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() INTRODUCTORY

The immediate oceasion for the holding of the United Nations Monetary and Financial
Clonference at Bretton Woods, New [lampshire, U.S.A., from the 1st July to the 2211(1.
July, 1944, was an invitation. extended by President Roosevelt.  The text of the letter of
invitation to the New Zealand Government appears in Appendix A to this report. .

There had, however, been previous diseussions of a preliminary nature between officials
ol most of the countries represented at the Conference.  New Zealand officials, together
with those ol other Empive countries, participated in preliminary diseussions in London,
as well as in informal talks with United States officials.

Arising from these discussions, the experts of the United Kingdom, the U.S.A., Russia,
(‘hina, and other countries prepared a joint statement on the establishment of an
International Monetary Fund.  This joint statement, which was published on the 21st
April, 1944, embodied draft Artieles of Agreement as a tenfative hasis for more formal
diseussion by representatives of all the countries coneerned.

In addition, a tentative draft of proposals for an ITnternational Bank for Reconstruetion
and Development was prepared by experts of the U.S AL This dralt was published on
the 24h November, 1943,

The purpose of the Conferenee at Bretton Woods was to provide an opportunity lor
joint examination and  discussion  of the above-mentioned drafts on  hehalt of  the
Governments of the participating nations, with a view to formulating proposals on a
sufficiently considered and definite basis for submission to the Governments of the forty-
four nations which sent delegations to the Conference.

It was made elear (rom the beginning that, whatever proposals might be erystallized,
and whatever plang might be formulated at the Conferenece, there would be no obligation,
actual or implied, on any Government 1o beecome a party to any such plans.

There is thus no impediment to the proposals being examined and dealt with purely
on their merits,

(b) ORGANTZATION AND METIOD

To enable the number of delegates actively taking part in the diseussion of any given
topic to be kept down to workable proportions, and to ensure the necessary degree of speed
in carrying out the programme laid down, the Conference, of which the Ilon. IHenry
Morgenthau, Jr., Seeretary of the United States Treasury, was eleeted President, established
three Commissions to deal with the three broad categories into which the scope of the
Conference was divided.  These were-——

(1) Commassion I, with Dr. Harry D. White (UIL.S.A) as Chairman, to deal with
the Monetary Fund proposal.

(2) Commission 11, with Lord Keynes (ULK.) as Chairman, to deal with the Bank
proposal.

(3) Commassion. 111, with the Hon. FKduardo Sudrez (Mexico) as Chairman, to
deal with other measures for International Iinancial Co-operation.

Fach delegation was represented on cach Commission by one voting member, but
it was open to other members of the delegations 1o attend also, and in practice this was
done to the greatest extent possible,

A Turther subdivision of the work of cach of the three Clommissions was achieved by
the setting-up of Committees which dealt with the various aspeetls ol cach proposal, and to
assist these Committees smaller sub-commitices were entrusted with speeialized tasks, sueh
ax drafting, analysis of technical points, and the like.

According to the procedure laid down, the sub-committees and the Commitiees reported
to the Commissions, and the Commissions reported to the Plenary  Session of  the
Conference.  No conelusion was valid unless and until adopted at the Plenary Session of
the Conference,

{¢) INTERNATIONAL MONETARY FUND

The Monetary Ifund Agrecment represents a proposal for an international finaneial
organization, the functions of which would he to eliminate or excelude, so far as is humanly
possible, such impediments to international trade as already exist or could arise in the
finaneial field.

The hasis of this approach is that in order to achicve the ultimate aims of high
levels of employment, and rising standards of living in member countries, the way must
he paved in the f(irst instance by the establishment, in some form or another, of an
international monetary mechanism capable of funetioning smoothly and effectively in the
environment of the post-war world.

To this end, the Monetary Ifund proposal has heen planned in such a way as—

(1) To assist in maintaining a reasonable degree of stability in exchange rates;:

(i1) To encourage the removal of exchange vestrictions of the type which stand
in the way of meeting payments due in respeet of current international
transactions:

(iii) To enable member countries to tide over temporary shortages in their working
balances of forcign exchange. ‘
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A noteworthy feature of the Monetary Fund proposal is that, hesides providing for
certain requirements and limitations which are necessary 1o make the Ifund workable, it
provides also Tor a good measure of flexibility, thevehy ensuring that the rules ol the Ifund
are sufficiently  adaptable 1o deal with speeial  circumstances and vieissitudes affeeting
member countries.

QUOoTAS

[ach country which cleets to join the Fund will he required to lodge with the
Fund the amount of its quota (as specified in Appendix B of this report).  The aggregate
of these quotas for the forty-four countries represented at the Conference is $8,800,000,000,
which is equivalent 1o £(N.Z.)2,750,000,000.  The quota assiencd to New Zealand s
$50,000,000, or £(N.Z.)15,625,000.

Though at the outset the quotas representing the subseription to be deposited in the
Iund are limited 1o a fixed figure for cach member, there is a provision for review and
ad justment where appropriate, but alwavs subjeet to the consent of the nember conecrned.

The following table sets out the composition of the New Zealand quota subseription on
present indications - —

£(N.Z)

(a) Subseription  in gold -(de., 10 per eent. of  official
holdings of gold and US.A. dollars) Approx. 750,000
(h) Subsceription in New Zealand curreney .. .. 14,875,000
15,625,000

The method of making the subseription available to the Itund would be as follows =
(1) The portion payable in gold would be delivered to the Fuund and held in a
depository  designated by the Fund in accordance with  Artiele X111

Scetion 2 (b)Y of the Fund Agreement:
(b) The balance of the subseription would be eredited to the Tund’s aceount, in
New Zealand curreney, in the books of the Reserve Bank of New Zealand.

TRANSACIIONS WITH THE [FUND

The procedure according Lo which {ransactions hetween member countries and the Fund
would take place may be illustrated by the following example

(@) The New Zealand Government, throueh the medium of the Reserve Bank or
otherwise, informs the Fund that serling to the value of £(N.Z.)2 million
is needed to meet payments to (say) the United Kingdom in respeet ol
current trading transactions:

(h) The Reserve Bank credits the Tund’s aceount at the Reserve Bank with
£(N.Z.)2 million—-in return for which the ['und authorizes the Bank of
langland to  debit the Fund’s account at that Bank with the sterling
cquivalent of £(N.Z.)2 million, and pay the amount to the Reserve Bank’s
ordinary working account in London.

The results of this operation are as Tollows:—

(1) (@) The Fund’s  holding  of New Zealand  curreney  has inereased by

C(N.Z.)2 million:
(b) The Iund’s holding of sterling  has  deercased by the equivalent ol
£(N.Z)2 million.
These Lransactions balanee cach other in the hooks of the lfund.
(2) (a) The Reserve Bank's deposit liabilities in New Zealand are inereased by
£(N.Z.)2 million:
(b)) The Reserve Bank’s sterling assets (held outside the Fund) are inercased
hy the equivalent of £(N.Z.)2 million.
These transactions balance caeh other in the hooks of the Reserve
Bank.

Conversely, if, not having other resourees available, another member desived to acquire
from the 1fund New Zealand cwrreney to enable it to nake payment for goods purehased
from New Zealand, it could lodge its own curreney with the und in exchange for New
Zoaland currency, and with the New Zealand eurreney so acquired it could make paymeut
for New Zealand exports.

The offect of sueh a transaction would be to decrease the Itund’s holding of New
Yealand currency, and correspondingly inercase the Fund’s holding of the eurrency of® the
member which initiated the transaction.

I'rom 1he nature of these transactions it will be seen that the Fuud is intended,
not as a clearing-house for international transactions, but as a means whereby the
forcign exchange resources of members may he supplemented ift and when the need arises.

In order to safeeuard both the cffectiveness of the Fund and the interests ol its
members as a4 whole, there are limitations on the extent to which a member can lodge
its own currency with the Fund in exchange for the currencies of other members,

This applies both to the amount which can he availed of in any one year (namely,
25 per cent. of the amount of the member’s quota) and to the maximum cumulative
amount over a period of years (namely, 100 per cent. of the amount of the member’s
quotit).
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On the other hand, in addition to the possibility of quota adjustments mentioned
above, there is also provision for fexibility in the vule governing the extent to whieh
a0 tmember may draw upon the resources of the Ifund either in any one year, or in sum
total over a period.

After taking account ol the ¢ircumstances aflfecting  New  Zealand’s  external
{rading conditions, and of the terms governing drawings on the Fund’s resources, the
conelusion 1o be drawn is that membership in the Fund is nol infended 1o be treated as
a substitute for maintaining adequate resources of foreign exchange.

Nevertheless, the right to draw on the resources of the [Fund constitutes a valuable
line of defence for use in case of need.

One of the main purposes of the provisions relating Lo drawing vights ix 1o discourage
members from over-importing, while at the same time safeguarding them from having
to curtail their imports unduly.

There are other provisions, in the clauses relating 1o searee currencies, which are
designed to discourage a member from voluntarily negleeting to maintain an adequate
flow of imports, while at the same time pursuing a vigorous export policy.

[FIxaTIoN AND VaRIATION 01 KXxenaxar Ratis

It is provided in Artiele (IV), Seetion I, of the Monctary Ifund Agreement that the
par value ol the curreney of cach member shall he expressed in {erins o gold as a common
denominator, or in terms of the United States dollar of the weight and fineness in effect
on the Ist July, 1944,

The purpose of this requirement is to provide a definite and recognizable hasis in
relation to whieh members will state the exchange values of their respective currencies.

[For example, on the basis of the exchange rates now existing, the par value ol New
Zealand currency could for the purposes of this requirement be expressed on the
following lines —

Von ol fine gold = £(N.Z)10 10,
or, fo express the same exchange value in the alternative method provided—
35 dollars ol the weight and fineness in effeet on the st July, 1944 =
EON.ZO 10 10s.

Likewise, the par value of sterling may bhe quoted as—

Loz, of fine gold ~- Listerling)8 8s.; or
3h dollars ol the weight and fineness in effcet on 18t July, 1044 = £(sterding) 8 8s.

The above methods of defining par values in no way interfere with the existing
methods of quoting exchange rates as hetween one currency and another. In facet, {o
say that £(NJOT0 10s. and €£{sterling)8 8. are hoth equivalent to the same amount
ol gold (or the sama amount ol dollars) s only another way ol saying that £(N.Z. 125
is cquivalent 1o Cisterling) 100,

Subjeet to the procedure outlined in Article XX (4), each member is free 1o choose
what the initial par value of its curreney will he. Thereatter eaeh member may, in its
own right, make subsequent variations until such time as the cumulative amount of such
variations reaches 100 per cent. of the initial par value: and though, once that facility
nas beenused, the rules of the Tund would require the member concerned 1o show
adequate justification for further changes, there are provisions covering such further
changes as may prove to be necessary 1o correel a fundantental disequilibrium.

Without such safeguards, it would be open to any member so minded to initiate
anoera ot competitive exchange depreciation; and  international exchange prospects,
instead ol heing reasonably seenre, would bhe marred by perplexity and distrust.

However, in order to ensure that the provisions of the I'und could not he interpreted
as eiving the Fand a right to intervene in the domestic social or political policies of member
countries, it is laid down that a member’s proposal to -alter its exchange rate shall not
he objected to on the grounds of the above-mentioned policies of the mewmber.

ExenaNae RESTRICTTIONS

ta ) Currenl Trawsactions, Trade and commerce could not Honrish among member

countries it some or all of them placed hindrances in the way of meeting eurrent

commitments; as, for example, il a member, though willing that a given volume of imports

should be maintained, vet placed blockages in the way ol paying for its current purchases
From other countries.

The vules of the 1tund ave therefore designed to obviate new hindrances o sueh
payments, and in the course ol time to remove hindrances alveady existing.

These provisions do not mean that a member would he acting in a manner confrary
fo the principles of the Mund hy maintaining supervision and control of its cxch;nm'-(-,
transactions to ensure that funds will he available to meet, promptly and fully. {hose
commitments which actually do acerue in respeet of trade and other iyl‘zlnsu('1i(m.s. This
matter is dealt with more Tully under the heading of “ Transitional Arrangements.”

() Capital Movemenls. 1t would not he permissible for a4 member 1o use  the
resources of the Fund 1o finance a laree or sustaimed outilow of capital.  I'urthermore
the Fund would be empowered to require a member 1o institute sueh controls as mzn;
he necessary to prevent a flight of capital. ’
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One reason for this is that the Fund., heing designed {o foster a good finaneial
Lasis lor current fransactions arising out of {rade and commeree day by day, could
ot at the same time, direetly or indirectly, bear the brunt of heavy and dlslocutm“
migrations of eapital.

These restraints would not, however, he used to prevent the use of resources
ol the Ifund for capital tr m\admns of reasonable amount required for the expansion
ol exports, or In the ordinary course of trade, banking, or other business.

Nor would capital movemenis financed out of a member’s holdings of gold and
foreign exchange he obstructed, so long as such ecapital movements are in accordance
with the purposes of the Tund; this requirement is quite logical, because without it
member could finance out of s own resources an outflow of capital not eonsistent
with the purposes of 1the Fund, and then turn to the Ifund Lo make good the resultant
depletion of its foreign exchange holdings.

Giorp

The question has been raised in the minds of some who have examined the Monetary
Ifund proposals as to whether or not they provide for a return to the gold standard.

Menibership in the Ifund does not involve a return 1o the gold standard.

A country may join the Fund, remain an active member of the Fund, and develop
and strengthen hoth ity domestic economy and its external trade, whether it has large
holdings of gold or none at all,

These facts are not prejudiced by the provision for par values of member currencies
to he expressed in terms of gold. The limitations on complete freedom to alter par
vilues at will are, for very practical reasons, intended primarily to stabilize member
curreneies in relation to each other, and not to confer on gold a fixed and unchangeable
price in terms of the currencies of member countries.

C*HARGES o

I order to discourage members from drifting into a chronie state of leaning on the
Ifund, o seale of charges in respeet of drawings on the Hund is provided for.

This seale ix 8o graduated as to inerease by § per cenl. per annwm for cach
successive 25 per cent. of ils drawing rights exercised by a member, and by a further
L oper cent. per annund for each year during which such drawings remain unvedecmed.

On the first drawing of 25 per cent. no charge is made [or the first three months.

Whern the charge reaches 4 per cent' the question as to ways and means of redeeming
the drawings comes up automatically for discussion hetween the IFund and the meniber,
and i no agreement on this matter has been reached when the rate reaches its
scheduled maximum of 5 per cent., the Fund is empowered to impose such charges as
il deems appropriate.

The periods which elapse before the maximum rate of 5 per ceut. is reached arve
indicated in the following table —

Year in which

Drawines., Initial Rate, Maximum of

o Poer Clent, 5 Per Cent. is
reached.

First 25 per cent. of quota® .. . o .. & Tenth.
Second 26 per eent. of quota .. . . . 1 Ninth.
Third 25 per cent. of quota .. . .. . 1} Kighth.
Fourth 25 per cent. of quota 2 Seventh.

* \'n charge 101 fllbL Lhwo lnont,hs

The prineiples governing these charges came under some eriticisin at the Conference.
This arose from the facet that the charges would not only penalize members which
leaned on the Hund too heavily and for too long, but would also (though in a lesser
degree) penalize members which strietly carried out the intentions of the Ifund hy
using the Fund’s vesources temporarily in order to maintain a reasonable flow of
imports during a short period of exchange stringeney.

The view was stressed by the New Zealand Delegation that it would be more
cquitable that any charge which could he reearded in the nature of a penally or a
deterrent should he preseribed only for members which failed to aet in accordance
with the purposes of the Fund—whether by importing too much or too little iu
relation to their exports.

The scale of charges was, however, adopted on the grounds that it was in accordance
with normal practice 1o charge interest on infernational financial accommodation, and

that the seale was fairly graduated to meet the conditions under which the various
rales would he levied.
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I addition to {hese interest charges there is a provision that any member huying
the curreney of another member from the Fund shall pay a service charge, uniform for
all members. which will conmence at # per cent.. but may be varied by the Ifund
hetween a minimum of 1 per cent. and a maximum of 1 per cent.

This is a relatively high charge for such a sevviee, and, taking it in conjunction
with the interest charges referred to ahove, it throws into reliel the aencral prineiple
that members are expected o rely as much as possible on their own exchange resources,
and deal through the Fund only if and when their own resources are inadequate for
their needs.

ORGANIZATION AND MANAGEMENT

The Mund will he administered by a Board of Governors, Kxceutive Directors, and a
Managing Director.

Bach member country will have the right to appoint one Glovernor. The lixecutive
Directors will he not less than twelve in number, and will be responsible to the Board of
(lovernors.

The Managing Director will he Chairman of the Exccutive Directors. Subjeet to
the direction of the Kxecutive Directors. he will be responsible for the conduet of the
ordinary business of the IFund.

New Zealand’s voting-power on the Board of Governors would he 250 votes plus
one vote for each part of ity quota equivalent to $100,000—that 1s, 750 votes in all, out
of a total of 102,000 votes.

Judeed on the basis of voling strength there may nol appear, for a number of
smaller countries, 1o he mueh significance in the right to be represented by a Governor
on the Board. Bul in practice this will he determined at least in part by the ability and
energy of the representatives appointed, and not entirely hy the cconomic and financial
stature of the appointing country.

TRANSTTTONAL ARRANGEMENTS

It is recognized that in the immediate post-war period the ceconomic and financial
conditions of & number of members will not have recovered sufficiently to cnable them to
comply at onee with all the normal vequirements of the Ifund.

In particular it is provided, in Article XTV, that menmhbers may hoth maintain, and
adapt to changing circumstances, vestrictions on payments and transfers for current
international transactions.  Provisions relating to the removal of such restrictions as
are inconsistent with the purposes of the IFund arve also fully detailed in this Article.

The distinetion between exchange restrietions and exehange control and supervision
has already been briefly mentioned in this report: but the complexity ol the whole
question of supervision, regulation, control, and restriction of exchange transactions is
such that there may he some nmisunderstanding as to what is the actual intention of the
clauses relating 1o the removal of vestrictions on payments and transfers for current
international transactions.

in order to clarify the position bevond doubt the New Zealand  Debegation, and
others as well, raised the question at the Conference as to whether the provisions
relating to the removal of such restrictions might be interpreted as requiring the removal
of a system of exehange control: in response to this, it was made clear that there was
nothing in the Iund Agreement inconsistent with the maintenance and operation of a
complete system of exchange control, exeept and to the extent that such a control was
in practice used to prevent the reasonably prompt payment and transler of commitiments
which had actually arisen in eonneetion with current transactions.

11 would hecome a matter for intervention by the Fund if, for example, a member
curtailed imports to such a degree in relation to exports as to cause a searcity in the
holdings of that member’s currency.  But it would not he a matter for intervention by
the Ifund if a member, while meeting all current commitments which actually arise,
and while allowing an adequate volume of commitments to be incwrred in respeet of
imports and other international transactions, at the same time speeified the extent
{o which, and the purposes for which, such commitments could bes entered into hy its
residents. ’

These points are mentioned here for the purpose of explaining the bearing ol the
Fund proposals on the subject. and ave made independently of any question as to
whether or not it may under changed international conditions or on other grounds
prove practicable or desirable to modify the system of exchange control now in operation
in New Zealand.

Tt was consistently stressed by the Chairman ol the New Zealand Delegation that
the New Zealand Government did not propose, and would not, under existing world
conditions  agree, to alter in any way its right to select imports, and  whilst
taking every step that would foster the general policy of expansion of world trade, 1l
wowld on all oceasions so order its total Imports as to ensure that the necessary
exchange for curvent transactions would at all times be available. This would entail
control of the purposes tor which, and the extent to which, oversceas commitments as a
whole could he entered into. These controls would not in any way free New Zealand
from the responsibility at all times to provide the necessary exchange to enable all
current transactions to be net promptly and fully. )
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INAUGURATION ov THE FUND .

The provisions relating 1o the entry into force of the Monetary Trund Agreement
and the inauguration of the Fund ave contained in Article XX Briefly, the Agreement
will enter into foree when it is signed on behalf of Governments having 65 per cent.
of the total quotas, but in any event not hefore Ist May, 1945,

As soon as practicable after these requivements have heen complied with each
member shall appoint a Governor, and the member having the largest quota shall call
the first meeting of the Board of Governors.

() INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

The Bank proposal arose out of the realization that, after taking into account all
the functions that could he expected of an organization such as the Monetary fund,
there would still remain an important post-war financial need not provided for.

That need. as the name of the proposed Bank implies, is to provide, or to encourage
the provision of, capital for the reconstruction of economies destroyed or disrupted
hy the war, as well as for the fuller development of countries which have not within
their own horders the wherewithal to undertake such development without external aid.

In carrying out these funetions such an institution as the proposed Bank should he
able to make a twofold econtribution to post-war prosperity. 1t should be able to
contribute not only to the promotion of a balanced growth, hoth of the domestic
cconomies of members and of their international trade, but also 1o a smooth transition
from a war-time to a peace-time ecconomy.

To enable the Bank to perform these services, while at the same time preserving
the soundness and liquidity of its own position, it would be needful for it, fivstly, to
have adequate reserves, hoth actual and potential, and, secondly, to take all reasonable
precautions when granting or guaranteeing loans.

CAPITAL OF THE BANK, AND MEMBERS SUBSCRIPTIONS FOR SHARES
Tt is proposed that the authorvized eapital of the Bank should be 10 billion dollars,
though the ageregate of the minimum quotas allocated to the nations participating in the
Conference is Hmited 1o 9°1 billion dollars,  The difference of 900 million dollars represents
a margin to eover
() Any subscriptions which may be made in exeess of the minimum quoias
allocated.
(1) Subseriptions from countries, not represented af the Conferenee, which later
on may wish 10 become wembers of the Bank,

New  Zealand’s quota for the Bank is the same as for the Iund—namely,
LON.Z0 15,625,000, Some countries (notably the U.S.AL) agreed to higher quotas, while
it was arranged on hehalf of some other countries that their Bank quota should he
less than their Fund quota.

In this connection it should be mentioned that, whereas in the case of the TFund
the more common lendeney was 1o desire that the quota should bhe larger than the
amount allocated, in the case of 1he Bank the opposite tendency was evident.

The main reason for this was that the size of its Fund qguota determines the
amount. of assistance that can be received by a member country, while the size of its
Bank quota determines the amount of responsibility to he accepted by the member
country.

An important distinetion hetween the payment of the Muiid quota and the payment
ol 1he Bank quota is that the former would, exeept in special circumstances, he paid up
in full at the ontset, while the latter-—that is, the Bank quota—would not be paid up
hevond 20 per cent. of cach member’s altocation unless Turther ealls were requirved to
cover default by horrowers in respeet of interest, other charges, or amortisation of debt
owing to the Bank,

Should New Zealand become a nmiember of the Bank, the payment of the 20 per
cont—.e.. £INZ3.125,000—0f the New Zealand gnota would be constituted as under —

v £ (N.Z)
told .. .. .. . .. .. the equivalent of 312,500
New Zealand curreney . .. . .. the cquivalent of 2,812,500

Total .. . o . Lo £3,125,000

Should any further ealls prove necessary, member countries would have the following
aptions as to the form in which they would meet suel ealls:--
(¢) Tn gold; or
(b)Y In U.S.A. dollars; or
(¢) In the curreney required 1o discharge the obligations in respeet of whieh the
all was made,
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T.0ANS AND GIUARANTRES

The funetions of the Bank under this heading fall into four categories:—

(i) Tt may make loans direetly out of its own funds:

(ii) Tt may participate in loans made by other lenders, that is, it may supplement
amounts put up hy other lenders, thus demonstrating its confidence hoth
in the borrower and in the purpose for which the loan is raised:

(iii) It may borrow in a member’s market, and then may lend the money so
borrowed :

(iv) Tt may guarantee loans made by other investors.

