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Island main-line; system, and are largely responsible for the failure of the system to pay the policy
rate of interest on. capital.

Another factor that cemtributed very materially to the; difference in the returns obtained in the
South Island and North Island respectively was competition by road. The South Island, by reason
of its superior roads and topographical features, lends itself more readily to road transport than the
North Island.

The problem of dealing with tho traffic em these branch linos with a vie;w to securing a more
remunerative return has for some time been engaging the attention of the Department, and it is hoped
that the experiments which it is proposed to undertake in connection with rail-motor transport may
provide at least a partial solution to tho problem.

I have, &c,
R. W. McVilly,

Tho Hon. tho Minister of Railways. General Manager.
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Greytown
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Cheviot . .
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Little River
White Cliffs
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