B.--16

1944
NEW ZIKALAND

RESERVE BANK OF NEW ZEALAND

ANNUAL REPORT OF THE BOARD OF DIRECTONS AND STATEMENT OF ACCOUNTS FOR THE YRAR
ENDED THE 31sr MARCH, 1944

Presented to both Houses of the General Assembly, pursuant to Section 20 of the Reserve Bank of
New Zealand Awendwment Act, 1936

ANNUAL REPORT

To the Hono the Minigruor or Hrvanes
T Board of Divectors presents hereunder the report on the operations of the Reserve Bank during
the financial vear ended 31st Mareh, 1944,

Mr. W, F. L. Ward, who sinee the Ist May, 1941, had been Acting-Governor of the Bank, was
appointed Governor as fron the 1st February, 1944, by Order in Council issued pursuant to seciion 25
of the Reserve Bank of New Zealand Act, 1933,

The net profit for the vear, after making provision for depreciation and contingencies, amounted
bo £476,473 6. 10d. This amount has since been paid into the Public Account to the credit of the
Consolidated Fund.

BALANCE-SHEET

The prineipal changes in the balance-sheet as at the Slst March, 1944, compared with that of
the previous year, were as follows :—

LiasiLiries
Bank Noles

The notes vatstanding at 31st March, 1944, amounted to £36,254,494 10s., an increase of APProxi-
mately £0-9 wiflions for the vear.  Notes outstanding have increased every vear since the Bank voni-
meneced business. The inerease during the year under review is due in varying degree to the factors
tentioned in lust year’s report——namely, full employment, high wages, overtime, the pay of the
Services, and the presence of American froops in New Zealand- - and, in addition, it is known that notes
are being hoarded.

Demand Laabilities

(i) State. Deposits under this heading declined by approximately €20 millions from £15-6 millions
at the 31st March, 1943, to £13:6 millions at the 31st March, 1944, The decline was due largelv to
decreases in the accounts held in the Public Account and the Post Office Account.

() Bunks.-The increase of approximately £8-6 millions during the year to a total of
£28,724,627 9s. 9d. in the deposits of the trading banks is due, in the main, to lower purchases of
sterling from the Reserve Bank than in the previous year, Government expenditure of loans provided
by the Bank, and the surplus of overseas receipts.

ASSETS
Sterling Exchange

The figure of £27,962.635 14s. 11d. at the 3lst March, 1944, is an increase of approximately
£9 milliong for the year.

So far as New Zealand as a whole is concerned, this increase is largely offset by a decline in the
trading banks’ net overseas assets for the year.  The total of the Reserve Bank’s sterling exchange and
the trading banks’ net overseas assets as at the 29th March, 1943, was £37,069,500, and at the 97th
March, 1944, £39,332,114.
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Advances 1o the State or State Undertakings

(1) Murketiny  Department.—-Advances  under  this  heading  declined  during  the vear by
£2.576,340 Ts. 1d.

The Marketing Department has a number of accounts with the Bank. The tigure given above
vepreseuts the tofal of those accounts in respeet of which advances have Dheen made.  Those accounts
which have eredit balanees are not shown separately, but arce included under the heading ** Demand
Liabilities --State.”

During the last six mouths of the year under review the eredit balances in the Department’s accormts
exeeeded the advances outstanding.

(i) Other Purposes.—The amount outstanding at the 31st March, 1944, is £35,885,000, this heing
an inercase of £40-75 millions for the year.

The rates for accommodation granted to the State or State undertakings remained unchanged
throughont the vear, as follows :- -

Per Cent.
Marketing Department—- Per annum.
First: £5,000,000 .. .. . .. .. . oo
Thercafter . .. .. .. . .. R
General Purposes Treasury Bills- —
Fiest £5,000,000 .. .. .. .. .. .. o
Thereafter .. . .. .. . . .o 13

INVESTMENTS

The figure of £11,743,428 125, 8d. is an increase of £1 448,593 2s. 2d. for the vear.  This is due almost
entirely to the purchase of New Zealand Government Stock in London by the Bank in connection with
the Sterling Toan totalling £7,339.656 and bearing interest at 43 per cent. which matured on the Ist
March, 1944.