On the other hand, the Bank may not borrow in a member’s market or guarantee loans
made hy investors in a member’s market unless :—

(a) Tt has the approval of the member in whose market the funds are raised,
and of the member in whose curreney the loan is denominated.

{b) Those members agree that the proceeds may be exchanged for the eurreney
of any other member without restrietion.

One reason for this is to enable a member to prevent the lending of its enrreney if,
for example, it has an unfavourable balance of pavments

An essential feature of loans granted or guaranteed by the Bank is that it must
first satisfy itself that, without its intervention, the horrower would bhe unable to ohtain
the accommodation on reasonable terms.

Once this fact is established, the Bank would pursue the normal standard procedure
by taking the safeguards ordinarily observed hy lending institutions of good standing.

But if Tosses should in fact be sustained throngh the default of borrowers from the
Bank or horrowers under the Bank’s guarantee, and iff the Bank’s own reserves are not
adequate to meet these losses, the responsibility in the last resort 1o make good sueh
losses falls or the member countries.

The procedure by which they would shoulder this responsibility is to pay further
calls in respeet of that part of their quotas which is in exeess of 20 per cent, of the
total amount of such quotas.

Calls would bhe pro rata, according to the size of each members quota, and eaeh
member’s contingent liability is limited to the amount of its guota.

On the existing basis of the quotas, New Zcaland's commitment would not execed
£1 million, unless defaults by horrowers excceded £180 million.

New Zealand’s contingent liability in respeet of the uncalled 80 per eent. of its quota
may therefore be regarded as a rcasonably fair risk.

INAUGURATION OF THE BANK
The provisions covering the entry into foree of the Bank agrcement and the
inanguration of the Bank are similar to those affecting the Fund, both ag reeards the
minimum percentage of 65 per cent. of the total subseriptions to bhe represented by the
initial signatories, and as regards the requirement that in any event the Bank agreement
shall not enter into force hefore 1st May, 1945,

(¢) OTITER MEASURES FOR INTERNATIONAL FINANCIAL CO-OPERATION

The work of Commission TTT, unlike that of Commissions T and 11, did not represent
the culmination of an organized body of preparatory work during a long period hefore the
Conference was convened.  Hs fask was 1o examine and report to the Conference on any
proposals within its order of reference which might be submitted to it afier the opening
of the Confercnee.  Kvery Delegation was, of course, entitled to submit proposals.

In all, fifteen proposals were made to Commission 111, and on analysiy it was found
that these could he classified under four headings—

(1) The use of silver for International Monctary Purposes.
(2) Liquidation of the Bank for International Settlements.
(3) Enemy Assets, Looted Property, and Related Matters.
{(4) Recommendations on Eeonomie and Finaneial Poliey, and other means of
Finaneial Co-operation,

Taking these in order——

(1) Use of Silver—Consideration of this topic arose out of the Mexican Delegation’s
proposal that the Monetary 1und should embody provisions giving silver a recognized
monetary status, along with gold and the currencies of member countries, for the PUTPOSes
of international transactions through the medium of the Fund. Although it was not found
possible to reach agreement on this subject, it was felt that a matter of such importance
for some nations should not be allowed to drop. A elause was therefore included in the
Iinal Aet, placing on vecord the recommendation of Commission 111 that the subjeet should
merit further study by the interested nations.

(2) Bank for Inicrnalional Settlements.—The Conference concurred in the reecommenda-
tion of Commission TIT that the Bank for International Settlements should he liquidated
at the earliest possible moment.

(3) Enemy Assels and Looted Property—The proposal under this heading was to
the effect that the United Nations should co-operate in eertain measures—

(a) To frustrate any attempts of enemy countries to use such assets and property
to their own advantage;

(b) To facilitate the delivery of sueh assets and property to the post-armistice
authoritics, '
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(1) Eeowomic and Finaneiad Policy. and olher Means of Finanetul C'o-operalion.—The
Conterence adopted the recomniendation of Commission TTT to the effect that it would he
desivable for the nations who Jjoin 1he Monetary Fand to reach an agreenent as soon as
possible on wavs and means whereby they could hesi

f) Rediee obstaeles to international trade and in other ways promote mutually
advan{ageonus infernational commereial relations;

(h) Bring about the orderly marketing of staple commoditios at priees fair {o
the producer and consumer alike;

(e} Deal with problems arising from the change over from war production 1o
civil production;

() Facilitate by co-operative effort the harmonization ol national policies of
menther States designed to promote and maintain high levels of employment
and progressively rising standards of living.

In 1his conneetion the Australian Delegation introduced a resolution recommending
that the Governments invited to accept the Monetary IFund Agreement be also invited to
enter, at the same time, into an undertaking to maintain high levels of employment in their
respective eountries.

A wotion for the adoption of the Austrabian vesolution, which was supported by the
New Zealand Delegation, was not enried, though there were some expressions of sympathy
with its underlving motive.  Onu important factor which operated against the adoption of
the Australian resolution was seemingly the viewpoint that the question of employment as
a whole should be the subjeet of consideration under the heading of ceonomie rather than
financial matters.

(/) RELATIONSHIP BETWEEN THTE PROPOSALS DEALT WITH BY TITE
CONFERENCE

There is a strong affinity between all the proposals dealt with by the Conlerence
heeause they were all put forward with the same ideal in view. Dut, though they ave
complementary to cach other, the Monetary Tund proposal and the Bank proposal are
quite distinet from each other.  The purpose of the Fund is to Tacilitate the orderly
and  prompt carrving-out ol current exchange transactions, and, in the main, such
transactions may he expeeted 1o rvelate to day-to-day import and export business, and
other short-terin fransactions.  Normal use of the Pund to tide over the finanecial
consequences of trade fluetnations is regarded as being of an essentially temporary
nature, though longer use is provided for in case of need.

The Bank proposal, on the other hand, arose from the expectation, based on past
¢xperience, that, in the absence of sueh an institution, the normal flow of international
investiment would not revive quickly enough.

In the absence of a speedy revival of international investment in the post-war years
a number ol countries whose cconomies had heen over-strained or devastated by the
war, would not he alile to play an effective part in post-war trade, even with all the
assistanee they could dervive from the Monetary Fund. The result would bhe depression
and widespread unemployment in the stricken countries and also, thongh possibly in a
less degree, inoall other countries.

The hroad funetion of the Bank would, therefore, be to give confidenee and
cortainty in those ficlds of international investment where otherwise fear and unecrtainty
would predominate.  Hs operations would thus play an important part in stimulating
cmployment in the ferritories not only ol horrowing countries, but also of lending
countries.

The emphasis as veeards the Pund is short-terin finance in vespeet o current
operations, and the emphasis as rvegards the Bank ix long-term finanee for capital
development and reconstruetion.

The proposals for international finaneial co-operation dealt with by Commission 111 are
supplementary both 1o the Fund proposal and the Bank proposal.

The need to re-possess assets looted by the enemy needs no comment.  The proposal tor
the reduction of ohstacles to international trade, the orderly marketing of staple commodities,
and the harmonization of high emplovment policies is an initial step which demonstrates
the recognition that the financial proposals must be supported by action faken in economic
and commerelal fields as well.

The plan for the fund and the plan for the Bank offer a medium for earrying oul a
comprehensive range of financial transactions; it is for other plans to determine the extent
and the avenues of the economie activities whieh should give rise to sueh transactions.

The question as to whether financial plans on the lines of those dealt with by the
international Monctary and Finaneial Conference will, in faet, be put into praclice is a
matter which is exelusively the coneern of the respecetive Governments.

But whether or not they will commend themselves 1o Governments in their present
form, there can be no gainsaving the basie ideals which led to their formulation.  Those
ideals are the happiness, the prosperity, and the general well-heing of all peoples, and
peace amone the nations of the world.

Chairman of the New Zealand Delegation.
2—A. S
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APPENDICES
APPENDIX A

Legation of the United States of Ameriea,
Wellington, N.Z., 26th May, 1944,
SIR,-—

T have the honour to extend to the New Zealand Government by divecetion of 1he
Pregident of the United States the following invitation to participate in a conference of
the United Nations for the purpose of formulating definite proposals for an international
monetary fund and possibly a hank for reconstruction and development.

A note similar to the following, which has just been telegraphed to me hy the
Seeretary of State in Washington, will be presented to the New Zealand Minister at
Washington to-morrow morning at 11 o’clock, Washington time:

“The publication of the joint statement of technical experts recommending
the establishment of an international monetary fund and setting forth 1{he
prineiples for such a fund has been deeply gratifying 1o this (overnment as
marking an important step toward post-war international economic co-operation.
Undoubtedly the Government and people of New Zealand have heen equally
pleased by this evidence ol the desive of the United Nations and the nations
associated with them in the war fo co-operate in meeting the economic problems
of the post-war world.

“The President of the United States of America now proposes, as a further
step toward the realization of this objective, to eall a conference of the United
Nations and the nations associated with them, for the purpose of Tormulating
definite proposals for an international monetary fund and possibly a bank for
reconstruction and development. It would be understood, of course, that the
delegates would not be required to hold plenipotentiary powers, and that the
proposals formulated at the conference would he taken up with the vespective
Governments and authorities for their acceptance or rejection.

“ 1 have the honour, therefore, on hehall of the President cordially to invite
Your Excelleney’s Government to send one or more delegates to participate
in a formal monetary and finaneial conference of the United Nations and the
nations associated with them to he held in the United States, beginning July 1,
1944, T am pleased to inform Your HKxcellency that the delegation of the
United States to the Conference will he headed by the Seeretary of the Treasury.
The names of the other delegates of my Government, as well as information
regarding the seat of the conference and arrangements for the meeting will
he communicated 1o Your Excellency at a later date.

“ Beeause of my Government’s helief that the formulation of definite proposals
for an international monetavy fund and a hank for reconstruetion and development
in the near future is a matter of vital concern to all of the United Nations and
the nations associated with them, my Government sinceerely hopes to reccive the
favourable veply of Your Ixeelleney’s Government at the earliest possible moment,
together with the names ol all members of the New Zealand delegation,”

I Trave the honour to he, Sir,
Your obedient servant,
(Signed)  PRESCOTT CHILDS,
Chargd A@’Affaires, ald.

Alst May, 1944
Siv— _

T have the honour to acknowledge receipt of your letter of the 26th May and to
thank you for the imvitation you so kindly extended to the New Zealand Government on
behalf of the President, to participate in a eonferencee of the United Nations for the purpose
of formulating definite proposals for an International Monetary [Fund and possibly also a
bank for reconstruction and development,

I have taken note of the terms of the communication which is heing communicated hy
the Sceretary of State in Washington to the New Zealand Minister there, and representatives
of other Governments, and obscerve from this that the conferenee is 1o commenee in the
Uhited States at some place vet to be nominated on the 1st July next.

I am not yet in a position 1o inform you of the name of the leader and other members
of the New Zealand Delegation, but 1 shall get in touch with you again immediately T am
in a position to let you have this information.

The New Zealand Government do share the view of your Government that the
formulation of definite proposals for an International Monetary Fund and possibly also a
bank for reconstruction and development is a matter of particular concern {o the future
wellbeing of all the United Nations and the nations associated with them.

I have the honour to be, Siy,
Your obedient servant,
(Signed) D, G, SvLiivax,
Acting Minister of Tixternal Affairs,

The Chargé d’Affaires, a.i.

Liegation of the United States of Amerviea,

N.1.C. Building, Wellington,
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Australia
Belgium
Bolivia

Brazil

Canada

Chile

China

Costa Rica
Colombia
Cuba .
Crechoslovakia
*Denmark
Dominican Republie ..
Keuador
Kgypt ..
Kl Salvador
Tthiopia
France

Ureece
Guatemala
Tlaiti
Honduras
leeland

India

Tran

lvag

Tiberia
Liuxemboury
Mexico .
Netherlands ..
New Zealand
Nicaragua
Norway
Panama
Paraguay

Peru .. ..
Philippine Commonwealth

Poland

try.

Union of South Africa .

Union ol Soviet Socialist Bepr
United Kingdom

Umited States

Uruguay

Yenezuela

Yugoslavia

= Me guota of Den
these avticles of agrecment.

iblics
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APPENDIX B

International
Monetary KFund
Quota.

E(N.7Z.) millions

Bank for
Reconstruction
and Development
Subscriptions.

£(N.Z.) millions

620 62-5
70-3 70-3
3-1 22
469 32-8
93-8 101-6
156 10-9
171-9 187-5
1-6 0-6
15-6 10-9
15-6 10-9
39-1 39-1
16 0-6
1-6 1-0
14-1 12-5
0-8 0-3
1-9 0-9
140-6 140-6
12:5 78
1-6 0-6
1-6 0-6
0-8 0-3
0-3 0-3
125-0 125-0
7-8 75
2:0 1-9
0-2 (-2
3-1 3-1
28-1 20-3
8H+9 85-9
15-6 15-6
0-6 0-3
15-6 15-6
02 0-2
0-6 0-3
78 H-b
4-7 47
59-1 39-1
53 B 31-3
375H-0 375-0
4063 406-3
859-4 992-2
47 3:3
4-7 3-3
18-3 12-5
Ay
2,750-4 2,843-9

mark shall be determined by the Bank after Denmark aceepts membership in accordance with
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Country.

Voting-power of Governors -
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PPoland

New Zealand
Others

Voting-power of Direclors
US AL ..
United Kingdom
UNSR.
China
France .. ..
Others (seven directors) ..

Voting-power of Geograplical (froups -
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Other American Republies
British Empire
Kurope
USSR,
China
Other
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TEXT OF FINAL ACT

Thr Clovernments of Australia, Belginm, Bolivia, Brazil, Canada, Chile; China, Colombia,

Costa Rica, Cuba, Czechoslovakia,

Domintean

Republie, FKeuador, levpt, Kl Salvador,

[thiopia; the Irench Delegation; the CGovernments ol Greeee, Guatemala, Haiti, Honduras,

leeland, India, Tran, lraq, Liberia,

Nicaragua, Norway, [Panama,

Lauixembourg,
daraguay, Peru, Philippine Commonwealth, Poland, Union

Mexico, Netherlands, New  Zealand,

o South Afriea, Union of Soviet Socialist Republies, United Kingdom, United States ol

Ameriea, Uruguay, Venczuela, and Yugoslavia;

Llaving accepted the invitation extended to them by the Government ol the United

States of  America to be represented  at
Conlerencee;

United Nations Monetary and  Financial

Appointed their respective delegates, who are listed below by eountries in the order

of alphabetical precedence:-

ustralic—

Leslic G Melville,  Yeonowmie
Commonwenlth  Bank ol Auostralin
of the Delegation).

Janes B. Brigdeu, Financial
Nustradinn Legation, Washington.
irederick 1. Wheeler,  Commonwealth

ment ol the Treasury.

Arthur 1l Tange, Commonwealth
lixternal Aflairs,

Adviser  to  fhe
(Chairman

Counselor,
Depart-

Department of

Delogiim

Cannlle Gutt, Minister ol
Aairs  (Chatrman  of  lhe
Georges Theunis, Minister ol State;  Ambassador
at Large on specind mission in the  United
States;  Governor of  the  Nationad  Bank  of
Belginu,

Baron  Hervé  de Gruben,
limbassy, Washington,
Baron  René Boel,  Counselor ol the
Government.

IPinanee and  Meonomie
Delegaliony.

Counsclor,  Belgian

Belgian
-
Dolicia

Counsclor,  Bolivian
(Chairman  of  lhe

Rend Ballividn,  1Minaoeial
Kmbassy,  Washington
Delegalion

Drazil

Arthur  de Souza  Costa,  Minister
(Chairman of the Delegation). .

Pranciseo  Alves  dos  Santos-1tho,  Director  of
Forcign  Exehange of  the Bank of  Brazil,

Vialentim Boueas, Commission of Control of the

of  TFinance

Washington  Agreements  and  Feonomie  and
[Pinancial Couneil.
Iuzenio Gudin,  Economie and Financinl Couneil

and Keonomic Planning Committee,

Octavio Bulhoes, Chiefl, Division of Eeonomie and
IMinancial  Studies, Ministry ol Finanee,

Vietor  Azevedo  Bastian,  Director,  Buanco  da
Provincia do Riv Grande do Sul.

Ceenatele -

Joo Lo Aisley, Minister of
the Delegation).

l. 8. St Laurent,

Iinance  (Chairman of

Minister of  Justice,

D, L Abbott,  Parlinmentary  Assistant to o the
Minister ol Finance.

Lionel Chevreier, Parlimnentary  Assistant to the
Minister of Munitions and Supply.

Jo0A Blanehette, Member of  Parlinment.

W, A Tuceker, Member ol Parlinment,

W.o L Clark, Deputy Minister ol Finanee,
(B Towers, Governor, Bank of  Canada.
W.o o AL Mackintosh,  Npecial Assistanf to o the

Deputy Minister of  Minanee,
[ Rasminsky,  Chairman  (alternate),
[oxehange Control Boward,
AL WL Plumtre, Finaneiad
Embassy, Washington.
J.ooJdo Deuatsehy Speetad  Assistant. to the
Seerelary of  State of  External  Affairs,
hile—
Lauis  Alimos

[Toreign
Attachd, Canadinn

Linder

Barros, Direefor, Central Bank of
Chile  (Chedrman of  the Delegation).

German  Riesco,  General  Representative ol the
Chilean Line, New York,

Arturo Masehke  Tornero,
Central Bank ol Chiale,

General  Muanager,

FPernando  Mardones  Restat,  Assistant General
Manager, Chilean  Nitrate and  Todive  Sales

Corporation.

China
Hsiang-Hst Kung, Viee President of  Ixecuative
Yuan and concurrently  Minister of  Pinanee;
) )

Governor ol the  Central  Bank  of  China

(Chairneon of the Delegalion).

Tingtu I° Psiang, Chict Politiead  Sceretary  of
Fxeeutive  Yuan; lormer Chinese  Ambassador

to the Union of Soviet Socialist Republies,
Ping-Wen Kuo, Vico Minister o Finance,

Victor [loo, Administrative  Viee Minister ol
Foraign Affairs,

Yee-Chun Koo, Viee Minister of Finanee,

Kuo-Ching  Li,  Adviser  to  the Minstry ol
Finanee,

Te-Mou  Hsi, Representative ol the
Finanee in Washingtou;  Divector, the Central
Bunk ol China and Bank of China.

Tsu-Yee Pei, Divector, Bank of China.

Ts-Liang  Soong,  General  Manager,  Manulue-
turers Bank of  China;  Director, the Central
Bank of China, Bank of China, and Bank of
Conmmunications,

Ministry of

Colombia
Carlos  Lleras  Restrepo,  former  Minister  of
Finanee and Comptroller General (Chairman of

the Delegation).

Miguel  Lopez Puniarejo, former Ambassador (o
the United States; Manager, Caja de Crédito
Agrario, Industrinl y Minero,

Victor Dugand, Bunker.

Costa Rica—

Irancisco de P,

Gutidrrez Ross, Ambassador 1o
the United

States; former Minister of Finance
and  Commerce (Chairman of  1he Delegation).
Luix Demetrio Tinoco  Castro, Dean, aculty of
Keonomic Seiences, University ol Costa Ricuw;
former Minister of Iinance and  Commerce;
Former  Minister off Publie Kducation.
Fernando  Madrigal A, Member ol Board  of
Directors,  Chamber  of  Commerce ol Costa
Rica,
Cuba -
K. . Montoulion, Minister of Winanee (Chairman
of the Delegation).
Crechostoralia
Ladislay [*eicrnbend, Minister of
(Chaivncan of the Delegation).
Jun o Mlddek,  Ministry  of  IMinance
Cheirman of the Delegulion).

Tinance

(Deputy

Antonin RBiasel, Department of Ieonomies,
Columbin University.
Josef  Hane,  Dirvector ol the  Czechoslovak

Eeonomic  Service in {he
Amerien,
rvin llexner,  Professor  of  Keonomies  and
Politieal Scienee, University of North Carolina.
Dominican Repulilio—
Anschimo Copello,  Ambassador  to the
States  (Chatrman of the Delegation).
J. R Rodriguez, Minister Counsclor, Kmbassy of
the Dominican Republic, Washington, '
Ieuador
Listehan I, Carbo,  Finaneial
doran Fmbassy, Washington
Delegalion).
Nixto i, Durdn Ballén,  Minister
Feuadoran Fmbassy, Washington,
fgypl—
Sany Lackany Bey (Chaivman of the Delegation),
Mahmoud Saleh Kl falaky,
Ahined Sclim,

United  States ol

United

Counsclor,  Teua-
(Chairman of lhe

Counsclor,



A8

kit Salvador-
Augustin - Allaro
Delegation).
Ratl Gamero,
Vietor Manucel Valdes.
Isthiopia——
Blatta Fphrem Tewelde Medhien, Minister to the

Moran  (Chaivman of  the

United  States  (Chairman of  1The  Delegation).
George A, Blowers, Uovernor, State Bank of
Kthiopia.

French Delegation—

Pierre Mendes-France, Commissioner of
(Chadrnan of the Delegation).

André  stel,  Technienl  Counsclor  to the
Department of Tinanee.

Lssistant Delegates-—

Jean de Targentaye, IFinance Inspector,
Robert Mossé, Professor of Kconomics.
Raoul Aglion, T.egal Counselor.
André Paul Maury.,

((recee——

Kyrinkos Varvaressos, Governor ol the Bank of
Gireccr;  Awmbassador  Extraordinary  for  Keo-
nomic and Financial Matters (Chairman of the
Delegation).

Alexander Argyropoulos, Minister
Director, Keonomic and  Commercinl
Ministry of Foreign Affairs,

Athanase  Sharounis, Divector
of Ifinanee,

Ghud emalo——

Manuel  Noriega Morales,  Postgraduate  Student
in Meonomic  Seiences,  larvard  University
(Chairmen of the Delegalion).

Haiti—

André Linutaud.  Ambassador  to the

States (Chalrman of the Delegution).

TMinance

Resident,
Division,

teneral,

Minigtry

United

Pierre Chauvet, Under Sceretiny  of  State  for
[Minance,

Homduras

Julian R, Caceres,  Ambassador 1o the . United

States (Chalrman of the Delegalion).
Tectund-

Magnis Sigurdsson, Manager, National Bank of
leeland (Chasrman of the Delegation).

Asgeir Asgeirsson, Manager, Tishery Bank of
Teeland.

SNvanhjorn T'rimannsson,
Commeree Bonrd.,

India—

Sir Jeremy
Government ol
Delegation).

Sir Theodore Gregory, Yeonomic Adviser to the
Government of India,

siv Chintaman . Do Deshmukh, Governor, Reserve
Bank of Tndia.

Siv Shanmukham Chetty.

AL Do Shroff, Director, Tatu Sons, Titd.

1ran—

Chairman, State

[Minance,
of lhe

Member  for
(Chairman

Raisman,
Inedin

Abol  Tassam Tibtehaj, Governor of  National
Bank of Tran (Chairinan of the Delegation).
A. A, Daftary, Counselor, Tranian Tegation,
Washinglon.

IHossein Navab, Consul General, New York,
Taghi  Nassr,  Tranian Trade  and  Eeonomie
Commissioner, New York.

Lrag-—-

Ihruliim  Kamal, Senator and former Minister

ol Finanee (Chairman of the Delegalion).

Lionel M. Swan, Adviger to  the Ministry ot
Finunee.

thrahim  Al-Kabir,
ol Finance,

Claude K. Loombe, Comptroller of
Currency Officer.

Liberia——

Willinm 1. Dennis, Seerctary of  the
(Chairman of the Delegation).

James T Cooper,  former Seerctary of  the
Treasury.

