Note 2

The following kinds of customs action, taken in accordance with
established uniform procedures, would not be contrary to the binding
of margins of preference under paragraph 4:

(i) The re-application to an imported product of a tariff classifi-
cation or rate of duty, properly applicable to such product,
in cases in which the application of such classification
or rate to such product was temporarily suspended or
inoperative on April 10, 1947 ; and

(i) The classification of a particular product under a tariff item
other than that under which importations of that product
were classified on April 10, 1947, in cases in which the tariff
law clearly contemplates that such product may be classified
under more than one tariff item.

ad Article 17

An internal tax (other than a general tax uniformly applicable to a
considerable number of products) which is applied to a product not
produced domestically in substantial quantities shall be treated as a
customs duty under Article 17 in any case in which a tariff concession
on the product would not be of substantial value unless accompanied
by a binding or a reduction of the tax.

Paragraph 2 (d)

In the event of the devaluation of a Member’s currency, or of a rise
in prices, the effects of such devaluation or rise in prices would be a
matter for consideration during negotiations in order to determine,
first, the change, if any, in the protective incidence of the specific duties
of the Member concerned and, secondly, whether the binding of such
specific duties represents in fact a concession equivalent in value to the
substantial reduction of high duties or the elimination of tariff preferences.

ad Article 18

Any internal tax or other internal charge, or any law, regulation or
requirement of the kind referred to in paragraph 1 which applies to an
imported product and to the like domestic product and is collected or
enforced in the case of the imported product at the time or point of
importation, is nevertheless to be regarded as an internal tax or other
internal charge, or a law, regulation or requirement of the kind referred
to in paragraph 1, and is accordingly subject to the provisions oi
Article 18.

Paragraph 1

The application of paragraph 1 to internal taxes imposed by local
governments and authorities within the territory of a Member is subject
to the provisions of paragraph 3 of Article 104. The term “ reasonable
measures ~’ in the last-mentioned paragraph would not require, for
example, the repeal of existing national legislation authorizing local
governments to impose internal taxes which, although technically
inconsistent with the letter of Article 18, are not in fact inconsistent
with its spirit, if such repeal would result in a serious financial hardship
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