A conversion offer was made for this foan, but no new cash subscriptions were invited.

Artangements were made with the British Government, through the Bank of England, whereby
sy anconverted portion of the loan should be repaid on maturity date.  As the unconverted portion,
however, amounted to only approximately £1-3 millions sterling. the Bank provided the sterling and
took up Stock to thal amount.

Having regard to all the circumstanees, the conversion is regarded as most successfal.

DISCOUNT RATH
The minimum rate for the discounting of approved bills of exchange has remained unchanged
sinee 260t dnlve 190 at 14 per eent.,

LXCHANGE RATE
Noalteration was made in the Bank’s official buying rate for stering, and no official selling rate
was quoted.

MANAGEMENT OF PUBLIC DEBT
During the year under veview two major loan operations were undertaken by the Bank - the
Srd Liberty Loan and o Conversion Loan.

Sun Liperry Loan

The Government dectded that, {or the financial year ending 31st March, 1944, the amount o be
rired hy loang would be £560 millions.  Of this amount, £10 millions was estimated to become availuble
for investment from Government Departments, leaving £40 millions to be raised by public war loans,
inchuding Nationad Savings.

Pewas vealized that, to obtain this sum. it would be necessary to institute @ national campuign on
aweale nof previousty undertaken, and accordingly a National War Loan Committee was set up
comprizing representatives from imstitutions and associations of o national character, with the Governor
of the Bank as’Chairman.

Prior to the announcement of the loun two conferences were held in Wellington, the first a con-
ference of delegates fromy the Distriet National Savings Committees, the second a conference of delegates
from the Loan Comnittees set up in the various districts in connection with the 2nd Liberty Loan.

At these conferences it was arranged that the Committees should combine their efforts and work
in conjunction with each other during the period of the loan ; and as a result. very strong regional
committees operated in every eentre of importance throughout the country.

On 8th June the prospectus for the Loan was issued.  Thirty-five million pounds was offered for
subiseription in the form of either-

(1 New Zealand Government Stock authorized under the New Zealand Loans Act, 1932 or
20 Lovestment in National (War) Savings Bonds and National (War) Savings Aecounts
authorvized in accordance with the National Savings Act, 1940.

It was cnticipated that the balance of £5 millions requived would be obtained through over-counter

sales Iater tn the vear, or by means of advance subseriptions to the next War Loan,



The following Stocks were offered at par :—
23 per cent. Stock repayable 15/6/1947-49.
3 per eent. Stock repavable 15/12/1953-56.
Three options were provided with regard to Stock applications :-
(¢) Payment in full at time of application ; or
(h} £30 per cent. on application, £30 per cent. on 25th August, 1943, £40 per cent. on
6th October, 1943 ; or
() £30 per cent. on application, £10 per cent. on 11th August, 1943, £10 per cent. on the
1th day of each succeeding month up to and including the ith Februarv, 1944.
Interest was payable on all applications as from the dute the deposits and instalments were received.
Bonds were jssued under the Nutional Savings Scheme in the following denominations : €1, £10,
L1005 and all depositors to National Savings Accounts received on their deposits interest at 3 per
cent., those deposits made prior to Ist July, 1943, being repayable on the 30th June, 1945, and those
made on or after the st July, 1943, on the 30th June, 1946.
The Bank had heen authorized to accept advance subscriptions to the War Purposes Loan from the
Ist February, 1943, and this arrangement received widespread support, particularly from those persons
and institutions in receipt of regular investment income.
The response to the loan was most satisfactory, the amount of £35 millions sel out in the prospectus
heing over-subseribed to the extent of approximately £ millions.  The subscriptions were as follows :—

Stock-- £
23 per cent., 194749 .. .. .. .. .. 12,605,565
3 per cent., 1953-56 .. . .. .. .. 17,221,035
National Savings—
Bonds .. .. .. .. .. .. oo 2,134,217
Deposits, &e. .. .. .. .. .. o 7,315,865

The figures for National Savings included estimated receipts from the date of the closing of the
loan up till the 31st Mareh, 1944, at £2,260,000 ; hut this figure was cxceeded, the total deposits for
the year, including proceeds from the sale of Bonds, being £10,404,097.

