has so forcibly presented itself to my mind thatIhave
'allowed the provisions of the Special Settlement Act to stand very

much in abej ance, a course of action in which it is hopedyou w I
concur, themore especially as the number of those who haveapplied

! to take advantageofthe Acthas been almost nil.
There can be no question that this provincepossesses in its forests

amine of wealth, the value ofwhichit is difficult to estimate, a>id
i which, as population increases, willno doubt be turned to profitable
Iaccount.

Next toconserving our forests, perhaps the most important pr.-
blem to be solved at the present time is how best to deal with the
auriferous lands of the Province. As youare aware, all lands, the
freehold of which isnow being acquired from the Crow», is liable to
be resumed for mining purposes. The question whichit behoves v
seriously to consider, is

—
how is the gold ro be extracted without

destroying for ever the surface of the soil, and without the footstepof
the alluvial miner leaving desolaiiou behind it? No one who travels
through the gold fieldscan l.elpbeing struck with the many fertile
spots which havebeen rendered barren. _ ,

My own strong conviction is that the only practical remedy
against the evil for tne future is, that the miner should possess the
freehold of the land in whichho is mining. In this caoe he would
have a strong inducement to preserveand replace the surface soil No
doubt this suggestion is surrounded wilh practical difficulties. They
are difficulties, however,-winchIventure to think might be overcome;
and1ieel assured that,if the miners could see their own interests
they would unanimously petition the Legislature in this directior.
Were this suggestion given effect to, there would beno necessity for
miners' rights, gold fields, staff, or gold duty.

In what lias beensaid,IhopeIshall not be regarded as seeking
tounderrate or depreciate the mining interest. "What Idesire is to
attach the milling population to the soil, to give them an interest in
preserving it,so that itmay produce to themselves i'iJ those who
succeed them, golden grains malL timecoming, after the pieciousmetr.l
shall havebeen extracted.

Last yearIsubmitted to you nproposal, by whirli o,qDunedin
Lunatic Asylum might be renuered to a great e.aent si-if-siietaining,
and the personal comfort of the patients, as wt'll us their chance of
recovery,promoted; the subject, however, s^euis tohave escapedyour
notice. 1venture tohope that you willthis session enableme tocarry
theproposalinquestion into effect. If so, provisioncauat the s ime
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land, to 404 purchasers ;of town land the sales have amountedto
1625 acres to596 purchasers;of agricultural lease areasongold-fields
herehave been granted30,000 acres to 320 lessees.

Onperusiug the accounts for the past year,it will be seen that,
with very few exceptions, the wholeof the appropriationson themain
Estimates towards public workshavebeen either expended,orare now
under contract. Mostof the sums on the Supplementary Estimates
have likewise been expended. The contract price of public works,
owing to scarcity of labor, has in very many instances exceeded the
voteithere was, however,no option but either to leave the worksin
abeyanceor tosanctionthe excess.
Imayhere observe that, in my opinion,the amount of labor and

responsibilitywhich now devolveupon the Public Works Department
js much greater than we are warranted in imposing. Ipropoae,
therefore, that the construction of railways,of which, itis tobe hoped,
weshall havenot a few constantly inhand,be madea separatebranch
of theDepartment, and thatprovisionbe made accordiugly.

Besides the Appropriation Bill and the few bills of a formal
nature which will be submitted to you, there are several veryimport-
ant questions withwhich you will be calledupon to deal. Of these,
Iwouldrefer especially to the deepening of Dunedin harbor. Con-
siderableattention has lately been bestowed upon this subject, and
Bi'ndry professionalreports thereonhavebeen obtained.

Ithas been suggested that the work of deepening the harbor
shouldbe undertaken by a trust, out of money t-> beborrowedon
security of harbor dues andof the Provincialrevenues.. The Government has been requested to introduce a Bill for the
constitution of a trust. Before taking any action in thematter,it is

deemed advisable to ascertain your views upon the subject. There
can benoquestion as to thebenefits which wouldaccrue from thepro-
posed work, andproposals will therefore be brought before you with
the view of immediately proceeding with it, either through a Trust,
or directly by the Grovernnient.