Aceountant General, Ministry

Fxchange and

Treasury

Walter 1. Walker, Consul General, New York.
Laurembowrg-
Hugues  lie  Gallais, Minister  to  the United

States (Chairman of the Delegation).
Merico
Fduardo Suirez, Minister of
of the Delegation).
Antonio Bspinosa de los
President. of Nacional
Baneo de México,

Finance (Chatrman

Executive
Direcetor of

Mounteros,
[Finaneiera;

14

M exico-—eontinued
Rodrigo Gaomez, Manager of Banco de Méxivo,
Daniel Cosio Villegas, Chief ol the Departient
ol Meonomic Studies, Banco de Mdxico.
Netherlands
Jo00 W Beyen,  Iinaneial
Netherlands Government
Delegation).
D, Crena de longh, President of the Bouard for
the Netherlunds Todies, Surinam, and Curagao

Adviser  to the
(Chatrman  of e

in the United States,

. Riemens,  inancial  Attaché,  Netherlands
Fimbassy,  Washington;  IPimancial - Member  of
the  Netherlands  Eceononie,  Finaneial,  and

Shipping Mission in the United States,
A, . Philipse, Member of the Netherlands

Feonomie, lMinancial, and Shipping Mission in

the United States.
New Zedlawd—
Walter Nuash, Minister of  Finunce;  Minister
to  the United States  (Chairman  of  1he

Delegalion) .,

Bernnrd  Carl Ashwin,  Secretary  to the
Treasury.
Fdward o Fussell,  Deputy  Governor,  Reserve

Bauk ol New Zealand,
Alan G, B, Fisher,
Legation, Washington.
Nicaragua

Counsclor,  New  Zealand

Guillermo  Sevilln Sacasa,  Ambassador to the
United States  (Chaivman of  the Delegation).
Leon  DeBayle,  former  Ambassudor to  the
United States,

Jo dests Sincher Roig,  former  Minister ol

Finance;  Viee Chuirman, Board of  Directors,
National Bank of Niearagua.
Norway

Wilkelm  Keilhaw,  Director, Bank of  Norway,
p.t., London (Chairman of the Delegation).

Ole Colbjornsen, Financial Counsclor, Norweginn
Ewmbassy, Washington.

Arne  Skaug, Conmereial
Tanbassy, Washington,

Dancana—

Guillermo  Arango,
Corporation  of
Delegation),

Narciso 1. Garay, Birst Secrctary,
Fimbassy, Washington,

Paraguay -

Counselor, Norwegian

nvestors  Serviee
Investors 3
(Chairman  of  Lhe

President,
Tanalg

daniuminiun

Celso R, Velizquez, Ambassador to the United
States  (Chairman of  the Delegation).
Néstor M. Cwmpos  Ros,  First  Seerctary,

Paraguayin Kimbassy, Washington,
Peri--
Pedro  Beltrin,  Ambassador-designate  to  the
United States (Chairman of the Delegation).
Manucl B. [Llosa, Second Vice President of (he
Chamber of Deputies; Deputy from Cerro de
Pasco.
Andrés In, Dasso, Senator from Lima.
Alberto Alvarez Culderdn, Senator from limna,
Juvenal Monge, Deputy from Cuzeo.
Juan  Chivez,  Minister, Commercial
Peruvian  Kmbassy, Washington.
Philippine Commonweallh—
Colonel  Andrés  Soriano,
of the Philippine
of the Delegation),
Jaime  lHernandez,  Auditor
Philippine Commonweulth.
Joseph 11 Toley, Manager, Philippine National

Counselor,

Seeretary ot Minanee
Commonwealth  (Chairman

General ol the

Bank, New  York Ageney, DPhilippine  Con-
monwenlth,
Lolund—

Ludwik Grosfeld, Minister of Rinance (Chairman
of the Delegalion).

Leon  Baranski,  Director
Poland,

Zygmunt Kuarpinski, Dirveetor, Bank of

General,  Buank  of

PPolamd,

Stanistaw Kirkor, Direetor, Ministry of  Finaunee,

Junusz o Zoltowski,  Finaneial  Counsclor,  Polish
limbussy, Washington.

wion of Sowth Africa-

S 1 N Gie, Minister to the Tnited  States
(Chairman of he Delegation).

Jo ke Holloway,  Seeretary  for Finance (Co-
Delegute).

M. 1. de Kock, Deputy Governor of  Soutlh

Afriean Buank (Co-Delegalc).



15 A.—8

lnion of Soviet Socialist Republics-— 7.8.4.—vcontinued L .

M. S Stepanov, Deputy  People’s Commissar ol Mavriner 8. Keeles, Chairman, Board of Governors

M, oS ¢ . put; p iner . ecies, Uhalrma, -
Foreion Teade  (Chairman of  the Delegalion). ol Hl" Federal '\‘)N'"\‘ h.\ht““h‘ . .

AL Maletin Deputy  People’s  Commissar of Mabel Neweomer, Professor of Keonomies, Vassar
\. Colleae
Finanee, ae. . .

N. I Chechuling Assistant Chairman ol the Brent Spence, Ilouse o Representatives;

‘ .\‘M,;. Bank ' Chairman, Committee on Banking and Currency.
BN ¢ ‘ . m N { {1 fea e

I. D. Zlobin, Chiel, Monetary Division of fthe Charles W, Pobey, United  States  Senate;
People’s Commissariat of nanee Member, Commilttee on Banking and Currenc v

\. A, Arvatiunian,  Professor;  Doctor of  eo- Robert 1% Wagner,  United  States Senate;
nomies;  Expert-Consultant  of  the  People’s Chairman, (‘/mnnntt‘(‘(\, on Banking and Carrency.
(n,mmigw,-i-lr of Toreien Affairs Harry D, White, Assistant to the Seeretary of
‘ issariat an Affairs, ) o o W

A. 1. Morozov, Member of the Collegium; Chief, the “)‘"‘“”,W ) .
Mouetary Division of the People’™s Commissariat Josse  Po Woleott,  Ilouse  of - Representatives;
for Forcien Trade Member, ((mmnttvu on Banking and Currency.

I an .
Fwited Kingdom— Irwguay -

Lord Keynes (Chairman of the Delegation). Mario La (}:llllllll:l Acevedo, FExpert, Mmlﬂtry of

Robert 1. Brand, United  Kingdom  Treasary Finance  (Chairman of the  Delegation).
Representative in Washington, Hugo  Garein, Tinanecial  Atftaché,  Uruguavan

et T ¢ J GRLTV wshiing
Sir Wilfrid - Eady, United Kingdom Treasury. Embassy,  Washington,

Nigel Bruee Ronald, FPoreign Office,

Dennix H, Robertson, United Kingdom Treasury, | Jencauelo—
Lionel Robbins, War Cabinet Offices, Rodolfo Rojus,  Minister  of  the  Treasury
Redvers  Ople, Counsclor,  RBritish [imbassy, (Chairman of the Delegation).

Washington. Alfonso  Kspinosa, President, Permanent Com-

mittee of Finance, Chamber of Deputies.

[iwiled States of America—- Cristébal T.. Mendoza, former Minister of the
Ilenry  Morgenthau, Jr., Secrctary of  the the Treasury; Legal Adviser to the Central
Treasury (Chatrman of the Delegation), Bank of Venezuela,
f'redl M. Vinson, Dirvector, Office of  Feonomie José  Joaguin Gonzilez  Gorrondona, President,
Stabilization  (Fiee  Chaivman  of  the Delega- Office of  Tmport  Control;  Director, Central
tion) Bank ol Venezuela.

Dean Acheson, Assistant Secretary of State.
Edward  E. Brown, President, First National Yugoslaria—-

Bank of Chicago. Viladimir  Rybar, Counselor of the Yugoslav
Leo T Crowley, Administrator, Foreign Keonomie Kmbassy,  Washington  (Chairman— of  the
Administration. Delegation ),

Who met at Bretton Woods, New ITampshire, on July 1, 1944, under the Temporary
Presideney of The Honouwrable Temry Morgenthan, Jr, Chatrman of the Delegation of {he
United States of Ameriea.

The Honourable Tlenrvik de Kauffmann, Danish Minister af Washington, attended the
Inaugural Plenarvy Session in response (o an invitation of the Government of the United
States to be present in a personal capacity. The Conferenee, on the proposal of ity
Committee on Credentials, extended a similar invitation for the remaining sessions of {he
Conferenee.

The Eeonomie, Financial, and Transit Department of the League of Nations, the Tnter-
national Labour ()h‘mo, the United Nations Interim Commission on food and Agll(ll“lll(‘,
and the Unifted Nations Reliet and Rehabilitation Administration were cach represented by
one observer at the Inaugural Plenary Session. Their representation was in response 10 an
invitation of the Covernment of the United States, and either the observers or their
alternates attended the subsequent sessions inaccordance with the resolution presented hy
the Committee on Credentinls and adopted by the Conference.  The observers and {heir
alternates are listed helow :-

Heonomic, Financial, and Transit Deparviment of the | Uniled  Nations Inlerim Commission on Food and

League  of  Nalions— Agricaltare-

Alexander Loveday (Direclor).

R Nurl T Fdward  Twentyman,  Delegate  from  the TTnited
tgnar Nurkse (Alternale).

Kingdom,

Inlernational Labour Offiee -

Fdward 1. Phelan (Acting-Dircctor) {"nited Nations Lelief anel LBehabilitalion
o Wilfred Jenks, Legal Adviser and Administration
I, 00 Riclies,  Acting  Chief,  IKeonomie  and AL Feller, General Counsel; or

Statistical Secetion (Allernates), ) Micczvslw Sokolowski, Minanceial Adviger,

Warren Kelehner, Chief of the Division of Tnternational Conferences, Depariment. of
slate of the United States, was designated, with the approval of the President of the
United States, as Seerclary-General of the Conference; Frank Coe, Assistant Administrator,
Foreign Keonomie Administration of the United States, as 'l‘((‘hhl(‘l] Secretary-(ieneral ;
and Philip C. Jessup, Professor of International Taw at Columbia University, New Yor I\,
New York, as Assistant Sceretarv-General,

The Honourable Henry Morgenthau, Jv., Chairman of the Delegation of the United
States of Ameriea, was cleeted Permanent President of the Conferenee at the Tnaugural
Plenary Session held on July 1, 1944,

M. S0 Stepanov, the Chairman of the Delegation of the Union of Soviet Socialist
Republies; Arthuwr de Souza Costa, the Chairman of the Delegation of Drazil; Camille
Gull, the Chaivman of the Delegation of Belgium; and Leslie (L0 Melville, the Chairman ol
the Delegation of Australia, were eleeted Viee-Presidents of the Conferenee,
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The Temporary President appointed the following members of the General Committees

constituted by the Conference:

Commitice on Credenlials

5. 1. Montoulieu (Cubay  (Chairman).
JoWL Beven (Netherlands).
=N Gie (South Afriea).

Wilttam 9. Dennis (Liberin).
Wilhelm  Keilhau (Norwav).

Commillec on Rules and Regulations-—
Kung (China)  (Chairman).
Guillermo Sevilla Saeasa (Niearagua).
Ludwik Grosteld (Poland).

Leslie Go Melville (Australia).

Ihrahim Kamal (lraq).

Hsiang-Hsi

Commitlec on Nominalions- -
Walter Nash (New Zealtand) (Chairmany.
[Tugues Le Gallads  (Luxembourg).
Juliin Ro Giheeres (Honduras).
Mapenis Sigurdsson  (Feeland).
Pedro Beltran (Peru).

In aceordance with the vegulations adopted al the Seeond Plenary Session, held on

July 3,

Following Chairmen of Delegations: —

Ienry Morgenthau, Jr. (USAY) (Chairman).
Camille Gutt (Belgium).
Arthur de Souza Costa
Joo bl dsley (Canadug.
Hyiang-Hst Kung  (China).

Cartos Llerns Restrepo (Colombin).

(Brazil).

On July 21,
membership :—
[red M. Viason (US.AL)
Arthur de Nouzao Cogrta
Ping-\Wen Kuo (Cliinag.
Robert Mossé (Freneh Delegation),

1944, the Co-ordinating

(Chalrman),
(Brazil),

The Conferenee was divided into three Teehnieal Commissions,

Committee

144, the Conference elected a Steering Committee, which was composed ol the

Pierre Mendes-France  (Freneh
Abol Hassan Kbteling (Tran).
Iduardo Sudrez (Mexico).

M. S, Stepanoy (USSR
Lord Keynes (LK),

Delegation).

was constituted with the Tollowing

Fdunrdo Sudraz (Mexico),
AN Arntiunian (USSR,
Lionel Robhing (UKL),

The officers of these

Commissions and of their respeetive Committees, as clected by the Confercnee, are listed

helow —

COMMISSION T—INTERNATIONAL MONUD-
TARY UND
Chairmen: MHarry Do White (USAL),
Viee Chairman: Rodolfo Rojus (Venezuela),
Reporling Delegade : Lo Rasminsky  (Canada),
Scerclary: Levoy Do stinebower,
Assistant Secerclary s Kleanor Lansing Dulles

COMMITTEE 1~ DPURPOSES, POLICIES, AND QUOTAS
o e 1PN
' Tsiang (China).

Chairman: Tinglu 10

Reporting Delegate: Kyrinkos Varvaressos (Greeee),

Necretfary s Wilian Adams Brown, Jr,

COMMITEE 2~ OPKERATIONS oF 2100 F'eND
Chairman: P AL Maletin (USSR,
ico-Chairnan : W, A, Mackintosh (Canada),
Leporting Delegate: Robert ( I"reneh

Delegation).

Necretary: Karl Bopp.

Mossd

Assistant Seeretary: Aliee Bourneaf,

COMAMPTTER 3 ——ORGANIZATION AND MANAGEMBENT
{ Brazil ).
(Czecho-

Arthur de Souza Costa

Delegale:

Chetirman:

Leporting Firvin Iexner
slovakin.
Seerelary: Maleolm Bryaan,

Assistant Secpclary: 1100 Bittermanmn,

4 —FoRM AND STATUS or 1 FUND

(Poru).

INeilhun

COMMITTER
Chairmen: Manuel B, Llosa
Reporting Delegale: Willielm
Neceetary: Colonel Charles 11 Dyson,
Assistanl Seeretary: Lauren Casaday,

(Norway),

COMMISSION 11L—BANK TFOR RECONSTRUC-
TION AND DEVELOPMIEINT

Chairman: Lord Keynes (1K),

Pico-Chairman s Luts  Alamos Rarros

Reporting Delegale: Georges Theanis

Seerctary: Arthur Upgren,

Seerctary: Arvthur Smithies,

Assistant Sceretary: Ruth Russell,

(Chile),

(Belgiumy,

Conaerrer 1 —-Prrrosies,  PonIcies, aND  CAPITaL

O THE BANK
(Nethertands),
Rafuel  Oreamuno

Chairman: 0. W, Beyen

Reporting  Delegate: ),
Rica),

Necrelary: ). P Young.

Assistanl Seervelary: Jdanel

(Clouta

Sundelson,

COMMITTEL 2, OPERATIONS OF THI I3ANK

Chairman: 1, 1, Monfoulieu [Cuba).

Reporting Delegate: James Bo Brigden (Aunstralin),
Sceretary: 110, Bitterman,
Assistant Seerctary: Ruth Russell.

CoMMerrer 3. —O0RGANTZATION AND MANAGEMENT
Chairman : Miguel Lapez. Pumarcjo (Colombia),
Reporting Delegate: M. 1L de Koek (South Alvien).
Neerelary: Mordeeai Iozekial,
Assistand Scevctary: Captain

William L. Ullmann.

COMMIPTER J—-[PORM AND STATUS O o1 BANK

Deshmukl - (Indin),
(Poland).

Chatriman:  Sir Chintaman D,
Reporting  Delegate: Leon Buaranski
Secrelary : Tlenry  Edmiston.
Jdsststant Secretary: Colonel Charles [ Dyson.
COMMISSION 11EL—OTITER MEANS OF INTER-
NATIONAL FINANCIAL CO-OPERATION
Chairman: Iduardo Sudrez (Mexieo).
Pico-Chairman . Mahmoud Saleh Bl FFalaky (lgypt).
Reporting  Ddlegate: Nan o G Bo Fisher (New
Zoealand),
Secrelary: Orvis Selimidt,
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The [inal Plenary Session was held on July 22, 194 As a result of the deliberations,
as recorded in the minutes and reports of the respeetive Commissions and their Committees
and of the Plenary Sessions, the following instruments were drawn up:—

TNTERNATIONAL. MONETARY [FUND

Articles of Agrcement of the International Monetary Irund, which are attached hereto

as Annex AL
TNTERNATIONAL BANK 170R RECONSTRUCTION AND DEVELOPMENT

Articles of Agreement of the International Bank for Reconst ruction and Development,
which are attached hereto as Annex B,

Summary of the Agreements in Annex A and Annex I3, which is attached hereto ax
Annex .

The following resolutions, statement, and recommendations were adopted :—
I. PRIEPARATION OF THE FINAL ACT

Tur Uxirep NaTions MONETARY AND FINANCIAL (JONFERENCE

Resolies—

That the Seerctariat be anthorized to prepare the Ifinal Act in accordance with the
sugeestions proposed by the Scerctary General in Jowrnal No. 19, July 19, 1944

That the Ifinal Aect contain the definitive texts of the conclusions approved by the
Conference in plenary session, and that no changes be made therein at the Closing Plenary
Session;

That the Co-ordinating Committee review the text and, if approved, submit it to the
[final Plenary Session.

I1. PUBLICATION OF DOCUMENTATION

Thi: UNITED NaMoONs MONRTARY axD FINaNCLAL CONFRRENCE
Resolves-—

That the Government of the United States of Ameriea he authorized fo publish the
Final Act of this Conference; the Reports of the Commissions; the Minutes of the Publie
Plenary Sessions;  and Lo make available for publication sueh additional  doewments in
connection with the work of this Confercnee as in its judgment may he considered, in the
public interest.

111, NOTIFICATION OI' SIGNATURES AND CUSTODY OF DEPOSITS

T UNTrED NamoNs MONETARY AND FiNaNcialL CONPRRENCE
Resolies—
T request the Government of the United States of America--
(1) As depository of the Articles of Agrecment ol the Tnternational Monetary
Fund, to inform the Governments of all countries whose names are set
forth in Schedule A of the Articles of Agreement of the International
Monetary Ifund, and all Governments whose membership is approved in
accordance with Article 11, Seetion 2, of all signatures of the Articles of
Agrecment; and
(2) To reccive and to hold in a special deposit aceount gold or United States
dollars transmitted to it in accordance with Article XX, Section 2 (d), of
the Arficles of Agreement of the International Monctary Fand, and to
transmit such funds to the Board of Governors of the Fund when the
initial meeting has been ealled.

1V, STATEMENT REGARDING SILVER
The problems confronting some nations as a result of the wide (luetuation in the value
of silver were the subjeet of serious discussion in Commission [TT. Due to the shortage of
time, the magnitude of the other problems on the agenda, and other limiting considerations,
i was impossible 1o give sufficient attention to this problem at this time in order to make
definite recommendations.  However, it was the sense of Conumission 1T that the subjeet
chonld merit further study by the inferested nations,

V. LIQUIDATION OF T BANK FOR INTERNATIONAL SETTLEMENTS

Tz Unirep Namions MonNgrary aND FiNaNcial CONFRRENCE
Recommends—
The liguidation of the Bank for Imternational Settlements at the carliest possible
moment. :
VI. ENEMY ASSETS AND LOOTED PROPERTY

Whereas, in anticipation of their impending defeat, cnemy leaders, enemy nationals,
and their collahorators are transferring assets {o and through neutral countries in order 1o
conceeal them and to perpetnate their influenee, power, and ability to plan future agerandize-
ment and world domination, thus jeopardizing the cfforts of the United Nations to estahlish
and permanently maintain peaceful international relations;

2 AL S
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Whereas, cnemy countries and theiv nationals have {aken the property of occupied
countries and their nationals by open looting and plunder, hy foreing transfers under duress,
as well as by subtle and complex devices, often operated through the ageney of their puppet
Governments, to give the cloak of legality to their robbery and to secure ownership and
control of enterprises in the post-war period;

Whereas, enemy countries and their nationals have also, through sales and other
methods of transfer, run the chain of their ownership and control through occupied and
neutral countrics, thus making the problem of diselosure and disentanglement one of
international character;

Whereas, the United Nations have declared their intention to do their utmost to defeat
the methods of dispossession practised by the enemy, have reserved their right to deelare
invalid any transfers of property belonging to persons within oceupied territory, and have
taken measuves o protect and safeguard property, within their respeetive jurisdietions,
owned by oeeupied countries and their nationals, as well as to prevent the disposal of
looted property in United Nations markets; therefore

Thi UNxtrenp Narioxns MONETARY AND FINANCIAL CONFERENCE
1. Takes note of and fully supports steps taken by the United Nations for the purpose

of

(¢) Uncovering, scercgating, controlling, and making appropriate disposition of
cuemy asscls;

(b) Preventing the liquidation of property looted by the cnemy, locating and
tracing ownership and eontrol of such looted property, and taking appro-
priate measures with a view fo restoration to its lawful owners;

2. Recommends—

That all Governments of countries represented at this Conference take action consistent
with their relations with the ecountries at war to call upon the Governments of neutral
countries

(«) To take immediate measures to prevent any disposition or transfer within
territories subjeet 1o their jurisdietion of any—
(1) Assels belonging to the (overnment or any individuals or institu-
tions within those United Nations oceupicd by the encemy; and
(2) Looted gold, currency, art objeets, securities, other evidences of
ownership in financial or business enterprises, and of other assels
looted by the cnemy; as well as to uncover, segregate, and hold
at the disposition of the post-liberation authorities in the appro-
priate couniry any sueh assets within territory subject to their
jurisdietion ;
(b) To take immediate measures to prevent the concealment by fraudulent means
or otherwise within eountries subjeet to their jurisdiction of any—
(1) Assets belonging to, or alleged to belong to, the Government of and
individuals or institutions within enemy countries;
(2) Assets belonging to, or alleged to belong to, enemy leaders, their
associates and collaborators; and
to faeilitate their ultimate delivery 1o the post-armistice authorities.

VI INTERNATIONAL ECONOMIC PROBLEMS

Whercas, in Article I of the Articles of Agreement of the International Monctary Ifund
it is stated that one of the prineipal purposes of the Fund is 1o facilitate the expansion
and balaneed growth of international trade, and to contribute thereby to the promotion and
maintenance of high levels of employment and real income and to the development of the
productive resources of all members as primary objecetives of cconomie poliey ;

Whereas, it is reeognized that the complete attainment of this and other purposes and
objectives stated in the Agreement cannot be achicved through the instrumentality of the
Ifund alone; therefore

Tur UNITED Nartoxs MoNerary AxD HINaNCTAL (ONFERENCE
L ecommends
To the participating Governments that, in addition to implementing the specific
monetary and financial measures which were the subjeet of this Conference, they secek, with
a view to ercating in the field of international economie relations conditions nceessary for
the attainment of the purposes of the Fund and of the broader primary objectives of
ceonomie policy, 1o reach agreement as soon as possible on ways and means wherchy they
may hest—
(1) Reduee obstacles 1o international trade and in other ways promote mutually
advantageous international eommereial relations;
(2) Bring about the orderly marketing of staple commodities at priees fair to the
producer and consumer alike;
(3) Deal with the special problems of international concern which will arise from
the cessation of production for war purposes; and
(4) Tacilitate by co-operative effort the harmonization of national policies of
Member States designed to promote and maintain high levels of employment
and progressively vising standards of living.
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VIl

Tt UNITED NATIONS MoNETARY axDp Financiar, CONFERENCE,
Resolves—

1. To express its gratitude to the President of the United States, Franklin D. Roosevelt,
for his initiative in eonvening the present Conferenee and for its preparation;

2. Mo express to ity President, The Monourable Ilenry Morgenthau, Jr., its deep
appreciation for the admi yable manner in which he has guided the Conference;

3. Mo express to the Officers and Siaff of the Seeretariat ils appreciation for their
untiring serviees and diligent efforts in contributing to the attainment of the objectives of
the Conference.

