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Of the twelve principal coal companies the highest average annual dividend for the last six years
is 10 per cent, (and that was returned to a company which for seventeen years- viz., 1880-97—paid
no dividend at all) and the lowest zero. Of the twelve companies, two paid an average dividend of
from 1\ to 10 per cent.; two paid an average dividend of from sto 1\per cent. ; four paid an average
dividend of from 2| to 5 per cent. ; one paid below 2| per cent. ; three paid no dividend at all.

The weighted figures giving the ratio of all dividends paid to the sum of all the capitals involved
are the most significant, and provide the best measure that the declared dividend rate can give of
the profits made by the coal industry viewed as a whole and not in relation to any one company or
group of companies. It is the dividend return which would be registered if all the capital in question
were the property of one shareholder. This weighted dividend ranged during the last six years for the
principal collieries of the Dominion from 4-3 to 5-3 per cent., the rate for the whole period being 4-8.
The income actually derived by shareholders in general from the money invested by them in coal-
mines may be said to have returned them directly from about 4 J to 5 per cent., if we allow for capital
excluded from the inquiry—a rate that can be regarded only as extremely moderate in view of the
ruling rates for pure interest alone during this period. It will be noticed how the very large capital
of Company D, with its uniform and fairly high rate of return, influences the figure of the weighted
average.

But, as stated previously in this chapter, it is necessary to go behind declared dividends on the
capital in order to get an approximately just measure of profits. The gain to a company is the whole
of its profits for the period, the excess of income over expenditure as shown in its profit and loss
account in the balance-sheets ; the rate of this gain is the ratio of the total gain to the total capital
that has actually been paid in by shareholders. This latter sum, the capital with which shareholders
had actually parted, may or may not be the same as the amount of " paid-up " capital, since subscrip-
tion may or may not have been at par, and companies may issue their shares at a premium or give
bonus stock.

The gain to the shareholder is not necessarily identical with the gain to the company, since the
whole of a year's profit as set out in the annual balance-sheet is not distributed in dividends to share-
holders, but only a certain part after providing for reserves and similar funds. Neither is the whole
of the shareholder's profit identical with his dividend ; every receipt and every expenditure of the
shareholder arising out of his investment must be taken into account. In addition to dividends on
the receipt side are such gains as come from the issue of new shares at preferential rates to existing
shareholders, and, less clearly, any rise or fall in the market value of his shares. On the other side
there are all losses of capital, whether complete or whenever the nominal value of capital is reduced.
The ratio of the net gain thus calculated to the capital actually paid in will be the real rate of profit
to the shareholder.

Table 77 gives an estimate of the rate of profits gained by the mining companies in New Zealand
during the period 1913 18 in so far as it has been possible to calculate it from the data available to
us. The companies' balance-sheets show the " authorized " capital and the " paid-up " capital in each
case, but they do not state the actual " paid-in " capital, the calculation of which would involve a
searching detailed inquiry into the whole financial history of each company. In some cases the
amount actually paid in as working capital available to the companies would be greater than the
present paid-up capital as shown in the balance-sheets, and in other cases less. It is not possible
from the scanty data yet available to give any reasonable estimate of the change in the rate of profit
by calculating it on " paid-in " rather than " paid-up " capital.

Table 77.—Profits of Mining Companies, 1913-18.

The average annual returns of the companies over the period 1913-18 therefore range downwards
from 15-03 per cent, on their paid-up capital to a loss of 18-36 per cent. This includes all profits,
including those not distributed to the shareholders. The average, weighted according to the capital
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