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The banks maintained halances in excess of their statutory requirements during the whole of the
year.  The aggregate of the statutory mintmum balances on the 31st March, 1933, was £3.194,429.

There was no occasion during the year to alter the percentages of those minima to demand and time
liabilities in New Zealand wnder the powers conferred by <ection 23 of the Reserve Bank of New Zealand
Amendment Act, 1936.

(¢) Other .*Thc operations of the State Advances Corporation were mainly vesponsible for the
decrease of £635,969 135, 8d. under this heading.

AsseTs.
Sterling Eurchange.

The sterling exchange eligible as a reserve for notes in cireulation and other demand liabilitios
decreased dunng the year by the equivalent of £(N.Z.)2,852,696 2. %L { == £(sterling)2,300,561 Ts. Td.).

Any surplus London funds available from the proc cods of the sale of daivy-produce, after providing
for the Glovernment’s requirements in London. are made available to the tiading banks under a special
arrangement.  The deercase i the Reserve Bank’s holding of sterling was due mainly to further
purchases by them, outside the scope of this arrangement, in excess of their sales to the Bank.

Subsidiary Coin.
The increase of £72,822 164, Td. represents the replenishment of the Bank’s holding of sitver coin.
This had been allowed to fall below normal requirements by the end of the previous year in anticipation
of the arrival of King George VI coing, which have since been received.

Advances.
(«) To the State or State Undertakings —

(1) Primary Products Marketing Department @ This sub-title was altered during the year so
as to include any overdeaft on the Internal '\Lnlwtnw Account as well as the ov ommff
on the Dairy Industry Account. At th(‘ (1()5«\. of the previous year the overdraft on
the Dairy Industry Account tot: alled £6,225,908 32, 7d. By the 31st March, 1938, the
total of the combined overdrafts was \Hll”"]‘ to the extent of £1,023,059 [1s. 2d.
Further particulirs of the operations of the above-mentioned accounts are given fater.

(i) Other Purposes: Nil Duwring the year accommodation granted against Treasury bifls
in connection with the Government’s housing scheme rose from £100,000 to £1,300.000.
In the month of March, however, when Government halances were swollen as a result
of revenue colleetion, the Tlca,smy utilized some available funds by temporarily
relieving the Bank of all the Treasury bills which had been taken up in this connection.

(b) Other—As in the previous year, a certain amount of temporary accommodation was (rrzmt(\,d.
to the banking system to assist in tiding over the period during which the maximum cllect of the
collection of the national revenue was being felt ; but repayment. wax eifected before the end of the
financial year.

I'nvestmments.

Despite the fact that the average holdings included under this heading were higher than during
the previous year, there was a decrease for the year of £482,925, partly on account of the further temporary
utilization of available balances ou public accounts consequent upon the collection of revenue.

Apvancrs 1o Privary Propuers MARKETING D EPARTMENT.

Particulars of the accommodation granted to the State during the year through the medium of the
two accounts operated by this Department are shown in the following tables -

(¢) [)(mz/ [n(/u,sf/}“/ Aecconnt.

] . i Repaymeoents. E li:(lia”:r: 2{.
3 i ance
Datc. | ;Ldr\?:ﬁ:l(l‘i\t;. i , . ‘ %\,Io“f Zua‘l;xn(l. | . o . : s ! OUtStEl:(liIlf_," ab
| wl Nterling. ‘ Bguivalent of “In New Zealand. Total, fnd of Month.
| | .3teﬂlnw
(000 omitted.)

1937. i £(N.Z.) £ L KN L(N.Z) Y(N.Z) £(N.7.)
April . L.asy I, (;< 40 2,100 34 2,181 5,926
May .. 1,620 2,177 2,694 74 2,773 1,673
June .. 1,750 | ,u77 1,707 108 1,815 4,608
July .. 1,600 | L, 72 ; 2,138 ¢ 72 5 2,210 3,998
August 1,920 ‘ Lise | tan W LT | 43T
September .. 1,900 1,823 ‘ 2,260 nh 2,316 3,955
October .. 2,270 | .l. L6538 2,006 24 2,080 4,145
November .. 2,188 | 1 ,u.“) | 1,714 ‘ P 1,742 4,591
December .. 3,843 [,813 2,248 %3 | 2,270 6,163

1938. | ; i !
Junuary — 2,492 1,002 2,359 160 ; 2,619 6.564
February o 1,932 1,032 2,386 135 2,579 5.917
March .. 2.391 2,018 3.122 B 5067 5.0

Totals .. 1 26,121 26,271 9.3 27,203
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