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Insurance Act, 1908.

State Fire Insurance Office, Wellington, 18th July, 1921.
I have the honour to present the sixteenth Annual Report of the State Fire Insurance Office,
together with Revenue Account and Balance-sheet, for the year ended 31st December, 1920.

The expansion of business during the year has been greater than that of any previous year.
The building trade has been more active than for some years past, but the enhanced value of existing
buildings, coupled with the increased value and volume of stocks held by merchants and others, has
perhaps contributed more to the larger volume of business done for the year than the actual increase
in new buildings. The expansion can be gauged by a comparison of the figures for 1920 with those
for 1919, under the following headings, viz. :—

1919. 1920. Increase.
Total amount underwritten (new and £ s. d. £ s. d. £ a. d.

renewal) .. .. .. 26,160,290 0 0 32,770,953 0 0 6,610,663 0 0
Gross income .. .. .. 151,935 12 11 183,190 2 10 31,254 9 11
Gross surplus after paying losses and

working-expenses .. .. 57,184 19 0 75,286 19 5 18,102 0 5
Net profit .. .. .. 37,043 1 4 47,210 111 10,167 0 7

Whilst the income was much greater than in 1919, the net losses were rather less, the percentage
of loss to premium income being 17-01 per cent, only for 1920 and 23-04 for 1919. The loss ratio
for 1920 is the lowest experienced since the inception of the Office. The rising values of stocks,
plants, and buildings, and the difficulty in replacing such, appear to have caused greater vigilance
in fire-prevention by the people generally than was the case under normal conditions, and the
business of the last two or three years has proved exceptionally profitable. Already there is ample
evidence that such good results are not likely to continue. The history of fire insurance shows that
very considerable fluctuations under well-known conditions are by no means uncommon. To show
how great these fluctuations are, I may point out that the average loss ratio for the five years
ending 1914 was 47-85 per cent, and for five years ending 1920 25-81 per cent., a reduction of over
22 per cent.

The working-expense ratio shows an increase of 1-53 per cent., due entirely to the cost-of-living
bonus granted to the staff of this Office in common with other public servants.

The gross surplus of £75,286 19s. sd. for the year is allocated as follows : Unearned Premium
Reserve, £9,509 14s. 6d. ; Investment Fluctuation Reserve, £3,000 ; Income-tax, £15,567 3s. ; leaving
a net profit of £47,210 Is. lid.

The assets of the Office at the close of the year amounted to £348,390 3s. 9d., as compared with
£288,349 15s. 3d. for 1919.

The sum invested at the close of 1920 stood at £297,732 19s. Id., as against £232,371 Bs. Id.
for 1919.

Following are the particulars of profits, net income, losses, working-expenses, and funds for
1920 as compared with the year 1919:—

Profits.—The net surplus (inclusive of income-tax charges), after appropriating a further sum of
£9,509 14s. 6d. to Unearned Premiums Reserve, and a further sum of £3,000 to Investment Fluctua-
tion Reserve, amounted to £62,777 4s. lid., as compared with £51,910 7s. lOd. for 1919.

The total accumulated profits at the close of 1920 amounted to £257,242 2s. 3d., as against
£210,032 os. 4d. for 1919.

Net Income.—The net income from all sources amounted to £135,669 14s. 2d., as against
£110,564 lis. 2d. for 1919, showing an increase of £25,105 3s. The net premium income was
£124,538 25., as against £100,763 15s. 9d. for 1919, an increase of £23,774 6s. 3d.

Losses.—The net losses were £21,181 lis. 4d., as compared with £23,211 6s. sd. for 1919, the
ratio to premium income being 17-01 per cent, and 23-04 per cent, respectively.

Working-expenses.—The ratio of working-expenses to premium income, exclusive of income-
tax, was 3147 for 1920 and 29-94 for 1919.

Accumulated Funds. —The funds at close of 1920 amounted to £316,057 7s. Id., and for 1919
£256,337 10s. Bd., a substantial increase of £59,719 16s. sd.

