(d) Preferences in force exclusively between the Republic of the
Philippines and the United States of America, including the
dependent territories of the latter ;

(¢) Preferences in force exclusively between neighbouring countries
listed in Annexes F, G, H, T and J.

3. The provisions of paragraph 1 shall not apply to preferences
between the countries formerly a part of the Ottoman Empire and
detached from it on July 24, 1923, provided such preferences fulfil the
applicable requirements of Article 15.

4. The margin of preference on any product in respect of which a
preference is permitted under paragraph 2 shall not exceed (4) the
maximum margin provided for under the General Agreement on Tariffs
and Trade or any subsequent operative agreement resulting from
negotiations under Article 17, or (b) if not provided for under such
agreements, the margin existing either on April 10, 1947, or on any
carlier date established for a Member as a basis for negotiating the
General Agreement on Tariffs and Trade, at the option of such Member.

5. The imposition of a margin of tariff preference not in excess of the
amount necessary to compensate for the elimination of a margin of
preference in an internal tax existing on April 10, 1947, exclusively
between two or more of the territories in respect of which preferential
import duties or charges are permitted under paragraph 2, shall not
be deemed to be contrary to the provisions of this Article, it being
understood that any such margin of tariff preference shall be subject
to the provisions of Article 17.

Article 17
Reduction of Tariffs and Elimination of Preferences

1. Each Member shall, upon the request of any other Member or
Members, and subject to procedural arrangements established by the
Organization, enter into and carry out with such other Member or
Members negotiations directed to the substantial reduction of the general
levels of tariffs and other charges on imports and exports, and to the
elimination of the preferences referred to in paragraph 2 of Article 16,
on a reciprocal and mutually advantageous basis.

2. The negotiations provided for in paragraph 1 shall proceed in
accordance with the following rules:

(@) Such negotiations shall be conducted on a selective product-bv-
product basis which will afford adequate opportunity to take
into account the needs of individual countries and individual
industries. Members shall be free not to grant concessions
on particular products and, in the granting of a concession,
they may reduce the duty, bind it at its then existing level,
or undertake not to raise it above a specified higher level.
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