Individual subscribers for Stock numbered 63,501, and it was estimated on a conservative hasis
that purchasers of Bonds and depositors in National Savines Accounts numbered 368,000, making an
extimated total of 431,000 supporters of the loun.

The work carried ont by the Commitiees throughout New Zealand was of the highest order, and the
Roard desives to place on record its appreciation of the efforts of all Committees, institutions, organiza-
tions, and individuals whose sterling work and help played such a great part in the success schieved.

During the loan campaign the Minister of Finanee stated that any over-subseription would be
used by the Government to repay a portion of the amount owing in London under the Memorandum
of Security. This was doue, and a further £6 millions was required to complete the Government's
horrowing programme for the vear.  The Bank, therefore, was authorized on the 19th October, 1943,
to continue sales of the 3rd Liberty Loan Stock, and up to the 18th Mavch, 1944 --the date on which
the sales wore discontinued o further £6,139,010 had been received.

ConvERSION Loan
The Government gave notice, in the New Zealand Gazetle, of its intention to exercise its option to
repay on the 156th Mav, 1944, the £9.807,450 4-per-cent. Stock and Debentures maturing on the 15th
February, 1943-16. The Bank issued, on the 11th February, 1944, o Conversion Loan progpectus
mviting holders of the Stock to apply for conversion of their holdings as from the t5th May, 1914,
mnto either-
23-per-cent. Stock maturing 15,4,1949-51, with & premium of £1 per cent. ; or
3 per cent. Stock maturing 15/4/1960-63, with a premium of £3 per cent.
luterest on the old Stock is payable up to the 15th Mayv, 1944, after which date interest ceuses.
The premiums of £1 per cent. and £3 per cent., respectively, on the nominal amount of securitics
tendered for couversion will be met by the issue of seeurities in the new loans for amounts of £5 or
multiples thercof.  Fractional amounts of £5 will be paid in cash on the conversion date.
Securities not converted are repayable at par on the 15th May, 1944.
Owing to wartime difficulties, a proportion of the holders of the Stock were unable to notify the
Bank of their intentions reuarding the conversion prior to the closing date stipulated in the prospeetus,
but at the 31st March, 1944, the position was as follows :-

Lioan. Number of Applications. Amount.

£
He-per-cent.., 1949-51 . . . i, 970 404,300
3-per-cent., 19606 .. .. .. .. 6,851 7,241,620
7,821 7,646,470
Redemptions .. .. .. .. 3,728 1,290,235
11,549 £3, 946,705

—
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EXCHANGE CONTROL
The following table gives a classification of foreign exchange transactions for the years ended
3lst Murch, 1942, 1943, and 1944 -

SUMMARY OF TRANSACTIONS

(£ (I\ 2N ) 00)

Receipts | ; Payments. {

i Year ended 318t Maroh, f; Year audad 318t Ma,rch,
E 1042, 1943, : 1944, i 1942, ’ 1943, ’ 1944.

i |
e —m e S R R
: ! . : |
Ia respect of |

In respect of-

|
Wxports .. .. co ] T2OTTE NSRS T U Imports, excluding payments | 30,623 | 33,103 00,887
Interest, dividends, legacies, ' -£.231 4,339 | 4,901 in respect of Government
immigrants’ funds, repatri- | ‘ 1 imports and in respect of
ated eapital, and  private ' woods  imporbed  prior  to
debts due in New Zealand : introduction  of Jicensing
Trade debts due in New Zea- | 2,897 | 3,687 | 3.216 ‘; system : !
land, including overseas sarn- i I Interest, dividends, legacics, | 3,782 | 3,643 3778
ingrs of New Zealand firms X | emigrants’ funds,  repatri-
Commissions, royaltics, and 166 252 250 4 ated eapital, and  private
nsurance [ debts due overseas
Donations and allowances .. i 43] 200 3500 Trade debts due overseas, | 2,204 | 3,445 | 2,372
Travellers’ expenses 268 493 194 including earnings in New
Receeipts on account of Am(n .. 5,087 | 16,440 Zealand of overscus firms
can Authorities and personnel and payments in cespect of
Receipts by High Conmissioner © L. BOOH| L O8* goods  tmported  priov o i
in London { ; introduetion  of  licensing I
Unclassified . oo At 395 204 | system : :
: ; j Y Government debt and other | 34,001 [ 16,0981 | 48,787
: 1 -'\‘“l'\r'ilit'&. iuuhl_(liug payments ; :
in respeet of imports . i
| ' Local-body-debt services .. 1,800 2,013 1,414
{ | Commissions, royaltics, and H49) 022 840
! Insurance
| ! Donations and allowances .. 606 565 87
i i Film hire and entertainments | 226 794 619
! X v Travellors’ expenses L 198 72 113
‘ : '3 American Authorities and per- 1 .. 1 1,832 [ 6,318
| | sonnel ‘ !
i ; | Unelassilied .. o .. 103
S 11 !
L 81,271 ’ ‘)’) ‘)‘)7 {HH '~§H ’ i 8 ,57'? ‘)11,370 ‘H‘p, 272