C. R. C. Robieson,
General Manager.
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Revenue Account op the State Fire Insurance Office for the Year ended

31st December, 1920.
£ s. d. £ s. d.

Premiums after deduction of reinsurances 124,538 2 0 ' Losses by lire (after deduction of reinsur-
Other receipts— ances) .. .. .. .. 21,181 11 4

Interest, commission, £ s. d. : Appropriated to reserve for unearned pre-
ain 1 rent .. .. 11,10112 2 miums (in addition to £40,305 10s. 4d.

Conscience-money .. 30 0 0 already reserved) .. .. .. 9,509 14 0
11,131 12 2 Government taxes .. .. .. 15,567 3 0

Commission.. .. .. .. 9,401 16 0
Salaries and cost-of-living bonus . . 18,708 12 11
Contributions to Fire Boards under the

Fire Brigades Act, 1908 .. .. 2,697 1 1
Expenses of management— £ s. d.

Travelling-expenses .. 2,161 7 3
Printing, stationery,

and advertising .. 1,986 16 5
Rent .. .. 1,193 11 7
Exchange .. .. 29 6 5
Postages, telegrams,

cablegrams, and
sundry charges .. 2,369 4 0

7,740 5 8
Investments Fluctuation Reserve Fund 3.000 0 0
Office premises and equipment written off 653 7 9
Amount of fire-insurance funds at end of

year .. .. .. .. 47,210 1 11

£135,669 14 2 £135,669 14 2

21st February, 1921. C. R. C. Robieson,
General Manager.

Examined and found correct.—R. J. Collins, Controller and Auditor-General.

Balance-sheet of the State Fire Insurance Office on the 31st December, 1920.
Liabilities. Assets. £ s. d.

£ s. d. £ s. d. Government war-loan securities .. 138,324 12 0
Capital authorized by the Other Government securities .. .. 57,050 0 0

State Fire Insurance Local-authority securities .. .. 2,500 0 0
Act, 1908 .. .. 100,000 0 0 Fixed deposits and at short call .. 35,000 0 0

Less not raised .. 100,000 0 0 Mortgages on property .. .. 3,114 0 0
Nil. Freehold land and build- £ s. d.

Reserve Fund .. .. .. 202,032 0 4 \ ings .. .. 67,969 7 1
Reserve for bonus to policyholders .. 8,000 0 0 Less mortgages taken
Investments Fluctuation Reserve Fund.. 9,000 0 0 over on office pre-
Reservo for unearned premiums .. 49,815 410 mises purchased .. 6,225 0 0
Premiums and other deposits .. .. SSS 11 7 61,744 7 1
Outstanding fire losses .. .. 440 0 0 Office equipment .. .. .. 1,069 10 0
Government taxes .. .. .. 17,510 1 0 Outstanding premiums .. .. 8,277 10 9
Interest accrued but not due onmortgages 64 3 3 Interest accrued but not due .. .. 2,485 110
Other amounts owing by the Office— Rent accrued or due .. .. .. 16 15 2

Reinsurance premiums £ s. d. Cash in Bank of New Zea-
due .. .. 11,046 5 7 landatWellington, or in £ s. d.

Commission.. .. 1,746 12 10 transit to Wellington.. 38,089 6 7
Rent .. . . 255 9 7 Imprest Account balances—
Printing, stationery, £ s. d.

and advertising .. 49 8 0 Head Office 262 17 9
Postages and sundry Auckland . . 246 17 2

charges .. .. 329 410 Christchurch 82 1 11
13,427 010 Dunedin .. 39 19 4

Fire - insurance funds, as per Revenue Palmerston
Account .. .. .. .. 47,210 1 11 North .. 23 14 3

New Ply-
month .. 63 3 11

718 14 4
38,808 0 11

£348,390 3 9 £348,390 3 9

21st February, 1921. C. R. C. Robieson,
General Manager.

Examined and found correct.—R. J. Collins, Controller and Auditor-General.

Approximate Cost of Paper.—Preparation, not given ; printing (1,400 copies), £5 10s.

Authority : Marcus F. Mabks, Government Printer, Wellington.—l92l
Price 3d.]
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