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NEW ZEATLAND

INVERCARGILL LICENSING TRUST

THIRD ANNUAL REPORT, FOR THE YEAR ENDED 31sr MARCH, 1947

Presented to both Houses of the General Assembly pursuant to the In zen‘qull Licensing
Trust Act, 1944, Section 28

MemBERS of the Invercargill Licensing Trust have pleasure in presenting their third
annual report and balance-sheet. Progress during the year has, considering the difficulties
with regard to labour and materials, &c., been good. The Grand Hotel renovations
and alterations have now been completed and the hotel is fully open to the public. A
start has been made on the Federal annex, but only the main lounge and a new roof is
all that we have been permitted to do. Unfortunately, a fire did considerable damage
to the Federal portion and ruined a portion of the new roof. The Chief Building Inspector
has inspected the damage and has promised us a permit to complete our alterations
sooner than waste money reconditioning. This will make the Grand Hotel one of the
best hotels in New Zealand. Hotel Southland has now been completed and was opened
in November last. Both the Grand and Southland have been very highly commended
for their comfort, appointments, and service. They also feature the Trust’s policy of
“all sit-down drinking,” which is proving reasonably successful, if not from the financial
angle. The acquiring of the Ru«rbv Park block was completed at the beginning of
November, and a bottle-store was ()poned just prior to Christmas to help serve tha,t area.
Owing to lack of building permits there is still insufficient accommodation both for the
travelling public and bar patrons. The Brown Owl Restaurant is proving a worth-while
experiment, the sale of drink now being only a small part of the whole. However,
having to pay hotel workers’ wages to a greater portion of the staff, including waitresses,
cooks, and to the Blmwood staff, has made it almost impossible to make this venture
pay its way. We can sece no reason why the restaurvant stall should be paid different
wages from the average restaurant, as, outside of the bar, attendants have nothing to
do with the sale or handling of drink.

During the year two increases in the awards have taken place, one operating from
the commencement of the year and the other from December. These apply, of course,
to all branches of the Trust’s activities. Wages and costs are all on the increase, whilst
tariffs and prices received remain the same, hence the decrease in this year’s profits.

SOUTHLAND BREWERY
The Trust have acquired a further number of shares and have now two directors
on the board who are Trust members. Also, an agreement has been entered into which
improves and consolidates our position with regard to supplies and brewery sales.

Fixaxce
As at 31st March, 1947, the bank balance was a debit of £277,679 16s. Book
value of assets included special reserves £356,642 16s. Bd., and if the license value is
taken into account £600,000 would not be too high if assessed on a turnover of
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£319,283 19s. 3d. per annum. The taxable profit for the year was £26,561 18s. 9d.
after allowing for income-tax, social security charge, less refund from last year owing to
finalizing of Grand Hotel Suspense Account, the net profit is £17,504 115, 10d.

The members of the Trust are at ‘prebent considering pl(urmg on the market »
debenture issue to cover present indebtedness.

DristriBurIiON OoF PRrROFITS

After closing the 1945-46 accounts the Trust distributed the following : the Council
of Sport, £4,000; Civic Band, £250; Southland Museum, £100; Ladies’ Pipe Band,
£50; First Battalion Band, £100; Progress League, £100 ; Southland Domain Board,
£200 ; Southland Regional Pl@nmng Council, £200 ; Y.)I.C.A., £500; Boy Scouts
Association, £500 ; a total of £6,050.  Further distributions will also be made this year
after the finalizing of the balance-sheet.

Hours, ETC.

Six o’clock closing with no after-hour trading leads to large sales of bottled drink.
We are inclined to think that evening drinking-hours would at least restrict drinking
in homes or silent drinking. Some COIlSldt,I‘ilthIl must be given to the drunkenness
figures of Tasmania, where the convictions have gradually declined since the adoption
of the following ’tl"d(llll"-h()llr§ 12 (noon) to 2 p.m. and 3 pan. to 10 p.m. Tasmania,
incidentally, has the lovx est drunkenness figures in Australasia. From these facts we
assume that 5 p.m. to 6 p.n. hectic duang on an empty stomach is the cause of a large
amount of drunkenness an.d that drinking after the evening meal leads to more leisurely
drinking and making intoxioating drink what it should be—a social amenity. We look
forward to the time when our saloous can be called social centres with drink only a small
part of the entertainment. We already can see this tendency in our sit-down saloons.
While complaints may be made on the slow service of drink in our hotels, we think that
the service of drinks on request is preferable to the practice of harmen filling the empty
glass or shouting when a round of drinks is completed. There 1s still the problem of
youthful drinkers. Our staff have great difficulty in assessing ages, but do their best to
prohibit doubtful customers from procuring drink. We think that this is where our
churches or prohibition friends could give us some practical assistance. The criticism
of these people has, we find, been most fair, but their open patronage in our saloons, or
more particularly in our restaurant, the Brown Owl, would do much to help in the
youthful drinking problem. We claim, however, that the Trust and their servants
do everything possible to prohibit under-age drinking.

