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Government valuation—that is to say, £320,000 worth of timber is standing in that forest to-day
owned in equity by the Tongavito Company, and ])(ud for by them, and it falls into the hands of the
Government if they acguire it. - Not only does it fall into the hands of the Government, but the Govern-
ment. have heen buying sinee 1920 this forest and frechold at £2 an acre. There are 19,000 acres of
this land which the Government have been buying since 1920 up to date at £2 an acre, and £645,000
worth of thinber is standing on the land bought, and will fall into the hands of the State.

Did the Crown purchase this kind subjeet to any timber rights 2-—Yes; they have the whole of the
rights over the land that they have hought from the Natives,

Yo mean when the Crown lmught that land the land was charged with the sale of the timber
on the different rovalties 7—- -

My, (irace : That 1s correct.

The Chairman.) Do you wish to refer further to that point, Dr. Chapple 72— Mr. Grace confirms it.
The Government hought land for £2 an acre subject to the right of the Tongariro Company to the
timher upon it, and now that those rights are cancelled, £615,000 falls into the hands of the State
for nothing. if they wequire it on those terms.  Now, the £35,000 of royalty was found by me and my
co-mortaasecs in London. 1 have heen dealing first with l}l(‘ Tongariro Company. My own personal
elati and costs come in now. b owas attorney of the company in London for five years, and 1
conducted the whole of the negotiations during that period with all the firms mentioned: ——J\.lﬂl.\il()l]f,{,
Whitworti, and Co., the Anglo-French and Belgian Corporation, Cammell, Laird  and the British
Covernment. [ found for Cammell, Laird £250,000, obtained from the British Government under
the Trade FPacilifies at 5 per cent., to carry out thetr conteact. I saw the Seeretary to the Treasury
in London and Sir Otto Niemeyer, who is now in Australia straightening up their affairs, and from that
sottree | wcnred under the Trade Facilities finance up to £250,000 for Cammell, Laird. That informa-
tion was published officially in the London Tnes of the 17th October, 1924, page 20, T carred out these
arrangernenis on behalf of the Tongariro Company, Mr. Tudor Atkinson, as governing director, having
full power from the board to enter into eertain contraets with me personally.  The first contract is
dated the 24th November, 1921, and is as follows @ -

With regard fo your remumeration for your assistance in obtaining capital to build the Tongarivo Railway, 1
wani 1o sy that, on behalf of the company, T am prepared to give you just what you would have been entitled
to undler your expired option -that iz, £25,000. 1 now confirm ilw un(lclt.Ll\m" that you are to receive £25,000 so
soon as suflicient money is secured to build the railway to the cighteen-mile point.

L woulid have been entitled to the £25,000 when the Dunean syndicate found the money. I swrrendered

that right, and Atkinson undertook to pay me £2,000 a year as financial r(*]nes('ntahvv of the company
in London, todate back from the original power of attorney 1 held from the company in New Zealand,
and \\'Im I was executed here. 1 have no wish to revive it now.  The next agreement is dated the
24th Juune, 1922, and the following is the operating clause in that agreement :—

I the €6.,000 is fonud for the company by the said William Allan Chapple on or before the 30th June, 1922,
this amount will he scenred by a first mortgage of the timber in Western 13, containing 154 million fect, and by
a first rortgage on the equity of the timber in Western A, sold to the Egmont Box Co., Ltd,, and being of an
estimated value, after payment of existing mortgages, of about £25,000, and also hy a mortgage over all the
other inierests of the company, together with a bonus of Gd. per TO0It. as and when cut of the timber in
Western B Sueh bouns of 6d. to be reduced by 3d. it thix Jatter amount is required to make up to 9d. any
honus pavable for the advance royalty due on or before the [2th September, 19220 The rate of interest on this
advance of £6,000 to be 1)} per cent. per annum,

I mav here say that unless the €6,000 had been found by the 30th June, 1922, the concession would have
heen forfeited. 1 had heen unable to find the money to build the r,ulw(ly, and fulfil all the obligations
of the companv.  H wae necessary, therefore, to save the company from extinetion and cancellation,
and the elause in the agreement 1 have read indicated what was done.  The bonus of 9d. was not,
required, and the Gd. veained. | found that £6,000 out of my private resources, and had to sacrifice
a good deal of property in ovder to provide the cash to save the company from extinction.  The 10
per cent., which may seem a high rate, was one which nobody else would aceept. 1 could not get.
my friends to doit,  Sir Haviland Hiley would not do it, and Sir Charles Skerrett said 1 gave hostages
to fortune when I found that £6,000 on such precarious security.

My, Laugstone.] You knew what you were doing 2---T did it mysvlf against. the adviee of every-
body except Tudor Atkinson.  That, then, is the ‘history of my finding this £6.000 for the Native
Board in time to save 33 million p(mnd.\ worth of property from cancellation, and Mr. Atkinson said
in his report afterwards to the directors that thisx was very cheap at the price. It was a serious risk
to myself that I should have to do it, but Udid it with confidence at the time.

The Chairman.| 1 do not think there is much value in this.  The question we have to consider
i the position of the company, and it appears to be admitted as far as it is concerned that they were
Jiable 1o reimburse vou for those amounts. You have a splendid ease against the company, provided
they are in o position fo meet it; but we have to consider whether the Crown should aceept the
liability of the company to dizcharge that account. T think that seems to be the position ?—Thank
vou Tor that intimation. Tt enables me to add that this £6,000 did not go to the company ; it never
handled it s it went direet to the Aotea Maori Land Board to be put into the pockets of the Natives,
and it bought six times as much timber, beeause it was paid 1o the Natives at the old royally of 5d.
per 100 Jou feet, which was the rate before 1926, In the second place, it paid for £36,000 worth of
timber =tli standing there ready for the Government to exploit; and in the third place, it saved the
company from extinetion,  Those are the three functions it performed, and for my performance of
that funciion 1 was to get 10 per cent. interest for the money 1 raised, and 6d. rovalty on Western B,
That has never heen varied sinee, nor disputed.  That is the contract under which | advanced that
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