In witness whercof, the following delegates sign the present Kinal Aet—

Done at Bretton Woods, New Hampshire, on the twenty-seeond day of July,
nineteen hundred and forty-four, in the linglish language, the original to be
deposited in the avehives of the Department of State of the United States, and
certified copics thereof to be furnished hy the (lovernment of the United States
of America to cach of the Governments and Authorities represented at the
Conference.

| Signatures follow.]

ANNEX A. -ARTICLES OF AGREEMENT OF THE INTERNATIONAL
MONETARY FUND

The Governments on whose hehalf the present Agreement is signed agree as follows:—

INTRODUCTORY ARTICLE
The International Monetary Fund is established and shall operate in accordance with
the following provisions: -
ARTTCLE 1L—PURPOSES
The purposes of the International Monetary Fuund are

(i) To promote international monctary co-operation through a permanent
institution which provides the machinery for consultation and collaboration
on international monectary problems:

(ii) To facilitate the expansion and balaneced growth of international irade, and
to contribute thereby to the promotion and maintenance of high levels of
employment and real ineome and to the development of the productive
resources of all members as primary objectives of economic poliey :

(iii) To promote exchange stability, to maintain orderly exehange arrangements
amone members, and to avoid competitive exehange depreciation:

(iv) To assist in the establishment of a multilateral system of payments in respect
of current transactions between members and in the elimination of foreign
exchange vestrietions which hamper the growth of world trade:

(v) To give confidence to members by making the und’s resources avalilable to
them under adequale safeguards, thus providing them with opportunity to
correct maladjustments in their balance of payments without resorting to
mensures destruetive of national or international prosperity :

(vi) In accordance with the ahove, 1o shorten the duration and lessen the degree
of disequilibrium in the international halances of payments of members.

The Fund shall e guided in all its deeisions by the purposes set forth in this artiele.

ARTICLE IT—MEMBERSHIP

SECTION  1.——ORIGINAL MEMBERS

The original members of the Fund shall be those of the countries represented at the
['nited Nations Monetary and Financial Conference whose Governments aceept membership
hefore the date specified in Artiele XX, Scetion 2 (e).

Sier1oN 2. —OTHER MEMBERS
Membership shall he open to the Governments of other countries at such times and in
accordance with such terms as may be preseribed by the Fund.

ARTICLE TIT—QUOTAS AND SUBSCRIPTIONS
SrcTiON 1.—QUOTAS

13ach member shall he assigned a quota. The quotas of the members represented at the
United Nations Monetary and Financial Clonferencee whieh aceept membership before the date
speeified in Artiele XX, Seetion 2 (¢), shall be those set forth in Schedule A. The quotas
of other members shall he determined by the Fund.
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SECTION 2—ADJUSTMENT OF QUOTAS
The Fand shall at intervals of five years review, and if it deems it appropriate propose
an adjustment of, the quotas of the members. Tt may also, il it thinks fit, consider at any
other time the adjustment of any particular guota at the request of the member concerned.
A four-fifths majority of the total voting-power shall he required for any change in quotas,
and no quota shall be changed without the consent of the member concerned.

SECTION 3.—SuBsCRIPTIONS : TiME, Prack, aNp IFORM 0OF PAYMENT

(a) The subseription of cach member shall he equal to its quota and shall be paid in
full 1o the Tund at the appropriate depository on or before the date when the member
hecomes cligible under Article XX, Scetion 4 (¢) or (d), to buy currencies {rom the Fund.

(b) Each memher shall pay in gold, as a minimum, the smaller of—

(i) Twenty-five per cent. of its quota; or

(ii) Ten per cent. of its net official holdings of gold and United States dollars
as at the date when the Ifund notifies members under Artiele XX,
Seetion 4 («), that it will shortly be in a position to begin exchange
{rahsactions.

Tiach member shall furnish to the Fund the data nccessary to determine its net offieial
holdings of gold and United States dollars.

(¢) Bach member shall pay the balanee of its quota in its own currency.

(d) If the net official holdings of gold and United States dollars of any member as at
the date referred to in (b)) (ii) above are not ascertainable because its territorics have been
oceupied by the cnemy, the Fund shall fix an appropriate alternative date for determining
such holdings. If sneh date is later than that on which the country becomes cligible under
Artiele XX, Scction 4 (¢) or (d), to buy currencies from the Fund, the Fund and the
member shall agree on a provisional gold payment to be made under (b) ahove, and the
halance of the member’s subseription shall be paid in the member’s currency, subjeet to
appropriate adjustment hetween the member and the Ifund when the net official holdings
have heen aseertained.

SuertoN 4 —PAYMENTS WHEN QUOTAS ARKE CHANGED

() Bach member which consents to an inercase in its quota shall, within thirty days
alter the date of its consent, pay to the Fund 25 per eent. of the inerease in gold and the
halanee in its own currency. If, however, on the date when the member consents to an
incercase its monetary reserves are less than its new quota, the IFund may reduce the
proportion of the increase to be paid in gold.

(h) If a member consents to a reduetion in its quota, the Fund shall, within thirty
days after the date of the consent, pay to the member an amount equal to the reduction.
The payvment shall be made in the member’s eurreney and in sueh amount of gold as may
be necessary to prevent redueing the Pund’s holdings of the curreney below 75 per cent. of
the new quota.

SECTION H-—SUBSTITUTION OF SECURITIES 1#OR CURRENCY

The Icund shall aceept from any member in place of any part of the membher’s
curreney whieh in the judgment of the Fund is not needed for its operations, notes or
similar obligations issued by the member or the depository designated by the member under
Article XTI, Seetion 2, which shall be non-negotiable, non-interest bearing, and payable al
their par value on demand by erediting the account of the Tund in the designated
depository.  This Seetion shall apply not only {o eurrency subscribed by members, but alse
{e any currency otherwise due to, or acquired by, the Ifund.

ARTICLE TV.- PAR VALUES OF CURRENCIES
SrerioN L.—IXPRESSION o PAR VALUES
(a) The par value of the curreney of each member shall he expressed in terms of gold
as o common denominator or in terms of the United States dollar of the weight and
fineness in effect on July 1, 1944
(h) All eomputations relating to ewrrencies of members for the purpose of applying
the provisions of this Agreement shall he on the basis of their par values.

SkePoN 2.— (ot PURCHASES BASED ON Par VALuks
The kund shall preseribe a margin above and helow par value for transactions in gold
hy members, and no member shall buy gold at a price ahove par value plus the preseribed
margin, or sell gold at a price below par value minus the preseribed margin.

SECTION 3.—'OREIGN JEXCHANGE DEALINGS BASED ON PARITY
The maximum and the minimum rates for exchange transactions bhetween the currencies
of members taking place within their territories shall not differ from parity——
(i) Tn the case of spot exchange transactions, hy more than 1 per cent.; and
(it) In the case of other exchange transactions, by a margin which exceeds the
margin for spot exchange transactions by more than the Fund considers
reasonahle,
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SEeTION 4.—OBLIGATIONS REGARDING EXCHANGE STABILITY

(¢) Bach member undertakes 1o eollaborate with the Fund to promote exchange
stability, to maintain orderly exchange arrangements with other members, and to avoid
competitive exchange alterations. :

(b) Bach member undertakes, through appropriate measures consistent with this Agree-
ment, to permit within its ferritories exchange transactions hetween its currency and the
currencies of other members only within the limits preseribed under Seetion 3 of this
Article. A member whose monetary authorities, for the settlement  of international
{ransactions, in fact freely buy and sell cold within the limits prescribed by the Fund
under Seetion 2 of this Article shall be deemed to be {fulfilling this undertaking.

SEEPION H—~-CHaNGES IN Par Vanuus

(«) A member shall not propose a change in the par value of its eurrency exeept to
correet a fundamental disequilibrium.

(h) A change in the par value of a member's currency may he made only on the
proposal of the member and only after consultation with the Fund.

(¢) When a change is proposed, the Fund shall first take into account the changes, 1f
any, which have already taken place in the initial par value of the member’s eurreney as
determined under Article XX, Secetion 4. If the proposed change, together with all
previous changes, whether inereases o decreases—

(i) Does not exceed 10 per cent. of the initial par value, the Fund shall raise
no objection:

(ii) Does not exeeed a further 10 per eent. of the initial par value, the Kund
may cither coneur or object, but shall deelare its attitude within seventy-
two hours if the member so requests:

(iii) Is not within (i) or (ii) above, the IPund may cither coneur or objeet, hut
shall he entitled to a longer period in which to declare s attitude.

(d) Uniform changes in par values made unde Seetion 7 ol this Article shall not he
taken into account in determining whether a proposed change falls within (i), (ii), or (iii)
ol (¢) above.

(¢y A member may change the par value of its curreney without the eoneurrence of
the Iund it the change does not afleet the international {ransactions of members of the
Fund.

(f) The Fund shall conear in a proposed change which is within the terms of (¢) (31)
or (¢) (i) ahove if it is sadisfied that the change is necessary to correet a fundamental
disequilibrium.  In partieular, provided 1t is so satisfied, it shall not objeet to a proposed
change because of the domestic, social, or political policies of the wember proposing the
change.

Qeer1oN G.—rprer oF UNAUTHORIZED CHANGES

I a memher changes the par value of its curreney despite the ohjection of the Fund,
in cases where the Fund is entitled to objeet, the member shall be ineligible to use the
resources of the Fund unless the Fund otherwise determines; and if, after the expiration
of a reasonable period, the difference between the member and the Fund continues, the
matter shall be subjeet 1o the provisions of Article XV, Scetion 2 ().

SreroN T—UNmory Cranais IN Par VaLuss

Notwithstanding the provisions of Scetion 5 (b) of this Article, the Fund by a majority
o the total voting-power may make uniform proportionate changes in the par values of
the currencies of all members, provided each such change iy approved by every member
which has 10 per cent. or more of the total of the guotas. The par value of a member’s
curreney shall, however, not be changed under this provision if, within seventy-two hours
of the Fund’s action, the member informs the Fund that it does not wish the par value of
its curreney to he changed by sueh action.

SECTION 8. MAINTENANCE OF (foLb VALUE oF 1R FUNDS ASSETS

(«) The gold value of the Fund’s assets shall be maintained notwithstanding changes
in the par or foreign exchange value of the currency of any member.

(b) Whenever (i) the par value of a member’s curreney is reduced, or (ii) the foreign
exehange value of a member’s curreney has, in the opinion of the Fund, depreciated to a
significant extent within that member’s territories, the member shall pay to the Fund within
4 yeasonable time an amount of ils own currency equal to the reduction in the gold value
of its curreney held by the Fund.

(¢) Whenever the par value of a member’s curreney is increased, the Kund shall
veturn 1o sueh member within a reasonable time an amount in its currencey equal to the
inerease in the gold value of its currency held by the Fund.

(d) The provisions of this Scetion shall apply to a uniform proportionate change in
the par values of the currencies of all members, unless at the time when sueh a change is
proposed the Fund decides otherwise.
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SECTION 9.—SEPARATE CURRENCIES WITHIN A MEMBER’S TERRITORIES

A member proposing a change in the par value of its eurreney shall be deemed, unless
it deelares otherwise, to he proposing a corresponding change in the par value of the
separate currencies of all territories in respeet of which it has aceepted this Agreement
under Article XX, Section 2 (g). Tt shall, however, be open 1o a member to declare that
its proposal rclates either to the metropolitan currency alone, or only to one or morc
speeified separate currencics, or to the metropolitan currency and one or more speeified
separale currencies.

ARTICLE V.—TRANSACTIONS WITIL THE FUND
SECTION 1.-—~AGENCIES DRALING WITH THE FUND
Bach member shall deal with the Fund only through its Treasury, central bank,
stabilization fund, or other similar fiscal agency, and the Fund shall deal only with or
through the same ageneies.

SECTION 2.—LIMITATION ON THE KUND'S OPERATIONS
xeept as otherwise provided in this Agreement, operations on the account of the Fund
shall be limited to transactions for the purpose of supplying a member, on the initiative of
sueh member, with the curreney of another member in exehange for gold or for the currencey
of the member desiving to make the purchase.

SrCTIoN 3.—CONDITIONS GovERNING Usk or i FUND'S RESOURCES
(«) A member shall be entitled 1o buy the curreney of another member from the
Fund in exchange for its own currency subjeet to the Tollowing conditions:—-

(i) The member desiving to purchase the curveney represents that it is presently
necded for making in that eurreney payments which arve consistent with
the provisions of this Agreement:

(i) The Fund has not given notice under Artiele VII, Scetion 8, that its holdings
of the curreney desired have beeome searce:

(iii) The proposed purchase would not cause the Fund's holdings of the
purchasing member’s currency to inercase by more than 25 per cent.
of its quota during the period of twelve months ending on the date of the
purehase nor to exceed 200 per eent. of its quota, but the 25 per cent.
limitation shall apply only to the extent that the Fund’s holdings of the
member’s eurreney have been hrought above 75 per ceent. of ils quota if
they had heen below that amount:

(iv) The Fund has not previously declared under Scetion 5 of this Artiele,
Article TV, Section 6, Article VI, Seetion 1, or Article XV, Section 2 (a),
that the member desiving to purchase is ineligible to use the resourees of
the Fund.

(h) A member shall not be entitled, without the permission of the Fund, to use the
Fund’s Tesources (o acquire currency to hold against forward exchange transaetions.

SECTION 4. —Walver or CONDITIONS
The Fund may in its diserction, and on terms which safeguard its interests, waive any
of the conditions presevibed in Seetion 3 (@) of this Artiele, egpecially in the case of
membets with a record of avoiding large or continnous use of the Fund’s resources.  In
making a waiver it shall take into consideration periodic or exceptional requirements of
the member requesting the waiver.  The Fund shall also take into eonsideration a member’s
willingness to pledge as collateral seeurity gold, silver, sceurities, or other acecptable assets
having a value sufficient in the opinion of the Fund to proteet its interests, and may
require as a condition of waiver the pledge ol such collateral seeurity. .
SECTION 5.
Whenever the Fund is of the opinion that any member is using the resources of the
Fund in a manner contrary 1o the purposes of the Fund it shall present to the member a
report setting forth the views of the Fund and preseribing a suitable time for reply.  After
presenting such a report to a member, the Fund may limit the use of its resources hy the
member.  TF no reply to the report is received from the member within the preseribed time,
or if the reply reccived is unsatisfactory, the Fund may continue to limit the membet’s use
of the Fund’s resources or may, after giving reasonable notice to the member, declare it
incligible to use the resourees ol the lfund.

INELIGIBILITY TO USE THE E'UND'S RESOURCES

SEeTION 6.—DPUrCHASES oF CURRENCIES FROM THE FUND rOR (0OLD
() Any member desiring {o obtain, dircetly or indirectly, the eurrency of another
member for gold shall, provided that it can do so with cqual advantage, aequire it by the
sale of gold to the Fund.
(b) Nothing in this Scetion shall be deemed to preclude any member from selling in
any market gold newly produced from mines located within its territories.
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QECTION T —REPUTRCHASE BY A MEMBER OF ITS CURRENCY HELD BY THE FUND

(«¢) A member may repurchase from the FFund, and the Fund shall sell for gold, any
part of the Fund’s holdings of its curreney in excess of its quota.

(b) At the end of each financial year of the I"und a member shall repurehase from
the Fund with gold or convertible currencies, as determined in accordanee with Schedule B,
part of the Fund’s holdings of its curreney under the following conditionsi—

(i) Each member shall use in repurchases of its own curreney from the Ifund
an amount of its monelary reserves cqual in value to onc-hall of any
inerease that has oeenrred during the year in the Fund’s holdings of its
curreney plus one-half of any incerease, or minus one-half of any deerease,
that has occurred during the year in the member’s monelary reserves.
This rule shall not apply when a member’s monetary reserves have
deercased  during the year by more than the Fund’s holdings of ifs
curreney have inereased :

(ii) Tf after the repurchase deseribed in (1) above (if required) has heen made
a4 members holdines of another member’s curreney (or of gold aequired
from that member) are found to have inercased by reason of transactions
in {erms of that curreney with other members or persons in their
territories, the member whose holdings of such curreney (or gold) have
thus incereased shall use the inerease 1o repurchase its own currcney from
the Fund.

(¢) None of the adjustmenis deseribed in (b) above shall be carried to a point at
which—

(i) The member’s monetary reserves are helow its quota; or

(i) The Fund’s holdings of its eurreney are helow 75 per cent. of its quota; or

(i11) The Iund’s holdings of any eurrveney required to be used are above 75 per
eent, of the quota of the member coneerned.,

SeorioN 8. —CHARGES

(«) Any member buying the eurreney of another member from the Fund in exchange
for its own curreney shall pay a serviee charge uniform for all members of # per cent. in
addition 1o the parity price. The Tund in its diseretion may increase this service charge
to not more than 1 per eent. or reduee it to not less than 4 per cent,

(h) The Fund mayv levy a reasonable handling charge on any member buying eold
from the Fund or selling gold to the Fund.

(¢) The kFund shall levy charges uniform for all members which shall be payable by
any member on the average daily balances of ity curreney held by the Fund in exeess of
its quota. These eharges shall he at the following rates:—

(i) On dmownts wol more than 25 per Cent. in Kreess of the Quota—No charge
for the first three months; &4 per cent. per anmum for the next nine
months; and thereafter an inercase in the eharge of 4 per eent. for cach
subsequent vear:

Gi) On tmownts more than 25 per Cenl. and nol wmore than 50 per Cenl, in
Ercess of the Quotu—An additional § per cent. for the first year; and
an additional 4 per cent. for cach subsequent year:

(i) On each Addilional Bracket of 25 per Cenl. in Kreess of the Quote.—An
additional § per eent. for the first year; and an additional § per cent.
for cach subsequent year.

(d) Whenever the Fund’s holdings of a member’s carreney are such that the charge
applicable to any bracket for any period has reached the rate of 4 per cent. per annum,
the Fund and the member shall eonsider means by which the Fund’s holdings of the curreney
am he reduced. Thereafter, the eharges shall rise in accordanee with the provisions of (¢)
above until they reach 5 per eent., and, failing agreement, the Fund may then impose such
charges as it deems appropriate.

(¢) The rates rveferred to in ey and (d) above may bhe changed by a three-fourths
majority of the total voting-power.

(f) All charges shall be paid in gold. If, however, the member’s monetary reserves
are less than one-half of its quota, it shall pay in gold only that proportion of the charges
due which steh reserves bear to one-half of its quota, and shall pay the balance in its own
curreney. ’

ARTICLE VI—CAPITAL TRANSFERS
Seerion T—Usk or ik Fonp’s Resovrcrs vor CariTat, TRANSTRRS

(«¢) A member may not make net use of the Fuand’s resources to meet a large or
sustained outflow of eapital, and the Fund may rvequest a member to exercise controls to
prevent such use of the resources of the Fund.  If, after reeciving such a vequest, a metnber
fails 1o exercise appropriate controls, the Fund may deelare the member ineligible to use
the resourees of the Fund.

(6) Nothing in this Scetion shall be deemed—

(i) To prevent the use of the resources of the IFund for eapital transactions of
reasonable amount required for the expansion of exports or in the
ordinary course®ol trade, banking, or other business; or

(i) To affect capital movements which are met out of a member’s own resources
of gold and forcign exchange, hut members undertake that sueh eapital
movements will be in accordance with the purposes of the Fund.
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QEETION 2. —SPRCIAL PROVISIONS FOR CTAPITAL. TRANSFERS

i the Fund’s holdings of the eurreney of a member have remained below 7H per cent.
of its quota for an immediately preeeding period of not less than six months, such member,
i it has not heen declared incligible to use the resources of the Fund under Seetion 1 of
this Article, Article 1V, Scetion 6, Artiele V, Scetion 5, or Article XV, Seetion 2 («), shall
he entitled, notwithstanding the provisions of Seetion 1 («) ol this Article, to buy the
currency of another member from the Fund with its own ecurreney for any purpose,
including eapital transfers.  Purchases for capital transfers under this Seetion shall not,
however, he permitted it they have the effeet of raising the Fund’s holdings of the curreney
of the member desiring to purchase above 75 per cent. of its quota, or of reducing the
Fund's holdings of the curreney desived below 75 per eent. of the quota of the member
whose carreney is desired.

SrerionN 3.—CoNTRoLS oF (Caprral, TRANSIERS
Members may exereise such controls as are neeessary 1o vegulate international capital
movements, but no member may exereise these controls in a manner which will restriet
payments for current transactions or which will unduly delay transfers of funds in settle-
ment. of commitments, exeept as provided in Article VI, Sceetion 3 (h), and in Article X1V,
Scetion 2
I -

ARTICLT VIT—SCARCE CURRENCIES
QueertoN T (rNeran ScarctTy or CURRENCY
If ihe Fund finds that a eencral seavcity of a particular currency is developing, the
F'und may so inform members and may issue a report setting forth the eauses of the seareity
and containing recommendations designed to bring it to an end. A representative of the
memher whose eurreney is involved shall participate in the preparation of the report.

QuETTON 2~ MEASURES 7O REPLENISH THE FUND'S LIOLDINGS OF SCARCE CURRENCIES
The FPund may, if it deems such action appropriate to replenish its holdings of any
member’s eurrency, take cither or both of the following steps:—
(i) Propose 1o the member that, on terms and conditions agreed hetween the
Fund and the member, the latter Iend its eurrency to the Fund or that,
with the approval of the member, the Fund horrow sueh currency [from
some other source cither within or outside the territories of the membery
but no member shall be under any obligation to make such loans to the
Fund or to approve the horrowing of its curveney hy the Fund from any
other source:
(ii) Require the member to sell its carreney to the Iund for gold.

SReTIoN 3o -Scearerry or otk [fonp’s HorpiNes

(@) Tf it becomes evident to the Fund that the demand for a member’s eurreney
seriously threatens the Iund’s ahility to supply that eurreney, the Fund, whether or not
it hay issued a veport under Seetion 1 of this Avticle, shall formally declare such eurreney
qearce and shall theneeforth apportion ifs existing and aceruing supply of the searee
curreney  with due regard to - the relative needs of membets, the general international
ceonomic situation, and any other pertinent considerations. The ['und shall also issue a
report concerning ity action.

(b) A formal deelavation under (a) above shall operate as an authorization to any
member, after consultation with the [und, temporarily to impose limitations on the freedom
of exchange operations in the searce curvency. Subjeet o the provisions of Articele TV,
Seetions 3 and 4. the member shall have complete jurisdiction in determining the nature
of such limifations, but they shall he no more restrietive than is neeessary 1o limit the
demand for the searee eurreney to the supply held by, or aceruing to, the member in
question; and they shall be relaxed and removed as rapidly as conditions permit,

(¢) The authorvization under (b)) above shall expire whenever the Irund formally
declares the eurreney in question to be no longer searee.

QRETION 4.~ ADMINISTRATION 01 RESTRICTIONS
Any member imposing restrictions in respect ol the curreney of any other member
pursuant to the provisions of Seetion 3 (b) of this Article shall give sympathetic
consideration to any representations by the other member regarding the administration of
such restrictions.

