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purchase ol the present season’s output.of butter and eheese liave uot yet bwn settled by the Food
Gontroller, the veason given being that the, \lllllxtl‘) of Food iy waiting to see whether sufficient
ships will be available. This ix thg frst intimation wy Ministers have received that the purchase
of the output would be slleLCb to such a condition, and this aspect of the watter was not a con-
dition when the offer of the Food Controller was placed before the producers and accepted by
them.  Ag a vesult of the negotintions which were procecding between the Imperial Goverureut
and the New Zealand Government, the export of all butter and cheese from the Dominion was
prohibited cxcept to the United Kingdom, and my Ministers have, on behalf of the Imperial
Governwent, closed contract with the New Zealand producers. Now, in the absence of the
expected rveply from llis Majesty’s Government the producers are cxperviencing the greatest incon-
veuience in finarcing their operations, ax they naturally cxpected that the Y0-per-cent. advance
would be arranged for as was the case last scason. Ahcad) there is -a very large quantity of
butter and checse in store awalting shipment, and in view of the fact that sixteen ships are now
on the loading-berth or to arvvive not later than the end of December, the action of the Food Con-
troller is not understood. All that is required is a definite decisign on the part of tlic Imperial
Government regarvding the <lct;uils of purchase, all of wlich Lave been submitted to the Linperial
Government.

““ My Ministers desive to pomt ont that the negotiations in 1'Lga1 d to the pmch&bc of bulter
and cheese were opened as far back as April last, and the extraordinary delay that Las oceurred
in obtalning a definite decision from the Food Contl‘oller has led to a most acute position in the
Dominion, particularly in vegard fo the inter nal finance of the butter and cheese industry.  Many
factories are on the verge oi closing down owing to being unable to arrange finance with the
banks in the ])omuuon, and consequently UIldblL to meet their obligations to milk-suppliers
throughout the country. The gravity of the pOElt]Oll can hardly be exaggerated, and has beeu
repeatedly brought under the notice of His Ma.]wty s (Joverument by the High (Jommlbuonu for
New Zealand, acting on the express instructions of the New Zéaland Government. ' My Ministers
fecl that the (/thcLOI'dllldly delay which hag occurred has placed and is placing the Governmcnt
in & most invidious position, and they desire me to dsk you to represent the extreme seriousucss
of the position to His  Majesty's (mvunnu.nt and request that a d{,hllltt, and satisfactory reply
be torwarded w 1111111 the vext few days”” ‘

-

T'griaram from the Right Hon. the Prive \hms’rlun to the Hicn COMMISSIONER ¥OR NL\\ ZBALAND,
dated '15th November, 1917. )

Butter and cheese: With rveference to your telegram of the 13th instant, l am grievously
disuppointed at the information furnished, “and lave taken the opportunity ‘oi Lommumcatnw
with the Secretary of State for the Colonies through His Excellency the Governor-General, aid l
shall feel obliged 1f you will apply to the Colonial Office for a. copy of the telegram.
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TiLearam from the Right Hon. the Privp MINIS'th;(. to the. HI(:H COMMISSIONER FOR NEW /LALAN])
: K dated, 20th . November, 1917.

Butter and cheese: With reference to your telegram of 17th Novembet Loam calling repre-
seutatives both interests together on 28th instant, and shiould bi greatly ubh%d to receive definite
information with respecet to advance of 90'per cent:, and desire that you \\111 press thc mattu and
tndicate its importance to the iarmlnb (,ommunlty :

'l‘LLL(.xRAM from the Hicn LOM\H\\JO\JLH ror Niw ZEALAND to ﬂu ]xwht Hon! the Privp MiNisrin,
dated 21st I\ovember 1917,

With. reference to your Lalugmm of 10th \Iovcmbel recent . pl{bm speaknw to Food Controller
forced the position. Board of Trade and Shipping (011trolle1 ave helping, us in every way, with
the following result: During December, in addition to the.*f Karamea,”” ** Kaikour ay”” “““Kumara,’’
and ‘ Athenic,”” there will probably be five others available, and about fourteen vessels during
January. ‘They hope to veduce by end of January half of the present stocks of meat in cold
storage, and lift about 12,000 tons of daivy- pwduu, as against 10,000 tons from Australia. Iu
addition to this, 3,000 tons of cheese to be shipped from New Aealand via Australia to Egypt.
President Board of Tradc hopes thix will relieve financial difficulty. Here it is rumoured that
banks may be able to do wore than indicated in your tclegramm. In view of these circumstances
I promised the President of the Board of Trade to subniit to you LhLS(., improved conditions beforc
pressing for Y0 per cent. on store warrants.

e

Tereeram from the Right Hon. the Pring Ministur to the Hicu ComMissioNnn ror NEw ZKALAND,
dated 23rd November, 1917, :

With reference to your three telegrarus. of the 21st November, T greatly duppleuate the infor-
mation that the Board of Trade and. Shipping Controller are helplng aus-in every way. - The
tonnage which you indicate will be avallable during December and January. will: prove of IIJthl
mable benetit to producers and others, 1 note quantltv of dairy-produce required: {o: be sl ripped,
aud no doubp this will tend to relieve financiul difliculties, but the-kevnote to the whole: posltwu
in so far as dairy-produce is coucerned is the absolute necessity of obtauuno authority for an
advance of 90 per cent. of the value to be paid against store warrants, as was done last year in
cotnection with cheese, and which worked ost mhst(utunlv [ shall be greatly obliged if the
President of the Board of Trade or the Food Controller could et us in thls matter. - No new
scason’s butter has yet been shipped, but 14,500 crates of cheese, valued at approximately £97,000.
have been shipped to Australia for txlnnlnpmcut there to Rgypt. In order to wmeet the abboluu,
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