While upon this subject, itmay be observedthat your resolution
of last session, whereby it was proposedtoreclaim 100 acres in Dun-
edinharbor as aharbor endowment,has not yet been acted upon, the
limitedsupply of labor during thepast yearrenderedit inexpedient to
go on with the work. It is hoped,however, that labor may shortly
De sufficiently plentiful to enable this reclamation tobe prosecuted
withadvantage.

Copies of correspondence between the OtagoUniversity Council
andmyself will lie submitted to you, from which itwill be seen that,
in the event ofyour consenting to the grantinga suitable siteon the
oldcemetery reserve, the present Uuiversity building might be dis-
posed) of, and theproceeds applied to the erection of an edifice more
suitable for "University purposes, within the walls of which ample
provision might be made for the residence of both Professors and
students. The complete success of the University dependsverymuch
uponsuch provision being mude, and Iventure strongly to recom-
mendthe matter to your favorable consideration. Shouldyouconcur
m this proposal,aBill will be at oncepreparedto give effect thereto.

"While upon this Bubject, Icannot refrain from expressingmy
l^gret that the Council and Professors have agreed torelinquish the
powers and the status conferred upon the University by theProvin-
cial Legislature, for the problematical advantage of being connected
■with the liniversity of JSevr Zealand. Ican only hope that tbe result
of the negotiationsnow pending between the two bodies may turnout
better thanmay be anticipated.

Last session youauthorised the erection of a JTormal School for
the training of teachers. The difficulty of procuring a suitable site
has caused considerable delay in this matter. You will be glad to
learn that this difficulty has been overcome,and that thebuilding will
be proceededwith at once. Ineednot say thatmuch advantagemay
beanticipated toour educationalsystem from having a regular supply
of duly trained teachers, and ft;otn increased inspection. Notwith-
standing the large sum voted last year for educationnl purposes, the
amount has been found to be far 6hortof our daily increasing require-
ments;andIam still of opinion that it would be a wise course to
adoptmy recommendationof last session,and to some extent, at least,
to throw on posterity tbe burdenof providing school accommodation,
whichis asmuch ior the future asfor the present.

An amount was voted last year towards a Geological Survey of
theprovince, and you willnodoubtbe glad to learnthat we havesuc-
ceededin engaging a gentleman whois eminently qualified toperform
this service. Some time has necessarily been occupied at the outset
on preliminary operations,but the systematic survey of theprovince
is now being proceededwith.

Inconnection with the G-eological Survey, Museum, andproposed
SchoolofMines, you will be asked to vote a sum sufficient for the
prection of a suitable building, the present accommodation in the
University building being totally inadequate.
Idesire to solicit your assent to a vote which -will be submitted,

withaview to providing for the province aReformatory School, for
the reception of children and young criminals, under proper deifica-
tion, who cannot be admitted into the Industrial School without con-
taminating the inmates of thut institution, which as a rule consist
moreof neglected than criminal children. Considerable difiiculty has
been experiencedfrom the want of the means of separating the two
classes. There is no portion of the public expenditurefrom wbich
theprovince will reap a greater return than that devoted to the In-
dustrial School, and Iam not without hope that very shortly the
institution will be to a largo esieuo sell-supporting.

Inpursuance of the provisions of the Southland Waste Lands
Act Amendment Act, 1873, the land in the Southland district has
been classified, under which classification thedistrict comprides 204,211
acres,whichmay be acquiredai 40s. an acre,and 696,000 acres,which
may be acquired at the rate of 20s. an acre.

There is also power toset aside not exceeding 30,000 acres inany
one year for sale on deferred payments, at 259 an acre. Out of the
204,211 acres of 40s. land, it is proposed toreserve from sale 102,800
ecres,with the viewof same being dealt with on theprincipleofde-
ferredpayment.
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