SreTION 5. —RK1rererT or oTHER INTERNATIONAL AGREEMENTS ON RESTRICTIONS
Members agree not to invoke the obligations of any engagements entered into with
other members prior 1o this Agreement in sueh a manner as will prevent the operation of
the provisions of this Article.
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ARTICLE VIHL—GENERAL OBLIGATIONS OF MEMBERS

SrerioN 1. —INTRODUCTION

In addition to the obligations asswned under other articles of this Agreement, each
member undertakes the obligations set out in this artiele.

SECTION 2. AVOIDANCE 01 RESTRICTIONS ON (PTRRENT PAYMENTS

() Subjeet to the provisions of Artiele VII, Seetion 3 (b)), and Article XTIV, Scetion 2,
no member shall, without the approval of the Fund, impose restrictions on the making
of pavments and transfers for current international fransactions.

(b) Tixchange eontracts which involve the currency ol any member and which are
contrary to the exchange eontrol regulations of that member maintained or imposed con-
sistently with this Agreement shall be unenforeeable in the territories of any member. In
. addition, members may, by mutual aeceord, co-operate in measures for the purpose of
makine the exchange control regulations of cither member more effeetive, provided that
sueh measures and regulations are consistent with this Agreement.

SECTION 3.—AVOIDANCE OF IISCRIMINATORY CURRENCY PRACTICES

No member shall engage in, or permit any ol its fiseal agencies referved to in Article V,
Seetion 1, to engage in, any diseriminatory eurreney arrangements or multiple eurreney
practices except a¢ authorized under this Agreement or approved by the Fund. I sueh
arrancements and practices are engaged in at the date when this Agreement enters into
foree the member eoncerned shall eonsult with the Fund as to their progressive removal
unless they are maintained or imposed under Article XTIV, Seetion 2 in which cose the
provisions of Seetion 4 of that Article shall apply. :

SEerioN 4o CONVERTABILITY 0¥ FOREIGN-HELD BALANCES
(¢) ¥ach member shall buy balenees of its eurreney held hy another member if the
latter, in requesting the purchase, represents—
(1) That the balances to be hought have heen veeently acquired as a result of
current {ransactions; or
(ii3 That their conversion is needed for makine payments for current
transactions.
The buving member shall have the option to pay cither in the eurrency of the member
making the regtiest or in gold.
(b)Y The obligation in («) above shall not apply—
(1) When the convertibility of the halances has heen restrieted consistently with
Seetion 2 of this Artiele, or Article VI, Seetion 3; or
(i) When the halanees have accumulated as a result of trahsactiony effected
before the removal by a member of restrietions maintained or imposed
under Article XIV, Section 2; ar
(i) When the balances have been sequired contrary to the exchange regulations
of the memher which is asked to buy them; or
(iv) When the curreney of the member requesting the purchase has heen declared
searce under Artiele VIT, Seetion 5 {w); v
(v} When the member requested to make the purchase is for any reason not
entitled to buy eurrencies of other members from the Fund for its own
curreney.,

SEETION 5. —I'URNISHING OF INFORMATION

(@) The Fund may require members to furnish it with such information as it deems
necessary Lor its operations, ineluding, &s the minimum necessary for the effective discharge
of the Fund’s duties, national data on the following matters:-—

(1) Official holdings at home and abroad, of (1) gold, (2) foreign exchange:

(i1) Holdinegs at home and abroad by banking and finaneial agencies, other than
official agenecics, of (1) eold, (2) foreign xehange:

(ii1) Production of gold:

iv) (lold exports and imports according to countries of destination and origin:

(v) Total exports and imports of merchandise, in terms of local currency values,
according to countries of destination and origin:

(vi) International balance of payments, including (1) trade in goods and ser-
vices, (2) gold transactions, (3) known capital transactions, and (4)
olher items:

(vii) International investment position—ie., investments within the territories
of the memher owned abroad end investments abroad owned by persons
in its territories so far as it is possible to furnish this information:

(viii} National income:

(ix) Price indices—i.e., indices of commodity prices in wholesale and retail
markets and of export and import prices.

(x) Buying and selling rates for foreign currencies:

(xi) Kxchange controls—i.e., a comprehensive statement of exchange eontrols in
effect at the time of assuming membership in the Fund and details of
subsequent ehanges as they oceur.

4—A. 8
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(xii) Where official clearing arrangements cxist, details of amounts awaiting
clecrance in respeet of commercial and financial transactions, and ol the
Teneth of time during which such arrears have heen outstanding.

(b)) In requesting information the Fund shall take into consideration the varying
ability of members 1o furnish the data requested. Members shall he under no obligation to
furnish information in such detail thatt the affairs of individuals or corporations are dis-
closed.  Mewmbers undertake, however, to furnish the desived information in as detailed and
aceurate a manner as is practicable, and, so far «s possible, to avoid mere cstimates.

(¢) The Fund may arrange to obtain further information hy agreement with mem-
bers. Tt shall act as a centre for the collection znd exchange of information on monetary
and financial problems, thus facilitating the preparation of studies designed to assist
memhers in developing policies which further the purposes of the IMund.

SECTION 6.-- CONSULTATION BETWEEN MEMBERS RECARDING [XISTING TNTERNATIONAL
AGREEMENTS

Where under this Agreement a member is authorized in the speeial or temporary
cireumstances specified in the Agrecment to maintain or estahlish vestrietions on exchange
fransactions, and there ave other engagements hetween members entered into prior to this
Agreement which conflict with the application of sueh restrictions, the parties to sueh
engagements will consult with one another with a view to making such mutually aceeptable
adjustments as may he neeessary.  The provisions of this Artiele shall he without prejudice
to the operations of Article VII, Section 5.

ARTICLI TX--STATUS, IMMUNITIES AND PRIVILE(ES
SECPION TL-—PURPOSES o1 ARTICLE
To enable the Ifund to fulfil the funetions with which it is entrusted, the siatus,

immunities, and privileges set forth in this Article shall be aceorded to the Fund in the
territories of each member.

SECTION 2.-—STATUS OF THE FUND
The Fund shall possess full judieial personality, and, in particular, the eapacity
(i) To contract:
(ii) To aequire and dispose of immovable and movable property:-
(iii) To institute legal proceedings. :

SECTION 3.—IMMUNITY FROM o UDICIAL PROCESS
The Fund, its property, and its assets, wherever located and by whomsoever held, shall
enjoy immunity from cvery form of judicial process exeept fo the extent that it expressly
waives its immunity for the purpose of any proceedings or hy the terms of any contract.

SECTION 4 —TMMUNITY FROM OTHER  ACTION
Property and assets of the Fund, wherever located and by whomsoever held, shall he
immune from seareh, requisition. confiseation, expropriation, or any other form of seizure
hy exeeutive or legislative action,

SECTION 5. —IMMUNITY O ARCHIVES
The archives of the Hund shall be inviolable.

SECTION 6.—FREEDOM 0F Assirs FROM RESTRICTIONS
To the extent ncceessary to earry out the operations provided for in this Agreement, all
property and assets of the Fund shall he free from restrictions, regulations, controls, and
moratoria of any nature.

SECTION T.—PRIVILEGE FOR COMMUNICATIONS

The official communications of the Fund shall he accorded by memhers the same
treatment as the official communieations of other membhers.

SECTION 8-~IMMUNITIES AND PRIVILEGES 018 ORFICERS AND KMPLOYIIN
All governors, exceutive directors, alternates, officers, and employees of the Fund—
(1) Shall be immune from legal process with respect to acts performed by them
in their official capacity except when the Ifund waives this immunity :
(ii) Not heing local nationals, shall he granted the same immunitics from
iramigration restrictions, alien registration requirements  and  national
service obligations and the same facilities as regards exchange restrietions
as are aceorded by members to the  representatives, officials, and
employces of comparable rank of other members,
(1i1) Shall be granted the same treatment in respeet of travelling facilities as is
accorded Dy members fo representatives, officials, and cmployvees  of
comparable rank of other members.
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SrerioN 9. —TamuNTrms roM TAxATION

(¢) The Tund, its assels, property, income, and its operations and  transactions
authorized by this Agreement shall he immune from all taxation and from all customs
dutics.  The Fund shall also be immune from liability for the colleetion or payment ol any
tax or duty.

(b) No tax shall be levied on or in respect of salaries and emoluments paid by the
Fund fo executive directors, alternates, officers, or employees of the Fund who are not
Joeal eitizens, local subjeets, or other local nationaks.

(¢) No taxation of any kind shall be Ievied on any ohligation or sceurity issued by
the Fund, including any dividend or interest thereon, hy whomsoever held—

(1) Which diseriminates against sueh obligation or sceurity solely heeause ot
its origin; or

(i) 11 the sole jurisdietional basis for such taxation iy the place or currency
in which it is issued, made pavable or paid, or the location of any office
or place of business.maintained by the Fund.

SECTION 10.—APPLICATION OF ARTICLE
ach member shall take sueh action as is necessary in its own territories for the
purpose of making effective in terms of its own law the principles set forth in this Article
and shall inform the Tund of the detailed action which it has taken.

ARTICLE X —RELATIONS WITII OTHER INTERNATIONAL ORCGANIZATIONS

The Fund shall co-operate within the terms of this Agreement with any genceral
infernational organization and with publie international organizations having speeialized
responsibilities in related fields.  Any arrangements for such co-operation which woulkd
involve a modification of any provision of this Agrecement may he cffected only after
amendment to this Agreement under Avtiele XVIIL

ARTICLYE XI—RELATIONS WITH NON-MEMBER COUNTRIIES
SECTION U NDERTAKINGS REGARDING RELATIONS WITH NON-MEMBER (COUNTRIES
Tizeh member undertakes -

(i) Nol to engage in, nor lo permit any of its fiscal agencies referred to in
Article V, Scetion [, to engage in, any transactions with a non-member or
with persons in a non-member’s territories which would be contrary to
the provisions of this Agreement or the purposes of the Fund;

(i) Not to co-operate with a non-member or with persons in a non-member’s
tervitories in practices which would he contrary to the provisions of this
Agreement or the purposes of the Fund; and

(iii) To co-operate with the Kund with a view to the wpplication in its
territories of appropriale measures o prevent transactions with non-
members or with persons in their territories which would be contrary to
the provisions of this Agreement or the purposes of the Fund.

SECTION 2. —RESTRICTIONS ON TRANSACTIONS WITH NON-MEMBER (COUNTRIES

Nothing in this Agreement shall affect the right of any member to impose restrictions
on exchange trensactions with non-members or with persons in their ferritories unless the
F'und finds that such restrietions prejudice the interests of members and are contrary to
the purposes of the Fund.

ARTICLE XIH——ORGANIZATION AND MANAGEMENT
SECTION 1 STRUCTURE O THE IFUND
The Fund shall have a Board of Governors, Tixecutive Direetors, a Managing Direetor,
and a staff.
SECTION 2.—B0ARD 0F (HOVERNORS
(«) All powers of the Fund shall be vested in the Board of Governors, cousisting of
one Governor and one alternate appointed by eaeh member in such manner as it may
determine.  Kach Governor and cach alternate shall serve for five years, subject 1o the
pleasare of the member appointing him, and may be reappointed.  No alternate may vote
excepl in the absenee ol his prineipal. The Board shall scleet one of the Governors as
Cthatrman,
(b)Y The Board of Governors may delegate to the lxeceutive Directors authority to
exereise any powers of the Board, exeept the power to -
(1) Admit new members and determine the eonditions of their admission :
(i) Approve a revision ol quotas:
(iii) Approve a uniform change in the par value of the eurrencies of all members:
(iv) Make arrangements to co-operate with other international organizations
{other than informal arrangements of a temporary or administrative
eharacter) :
(v) Determine the disteibution of the net income of the Ifuand:
(vi) Require a member to withdraw:
(vii) Decide to liguidate the Fund:
(viii) Deeide--appeals from interpretations of this Agreement given by the
Executive Directors.
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(¢) The Board of Governors shall hold an annual meeting and such other meetings as
may he provided for hy the Board or ealled by the Executive Dirvectors.  Meelings of the
Board shall be ealled by the Directors whenever requested by five members or by members
having one quarter of the fotal voting-power.

{d) N quorum for any mecting ol the Board of Governors shall he a majorily of the
Glovernors exercising not less than two-thirds of the total voling-power.

(¢) Kach CGovernor shall be entitled to cast the number of votes allotted under Scetion 5
of this Artiele to the member appointing him,

(f) The Board of Governors may by regulation establish a procedure whereby the
lKxeeutive Direetors, when they deem such action (o he in the hest interests of the [Fund,
may obtain a vote of the Governors on a speeifie question without ealling a meeting of the
Board.

(¢) The Board of Governors, and the Exceutive Dirveetors to the extent authorized, may
adopt such rules and regulations as may he nceessary or appropriate to conduet the business
of the Fund.

(h) Governors and alternates shall serve as sueh without compensation from the Fund,
hut the Fund shall pay them reasonable expenses incurrved in attending meetings.

(¢) The Board of Governors shall determine the remuneration to he paid to the
[xceutive Directors and the salavy and terms of the contiaet ol serviee of the Managing
Director.

SECTION S-—lxpeurivie DIRECTORS

(a) The Exceutive Directors shall he rvesponsible for the conduet of the general
operations of the IMund, and for this purpose shall exereise all the powers delegated 1o them
by the Board of tHovernors.

{b) There shall he not less than twelve divectors who need not be Governors, and
whom-—

(i) Iive shall be appointed by the five members having the largest quotas;

(i1} Not more than two shall be appointed when the provisions of (¢) below
apply;

(i) Iive shall be celected by the members not entitled to appoint directors,
other than the American Republies: and

(iv) Two shall he eleeted by the American Republies not entitled to appoint
dircetors.

Ifor the purposes of this paragraph, ** members ™ means (overnments of countries whose
names are set forth in Schedule A, whether they become members in accordance with
Article XX or in accordance with Article 11, Section 2. When Governments of other
countries heecome members, the Board ol Governors may, by a lowr-fifths majority of the
total voting-power, inercase the number of direetors 1o he eleeted,

(¢} Tf, at the sceond regular clecetion of Dircctors and thereafter, the members entitied
to appoint Directors under (b) (i) above do not include the two members, the holdings of
whose currencies by the Fund have been, on the average over the pn(‘cdmu two years,
reduced below their quotas by the largest absolute amounts in terms of gold as a eommon
denominator, cither one or both of such members, as the case may bhe, shall be entitled o
appoint a director,

() Subjecet to Article XX, Seetion 3 (b)), elections of eleetive directors shall be
conducted at intervals of {wo years in accordance with the provisions of Sehedule €,
supplemented by such regulations as the Fund deems appropriate. Whenever the Board
of Governors inercases the number of Directors to be cleeted under (b) above it shall issue
regulations making appropriate changes in the proportion of votes required to cleet
Dircetors under the provisions of Schedule C.

(¢) Kach Direetor shall appoint an alternate with full power to act for him Wh(m he is
not present.  When the Directors appointing them are present, alternates may participate
in mectings, but may not vote.

(/) Direetors shall continue in office until their suecessors are appointed or cleeted.
If the office of an eleeted Director becomes vacant more than ninety days hefore the end
of his term, another Direetor shall be eleeted for the remainder of the term by the members
who elected the former Dirvector. A majority of the votes cast shall be required for clection.
While the office remains vacant, the alternate of the former Director shall exereise his
powcers, excepl that of appointing an alternate.

() The Executive Directors shall funetion in continuous session at the principal office
of the Fund and shall meet as often as the business of the Fund may require.

() A quorum for any mecting of the Kxeceutive Dircectors shall be a majority of the
Dirccelors representing not Jess than one-half of the voting-power.

() Bach appointed Direetor shall he entitled to cast the number of votes allotted under
Seetion 5 of this Artiele to the member appointing him.  FKach eleeted Director shall be
entitled to east the number of votes which counted towntds his eleetion. When the
provisions of Scetion 5 (b) ol this Artiele are applicable, the votes which a Divector would
otherwise be entitled to cast shall he incereased or decrcased correspondingly,  All the votes
which a Director is entitled to cast shall be east as a unit,

(1) The Board of Governors shall adopt regulations under which a memhber not
entitled to appoint a Divector under (5) above may send a representative to attend any
meeting of the FExeeutive Diveetors when a vequest made by, or a matter particularly
affeeting, that member is under consideration.

(k) The Exceutive Directors may appoint such commitices as they deem advisable.
Membership of committees need not he limited to Governors or Direetors or their alternates.
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SECTION 4 —MANAGING DIRECTOR AND STAFE

() The Exceutive Directors shall seleet a Managing Director, who shall not he a
flovernor or an Exceutive Dirvector. The Managing Diveetor shall be chairman of the
Bxeeutive Direetors, but shall have no vole exeepl a deeiding vote in case ol an cqual
division. Ile may participate in meetings ol the Board of (fovernors, but shall not vote at
such meetings.  The Managing Director shall ecase to hold offiece when the Exceutive
Directors so deceide.

(h) The Managing Director shall be chief of the operating staff of the Fund and shall
conduet, under the direetion of the Kxecutive Direetors, the ordinary business of the Ifund.
Subject to the general control of the lixceutive Directors, he shall he responsible for the
organization, appointment, and dismissal of the staff of the Fund.

(¢) The Managing Dircetor and the staff of the Ifund, in the discharge of their
functions, shall owe their duty entirely to the Fund and to no other authority. Kach
member of the Fund shall respeet the international charaeter of this duty and shall refrain
from all attempts to influence any of the staff in the discharge of his funetions.

() In appointing the stafl the Managing Director shall, subjeet to the paramount
importance of securing the highest standards of efficiency and of {echnical ecompetenee, pay
due reeard to the importance of reerniting persounel on as wide a geographical basis as
possible.

VOTING

(@) Lach member shall have two hundred and fifty votes plus one additional vote for
cach part of its quota equivalent to one hundred thousand United States dollars.

(h) Whenever voting is required under Artiele V, Seetion 4 or 5, cach member shall
have the number of votes to which it is entitled under (@) above, adjusted—

(1) By the addition of one vote for the equivalent of cach four hundred thousand
United States dollars of net sales of its currency up to the date when the
vote is taken; or

(i1) By the subtraction of one vote for the equivalent of cach four hundred
thousand United States dollars of its net purchases of the currencies of
other members up to the date when the vote is taken:

Provided that neither net. purchases nor net sales shall be deemed at any time to
exceed an amount equal to the quota of the member involved.

(¢) Wor the purpose of all computations under this Seetion, United States dollars shall
he deemed to be of the weight and fineness in effeet on July 1, 1944, adjusted for any
uniform change under Article IV, Scetion 7, if a waiver is made under Section 8 (d) of
that Article.

(d) Exeept as otherwise speeifically provided, all decisions of the Fund shall he made
hy a majority of the votes cast. :

SECTION D,

SECTION 6.—DIsTRIBUTION 0o Nir INcoME

(«) The Board of Governors shall determine annually what part of the Fund’s net
income shall he placed to reserve and what part, if any, shall he distributed.

(b) If any distribution is made, there shall first he distributed a 2 per cent. non-
cumulative payment to cach member on the amount by which 75 per eent. of its quota
exceeded the Fund’s average holdings of its eurreney during that year. The balance shall
he paid 1o all members in proportion to their quotas. Payments to cach member shall he
made in ity own currency.

SeeroN 7.—PuBLICATION OF REPORTS

(«) The Iund shall publish an annual report containing an audited statement of its
aceounts, and shall issue, at intervals of three months or less, a summary statement of its
fransactions and its holdings of gold and ¢urrencies of members,

(b} The Fund may publish sueh other reports as it deems desirable for earrying out its
purposes.

SECTION 8. —COMMUNICATION OF VIEws T0 MEMBERS

The KFund shall at all times have the right to communicate its views informally to any
member on any matter arising under this Agreement.  The Fund may, by a two-thirds
majority of the total voting-power, decide to publish a report made to a member regarding
ity monetary or cconomic conditions and developments which direetly tend to produce a
serious disequilibrium in the international balanee of payments of members. 11 the member
is not entitled to appoint an exeeutive dirveetor, it shall he entitled to representation in
aceordance with Section 3 () of this Article. The Fund shall not publish a report
involving changes in the fundamental strueture of the ceonomic organization of members,

ARTICLE X1IT—OFRFICES AND DEPOSITORIES
SeemioN 1—LoCATION OF OFFICES

The principal office of the Fund shall be located in the tervitory of the member having
the largest quota, and ageneies or branch offices may be established in the territorics of
other members.
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SECTION 2 —DEPOSITORIES

{a) 1saeh member country shall designate its eentral bank as a depository for all the
Iund’s holdings of its ewrreney, ov if it has no central bank it shall designate sueh other
institution as may be aceeptable to the fund.

(hy The Fund may hold other assets, including gold, in the depositovies designated hy
the five members having the largest quotas and in such other designated depositories as the
I'und may seleet.  Initially, at least one-half of the holdings of the Fund shall be held in
the depository designated by the member in whose territories the Fund has its prineipal
office and at least 40 per cent. shall he held in the depositories designated by the remaining
four members referred 1o above.  However, all transfers of gold by the Fund shall he made
with due regard to the costs of fransport and anticipated requirements of the Fund.  In
an emergeney the Kxecutive Dirveetors may transfer all or any part of the Fund’s gold
loldings (o any place where they ean he adequately protected.

SECTION 3. ~(GUARANTEE OF THE BF'UND'S Assers

Iach member guarantees all assets of the Fund against loss resulting from failure or
default on the part of the depository destgnated by it

ARTICHE XTIV ~—TRANSITIONAL PERIOD
SieerioN T—INPRODUCTION

The Fund is not intended to provide facilities for reliel or veeonstiruetion or to deal
with international indebtedness arising out of the war,

NeerioN 20 lNemaNaGe ResrrieroNs

In the postavar fransitional period members may, notwithstanding the provisions of
any other articles of this Agreement, maintain and adapt to changing eirenmstances (and,
in the case of members whose territories have been occupied by the enemy, introduce where
neeessaty ) restrictions on pavments and transfers for current international transactions.
Members shall, however, have eonfinuous regard in their foreign exchange policies to the
puposes of the Itund; and, as soon as conditions permit, they shall take all possible measures
1o develop such commereial and finaneial arrangements with other members as will facilitale
international payments and the maintenance of exchange stability.  In particular, memboers
shall withdraw restrietions maintained or imposed under this Scetion as soon as they are
satisfied that they will be able, in the absenee of such restrietions, to settle their balance of
payments in o manner which will not unduly eneumber theit aceess to the resources of 1he
Fund.

SEeEroN S NOTIFICATION 10 THE F'UND

Fach member shall notify the Fund before it becomes eligible under Article XX,
Seetion 4 () or (d), to buy curreney from the Fund, whether it intends to avail itself of
the transitional arrangenients in Seetion 2 of this Article, or whether it is prepared to aceept
the obligations of Article VI Seetions 2, 3, and 4. A member availing itself of the
transitional arrangements shall notify the Fund as soon thercafter as it is prepared to
aceept the above-mentioned obligations.

SECTION H—ACTIoN o1 piE KUND RELATING 10 RESTRICTIONS

Not later than three years alter the date on which the 1und begins operations and in
ench year thereafter, the Fund shall report on the restrictions still in foree under Section 2
ol this Artiele.  Five years after the date on which the Ifund beging operations, and in
cach yvear therealter, any member still retaining any restrietions inconsistent with Artiele
VI Seetions 2, 3, or 4, shall consult the Fund as 1o their further retention.  The Fund
may, if it deenis such aetion necessary in exceptional cireumstances, make representations to
any member that eonditions are favourable for the withdrawal of any particular restrietion,
or for the general abandonment of restrictions, inconsistent with the provisiony of any other
articles of this Agreement.  The member shall be given a suitable time to 1eply to such
representations, I the Fund finds that the member persists in maintaining restrictions
whieh are inconsistent with the purposes of the Fund, the member shall he subjeet to
Article XV, Seetion 2 (a)

Secrton O, - Narure or TRANSITIONAL PrRIOD
In its relations with members, the Fund shall reeognize that the post-war transitional
period will be one of ¢hange and adjustment, and in making decisions on requests oecasioned
therehy which- are presented by any member it shall give the member the benefit of any
reasonable doubt.

