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laud, to 404 purchasers; of town land the ealea have amounted to
1625 ncres to b9 purchasere ; of apricultural lease areas on gold-fields
here have been granted 80,000 acres 1o 320 leasoes.

On perusiug the accounts for the past yeor, it will be seen that,
with very few exceptions, the whole of the appropriations on the main
Estimates townrds public works have been either expended, or are now
under contract. Most of the sums on the Supplementary Estimates
have likewise been expended. The contract price of public works,
owing to scarcity of lnbor, has in very many instances exceeded the
vote ; there was, however, nu opticen but either to leave the works in
abeyance or to sanction the excess.

I may hers observe that, in my opinion, the amount of labor and
responsibility which now devoive upon the Puble Worlts Deportment
13 much greater than we are warrnmted in impos:ing. I propose,
therefore, that the conatruction of railways, of whicl, itis to be loped,
we shall have not a few constantly in hand, be made a scparate branch
of the Department, and that provision be made accordiugly.

Besides the Appropuation Bill and the faw bills of a formal
natute which will be submitted to you, there are several very import-
ant gquestions with which you will be calied upen to deal. Of these,
I would refer especinlly to the deepening of Dunedia harbur., Con-
sidersble attention has lately been bestowed upen this subject, and
svndry professional reports thereon hiave been obtained.

1t has been suggested that the work of deepening the harbor
should be undertaken by o trust, ont of money to be borrowed on
gecurity of hiarbor dues and of the Provincial revennea.

. The Government has been requested to introduce a Bill for the
constitution of n trust. Before taking any action in the matter, it 19
deemed advisable to ascertain your views upon the subject. There
enn be no guestion as to the benefits which would acerwe from the pro-
osed work, and proposals will therefore be bronght before you with
the view of immedintely proceeding with it, either through a Trust,
ar directly by the Government.

While upon this subject, it may be cbserved that your resclution
of 1ost session, whereby it was proposed to reclaim 100 acres in Dun-
edin harber as 8 harbor endowment, has not yet been acted upon, the
limited supply of labor during the past year rendered it inexpedient to
go on with the work. It is hoped, however, that labor may shortly
be sufficiently plentiful to enable this reclamation to be prosecuted
with adventage.

Copies of correspondence between the Otago Tuiversity Couneil
and myself will be submitted to you, from which it will be seen that,
in the cvent of Your consenting to the granting a suitoble site on the
old cemetery reserve, the present Uuirersity building might be dis-
pysed of, and the proceeds npplied to the erection of an edifice more
suitable for University purposes, within the walls of which ample
provision might be made for the residence of both Professors and
siudents. The complete suceess of the University depends very much
upon such provision being mede, and I venture strongly to recom-
mend the matter to yowr favornble copsideration. Should you concur
in this proposal, a Bill will be at onee prepared ta give effect thereto.

‘While upon this subject, I canvot refrain from expressing my
12gret that the Council and Professoxs have agreed to relinguish the
powers ond the stetus conferved upon the University by the Provin- !
cinl Legislature, for the problematical ndvantags of being connected
with the Lniversity of New Zeuland, T can only hope that the result
of the negotiations now pendiog between the two bodies may turn cut
better than may ke snticipated.

Last session you suthorised the erection of a Normal School for
the training of teachers. The difficulty of procuring w suitable site
has czueed considerable delay in this matter. ¥ou will be glad to |
lenrn that this difficuity has been overcome, and that the tuilding will |
be proceeded with at once. I need not say that much advantage may
be anticipated to our educational system from having a regular supply
of duly trained teachers, and fyom incrensed inspeotion. Notwith-
standing the large sum voted lust year for educationnl purpoacs, the
amount has beer found to be far short of our duily increasing require-
ments ; and Lam atill of opivion that it would be a wise course to
adopt my recommendation of last session, and to some extent, at least,
to throw on posterity the burden of providing achool accoramodation,
which is as mueh for the future as for the present.

An smount was voted last year towsrds a Geologicnl Survey of
the province, snd you will no doubt be glad to learn that we have suc-
ceeded in engaging o gentleman who is eminently qualified to perform
this service. Some time has necessarily beew occupied at the ountset
on preliminary eperations, but the systematic survey of the province
is now being proceeded with.

In conmection with the Geological Survey, Museum, and proposed
School of Mives, you will be asked to vote & sum suilicient for the
srection of w suitable building, the present nccommodution in the
Tniversity building being totally inadequuote.,

I desire to solicit your assent to a vote which will be subwmitted,
with a view to prowiding for the provincee a Reformatory School, for
the reception of ehildren and young erimivals, under proper clussifica-
tion, who cannot be admitied into the Industrial Sehool without con-
taminating the iumates of thut institution, which as o rule consist
more of neglected thap eriminul childven. Considerable difievlty has
been experienced from the want of the means of separating the two
classes. There is neo portion of the public espenditure from which
the province will renp a greater ratura than that devoted to the In-
dustrial School, and [ am not without hope thet very shortly the
institution will be to o largo extent selt-supporting.

In pursaance of the proviswns of the Southland Waste Lands
Act Amendment Act, 1878, the land in the Southland district has
been classified, under winch classification the district comprises 204,211
acres, which may be acquived st 40s, an neve, and 696,000 acres, which
sy be acquired at the rate of 203, on acve.

