
What

happens
to every
pound
We earn reinganvme

Everybodyknowsthatmoneyneedsmanaging:That'$whymostofuS (from investments and SO on). The
are interested tohearhowotherpeoplemanage theirs.But;whether amount is 7d.Thatgives uS 3s.9d. in
youredealing withhundredsofpoundsorwithmillions,theproblems hand~butnot for long:arebasicallythesame;itallcomesdown toshillings andpenceinthe
end: Torecover theoriginalcostofourships
Shippingfinanceisnoexception.Thisiswhathappens toevery wC

wesetasideasDepreciation thesum of2S.old:
carninthewayof freightandpassagemoney: butcostsofreplacementcontinue to

risesteeplyand tomakesomeprovision
WespendonFuel IS. Id. forthisweputasideanadditional 6d. 2S.63d.
PortChargescometo IS. 6d. Taxationtakes Hld:
Insuranceofships,crews and cargoes TotheShareholderswepayadividendof 3d.
cost Iod. and that'$it.
Food;provisionsandstorescometo IS:31d. Closebudgetingindeed!Labour and servicesLwhich includes, Morethanthree-quartersoftheexpendituregoeson actualoperatingnotonlywagesforthecrew,butthecosts expenses;overaconsiderablepartofwhichtheLineshavevirtuallynoof cargo handling, ship repairs and control.ThereiS,inconsequence; little roomforeconomiesandadjust-
generalmaintenance 1IS.31d. ments.A smallincreasecanpossiblybeabsorbed,butiftheshipping
The serviceiS to continuethen anysubstantial increasein costs (ora con-originalpound has already been tinuingsmall one) can only be met by increased chargesfor ourreduced to38.2d. and onlytheactual services:There isnootherwaytobalancethebudget:operating expenses have beenpaidSOfar.Wecanhoweveratthispoint takein (Figuresquotedfrom theaccountsofoneoftheNewZealandOverseasLines8 small item for miscellaneous income ouerthesix-year period endingSeptemberI956)
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