ARTICLE XV WITHDRAWAL FROM MEMBERSIIP
SierioN Te-Riour or MEMBERS 7O WITHDRAW
Auy member may withdraw from the Fand at any time by transmitting a notice in
writing to the Fund at its prineipal officc. Withdrawal shall hecome effective on the date
stieh notice is received.
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SEeTION 2, —CoMPULSORY WITHDRAWAT,

(o) TI a member fails to fulfil any of its obligations under this Agreement, the Fund
niay declare the member ineligible to use the vesources of the Fund., Nothing in this Seetion
shall be deemed to limit the provisions of Article 1V, Seetion 6, Arvticle V, Section 5, or
Article VI, Seetion 1.

(b) Ii, after the expiration of a reasonable period the member persists in its failure
to fulfill any of its obligations under this Agreement, or a difference hetween a member and
the 1fund under Artiele 1V, Scetion 6, continues, that member may he required to withdraw
from membership im the Fund by a deeision of the Board of Governors earried by a majority
ol the Governors representing a majority of the total voting-power,

(¢) Regulations shall be adopted to ensure that hefore action is taken against any
member under («) or (b)) above, the member shall be informed in reasonable time ol the
complaint against it and given an adequate opportunity for stating its case, both orally and
in writing,

SECTION 3 -SEPTLEMENT o ACCoUNTS WitH MIEMBERS WITHDRAWING
When a memher withdraws from the Fund, normal {ransactions of the Fund in its
curreney shall cease and settlement of all accounts between it and the Fund shall he made
with reasonable despateh by agreement between it and the Fund. ' agreement is not
reached promptly, the provisions of Schedule D shall apply (o the settlement of aceonnts,

ARTICLE XV EMERGENCY PROVISTONS
SECTION 1= TEMPORARY  SUSPENSION

() In the event of an emergeney or the development of unforeseen eiveumstanees
threatening the operations of the Nund, the Kxecutive Dircetors, by unanimous vote, may
suspend for a period of not more than one hundred and twenty days the operation of any
of the following provisions:-

(1) Article 1V, Seetions 3 and 4 (b) :

(i) Arvtiele V), Seetions 2, 3, 7, 8 (a) and {f).
(i1t} Article VI, Scetion 2:

(iv) Article X1, Section 1.

() Simultancously with any decision 1o suspend the operation of any of the foregoing
provisions, the Executive Direetors shatl call a meeting of the Board of Governors for {he
carliest practicable date.

(¢) The Bxceutive Direclors may not extend any suspension beyond one hundred and
twenty days.  Sueh suspension may be extended, however, for an additional period ol not
more than two hundred and forty days, if the Board of Governors by a four-fitths majority
of the total voting-power so decides, but it may not he further extended exeept by
amendment of this Agreement pursuant to Article XVII,

(d) The Bxeeutive Pireetors may, by a majority of the total voting-power, terminate
sueh suspension at any time,

NEeTIoN 2 —LiQuipATioN or e IMvN
(«) The Fund may bot he liquidated except by deeision of the Board ol Governors.
Inan emergeney, if the Kxeceutive Directors deeide that liguidation of the Fund may be
neeessary, they may temporarily suspend all transactions, pending decision by the Board.,
() If the Board of Governors deeides to liguidate the Fund, the KFund shall forthwith
cease 1o engage in any activities exeept those ineidental (o the orderly eolleetion and
liquidation. of its assets and the settlement of its Habilities, and all obligations of members
under this Agreement shall cease exeept those set out in this Artiele, in Article XVIII,
paragraph (e), in Schedule D, paragraph 7, and in Schedule K.
(¢) Liguidation shall be administered in accordance with the provisions of Schedule L.

ARTICLE XVIT. AMENDMENTS

(«) Any proposal to introduee modifications in this Aercement, whether emanating
from a member, a Governor, or the Exeentive Dirvectors, shall be communicated to the
Chairman ol the Board of Governors, who shall bring the proposal betore the Board. 1T the
proposed amendment is approved by the Board, the Fund shall, by eivenlar letler or
telegram, ask all members whether they aceept the proposed amendment.  When three-fifths
of the members, having four-filths of the total voting-power, have accepted the proposed
amendment, the Fund shall certily the faet by a formal communication addressed to all
members.

(b) Notwithstanding (¢) above, aceeptanee by all members is required in the ease of
any amendment modifying—

(1) The vight to withdraw from the Fund (Arvticle XV, Seetion 1) ¢
(i1) The provision that no change in a member’s quota shall be made without ity
consent (Artiele T, Section 2)
(iti) The provision that no change may be made in the par value of a member's
carreney exceept on the proposal of that member (A reticle IV, Seetion 5 (D) ).

(¢) Amendments shall enter into foree for all members three months alfter {he date
ol the formal communication unless a shorter period is speeified in the civenlar letter or
telegram.
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ARTICOLE XVIT—INTERPRETATION

(a) Any question of interpretation of the provisions of this Agreement arising between
any member and the Fund or hetween any members of the Fund shall be submitted to the
Executive Divectors Tor their decision.  Ti the qguestion partieularly affeets any member
not entitled to appoint an exceutive direetor, it shall bhe entitled to representation in
acecordance with Artiele XTI, Scetion 3 ().

(b) In any case where the Kxeeutive Diveetors have given a decision under (a) above,
any member may require that the question he referved to the Board of (overnors, whose
decision shall be final.  Pending the vesult of the reference to the Board, the Fund may,
so far as it deems necessary, act on the basis of the decision of the Executive Direetors.

(¢) Whenever a disagrecment arises between the Fund and a member whieh has
withdrawn, or between the Fund and any member during liquidation of the Fund, sueh
disagreement shall be submitted to arbitration by a tribunal of three arbitrators, one
appointed by the Fund, another hy the member or withdrawing member, and an umpire
who, unless the parties otherwise agree, shall he appointed by the President of the
Permanent Court of International Justice or sueh other authority as mey have bheen
preseribed by regulation adopted by the Fund.  The umpire shall have full power to
settle all questions of procedure in any case where the parties are in disagreement with
respeet thereto.

ARTICLE XIX —KEXPLANATION O TERMS
In interpreting the provisions of this Agreement the Fund and its members shall he
euided hy the following :—

(@) A member’s monetary reserves means its net official holdings of gold, of
convertible currencies of other members, and of the currencics of sueh
non-members as the Fund may speeify :

{b) The official holdings of a member means central  holdings—that s, the
holdings of its Treasury, central bank, stabilization fund, or similar fiscal
ageney :

(¢} The holdings of other official institutions or other hanks within its terrvitories
may, in any particular case, be deemed hy the Fund, after consultation
with the member, to he official holdings to the extent that they are
stthstantially in exceess of working halances: Provided that for the purpose
of determining whether, in a particular ecase, holdings are in excess of
working bhalances, there shall be dedueted from such holdings amounts of
currency due to official institutions and bhanks in the territories of members
or non-members specified under (d) helow:

(d)y A member’s holdings of convertible curvencies means its holdings of the
currencies ol other members which are not availing themselves of the
transitional arrangements under Article X1V, Secetion 2, together with its
holdings of the curreneies of sueh non-members as the Fund may from
time to time speeify.  The term * eurreney ” for this purpose ineludes,
without limitation, coins, paper money, bank balanees, bank aceeptances,
and  Government obligations issued with a maturity not exeeeding twelve
months,

(e} A member’s monetary  reserves shall be ealeulated by dedueting from its
central holdings the carrency liabilities to the Treasuries, eentral hanks,
stabilization funds, or similar fiseal agencies of other members or non-
members speeified under (d) whove, together with similar liabilities to
other official institutions and other banks in the territories of members, or
non-members speeified under (d) above., To these net holdings shall he
added the sums deemed to be official holdings of other official institutions
and other banks under (¢) whove:

{f) The Fund’s holdings of the currency of a member shall include any seeurities
accepted by the Fund under Artiele 111, Seetion 5:

(¢) The Fund, after consultation with a member which is availing itself of the
transitional arrangements under Article XTV, Seetion 2, may deem holdings
of the curreney of that member which carry specified vights of conversion
into another cwrrency or into gold to he holdings of convertible curreney for
the purpose of the caleulation of monctary reserves:

(1) TPor the purpose of caleulating gold subseriptions under Article 111, Seetion
3, a member’s net official holdings of gold and United States dollars shall
consist of its official holdings ol gold and United States currenecy after
dedueting central holdings of its eurrency by other countries and holdings
of its currency hy other official institutions and other banks if these holdines
carry specified rvights of conversion into gold or United States curreney.

() Payments for current transactions means payvments which are not for the
purpose of transferring capital, and includes, without limitations:—

(1) All payments due in connection with foreien trade, other current
husiness, including services, and normal short-term hanking and  credit
factlities;

) (2) Payments due as interest on loans and as net income from other
mvestments;

(3) Payments ol moderate amount for amortization of loans or for
depreciation of direet investments;

(4) Moderate remittances for family living expenses.
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The Fund may, after consultation with the members concerned, determine whether
certain  specific  transactions are to be  considered current transactions  or capital
transiactions,

ARTICLE XX -—~FINAT PROVISTONS
SretroN 1. Enrry INTO [fORCT

This Aereement shall enter into foree when it has heen siened on behalf of (fovern-
ments having 65 per cent. of the total of the guotas set forth in Schedule A and when
the instruments referred fo in Seetion 2 (a) of this Article have been deposited on their
hehalf, but in no cvent shall this Agrecement enter into foree hefore May 1, 1945,

SECTION 2 —SIGNATURE

() Kaeh Government on whose behali this Agreement is siened shall deposit with the
Government of the United States of Ameriea an instrument setting forth that it has
aceepted this Agreement in accordance with its law and has taken all steps necessary 1o
enable it to exrry out all of its obligations under this Agreement.

() Rach Government shall become a member of the I'und as {rom the date of tihe
deposit on its hehalf of the instrument referred to in («) above, exeept that no Glovernment
<hall heecome a member hefore this Agreement enters into foree under Seetion 1 of this
Article.

(¢) The Government of the United States of America shall inform the Clovernments
of all eountries whose names are set forth in Schedule A, and #ll Governments whose
membership is approved in accordanee with Artiele 11, Seetion 2, of all signatures of this
Agreement and of thd deposit of all instruments referrved to in () ahove.

(d) At the time this Agreement is signed on its hehalf, cach Government shall
transmit 1o the Government of the United States of Ameriea one one-hundredth of 1 per
cent. of its totad subseription in gold or United States dollars for the purpose of meeting
administrative expenses of the Fund.  The CGovernment of the United States of Anieriea
shall hold sueh funds in a speeial deposit account and shall transmit them to the Board
of Governors of the Fund when the initial meeting has been called under Seetion 3 ol
this Article.  TF this Agreement has not come into foree hy Deeember 31, 1945, the
Government of the United States of America shall return such Tunds to the Governments
thet transmitted them.

(¢) This Agreement shall vemain open for signature at Washington on hehalf of the
(lovernments of the ecountries whose names are set forth in Schedule A until December
31, 1945,

(f) After December 31, 1945, this Agrcement shall be open for signature on hchall
of the Covernment ol any country whose membership has heen approved in aceordanee
with Arvticle II, Scetion 2.

(¢) By their signature of this Agreement, all Governments aceept it both on their
own hehalf and in respeet of all their colonies, overseas territories, all territories under
their proteetion, suzerainty, or authority, and all territories in respect of which they
exereise a mandate.

(h) In the case of Governments whose metropolitan territories have been under enemy
oceupation, the deposit of the instrument rveferred to in (a) above may be delayed until
one hundred and eighty days after the date on which these territories have been liberated.
If, however, it is not deposited by any such Government before the expiration of this
period the signature affixed on hehalf of that Covernment shall beeome void and the
portion of its subseription paid under (d) above shall be returned to it

(1) Paragraphs (d) and (A) shall come into foree with regard to each signatory
Government as from the date of ity signature. '

SECTION DI NAUGURATION 01 i F'uND

(«) As soon as this Agreement enters into foree under Seetion 1 of thiy Article, each
member shall zppoint a Governor, and the member having the largest quota shall call the
first meeting of the Board of Governors.

(h) AL the first meeting of the Board of (overnors arrangements shall he made for
the seleetion of provisional Exccutive Directors.  The (lovernments of the five countries
for which the largest quotas are set forth in Sehedule A shall appoint provisional lxecutive
Directors. 1f one or more of such (fovernments have not beecome members, the executive
directorships they would he entitled to fill shall remain vacant until they beeome members,
or until January ‘1, 1946, whichever is the earlier.  Seven provisional Execeative Dircetors
shall be eleeted in accordance with the provisions of Sehedule ¢ and shall remain in office
until the date of the first regular cleetion of ldxecutive Dircetors whieh shall be held as
soon as practicable alter January 1, 1946,

(¢) The Board of (Governors may delegate to the provisional Fxeentive Dircetors any
powers exeept those which may not be delegated to the KExceutive Dircetors.

SperioN 4. —INraL DETERMINATION oF PaArR VALUES

(a) When the T'und is of the opinion that it will shortly e in a position to begin
exchange transactions it shall so notify the members and shall request each member to
communicate within thirty days the par value of its curreney based on the rates of

o—A. 8
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exchange prevailing on the sixtieth day hefore the entry into foree of this Agreement. No
member whose metropdlilan tervitory has been occupied hy the enemy shall be required to
make such a communication while that territory is a theatre of major hostilities or for such
period thercafter as the IFund may determine,  When sueh a member communicates the
par value of its curreney the provisions of (d) below shall apply.

(b) The par value communicited by a member whose metropolitan territory has not
bheen oceupied by the enemy shall he the par value of that member’s currency for the
purposes of this Agreement unless, within ninety days after the request rveferred to in
() above has heen veccived, (i) the member notifies the Fond that it regards the pav
value as unsatisfactory, or (ii) the Tund notifies the member that in its opinion the par
alue ecannot be maintained without ecausing reeourse to the Fund on the part of that
member or others on a seale prejudicial to the und and to members. When notification
is eiven under (i) or (ii) above, the Ifund and the member shall, within a period determined
by the Fund in the light of all relevant circumstances, agrce upon a suitable par value
for that eurreney. [If the IFund and the member do not agree within the period so
determined, the member shall be deemed to have withdrawn from the Fund on the date
when the period expires.

(¢) When the par value of a member’s eurreney has heen established under (b) above,
cither by the expiration of ninety days without notification, or hy agreement after
notification, the member shall he eligible to buy from the Fund the eurrencies of other
members to the fTull extent permitted in this Agreement, provided that the Fund has
bhegun exchange transactions.

(d) Tn the casc of a member whose metropolitan territory has been oecupied by the
encmy, the provisions of (b)) whove shall apply, subject to the following modifications:—

(i) The period of ninety days shall be extended so as to end on a date to he
fixed by agreement between the Ifund and the member:

(it) Within the extended perviod the member may, if the Fund has begun
exchange transactions, buy from the IFund with its curreney the eurrencies
of other members, but only under such conditions and in sueh amounts
as may be preseribed by the Fund:

(it1) At @ny time before the date fixed under (i) above, changes may he made
by agreement with the IFund in the par valoe ecommunicated under («)
ahove.

(¢) If a member whose metropolitan  territory has been oceupied hy the enemy
adopts a new monctary unit hefore the date to be fixed under (d) (i) above, the par value
fixed hy that member for the new unit shall be communicated to the Fund and the
provisions of (d) above shall apply.

(/) Changes in par values agreed with the Fund under this Seetion shall not he
taken into account in determining whether a proposed change falls within (i), (ii), or (iii)
of Article IV, Scetion 5 (¢).

{¢) A member communicating {o the Fund a par value for the curreney of its
metropolitan territory shall simultancously communicate a value, in terms of that eurveney,
for cach separate currency, where such exists, in the ferritories in respeet of which it has
aceepted this Agreement under Seetion 2 (g) of this Arvticle, but no member shall he
required to make & communication for the separate curreney of a territory which has
been oceupied by the enemy while that territory is a theatre of major hostilitics or for
such period therealter as the Fund may determine.  On the basis of the par value so
communicated, the Fund shall eompute the par value of cach separate curreney. A
communication or notification to the Ifund under (a), (b)), or (d) above regarding the
par value of a currency shall also bhe deemed, unless the contrary is stated, to he a
comniunication or notification regarding the par value of all the separate currencies
referred to above,  Any moember may, however, maeke a ecommunication or notifieation
relating to the metropolitan or anv of the separate currencies alone. It the member does
so, the provisions ol the preceding paragraphs (including (d) above, il a territory where
a scparate eurreney exists has heen oceupied by the enemy) shall apply to cach of these
currencies separately.

() The Fund shall begin exchange transactions at such date as it may determine
after members having 656 per cent. of the total of the quotes set forth in Schedule ‘A have
beeome eligible, in accordance with the preeeding paragraphs of this Section, to purchase
the currencies of other members, but in no event until after major hostilities in Burope
havo ceasced.

(#) The Fund may postpone exchange transactions with any member if its cirenm-
stances are sueh that, in the opinion of the Fund, they would lead to use of the
resources of the Fund in o manner contrary 1o the purposes of this Agreement or
prejudicial to the Fund or the members.

(7) The par values of the enrrencies of Governments which indieate their desire 1o
become members after Deeember 31, 1945, shalt he determined in aceordance with the
provisions ol" Article 11, Section 2

Done at Washington, in a single copy which shall remain deposited in the arehives
ol the Government ol the United States ol Amceriea, whieh shall transmit
certified eopies 1o all Governments whose names are set forth in Sehedule A
and to all Governments whose membership is approved in aceordance with
Artiele 11, Seetion 2.
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SCHEDULE A.—QUOTAS

(In Millions of United (In Millions of United
States Dollars.) States Dollars.)

Australia .. .. .. 200 Tudia . .. .. 400
Belegium .. .. .. 225 Tran .. .. .. 25
Bolivia .. .. .. 10 Traq .. . .. 8
Brazil .. .. .. 150 Liberia .. .. .. 05
Canada .. .. .. 300 Luxembourg .. .. 10
Chile .. .. .. 50 Mexico .. .. .. 90
China .. .. .. 550 Netherlemds .. .. 275
Colombia .. .. .. 50 New Zealand .. .. 50
Costa  Rica .. .. 5 Nicaragua .. .. 2
Cuba .. . .. 50 Norway .. .. .. 50
(zechoslovakia .. .. 125 Panama .. . .. 05
Denmark * . . # Paraguay .. .. . 2
Dominican Republie .. 5 Pern .. .. .. 25
Keuador .. .. .. b Philippine Commonwealth .. 15
Eeypt .. . .. 45 Poland . .. .. 125
Kl Salvador . .. 25 Union of South Afriea .. 100
Iithiopia .. .. . 6 Union of Soviet  Socialist

France .. .. .. 450 Republies .. .. 1,200
(receo .. .. .. 40 {mited Kingdom .. .. 1,300
tuatemala . .. 5] United States .. .. 2750
ITaiti .. .. .. ) Urnguay .. .. .. 15
Honduras .. .. .. 25 Venezuela .. .. 15
Teeland .. .. .. 1 Yugoslavia . .. 60

#*The quota of Denmark shall be determined by the Fund after the Danish Government has declared
its readiness to sign this Agreenent hut before signature takes place.

SCHEDULE B—PROVISIONS WITII RESPECT TO REPURCHASE BY A
MEMBER OF ITS CURRENCY 1ELD BY THE [FUND

1. Tn determining the extent to which repurchase of a member’s currency from the
Fund under Article V, Seetion 7 (0), shall be made with cach type of monetary reserve—
that is, with gold and with cach convertible curreney—the following rule, subjeet to 2
helow, shall apply - —

(¢) Tf the member’s monctary reseives have not inercased during the year, the
amount payable 1o the Tund shall be distributed among all types of
reserves in proportion to the member’s holdings thereof at the end of the
year:

(h) TI the member’'s monetary reserves have inercased during the year, a part of
the amount pavable to the Ifund equal to one-half of the increase shall be
distributed  among  those  types of reserves which  have incereased in
proportion to the amount by which cach of them has increased. The
remainder of the sum payable to the Fund shall be distributed among all
types of reserves in proportion to the member’s remaining holdings thereof :

() T after all the repurchases requived under Awrtiele 'V, Seetion 7 (b) had
heen made, the resull woulid exeeed zny of the limits specified in Artiele V,
Seetion 7 (¢), the I'und shall require such repurchases to be made by the
members  proportionately in sueh manner that the limits will not be
exceeded. .

9 The Fund shall not acquire the curreney of any non-member under Article V,
Seetion 7 (b)) and (¢).

30 In ealenlating monelary reserves and the inercase in monetary reserves during any
vear for the purpose of Article V, Seetion 7 (b) wnd (¢), no account shall be taken,
unless deductions have otherwise been made by the member for such holdings, of any
inercase in those monetary reserves which is due to curreney previously inconvertible having
hecome convertible duving the year; or to holdings which are the procceds of a long-term
or medium-term  loan contracted during the year; or to holdings which have been
transferred or set aside fTor repayment of a Joan during the subsequent yeur.

4. In the case of wembers whose melropolitan territories have been occupied by the
enemy, eold newly produced during the five years after the entry info foree of this
Agrcement from mines located within their metropolitan territories shall not be included
in computations of their monctary reserves or of increases in their monetary reserves.

SCHEDULE C.—ELECTION OF EXECUTIVE DIRECTORS

1. The election of the elective Execeutive Dircetors shall be by ballot of the
Covernors cligible 1o vote under Artiele XTI, Seetion 3 (h) (iii) and (iv).

2. In halloting for the five directors to be clected under Article XII, Section 3 (D)
(ii1), cach of the Governors eligible 1o vote shall cast for one person all ol the votes to

which he is entitled under Avticle X1I, Scetion 5 (e). The five persons receiving the
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areatest number of votes shall he direetors, provided that no person who received less
than 19 per cent. ol the total number of votes that can be cast (eligible votes) shall be
considered eleeted.,

3. When five persons are not cleeted in the first ballot, a second ballot shadl be held
in which the person who received the Towest number of votes shall be ineligible for
clection and in which there shall vote only (a) those Governors who voted in the first
hallot Tor a person not elected, and (6) those Governors whose votes for a person cleeted
are deemed under 4 helow to have raised the votes cast for that person above 20 per cent.
of the eligible votes.

4. Tn determining whether the votes cast by « Governor are to be deemed to have
raised the total of any person above 20 per cent. of the cligible votes the 20 per cent.
shall be deemed to inelude, first, the votes of the Governor casting the largest number of
votes for such person, then the votes of the Governor casting the next largest number, and
so on until 20 per cent. is reached.

5. Any Governor part of whose votes must be counted in order to raise the total of
any person ahbove 19 per eent. shall be considered as casting all of his votes for such
person even if the total votes for such person therehy exeeed 20 per cent.

6. If, after the second ballot, five persons have not been elected, further ballots shall
be held on the same prineiples until five persons have heen eleeted, provided that, after four
persons are clected, the fifth may be cleeted by a simple majority of the remaining votes and
shall he deemed to have heen eleeted by all such votes.