* Prowoualv ine ]uded in Un od.”

The most notable feature in this table is the inerease in receipts on account of American Authorities
ant persomnel. This has arisen as a result of the presence in New Zealand of American servicemen.

Jhe procedure for licensing of overseas trade has not been amended during the vear, though hulk
buying of goods by the Government has inereased.

The administration of the Finance Ewergeney Regulations 1940 (No. 2) has continned to operate
smoothly.

TRADING BANKS

The posttion of the tracding banks, as shown by the main items in their monthly returns, has been
as follows —

AssELs
{£(N.Z.)000)
SR SRR e ‘ e
| Deposits at | Reserve | Total Cash DNt o, ) | Advances
Lart Monday in Month. 1 }%)eservc . Bank . in New :\'”‘ t)"'”t“ GS?V?“%,;I.)QMT Z:dce

" Bank. ' Notes. Zeatand. HEAN ANBCLS. { Securities. ’Discounts.

i ! | |

|

1943
March .. .. . 19,682 4,172 24,446 14,862 36,166 | 44,931
Apri . . .. 26,168 3,901 30,536 13,644 36,159 42,626
May .. .. o 32,762 1,398 37,700 11,937 36,168 | 11,692
June ¢ 30, 111 4,837 35,458 10,502 36,158 42,022
Julv .. . o1 25,308 0 4,973 30,942 2,805 36,236 12,119
Augusl .. . . 27,871 4,556 33,166 . K,651 36,142 42,1587
September .. .. .. 30,522 4,562 36,834 1 9,254 36,142 412,141
October .. .. .. 29,214 1,397 31,287 9,520 36,143 14,042
November .. .. .. 28,313 5,685 34,738 9,612 36,143 15,415
Decermber .. . .. 33,337 4,361 38,250 9,256 36,142 44,74
i
1944 ) ; ‘

January . .. . 37,9256 5,338 1 44,027 9,713 36,142 14,496
February .. .. .. 39,063 5,691 45,503 10,930 36,142 43,256
March .. .- 29,8‘9(3 5,060 .i) 683 11,584 36,142 s 456,896
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LoABILITIES IN NEW ZEALAND

(£(N.Z.)000)
f I
. ‘ Jemand ime U
Last Monday in Month. : l‘lia,b.ﬁxiles. \l Liarf)lii‘ilties. I l’ﬁ:}elﬁl;&?i%i::d
§

S [

1943 1 | }
March . . o1Tse 1 28,659 105,698
April . . SohR1L329 98,696 110,025
May » » L 83,160 29,060 112,225
June .. . .. 78,993 i 29,041 : 108,033
July . . TR0 2812 101,482
August i, i, Sl B0z 29,196 104,698
Neptember L. . .. 78,0H28 29,693 i 108,221
October .. . L8 20,719 107,903
November .. .. S 79,212 ( 29,561 | 108,774
December . .. o R4.,130 } 29,981 ‘ 114,111

1944 ; w 3
January . Coos8DIs 1 29,568 118,083
February .. .. . } 89,369 ! 29,760 i 119,129
March N . 085,091 | 99,723 114,814

The most murked change during the vear was shown in deposits at the Reserve Bank, the figure
tor which rose from £19.682,000 at March, 1943, to £39,063,000 at February, 1944. During March,
1944, when eome-tax was payable, deposits declined to £29,890,000 as wt the Tast Mondav in the
month.  This tepresented an increase of H1+9 per cent. for the year.