(GENERAL

At the end of its second complete year of operations members are becoming more
satisfied that the policy of the Trust, now that it is becoming more widely known, is
progressing along the right lines, as the general behaviour of our patrons is very good
indeed, and we think that the police could again support this statement. Our strict
observance of hours and the general law as to trading still continues to be the inviolable
rule of the Trust and is strongly impressed on all new managers and staff.

A staff superannuation scheme was naugurated during the year.

We wish to pass a word of praise to our staffs. Very few of them had hotel
experience previous to employment with the Trust, and, taken generally, they have
given every assistance in carrying out the policy adopted by our members.

However, until our full building programme is completed no complete judgment
can be passed as to the success or otherwise of Trust control.

Huen Riteutg, Chairman,
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INVERCARGILL LICENSING TRUST—continued

Durarus or Expensis, FURNITURE REPLACEMENTS, AND MAINTENANCE

Keys, &c.
Loss on assets

o
o~
—
—

Eaxpenses
£ g d
Stamps 139 8 7
Bureau 542 2 0
Signwriting .. 9 9 8
Electricity ..o 1,328 14 08
Annual charges (tclephou( lmd poat oftice-hox 1€Iltdlb, hun y- f.ldtﬂlb hmnu boller and
lift certificates, bank charges, and Auditor’s fees) .. . .. .. 1,332 8 3
Printing and s’catwner} .. .. .. .. 1,001 110
Flowers 282 14 2
Daily papers 201 15 10
Disinfectant .. 229 4 5
Staff advertisements .. 95 1 0
Detail paper 56 10 10
Advertising . . 173 5 0
Legal fees 425 16 9
Travelling-expenses 74 5 6
Discount 119 3 3
Sundries 279 2 9
;tb,."JO 4 6
Furniture Replacements

£ s d
Glasses . 600 18 4
Repairs to appliances 794 5 11
Crockery 628 9 3
Linen, &c. . 841 1 8
Globes, electric 101 8 7
Cutlery 440 12 6
Hardware 251 5 0
Carpets 390 7 1
Linoleum 267 4 11
Mops, brushes, &e. 116 9 9
Records 612 2

i

2

8

Suspense Account

Plumbing .
Electrical repairs
Window-cleaning
Paint, &c.
Carpentry
Gardening
Plastering
Tar-sealing
Suspense Account

Special allowance (sect-:i'on 16)

Muainteiance
£ s. .
606 0 10
205 11 10
64 16 O
1,094 12 4
1,361 10 6

508 5 4
95 14 3
26 010
1,800 19 9
397 19 1

£6,251 10 9
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INVERCARGILL LICENSING TRUST—continued

Deramns or UnavuTHORIZED EXPENDITURE FOR YEAR ENDED 31sT MarcH, 1947

£ s d.
Returned Servicemen’s Association Poppy Day Appedl .. .. .. .. 5 5 0
W. M. C. Denham’s Presentation Fund . .. .. .. .. 10 0 0
Ex-gratia payment, widow of J. R. Lvnch .. .. .. .. .. 36 16 8
Wreaths for deceased personnel . .. .. .. .. .. 3 2 0
Refreshments, &ec. .. .. .. .. .. .. .. .. 7111 1
£126 14 9
S
STATEMENT OF BALANCES As AT 31st MarcH, 1947

Dr. £ s. d. Cr. £ 8. d.
Bank Account .. .. 277,679 16 0 | Bank of New Zealand .. L.272,002 3 0
£ s d Outstanding cheques .. .. 6,435 T 1

Frank Holloway £ s do

Lighting Fund .. 107 4 8 Cash on hand .. 787 14 1

Post Office Savings-

bank Account .. 107 4 8
£107 4 8 277,679 16 0 ' £864 18 9 278,437 10 1
= 107 4 8 e 864 18 9
£277,572 11 4 £277,572 11 4
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3 copies), £18 10s.

Approzimate Cost of Paper.—~Preparation, not given ; printing (54

1947,

E. V. Pavn, Government Printer, Wellington.
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