7. The Directors to be cleeted by the American Republies under Article XII, Scetion
3 (D) (iv), shall be clected as follows :—

(@) Tach ol the Diveetors shall be cleeted separately :

(b) In the cleetion of the first Divector, each Governor representing an American
Republie cligible to participate in the clection shall east for one person all
the voles to which he is entitled.  The person recciving the largest number
of votes shall e ecleeted, provided that he has reeeived not less than 45
per cent. ol the total votes:

() TF no person is elected on the first ballot, further ballots shall he held, in
each of which the person recciving the lowest number of votes shall be
eliminated, wntil one person veceives a number of votes suffieient for
election under (b) above:

(d) Governors whose votes contributed to the clection of the first Direetor shall
take no part in the election of the sceond Director:

(e) Persons who did not succecd in the first election shall not be ineligible for
election ag the second Director:

(/) A majority of the votes which can be cast shall be required for clection of
the sceond Director. B at the fizst ballot no person receives a majority,
further ballots shall be held in cach of which the person rvecciving the
lowest number of votes shall he elimingted, until some person obtains
majority.

(¢) The sceond Direetor shall he deemed 1o have been clected by all the
voles which could have been cast in the ballot securing his clection.

SCHEDULE D.—SETTLEMENT OF ACCOUNTS WITI MEMBERS
WITHDRAWING

I. The fund shall be obligated to pay to a member withdrawing an amount equal to
its quota, plus any other amounts due to it from the Fund, less any amounts
due to the Fund, inecluding charges wceruing after the date of ity withdrawal;
but no payment shall he made until six months after the date of withdrawal. Payments
shall he made in the curreney of the withdrawing member.

200 the Fund’s holdings of the emrreney of the withdrawing member are not sufficient
to pay the net zmount due from the Fund, the halance shall be paid in gold, or in sueh
other manner as may he agreed. If the Fund and the withdrawing member do not reach
agrecment within six months of the date of withdrawal, the cwrrency in question held hy
the Fund shail be paid forthwith to the withdrawing member.  Any halanee due shall be
paid in ten half-ycarly instalments during the ensuing five years. Rach such instalment
shall be paid, at the option of the Fund, cither in the curvency of the withdrawing
member acquired atter its withdrawal or by the delivery of gold. )

3. 1 the Fund fails to mect any instalment which is due in accordance with the
preceding paragraphs, the withdrawing member shall he entitled to require the Fund to
pay the instalment in any ecurreney held hy the Fund, with the cxeeption of any
curreney which has been declared scarce under Article VIT, Seetion 3. '

4. Tf the Fund’s holdings of the currency of a withdrawing member exceed the
amount due to it, and if agreement on the method of settling accounts is not reached
within six months of the date of withdrawal, the former member shall be obligated to
redeem such exeess curreney in gold or, at its option, in the currencies of members which
at the timc of redemption are convertible. Redemption shall be made at the parity
existing at the time of withdrawal from the Fund. The withdrawing member shall com-
plete redemption within five years of the date ol withdrawal, or within such longer period
as may be fixed by the Fund, but shall not be required to redeem in any half-yearly
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period more than onedenth of the Fund’s excess holdings of its eurrency &t the date of
withdrawal plus further acquisitions of the eurrency during such half-yearly period. 11 the
withdrawing member does not [ulfill this obligation, the Fund may in an orderly manner
liquidate in any market, the amount of currency which should have heen redeemed.

5. Any member desiring to obtain the currency of a memhber which has withdrawn
shall acquire it by purchase from the Fund, to the extent that sueh member has aceess
to the resonrces of the Fund and that such curreney is available under 4 above.

6. The withdrawing member guarantees the unrestricted use at all times ol the
currency disposed of under 4 and 5 above for the purchase of goods or for payment of
sums due to it or to persons within its territories. Tt shall compensate the Fund for any
loss resulting from the difference between the par value of its curreney on the date of
withdrawal and the value realized by the Tund on disposzd under 4 and 5 ahove.

7. In the event of the Fund going into liguidation under Artiele XVI, Section 2,
within six months of the date on which the member withdraws, the account between the
Fund and that CGovernment shall be settled in accordance with Article XVI, Section 2,
and Schedule E.

SCHEDULE E—~ADMINISTRATION OF LIQUIDATION

1. ITn the event of liquidation the lisbilities of the Fund, other than the repayment
of subseriptions, shall have priority in the distribution of the assets of the Fund. 1In
meeting cach such liability the Ifund shall use its asscts in the following order :—

(¢) The curreney in which the liability is payable:

(b) Gold:

(¢) All other currenciey in proportion, so far as may he practieable, to the
quotas of the members.

2. After the discharge of the Fund’s lizhilities in accordance with 1 above, the halance
of the Fund’s assets shall be distributed and apportioned as follows:—

() The Fund shall distribute its holdings of gold among the members whose
currencies ave held by the Fund in amounts less than their quotas.  These
members shall share the gold so distributed in the proportions of the
amounts by which their quotas exceed the Fund’s holdings of their
currencics:

(h) The Fund shall distribute to ecach member one-hall the Fund’s holdings of
its currency hut such distribution shall not execed 50 per cent. of its
quota:

(¢) The Kund shall apportion the remainder of its holdings of each currency
among all the members in proportion to the amounts duc to cach member
after the distributions under («) and (b) ahove.

3. Bach member shall redeem the holdings of its curreney apportioned to other
members under 2 (¢) whove, and shall agree with the Fund within three months after a
decision to liquidate upon an orderly procedure for such redemption. '

4. I a mewher has not reached agrcement with the Fund within the threc-month
period referred to in 3 above, the IFund shall use the currencies of other members
apportioned to that member under 2 (¢) above to redeem the currenecy of that member
apportioned to other members. Hach currency apportioned to a member which has not
reached wgreement shall be used, so far as possible, to redeem its eurrency apportioned
to the members which have made agreements with the Fund under 3 above.

5. If & member has reached agreement with the Fund in accordance with 3 above, the
Fund shall use the ceurreneies ol other members apportioned to that member under 2, (¢)
above to redeem the currency of that member apportioned to other members which hove
mado agreements with the Fund under 3 above.  Mach amount so redeemed shall be
redeemed in the currcney ol the member to which it was apportioned.

6. A@'tgr arrying out the preceding paragraphs, the Fund shall pay to eauch member
the remeining currencies held for its account. .

7. Kach member whose eurveney has been distributed to other members under 6 ahove
§l|u!l redeem such currency in gold or, at its option, in the currency of the memher request-
ing redemption, or in sueh other manner as may be agreed between them. 1 the members
involved do mnot otherwise agree, the member obligated to  redeem  shall complctc
redemption within five years ol the date of distribution, but shall not be required to
redeem in any half-yearly period more than one-tenth of the smount distributed to each
other member. Tt the member does not tulfit this obligation, the amount of carrency
which should have been redeemed may be liquidated in an orderly manner in /ull.ﬂ?
market. ' ' ' ’

8. Bach member whose currency has been distributed to other members under 6 above
Cuaraniees the unrestricted use of such curreney «t all times for the purchusu; ol goods
ulrl"tjmt' {)uyment t01' sums  due lulit or fo personus in its territovies. Hach nuunb:r s;)
obligated agrees 1o compensate other members for any loss resultine {r y difference
between the par value of its currency on the date of the dccti:ilohm‘rri) Ili:ﬁidgtli Sifftll;dll;é
and the value realized by such members on disposal ol its currency.
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ANNEX B.—ARTICLES OF AGREEMENT OF THE INTERNATIONAL
BANK FOR RECONSTRUCTION AND DEVELOPMENT

Tae Governments on whose behalf the present Agreement is signed agree as follows:i—

INTRODUCTORY ARTICLIE
The International Bank for Reconstruction and Development is established and shall
operate in accordance with the following provisions :—

ARTICLE IL—PURPOSES

The purposes of the Bauk are—

(i) To assist in the reeonstruetion and development of terrvitories of members
by facilitating the investment of capital for produetive purposes, including

the restoration  of

ceonomies

destroyed  or  disrupted by  war,

the

reconversion of productive laeilities to peacetime needs, and the cneourage-

ment of the development of produetive facilitics

developed eountries:

and resources in

less
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(ii) To promote private foreign investment hy means of guarantees or partici-
pations in loans and other investments made by private investors; and
when private capital is not available on reasonable terms, to supplement
private investment by  providing, on suitable conditions, finanee for
productive purposes out of its own eapital, funds raised by it and its
other resources:

(ii1) To promote the long-range balanced growth of international trade and the
maintenancee ol equilibrium in balanees of payments by. eneouraging
international investment Tor the development of the productive resources
ol members, thereby assisting in raising produetivity, the standard of
living, and conditions of labour in their territorics:

(iv) To arrange the loans made or guaranteed by it in relation to international
loans through other ehannels so that the more useful and urgent projeets,
Tavee and small alike, will be dealt with first:

(v) To conduet its operations with due regard to the effeet of international
investment on business conditions in the territories of members and, in
the immediate post-war years, to assist in bringing abont a smooth
transition from a wartime to a peacetime ceonomy,

The Bank shall be guided in all ity decisions by the purposes set forth above.

ARTICLE TT--MEMBERSHIP IN AND CAPITAL OF THE BANK
SrCTTON 1. —MRMBERSMIP
(@) The original members of the Bank shall be those members of the International
Monetary Fund which acceept membership in the Bank hefore the date specified in
Article X1, Scetion 2 (e).
(b) Menbership shall be open o other members of the Fund, at sueh times and in
accordance with sueh terms as may be preseribed by the Bank.

SkertoN 2. —AUTHORIZED CAPITAL

() The authorized ecapital stock of the Bank shall he $10,000,000,000, in terms of
United States dollars of the weight and fineness in effeet on July 1, 1944, The capital
stoek shall be divided into 100,000 shares having a par value of $100,000 each, which shall
be available for subseription only by members.

() The capital stock may be inercased when the Bank deems it advisable by a
three-fourths majority of the total voting-power.

SECTION 3. —SUBSCRIPTION OF SHARES

() Kach member shall subseribe shares of the capital stock of the Bank. The
minimum number of shares to be subseribed by the original members shall he those set
forth in Schedule A, The minimum number of shares to be subseribed by other members
shall be determined by the Bank, which shall reserve a sufficient portion of its eapital stock
for subseription by such members,

(b)) The Bank shall prescribe rules laying down the conditions under whieh members
may subserihe shares of the authovized eapital stoek of the Bank in addition to their
minimum subseriptions,

(¢) If the authorized ecapital stock of the Bank is inercased, cach member shall have
a reasonable opportunily o subseribe, under such conditions as the Bank shall decide, a
proportion ol the inercase ol stoek cquivalent to the proportion which its stock theretofore
subseribed bears to the total capital stock of the Bank, but no member shall be obligated
1o subseribe any part of the inereased eapital.

Seerion 4.—Issur PrRICE o SHARES
Sharves ineluded in the minimum subseriptions of original members shall be lssued at
par.  Other sharves shall be issued at par unless the Bank by a majority of the total voting-
power decides in o speeial enreumstances o issue them on other teims,

SECTION H—DIVISION AND CATLE 0F SUBSCRIBED CAPITAL
The subseription of each member shall be divided into two parts ag follows:—
(i) Twenty per cent. shall be paid or subjeet to call under Section 7 (i) of this
Article as needed by the Bank for its operations:
(i1) The remaining 80 per cent. shall he subjeet to eall by the Bank only when
required to meet obligations of the Bank created under Article 1V,
Scetions 1 (a) (i) and (iii).

Calls on uwnpaid subseriptions shall be uniform on all shaves.

SECPION 6. —LIMITATION ON LIaniLiTy

Liability on shares shall be limited to the unpaid portion of the issue price of the
shares,
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QremoN T.—METHOD 0 PAYMENT OF SUBSCRIPTIONS FOR SHARES

Payment of subscriptions for shares shall be made in gold or United States dollars and
in the currencies of the members as follows:—

(i) Under Seetion 5 (i) of this Article, 2 per cent. of the priee shall he
payable in  gold or United States dollars, and, when calls arve
made, the remaining 18 per eent. shall e paid in the eurrency of the
membet ’

(il) When a call is made under Seetion 5 (ii) of this Arficle, payment may be
made af the option of the member either in gold, in United States dollars,
or in the curreney required to disecharge the obligations of the Bank for
the purpose for which the call is made:

(iii) When a member makes payments in any curreney under (i) and (it) above,
such payments shall be made in amounts equal in value to the member's
Jiability under the eall. This liability shall he a proportionate part of the
subseribed capital stock of the Bank as anthorized and  defined in
Secetion 2 ol this Article.

QuerroN 8—TiMe 0F PAYMENT OF SUBSCRIPTIONS
(¢) The 2 per cent. payable on each share in gold or United States dollars under
Seetion 7 (1) of this Article shall he paid within sixty days ol the date on which the Bank
beging operations, provided that—

(i) Any original member of the Bank whose met ropolitan territory has suffered
from cnemy ocetipation or hostilitics duaring the present war shall be
granted the right to postpone payment of } per eent, until five years after
that date:

(i1} An original member who eannot make sueh a payment beecause it has not
recovered  possession  of its gold  reserves  which are  still seized  or
immobilized as o result of the war may postpone all payment until such
date as the Bank shall decide.

(b) The remainder of the price of caeh share pavable under Seetion 7 (i) of this
Article shall he paid as and when ealled hy the Bank, provided that—

(i) The Bank shall, within one year of ifs heginning operations, call not less
than 8 per cent. of the price of the share in addition to the payment of
2 per eent. referred to in (@) ahove:

(i1) Not more than b per eent. of the price of the share shall be ealled in any
period of three months.

QrerToN 9 MATNTENANCE 0F VALUE OF ¢ERTAIN CURRENCY TTOLDINGS OF THE BaNk

(«) Whenever (i) the par value of a member’s eurreney is reduced, or (it) the
forcien exchange value of a member’s curreney has, in the opinion of the Bank, depreciated
o a sienificant extent within that member’s territories, the member shall pay to the Bank
within a reasonable time an additional amount of its own curreney sufficient to maintain
the value, as of the time of initial subseription, of the amount of the currency Jf such
member, whieh is held by the Bank and derived from eurrency originally paid in to the
Bank by the member under Articte 1L Qeetion 7 (i), from eurrency referred to in
Article TV, Seetion 2 (0), or from any additional curreney furnished under the provisions
of the present paragraph, and which has not heen repurchased by the member for gold or
for the curreney of any member which is aceeptable to the Bank.

(h) Whenever the par value of a member’s eurrency is incereased, the Bank shall return
to sueh member within a reasonable time an amount of that member’s currceney equal to
the inerease in the value of the amount of sueh enrrency deseribed in (@) above.

(¢) The provisions of the preeeding paragraphs may he waived by the Bank when a
aniform proportionate change in the par values ot the currencies of all its members is
made by the International Monetary Ifund.

Waeptox 10— RESIRICTION ON DISPOSAL 01 SHARES
Shares ¢hall not be pledged or eneumbered in any manber whatever, and they shall be
transferable only to the Bank.

ARTICLTE 11T—CGRENERAT PROVISIONS RELATING TO LOANS AND
GUARANTEES
YuertoN 1.—UsE or RESOURCES

(«) The resources and the facilities of the Bank shall he used execlusively for the
henefit of members with cquitable consideration to projects for development and projeets
for reconstruction alike.

(0) Tor the purpose of facilitating the restoration and reconstruetion of the ceonomy
of memhers whose metropolitan territories have suffered great devastation from cnemy
oceupation or hostilities, the Bank, in determining the conditions and terms of loans made
{0 such members, shall pay special regard 1o lightening the finaneial burden and expediting
the completion of such restoration and reconstruetion.
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SECTION 2 -DEALINGS BETWERN Mealers aND 1hi BANK
el member shall deal with the Bank only through its Treasury, eentral hank,
wahilization fund. or other similar fiseal ageney, and the Bank shall deal with members only

Ly oor through the same ageneies,

SECTION 3 LinmrarioNs oN (IUARANTEES AND BORROWINGS OF TIIE Baxk

The fotal amount oulstanding of guarantees, participations in loans, and direet loans
made by the Bank shall not he inercased at any time, if by sieh inerease the total would
exeeed 100 per cent. of the unimpaived subseribed eapital, reserves, and surplus of the Bank.

Qrerion 4 CONDITIONS ON WHICH THE BANK MAY GUARANTER Ok MAKE LoaNs
The Bank may guarantee, participate in, or make loans to any member or any political
subdivision thereol and any business, industrial, and agricultural enterprise in the territories
of o member, subjeet to the following conditions :—

(11 When the member in whose territories the project is located is not itself” the
horrower. the member or the central bank or some comparable ageney of
the member which is aceeptable to the Bank, fully guarantees the
repayment of the prineipal and the payment ol interest and other charges
on the loan:

(i1) The Bank is satisfied that in the prevailing market conditions the horrower
would be unable otherwise to obtain the loan under conditions which in
the opinion of the Bank are reasonable for the borrower:

(i) A competent committee, as provided for in Article V, Seetion 7, has
submitted a written report recommending the projeet after a careful study
ol the merits of the proposal:

(ivy In the opinion of the Bank the rate of interest and other charges are
reasonable and sueh rate, charges, and the schedule for repayment of
principal are appropriate to the projeet:

(v) In making or guaranteeing a loan, the Bank shall pay due regard to the
prospeets that the horrower, and, il the borrower is not a member, that
the guarantor, will be in position to meet its obligations under the loan;
and the Bank shall act prudently in the interests both of the particular
member in whose territories the project is located and of the members as
a whole:

(vi) In guarantecing a loan made by other investors, the Bank reeeives suitable
compensation for its risk:

(vii) Lioans made or guaranteed by the Bank shall, exeept in speeial eircumstances,
he for the purpose of specifie projeets of reconstruction or development.

SECTION D—Usk 0F LOANS GUARANTEED, PARTICIPATED IN, OR MADE BY THE BANK

(«) The Bank shall impose no conditions that the proceeds of a loan shall be spent
in the territories of any particular member or members.

(h) The Bauk shall make avrangements to ensure that the proceeds of any loan are
used only for the purposes for which the loan was granted, with due attention to eonsider-
ations of economy and efficieney and without regard to politieal or other non-economie
influences or considerations.

(¢) In the ease of loans made by the Bank, it shall open an aceount in the name of
the horrower, and the amount of the loan shall be eredited to this account in the currency
or currencies in whieh the loan is made. The borrower shall be permitted by the Bank to
draw on this account only to meet expenses in conneetion with the projeet as they arc
actually ineurred.

ARTICLE IV.—OPERATIONS
SreTion T—METHODS OF MAKING OR FACILITATING Li0aANS

(w1 The Bank may make or facilitate loans which satisfy the general conditions of
Artiele T in any of the tollowing ways:—

(i) By making or participating in direct loans out of its own funds corre-
sponding to its unimpaived paid-up ecapital and surplus and, subject 1o
Seetion 6 of this Arvtiele, to ity reserves:

(i) By making or participating in direet loans out of funds raised in the
market of a member, or otherwise horrowed by the Bank:

(iii) By enarantecing in whole or in part loans made by private investors through
the usual investment channels.

(b) The Bank may borrow funds under (a) (ii) above or guarantee loans under (@)
(iii) above only with the approval of the member in whose markets the funds are ratsed
and the member in whose eurreney the loan is denominated, and only if those members
agree that the proceeds may he exchanged for the curreney of any other member without
restrietion.

SECTION 2—AVAILABILITY AND TRANSFERABILITY 01 CURRENCIES

(@) Currencies paid into the Bank under Arvticle TT, Section 7 (i), shall he loaned only
with the approval in cach case of the member whose curreney is involved: Provided,
however, that it necessary, after the Banl's subseribed eapital has heen entirely ealled, sueh
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curreneies shall, without restriction by the members whose cirreneies ave offered, he used
or exchanged for the eurrencies required to meet contractual payments of interest, other
charees o amortization on the Bank's own borrowings, or 1o meet the Bank's liabilities with
respeet 1o such contractual payments on loans guaranteed by the Bank.

(h) Curreneies received by the Bank from horrowers or enarantors in payment on
aceount of prineipal of dirveet loans made with currencies referred 1o in (a) above shall be
exchanged for the currencies of other members or reloaned only with the approval in cach
case of the members whose currencies arve involved: Provided, however; that if neeessary,
after the Bank's subseribed capital has been entirely called, such eurrencies shall, without
restriction by the members whose currencies are offered, be used or exchanged for the
currencies required to meet contractual payments of interest, other charges, or amortization
on the Bank’s own horrowings, or fo meet the Bank's Habilitics with respeet 1o such
contractual pavments on loans guaranteed by the Bank.

(¢) Currencies reccived by the Bank from borrowers or guaranfors in payment on
account of prineipal of diveet loans made by the Bank under Seetion boa) (i) of this
Artiele shall be held and used, without restriction by the members, to make amortization
pavments, or 1o anticipate payment of or repurchase part or all of the Banks own
obligations.

() ANl other curreneies available to the Bank, including those vaised in the market
or otherwise horrowed under Section 1 (@) (ii) of this Article, those obtained by the sale of
wold, those received as payments of interest and other eharges for direetl loans made under
Scetions 1 (a) (1) and (i), and those reccived as payvments of commissions and other
charges under Sceetion 1 («) (iii) shall be used or exchanged for other currencies or gold
vequired in the operations of the Bank withont restrietion by the members whose curreneies
are offered.

(¢) Currencies raised in the markets of members hy borrowers on loans guaranteed by
the Bank under Seetion 1 () (iit) of this Article shall also be used or exehaneed for other

currencies without restrietion by such members,

SueTioN 3—PRovISION 0r CURRENCIES FOR Direcr Loans
The following provisions shall apply to dircet loans under Seetions 1 («) (i) and (ii)
of this Article:—

() The Bank shall furnish the borrower with such currencies of members, other
than the member in whose territories the projeet is located, as are needed
hy the borrower for expenditures to he made in the territories of such other
members to earry out the purposes of the loan:

(b) The Bank may, in exceeptional ecireumstances when loeal curreney required
for the purposes of the Toan cannot be raised by the borrower on reasonable
terms, provide the borrower as part of the loan with an appropriate amount
ol that curreney: v

Ce) The Bank, it the project gives rise indiveetly 1o an imercased need for foreign
exchange by the member in whose territories the projeet is loeated, may in
exceplional eircmmstances provide the borrower as part of the loan with an
appropriatc amount of gold or foreign cexchange not in exeess of the

~ horrower’s loeal expenditure in connection with the purposes of the loan:

{d) The Bank may, in execeptional eireumstances, at the request of a member in
whose territories a portion of the loan s spent, repurchase with gold or
foreign exchange a part of that member’s curreney thus spent, but in no
case shall the part so repurchased exceed the amount by which the
expenditure of the loan in those ferritories gives rise fo an increased need
for forcign exehange.

SECTION 4 —DPavaeNt PRoOVISIONs ror DirReer LoaNs
Loan contracts under Seetion 1 (@) (1) or (i) of this Artiele shall be made in
acceordance with the following payment provisions:—
() The terms and conditions of interest and amorvtization payments, maturity,
and, dates of payment of cach loan shall be determined by the Bank. The
Bank shall also determine the rate and any other terms and conditions of
commission to be charged in conneetion with such loans.