Bunkers” cash, comprising the trading banks’ deposits at the Reserve Bank and their boldings of
notes and coin, increased by £11,237,000 during the year, a net increase of 46:0 per cent.

There was a sharp decline in the tigures for net overseas assets from £14,852,000 at 29th March,
1943, to £8,651,000 at 30th August, 1943, the lowest figure recorded since January, 1940.  From
August, 1943, however, net overseas assets rose steadily, reaching the total of €11,584,000 at 27th March,
1944, leaving a net deerease of £3,267,000 for the year.

Government secarities remained steady throughout the vear, showing ouly a small decrease of
£24,000 from the figure of £36,166,000 as at 29th March, 1943.

The decline in advances and digcounts recorded in the two previous financial years did not continue,
i net increase of £1,966,000 being shown lor the year. The ratio of advances and discounts to total
demand and time labilities fell from 42-5 per cent. at March, 1945, to 40-8 per cent. at March, 1944.

On the labilities side both demand and time liabilities showed an upward trend, demand Habilities
having the widest fluctuations, the lowest figure being £72,710,000 as at 26th July, 1943, and the
highest being £89,369,000 as at 28th February. 1944, The fall in June and Julv was attributable to
sthseriptions by the public to the War Louaun being paid over to the Reserve Bank.

The net increase of 10-3 per cent. (£7,952,000) for demand liabilities for the vear ended March, 1944
continues the upward trend of the previous year, when a net inereage of 25-4 per cent. (£15,614,000)
was recorded.

Total demand and time lHabilities, which stood at £114,814,000 at 27th March, 1944, showed 4 net
nerease of £9,115,000 over the corresponding March, 1943, figure of £105,698,000.

MONEY SUPPLY IN NEW ZEALAND

The following tables set out in detail the changes that have occurred in the amount of money in
actual circulation in New Zealand in the form of coin, notes, and demand deposits of the Reserve Bank
aud the trading hanks sinee 1939 :-

Vorone or Monky 1y CircuLarion IN NEw ZeavLanD iN THE Forym or Coin, Nores, aNp Bavk
Drmaxn Devostrs® (LasT MonpaYy 1IN DECEMBER)

Vobwine of Money

(£(N.Z.) millions)

|
{ i
I

1
1939, © 1940, | o4l ! 1942, ]‘ 1943,
e ——— e . - [ - [P — ; L L L pup—. P - S ‘,..!._ R —
Coin (estimated) .. A R [-8 19 2:4 1 26
Notes held by publie . o] 166 17-4 20-2 271 33-4
Demand deposits at—-
(@) Reserve Bankf .. . 2-9 34 9-2 11-4 17-0
(b) Trading banksy .. o] 413 49-7 54-0 70-9 84-1
- !
Total .. . .. 61-3 77-2 0 85-3 1 111-8 | 1371
Change during vear . o RTS8l 260D | R25-3

For notes see page 6.
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Causes of Changes in Volume of Money

— ! 1939-40. ‘ 1940-41. ' 194142, ! 1942-43.
|

Overseas transactions§ .. .. R N L 419 |4-15-3 --2-3
Bank credit—
Reserve Bank---
Advances .. .. .. o 44 . ) 3.3 1245
Investments .. .. .o 1044 .. 406 4-5-¢
Trading banks - \ [ ;
Advances .. . . oS +2-4 65 | -0-8
Investments .. .. oo 24D +5-9 L1144 427
Shift from time to demand deposits at trading | 2.5 [-0-4 402 1-2
banks|| |
Other items .. .. .. R R —1-0 +2-1 . +2-4
Chunge during vear .. . [7-}—|Fv-7 -8 2605 (4-25-5
\

Changes in Volume of Money

193943,
Com (estimated) . . . .. . . oo 10
Notes held by public . . .. . . e 17T
Denmand deposits at—-
{a) Reserve Bankt .. . . .. . R L
{(0) Trading banks} .. . .. . . oo 4428
Total .. .. .. .. .. .. .. 1546
Causes of Changes in Volume of Money
1939-43.
Overseas transactionsg . . . .. . .o 2740
Baunk credit :
Reserve Bank -
Advances .. . . .. .. . S 1807
Investments .. .. . .. .. .. RT0
Trading banks.
Advanees . .. . .. .. .. .. —b-4
Investments . .. .. . .. .. +22-5
Shift from time to demand deposits at trading hanksy o R R
Other items .. .. .. .. .. .. o <49
Total .. .. .. .. . .. .. +75-6

Norus

* Kxeludes deposits held at savings-banks.