There is zlso power to set aside not exceeding 80,000 acres in any
one year for sale on deferred payments, at 25s an acre, Out of the
204,211 acres of 40s, land, it is proposed to reserve from sale 102,500
aores, with the view of same Leing dealt with on the principle of de-
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Last session, on my recommendation, you agreed to regquest the
Governor to procluim four additionsl Hundrods, situate on certain
rune, o soon as the boundaries were defined by survey, application
was made to bave the Hundreds proclaimed. I regret to say, however,
thnt after the lapse of mix months it was discovered that the proposed
Hundreds could not be proclaimed in cousequence of the preciss
boundaries not having been defined, either in my recommendation or
in your resolution. I need not eay that it was impossible to have de-
fined the boundaries more exactly than was done at the time; as It Is,
the precise delineation will be at once submitted for your approval,
when it is hoped the proclamation will issue forthwith. The corres-
pondence snd opinions on this subject will be 1aid before you,

Your concurrence will be solicited towards the proclamation of
further Hundreds, The proposed new Hundreds, together with some
60,000 geres which it is hoped will be opened an deferred pavment
during the year, with the further addition of various agricultars!
lense blocks throughout gold fields, will, it is expected, fully meet the
demands of gettlernent for the time being.

Liast session o Bill was passed by the House of Represontatives
exfending the ares of land which may be tuken in any one year on
deferred payment from 30,000 to 100,000 acree, This Bill was not
pas‘ﬂed by the Legislative Council. It is proposed to renew the appli-
cation next seasion, and alsn to provide that wheve there are more than
one applicant for deferred-payment sections, the selection will be sub-
mitted to auction.

I would stroogly urge upon your consideraticn the expediency of
raising the price of land, us contemplated under the provisions of the
Whoste Land Act. I frel persuaded that such a step, while it would
greatly curtail lsnd speculation, would in nowise check bona fide gettle.
ment. I submit that, with main roads and railroads penetrating the
counwy in all directions, land is better worth £5 an acre now than it
was worth 5s. when it was inaccessible. Cettaiuly, if early settlers
paid £2 an scre when there was nos a road in the provinee, that figure
cannot fairly be considered too high mow. It appears to me that if
futare immigrants into the country, and those who will be from year
to year gradually emerging from the labor markel, ws well as onr
children, are to have the opportunity of scquiring land, we nre in
duty bound to husband the public estate by raising the price, as has
been done in the cose of the Southland distriet, and, so as to sssimilate
our terms to {hose of the neighbouring provines of Canterbury.

Another question of vitul importance to which I would solieit
your atfention is that of water rights onthe gold fields ; a very serions
eonfliet is impending between the mining and other iaterests in respect
to this niatter. The Executive Government has been appealed to, but
does no* see that it wonld be justified in allying itself with any one
intarest in the province as against another.

The whole question is ¢xeeedingly embarzasing, and I confess I
can see no satisfuctory solution of it unless by mutual compromise and
concession on the part of the various interests concerned.

If in your wisdom you can devise any means of meeting the difi-
culiy, I shall be glad. The subject is one which can be deelt with
authoritatively by the Colonial Legislature only, with whom your
views would, no doubt, have considernble influence.

The enormous demand for timber which has of late yeara sprung

| up has astracted nitention to the value of our forests, and to the

importance of conservingand utilising them. The subject is b present
engaging the abtention of the Colonisl Gorernment, with o view to
Iegstation by the Greneral Assembly.

Iu the meuntime the folly of free-granting the forests, containing
ag they de timber worth thousands of pounds au acre to be turned
into calorie, Las so forcibly prosented itsell to my mind that I have
allowed the provisions of the Speciul Settiement Act to stand very
much in abejance, a course of action in which it is hoped you w'!
coneur, the more especinlly as the number of thoss who Lave applied
to take advantage of the Act has been almost il

There ean be no question that this provinee possesses in its forests
a mine of wealth, the value of whichit is diificult to eslimate, and
which, as population increases, will no doubt be turned to profitable
ageount,

Next to conserving our forests, perhaps the most important pr.
blem to be solved at the present time iz how best to deal with the
auriferous lands of the Provioce. As you are aware, nll lands, the
freehold of which is now being nequired from the Crowm, is liable to
be resumed for mining purposes. The question which it behoves rs
seriously to consider, is—huw is the gold to be extracted witheut
destroymg for ever the surface of the soil, and without the footstep of
the alluvinl miner leaving desolwion behind 1t? No one who travels
{hrough the gold fields can lLelp being swuck with the many fertile
spots which have been rendered barrern, -

My own streng cotiviction is that the only practical remedy
against the evil for tne furure is, that the miner should possess the
freehold of the land in which he is mining. In this caee ho would
have a strong inducement to preserve and replace the surface soil  No
doubt this suggestion is surruunded with proctical ditficulties. They
are difficultics, however, which I ventnre to think might be overcome ;
and 1 feel ussured that, if the miners could see their own intereste
they would unanimously petwion the Legislature in this directior.
Wore this suggestion given offect to, thera would be n» mecessity for
miners’ rights, gold felds, stuff, ov gold duty.

In what Lias been said, I hope I shall not be regard~d as seeking
lo underrate or depreciate the mining interest, TWhat I desireis to
attach the mining population to the soil, fo give them un interest in
preserving 1t, so that it may produce Lo thewselves =nl those wha
succeed them, golden grains in'all time coming, alter tiic i coious metsd
shall have been extractea.

Last yenr 1 submitted to you n proposal, by which U.e Dunedin
Tunatic Asylum might be renuered to a grent citeut scil-sustaining,
and the personal com¥ors of the patients, as well ns thewr chance of
recovery, promoted ; the subject, however, scem. to hiave escapad your
noticu. 1 venture to hope thut you will this session enable me to carry
the proposal in question into effect, 1i s0, provision can ab the sume

erred poyment.



