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Although the amount of husiness offering {rom civilians is naturally restricted
because of the preference given to the applications submitted by ex-servicemen, there
has been quite an increase in the inqguiry hn loans for house-building, and this notwith-
standing the difficults that has been e \]wnvnrod in obtaining materials and labour for this
type of work. Tt secins clear, however, that the operations of the Housing Construction
Department on the one hand and the effect of rehabilitation loans on the other has
restilted in a credit structure being created n the building industry which has brought in
1ts train a demand which appears for the time being to he bevond the physical capacity
of the industry to meet. The reflection of this position seens to the bo wrd to be having
an adverse effect on building costs and reacting specially to the disadvantage of those
who are erecting their own homes.

Loan applications from eivilians in respect of farm purchases liave naturalls been
adversely atfected by the operations of the Servicenmen’s Settlement and Land Sales Act,
as many of the properties which are under negotiation for purchuse by civilians are heing
acquired by the Crown for the settlement of ex-servicemen under section 51 of the Act.
However, in many casces additional loans have heen made available to existing farm
borrowers desirous of adding improvements, or bringing additional areas into production.

IsTEREST RATE AXD TrRMx 0F LENDING

The interest rate charged on loans granted by the Corporation has remained at
4% per cent., and the pohcy of granting loans on the long- tezm anortization system has
been continued. Under this svstem the mstalments include interest on the outstanding
balance and, in addition, an amouwnt which is applied m reduction of the loan, and thus
b b
clearing the loan lability within the term 1m<<<1 upor.  Long-term loans on this basi
have been a feature of the le nding business of the Cw wration since its inception, and it is
b
the aim of the Board to grant the 1 ongest possihle rm m, depending on the nature of the
securlty and its estimated utility life, and having regard to the wishes of the horrowers,
not all of whom require unduly long terms.  In general, loans on houses are granted for
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terms of up to thirty years, while on farms longer terms are granted, depending on the
class of farming, the proportionate value of buildings in relation to land, and other factors.

Prusgrvation axp Prorreriox oF TivBer

The Corporation, as mortgagee in respect of manyv thousands of restdential and farm
properties throughout the Dominion, is directly concerned with the subject of timber-
preservation, and, in addition, has the responsibility of undertaking certain administrative
duties in terms of the Termites Aet, 1940, which was introduced for the purpose of bringing
under control the infestation of tlmbms by the terniite, or white ant, which had hecome
established in certain parts of the country.  In mmplementing this legislation it has been
necessary to obtain the co-operation of the local authorities within whose districes the
termite was known to be active, and, apart from the unavoidahle delay which has arisen
in some places owing to the inability on the part of the local aushorities to olitain the
necessary stalf, the progress that has been made may be considered to be very satisfactory.
In the areax controlled by the Auckland City Council and adjoining h(m)uOhs over 15,100
inspections have been made since the Act came into force, and as the result of this work
530 caxes have been discovered where the termite was active.  Prevention measures have
been taken by officers specially appointed and tramed by the Corporation, and the T(—‘mluw’
have so far been reasonably effective.  In addition to the Aunckland area, further work
is still necessary in the New Plvmouth Borough, hut 1t ix satisfactory to record that
outerop of termite infestation in the Waikohu C(;mm‘ area has, ax a result of operations

carried out in terms of the Act, been brought under control.

The Board is satisfied that the legislation hax heen a wise nieasure, and it ix 1
with the continued co-operation of the local authorities to hrinyg campletely under o
the activities of this destructive Insect.
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