1 Le.. Government and other demand deposits at Reserve Bank. excluding trading banks’ balunces at Roserve
Bank.

T /e, tradmyg banks” total demand liabilities in New Zealand.

§ As shown by changes in Reserve Bank's sterling exchange and trading banks’ ussets overscas in respeet of New
Zewland business, less vverscas liabilities.  Plus sign indicates That oversens exchange receipts exceeded dishursements,
and minus sign indicates an excess of disburscmonts.

I Minus sign indicates shift, from demand to time deposits.

As indicated by thesc tables, the amount of immediately available spending-power in the form
of coin, notes, and bank deposits increased by £(N.Z.)75-6 millions during the four-vear period 1939-43.

The three prineipal causes of the increase are -

t
(@) Receipts from overseas in excess of payments overseas amounting to L(N.Z.)27 millions.
() Net inerease in trading banks wdvances and investments, £(N.Z.)16-2 millions.
{¢) Net werease in Reserve Bank advances and mvestments, £(N.Z.)25-6 millions.

Notwithstanding the fact that a high degree of success has been achieved in implemeunting the
policy of mecting war expenditure out of taxution and loans from genuine savings, there has heen an
inerease of £(N.Z.)}41-3 millions, or 45 per cent., in the combined advances and investments of the
Reserve Bank and the trading banks since the end of 1939,

Of the £N.Z )37 nillions of immediately available spending-power in December, 1943, the
Government held £(N.Z)17 millions on current deposit at the Reserve Bank and also a proportion of
the coin and notes in active circulation. The balance, amounting to probably wore than £(N.Z.)125
millions, was in the hunds of the general public and constituted a potential immediate demand for
loeally produced and imported goods and services.
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With the inevitable diversion of resources to war requirements, the quantitics of goods available
for civilian consumption have been considerably reduced, and the expansion of spending-power has in
New Zealand, ax in other countries, ereated difficult problems of price stabilization.

When the time arrives that a wider vange of commercial imports becomes more readily available,
some of the expanded spending-power will, presumably, be absothed in a net outow of money on
aceount of overseas husiness, thus simultancously reducing the amount of money in eircalation in
New Zealand and inercasing the supply of goods, and therehy lessening the gap between spending-
power and available commadities.  No doubt, also, the wise use of productive resources will make
possible targer supplies of locally produced goods for civilian consumption when the demands of war
have ceased.  Nevertheless, in spite of these considerations, the greatly expanded volume of money in
virenlation is a factor to he taken into account in considering any plans for the full use of material
and human resources during the renainder of the war period and in the preservation of economie and
finaneial stability in the post-war period.

b s essential in the inberests of maintaiving economic stability that, as far as possible, war expenses
should be defrayed from the proceeds of taxation, which should be as high as practicable, and from
loans derived frony genuine savings, thus minimizing the danger of expansion of evedit which is common
to countries at war and Is in practice unavoidable,

Provided the Government's sound poliey of economic stabilization involving controls over prices,
costs, wages, &e., Is fully maintained, and the surplus spending-power prevented from pervading the
whole price structure, the existing supply of money in New Zealand is more than adequate for the
financing both of our war effort and of all the activitics that ean he divertod from war purposes to
supplying essential civil requireinents.

In view of the well-recognized fact that a superabundunce of money I relation to available goods
and serviees exerts an upward pressure on prices and a downward pressure on the purchasing-power
of the money, it follows that (apart from temporary finance against Government, revenue) any further
mcrease of money in eirculation through the medinm of credit creation could not fail to accentuate
the wartime difficulties of waintaining the financial structare of the country on a safe and strong
foundation.

Whole-hearted support by every mewher of the community of every measure which is designed to
utilize the money which is already in existence for all necessary war and civil purposes will bring its
reward v w measure of financial and cconomic stability which will thoroughly justify anv immedinge
saertfice involved.

STAFT

The staff at the 3ist Mareh, 1944, totallod 985, of whom 113 were temporary employees.  During
the year 8 returned to duty, having been discharged from the Armed Forces. There are 36 men anil
Fwoman absent on war leave 8 in the Navy, 14 in the Army, and 9 in the Air Foree.

The growing volume of central bank business, arising particularly out of war requirements, has
placed an added strain on all departments of the Bank, involving long hours of work, and the Board
desires to place on record its great appreciation for the consistently high standard of perfornance of
the stafl throughout, the year.

For and on behalf of the Board of Directors :

W. F. .. Warp, Governor,
K. C. Frsgru, Deputy Governor.
I6eh June, 1944,
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RESERVE BANK OF NEW ZEALAND
Provir anp Loss Account ror 1RE Yrar BNDED 3181 Marcn, 1944
Dr. |3 s.odl | r. v sl
Gencral charges, inchiding salaries, rent. ! Balanee of profit after making provision
cont: of note issue, and other expenses 221,800 13 9 | for rebate on T'reasury Bills not yet due,
Bulanee, being profit for vear 476,473 6 10|  and for sundry Habilities and contin-
| wencies 698,364 0 T
SO R
5:698 36 0 7] tliﬁ)\ 364 0 7
I o o
Provrri aND L0g8 APPROPRIATION AcCOUNT
Dr. £ sl . £ s.od.
Payments to New Zewdand Government in Balance as at 1st April, 1043 .. 379,118 11 1
terms of section 36 of Reserve Bank of Balance from Profit and Loss Account .. 476,470 6 10

379,118 11 1

New Zealand Act. 1933

Balance 476.473 6 10
.8855,.)91 ]4 11 £855,.)‘)l lT Il
Bavancu-smeeT as at 3lsr Marow, 1944
Liobilities £ s d. ssets £ = d.
General Reserve Fund .. .. 1,500,000 0 0 Gold (at face value) 2,801,877 10 0

27,962,535 14 11
60,788 8 4

31»._01 494 10 0 | Sterling exchange
Sabsidiary coin

6 1 Advances to the Statce or \tatv undm -

Bank notes .
Demand liabilities ;-
{rr) State

[ 8

13,550,448 |

(hy Banks 28. 7’4 627 9 9 takings---

(¢) Other .. ‘l..;'?" 23 (1) Marketing Department 1,643,272 16 1
Vinbilities in enrrencies other than New (2) ¥or other purposes 35,885,000 0
Zealind eurrency 61,342 S 6] Tavestments 11,743,428 12 8
Other accounts 1,644 244 (7 0] Other assets 2,644,307 10

Profit and Loss Appropri: Wion Aceount 476,473 6 10 | N.B. ~Holdings of ,tmlmg, have been

¢ converted into New Zealand cur-

i reuey at the rate of €100 werling

equala £124(N. 705,

Lb'}.’,74l l() 6'» 10 82 7»“.“)1() 6 1()

W. F. L. Warp, Governor.
K. C. FusserLy, Deputy Governor.
W. R. Ecearrg, Chief Accountant.

Auditors’ Certificate and Report.-- We have audited the balance-sheet as at 3lst March, 1944, above
set forth and have obtained all the information and explanations we have required.

We have accepted the certificate of the Bank of England as to assets held on wecount of the Reserve
Bank of New Zealand.

In cur opinion the balance-sheet is properly drawn up so as to exhibit o true and correet view
of the state of the affairs of the Bank as at 31st March, 1944, according to the hest of onr inforration
and the explanations given to us and as shown by the hooks of the Bank.

. Gl Joussron . .
- Public Accomntants, Auditors.
Jo L Griewin

Wellingtou, New Zealand, 26th June, 1944,

Approgimate Cost of Paper~Preparation, not given ; printing (540 copies), £15,

\uthnm y: E.V. Wellington.—1944.

By Paun, Government Printer,
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