In the case of loans made under Scetion 1 («) (11) of this Article
during the first ten years of the Bank’s operations, this rate of commission
shall be not less than 1T per cent, per annum and not greater than 1§ per
cent. per annuny, and shall he charged on the outstanding portion of any
such loan. At the end of this period of ten years the rate of commission may
be redueed by the Bank with respect hoth to the gutstanding portions of
Toans already made and to future loans, if the reserve aceumulated by the
Bank under Scetion 6 of this Article and oul of other earnings are
considered by it sufficient to justify a reduetion.  In the case of future loans
the Bank shall also have diseretion to inercase the rate of commission beyond
the above limit, if experience indicates that an inerecase is advisable:
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(A Toan contracts shall stipulate the curreney or eurrencies in which payments
under the contraet shall be made 1o the Bank. At the option of the
bhorrower, however, such payments may he made in gold, or, subject {o the
agreement of the Bank, in the curreney of o member other than that
preseribed in the contract--

(i) In the case of loans made under Seetion 1 () (1) of this Article,
the loan contraets shall provide that payments to the Bank of inferest, other
charges, and amorization shall be made in the cnreney loaned, unless the
member whose curreney is loaned agrees that sueh payments shall be made
in sonme other specified eurreney or currencies.  These payments, subjeet to
the provisions of Articles 11, Scetion 9 (¢), shall be cquivalent to the value
of sueh contraetual payments at the time the loans were made, in terms of a
curreney speeified for the purpose by the Bank hy a three-Tourths majority
of the total voting-power;

(i) In the case of loans made under Seetion 1 («) (i) of this Article,
the total amount outstanding and payable to the Bank in any one eurrency
<hall at no time exceed the total amount of the outstanding borrowings made
by the Bank under Seetion T () (i) and payable in the same curreney:

() If a member suffers from an acute exchange stringeney, so that the serviee of
any loan contracted by that member or guaranieed by it or by one of its
agencies cannot be provided in the stipulated manner, the member eoncerned
may apply 1o the Bank for a relaxation of the conditions of payment. Tf
the Bank is satisfied that some relaxation is in the interests of the particular
member and of the operations of the Bank and of its members as a whole,
it may take action under cither, or both, of the following paragraphs with
respeet to the whole, or part, of the annual service—-

(1) The Bank may, in its diseretion, make arrangements with the
member coneerncd to aceept serviee payments on the loan in the member’s
curreney for periods not 1o exeeed three years upon appropriate terms
regarding the nse of such curreney and the maintenance of ity foreign
exchange value; and for the repurchase of sueh curreney on appropriate
ferms; :

(it) The Bank may modify the terms of amortization or extend the life
of the loan, or hoth,

SECTION D — UARANTPRES

() I oguaranteeing a loan placed through the usual investment channels, the Bank
shall charge o euarantee commission payable periodically on the amount of the loan
outstanding at a rate determined by the Bank.  During the first ten yvears of the Banlk's
operadions this rate shall be not less than 1 per eent. per annum and not greater than
15 per cent. per annum. At the end of this period of ten years the rate of commission may
he redueed by the Bank with respeet hoth to the outstanding portions of loans alrcady
ezranteed and to future loans i the reserves accumulated by the Bank under Seetion 6
of 1his Artiele and out of other carnings are considered hy it sufficient to justify a
reduction.  In the case of future loans the Bank shall also have diseretion to inerease the
rate of commission bevond the above limit i experiencee indicates that an inerease is
advisable.

(hy Guarantee commissions shall be paid diveetly to the Bank by ithe borrower,

{e) Guarantees by the Bank shall provide that (he Bank may terminate its liability
with respeet to interest if, upon default by the borrower and by the guarantor, il any,
the Bank offers to purchase, al par and inferest acerued to a date designated in the offer,
the honds or other obligations euaranteed.

(/i The Bank shall have power to determine any other terms and conditions of the
@rarantece,

SECTION 6. SPECIAL RESKRVE

The amount of commissions reccived by the Bank under Sections 4 and 5 ol this
Avticle shall be set aside as a speeial reserve, whieh shall be used only for meeting
Liabilities of the Bank in accordanee with Seetion 7 of this Article. The special reserve
shatl be hedd inosueh hiqud forng, permitted under this Agreement, as the Executive
Directors may decide.

SECTION T MErHobDs 0r MERTING LIABILTIIES 0F THE BANK IN a8k o DRrATLIS
In cases of default. on loans made, participated in, or guarantced by the Bank:

{a) The Bank shall make sueh arrangements as may he feasible to adjust the
obligations under the loans, inceluding arrangements nnder or analogous to
those provided in Seetion 4 (¢) of this Artiele:

(b) The payments in  discharge of the Bank’s Tliabilities on  borrowines or
anaraniees under Seetions 1 («) (11) and (i11) of this Article shall be
charged—

(1) First, against the speetal reserve provided in Section 6 of this
Article;
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(i) Then, fo the extent necessary and at the diseretion of the Bank,
acainst the other reserves, surplus, and capital available to the Bank.

() Whenever neeessary to meet contractual payments of interest, other charges,
or amortization on the Bank’s own horrowings, or to mect the Bank's
liahilities with respeet to similar payments on loans guaranteed by it. the
Bank may ecall an appropriate amount of the unpaid subscriptions of
memhbers in accordanee with Artiele 11, Seetions 5 and 7. Morveover, it i
helieves that a default may he of long duration, the Bank may eall an
additional amount of such unpaid subseriptions not to exceed in any onc
vear 1 per cent. of the total subseriptions of the members for the following
PULPOSES—

(i) To redeem prior to maturity, or otherwise discharge its liahility on,
all or part of the outstanding prineipal of any loan guaranteed by it in
respeet of which the dehtor is in defaull.

(i) To repurchase, or otherwise discharge its liability on. all or part
ot its own outstanding borrowings.

SECTION 8= MISCELLANEOUS  OPERATIONS
In addition to the operations specified elsewhere in this Agreement, the Bank shall have
the power —

(i) To buy and sell sceurities it has issued and to buy and sell seeurities which
it has guaranteed or in which it has invested, provided that the Bank
shall obtain the approval of the member in whose territories the seeurities
are to he bought or sold:

(i) To guarantee securities in which it has invested for the purpose ot
facilitating their sale:

(iil) To borrow the curreney of any member with the approval of that member:

(iv) To buy and sell such other securities as the Directors by a three-fourths
majority ol the total voting-power may deem proper for the investment
of all or part of the special reserve under Seetion 6 of this Artiele.

In exereising the powers conferred by this Secetion, the Bank may deal with any person,
partnership, association, corporation, or other legal entity in the {erritories of any member.

SECTION 9.-~WARNING TO BE PLACED ON SECURITIES

Fvery security guaranteed or issued by the Bank shall bear on its face a conspicuous
slatement to the effect that it is not an obligation of any (iovernment nnless expressly stated
on the security.

Secrion 10.—Porrmican, Activity  PROHIBITED

The Bank and its officers shall not interfere in the political affairs of any member. nor
shall they be influenced in their deecisions by the political character of the member or
members concerned.  Only economic considerations shall be relevant to theiv decisions, and
these considerations shall be weighed impartially in order to achieve the purposes stated in
Avrticle T.

ARTICLE V—ORGANIZATION AND MANAGEMENT
- SECTION 1.—STRUCTURE OF THE BANK

The Bank shall heve a Board of (fovernors, Exceutive Directors, a President. and
such other officers and staff to perform such duties as the Bank may determine.

SECTION 2.—B0oARD 0F (HOVERNORS

(a) Al the powers of the Bank shall he vested in the Board of Governors
consisting of one Governor and one alternate appointed by cach member in such manner
as it may determine.  Bach Governor and cach alternate shall serve for five vears, subject
to the pleasure of the member appointing him, and may he reappointed.  No alternate
may vote except in the absence of his principal.  The Board shall select one of the
Governors s Chairman.

(0) The Board of Governors may delegate 1o the Kxeeutive Diveetors authority to
exeraise any powers of the Board, except the power to:—

(i} Admit new members and determine the conditions of their admission

(ii) TInerease or deercase the capital stock:

(iti) Suspend a member:

(iv) Deeide appeals from  interpretations of  this  Agreement given by the
Execcutive Direetors:

(v) Make arrangements to co-operate with other international organizations
{other than informal arrangements of & temporary and administvative
character)

(vi) Decide to suspend permanently the operations of the Bank and to distribute
ity assets:

(vii) Determine the distribution of the net income oi the Bank.
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(¢) The Board of Governors shall hold an annual meeting and such other meetings
as mey be provided for by the Board or called by the Executive Directors. Meetings
of 1he Board shall be ealled by the Directors whenever requested by five members or by
menhers having onc-quarter of the total voting-power.

(d) A quorum for any meeting of the Board of (overnors shall be a majority of the
(lovernors, exercising not less than two-thirds of the total voting-power.

(¢) The Board of Governors may by regulation cstablish a procedure whereby the
Iixeeutive Direetors, when they deem sueh aetion to he in the best interests of the Bank,
may obtain a vote of the Governors on a specific question without calling a meeting
of the Board.

(f) The Board of Governors, and the Exeeutive Dircetors to the extent authorized,
may adopt such rules and regulations as may be necessary or appropriate to conduet the
business of the Bemk.

(g) Governors and alternates shall serve as such without compensation from the
Bank, but the Bank shall pay them reasonable expenses incurred in attending meetings.

(h) The Board of Governors shall determine the remuncration to be paid to the
lxeeutive Directors and the salery and terms of the contract of service of the President.

SECTION 3.—VOTING

(¢) Bach memhber shall have two hundred and fifty votes plus one additional vote for
cach share of stoek held.

(b) Except as otherwise specifically provided, all matters before the Bank shall be
decided by @ majority of the votes cast.

Secrion 4.—ExecuTivi DIRECTORS

(@) The Exceutive Directors shall be responsible for the conduct of the general
operations of the Bank, and for this purpose shall exercise all the powers delegated to
them by the Board of Governors.

(6 There shall he twelve Exeeutive Direetors, who need not be (fovernors, and of
whom— .

(1) Five shall he appointed, one by each of the five members having the largest
number of shares:

(ii) Seven shall be cleeted according to Schedule B hy all the Governors other
than those appointed by the five mewmbers referred to in (i) ahove.

3

For the purpose of this paragraph ¢ members ” means Governments of countries whose
names are set forth in Schedule A, whether they are original members or become members
in accordance with Article II, Section 1 (b). When Governments of other countries
heeome members, the Board of Governors may, by a four-fifths majority of the total
voting-power, increase the total number of Directors by inereasing the number of Directors
to be clected.

Iixecutive Directors shall be appointed or elected cvery two years.

(¢) Iach Executive Director shall appoint an alternate with full power to aet for
him when he is not present. When the Kxecutive Dircetors appointing them are present,
alternates may participate in meetings hut shall not vote.

(d) Directors shall continue in offiee until their suceessors zre appointed or clected.
If the office of an eclected Direcetor hecomes vacant more than ninety days before the end
of his term, another Director shall be cleeted for the remainder of the term hy the
Governors who elected the former Director. A majority of the votes cast shall he
required for eleetion. While the office remainsg vacant, the alternate of the former
Director shall exercise his powers, except that of wppointing an alternate.

(¢) The Iixecuiive Directors shall funection in continuous session at the principal
office of the Bank and shall mecet as often as the business of the Bank may require.

{(f) A quorum for any meeting of the Executive Directors shall be a majority of the
Directors, exercising not less than one-half of the total voting-power.

(¢) Bach appointed Direetor shall be entitled to cast the number of votes allotted
under Scetion 3 of this Artiele to the member appointing him. Iach eleeted Direetor
shall be entitled to cast the number of votes which counted toward his election. All the
votes which a Director is entitled to cast shall be cast as a unit.

(h) The Board of Governors shall adopt regulations under which a member not
entitled to appoint a Dircetor under (b) above may send a representative to attend any
meeting of the Fxeeutive Directors when a request made by, or a matter particularly
affecting, that member is under consideration, .

(¢) The Executive Directors may appoint such committees as they deem advisahle.
Membership of such committees need not be limited to Governors or Direetors or their
alternates.

SECTION 5.—PRESIDENT AND STAFF

(a) The Executive Directors shall select a President who shall not be a Governor
or an Exeeutive Diveetor or an alternate for either. The President shall be Chairman of
the Exceutive Direcetors, but shall have no vote except a deciding vote in case of an equal
division. e may participate in meetings of the Board of (lovernors, but shall not vote
at sduch meetings.  The President shall cease to hold office when the Exeeutive Dircetors
so decide.
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(b) The President shall he chicf of the operating staff of the Bank and shall conduet,
under the direction of the Executive Dircetors, the ordinary business of the Bank., Subjeet
to the general control of the Hxecutive Directors, he shall be responsible for the
organization, appointiment, and dismissal of the officers and steff.

(¢) The President, officers, and staff of the Bank, in the discharge of their offices,
owe their duty entirely 1o the Bank and to mo other anthority. Rach member of the
Bank shall respeet the internationsd character of this duly and shall refrain from all
attemnpts to influence any of them in the discharge of their duties.

(d) In appointing the officers and staff the President shall, subjeet to the paramount
importance of securing the highest standards of efficiency and of technical competence,
pay due regard to the importance of reeruiting personnel on as wide a geographical basis
as possible.

SHCTION 6.—ADpvisory COUNCIL

(«) There shall he an Advisory Council of not less than seven persons selectec hy
the Board of Governors, including representatives of hanking, commercial, industrial,
labour, and agricultural interests, and with as wide a national vepresentation as possible.
In those fields where speeialized international organizations exist, the members of the
Couneil representative of those fields shall be selected in agreement with such organiza-
tions.  The Couneil shall advise the Bank on matters of general policy. The Council shall
meet annually and ‘on such other occasions as the Bank may request.

(b) Councillors shall serve for two years and may he reappointed. They shall be
paid their reasonable expenses ineurred on behall of the Banl.

SectioN 7.—T.oAN COMMITTEES

The eommittees required to report on loans under Article TTT, Secetion 4, shall he
appointed by the Bank. Bach such committee shall include an expert selected by the
(fovernor representing the member in whose territories the project is located and
one or more members of the technical staff of the Bank.

SECTION 8.—RELATIONSHIP TO OTHER INTERNATIONAL ORGANIZATIONS

(a) The Bank, within the terms of this Agreement, shall co-operate with any general
international organization and with publie international organizations having specialized
responsibilities in related fields. Any arrangements for such co-operation which would
involve a modification of any provision of this Agreement may be effected only after
atendment to this Agreement under Article VIIT,

(b) In making decisions on applications for loans or gcuarantecs relating to matters
direetly within the competence of any international organization of the types specified in
the preceding paragraph and participated in primarily by members of the Bank, the Bank
shall give consideralion to the views and récommendations of such organization.

SECTION 9.—LOCATION OF OFFICES

(a) The principal office of the Bank shall be located in the territory of the member
holding the greatest number of shares.

(h) The Bank may establish agencies or branch offices in the territories of any
member of the Bank.

SEcTION 10.—REGIONAL OFFICEs AND COUNCILS

(@) The Bank may establish regional officcs and determine the location of, and the
areas to he covered by, cach regional office.

(b) Hach regional office shall be advised by a regional council representative of the
entire area and seleeted in such manner as the Bank may decide.

SecTION 11.—DEPOSITORIES

(a) Bach member shall designate its central hank as a depository for all the Bank’s
holdings of its currency or, if it has no central bank, it shall designate such other
institution as may be aceeptable to the Bank.

(h) The Bank may hold other assets, including gold, in depositories designated by the
five memhers having the largest number of shares and in sueh other designated
depositories as the Bank may scleet. Initially, at least one-half of the gold holdings of
the Bank shall be held in the depository designated hy the member in whose territory
the Bank has its principal office, and at least 40 per eent. shall he held in the depositories
designated by the remaining four members rveferred to above, cach of such depositories
to hold, initially, not less than the amount of gold paid on the shares ol the menmber
designating it.  However, all transfers of gold by the Bank shall be made ‘with due regard
to the costs of transport and anticipated requirements of the Bank. In an cnlergeney the
Exeeutive Directors may transfer all or any part of the Bank's gold holdings to any
place where they can be adequately protected. '
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SeertoN 12 Fora or Honpizes or CURRENCY

The Bank shall aceept rom any member, in place of any part of the member’s
curreney, paid in to the Bank under Avtiele 11, Seetion 7 (i), or to meet amortization
paytments on loans made  with such enrreney, and not needed by the Bank in its
operations, notes or similar oblications issued by the Government of the member or the
depository designiated by sueh member, which shall be non-negotiable, non-interest-hearing,
aud pavable at theiv par value on demand by eredit {o the aceount of the Bank in the
designated depository.

»

Seerion 130 Posracarioxn o REPORTS AND PROVISION o ITNFORMATION

(a) The Bank shall publish an annual report containing an audited statement of its
accountx and shall eiveulale 1o members at intervals of three months or less a summary
statenment of ity financial position and a profit and loss statement showing the vesults of
ity operations,

thy The Bank may publish sueh other reports as it deems desirable to carry out its
PUPPOSES,

fey Copies of wll reports, statements, and publieations made under this section shall
he distribunted 1o members.

SeemonN 1 AnpocarioN or Ner INcoME

(a) The Board of Governors shall determine annually what part of the Bank’s net
imcome, alter making provision for reserves, shall be allocated to surplus, and what part,
il any, shall be distributed.

(O TF any part is distributed, up to 2 per cent. non-cumulative shall be paid, as a
first chavee against the distribution for any year, to each member on the basigs of the
average amount of the loans outstanding during the year made under Article IV, Scetion
Ity G, oub off enrrency corresponding to its subseription.  If 2 per cent. is paid as a
firstcharae, any balance remaining 1o he distributed shall be paid to all members
in proportion to their shares. Payvments to each member shall he made in its own
currency, or it that enrreney is not available in other eurrency acceptable to the member.
I osuel payments are made in eurrencies other than the member’s own currency, the
fransfer of the cnrreney and its use by the receiving member after payment shall be
without restriction by the members,

ARTICLE VI WITHDRAWAL AND SUSPENSION O MEMBERSLITP
SUSPENSION OF OPERATIONS

Seertos Teo—Rieur or MEMBERS 10 WITHDRAW
Any member oy withdraw from the Bank at any time by fransmittine a notice in

writing to the Bank at its principal office.  Withdrawal shall become effective on the date
sueh notiee is veceived,

BSECTION 2 SURPENSION o MEMBRRSHTE

FE o member fails to Tulil ooy of ity obligations 1o the Bank, the Bank may suspend
its membership by decision of w majority of the Governors, exereising a majority of the
tolal voting-power. The momber so suspended shall automatically ecase to be a member
one vear from the date of ity snspension unless a decision is taken by the same majority
to vestaire the meriher 1o cood stooding,

While under suspension, o member ghall not be entitled to exereise any rights under
this Aercement, exeept the right of withdrawal, hut shall remain subjeet to all obligations.

SECTION B0 CEsAroN o MEMBERSITP IN INTERNATION AT, MONETARY FUND
Any member which ecinses o be o member of the Infernational Monetary Fund shall
avtomatically cease alter three onths to he a member of the Bank unless the Banlk hy
three-Tourths of the tofal voling-power has agreed {o allow it to remain a membor,

SECTIGN - SErrieaeet o ACCOUuNTS WItH (GOVERNMENTS CRASING 70 Bl MiMnERs

() When a Govermenl ceases to he a member, it shall vemain liable for ils direct
obligations 1o the Bank and Tor its contingent liahilities to the Bank so long as any part
ol the Toans or guarantees contracted hefore it ceased 1o be 4 member are outstanding; bhut
il shallcoase o inear Habilities with respeet (o loans  and guarantecs entered into
therealter by the Bank and 1o share either in the income or the expenses of the Bank.

(O) At the fime a Government ceases to he a member the Bank shall arrange for the
eprirehase ol its shaves as a part ol thie settlement of accounts with sueh Government in
aceordaniee with the provisions of () and (d) helow.  For this purpose the repurehase

price ol shaves shall B ihe value shown by the hooks of the Bank on the day the
Government ceases o be a membher,
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{¢) The payment for shares repurchased by the Bank under this seetion shall he
governed by the following conditions: -

(1) Any amount due to the CGovernment for its shares shall be withheld so lu'ng'
as the Government, its eentral bank, or any ol ity ageneies remains
liable, as borrower or guarantor, to the Bank, and sueh amount may, al
the option of the Bank, he applied on any sueh lLability as it matures.
No amount shall be withheld on account of the Lability of the Govern-
ment resulting from its subseription for shares under Article Tl Sceetion
5o(it). In any cvent, no amount due to o member for its shares shall
be paid until six months after the date upon which the Government
ceases to ba a member:

(i1) Payments for shares may be made from time to time, upon their surrender
by the Government, to the extent by which the amount due as the
repurchase price in (b)) above exeeceds the agoregate of liabilities on
loans and cuarantees in (¢) (1) above until the former member has
recetved The full vepvrehase price:

(111) Payments shall he made in the curreney of the country rveceiving pavment
or at the option of the Bank in eold:

(iv) Tf losses are sustained by the Bank on any guarantees, participations in
loans, or loans which were outstanding on the date when the Government
ceased 1o be a member, and the amount of sueh losses execeds the
amount of the reserve provided against Josses on the date when the
Government ceased to be a member, sueh Government shall be obligated
to repay upon demand the amount by whieh the repurchase price of its
shares would have heen redueed, 11 the losses had heen taken imto account
when  the repurchase price was determined.  In addition, the former
member Government shall remain liable on any eall for unpaid sub-
seriptions under Avticle 1, Scetion 5 (i), to the extent that it would
have heen vequired to respond if the impaiiment of eapital had occurred
and the call had been made at the fime the repurehase price of its
shares was determined.

(d) T the Bank suspends permanently its operations under Seetion 5 (0) of this
Article, within six months of the date upon whieh any Government ccases to be a member,
all vights of such Government shall he determined by the provisions of Seetion 5 of this
Article.

SECTION 5.—SUSPENSION OF OPERATIONS AND SEUTLEMENT 08 OBLIGATIONS

(a) In an emcrgeney the Exeeutive Directors may suspend temporarily  operations
in respeet of new loans and guarantees pending an opportunity for further consideration
and action by the Board of Governors.

(6) The Bank may suspend permanently its operations in respeet of new loans and
guarantees hy vote of a majority of the Governors, exercising a majority ol the total
voting-power.  After such suspension of operations the Bank shall Torthwith cense all
activities, exeept those incident 1o the ovderly realization, conservation, and preservation of
its assels and, settlement ol its obligations.

(¢) The NHability of all members for unealled subseriptions to the capital stoek of the
Baunk and in respeet of the depreciation of their own currencies shall eontinue until all
claims of creditors, including all contingent claims, shall have been disehareed.

(d) ALl ereditors holding direet claims shall he paid out of the assels of the Bank,
and then out of payments to the Bank on ealls on unpaid subseriptions.  Before making
any payments to ereditors holding direet claims, the Exceutive Directors shall make sueh
arrangements as arve nceessary, in their judgment, 1o insure a dist¥ibution 1o holders of
contingent claims ratably with ereditors holding dirvect elaims,

(¢) No distribution shall be made to memwbers on account of Cheir subseriptions to the
apital stock of the Bank until—-

(i) All Tiabilities to ereditors have heen dischareed or provided for: and

(i) A majority of the Governors, exereising o majoritv ol the {otal voting-power,
have deeided to make a distribution,

(/) After a decision to make a distribution has been faken under (e) above, the
Exeeutive Directors may by a two-thirds majority vole make snecessive distribufions of
the assets of the Bank to mwembers until all of the asseis have been distributed.  This
distribution shall be subject 1o the prior settlement of all ontstanding elaims of the Bank
against cach member, )

(g) Before any distribution of assets is made, the Fxeeutive Directors shall fix (he
proportionate share of cach member according to the ratio of ity sharcholding to the
total outstanding shares of the Bank.

(i) The Exceutive Directors shall value the assels to he distribated as af the dafe
of distribution and then procced to distribute in the following manner ——

(i) There shall be paid to eaeh member in ils own obligations or those of ity
official agencies or legal entities within its territories, in so lar as they
are available for distribution, an amount equivalent in value {0 ils
proportionate sharve of the total anount to he distributed :
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(i1 Any bhalanee due to a member after payment has been made under (i)
above shall he paid, in its own curreney, in so far as it is held by the
Bank, up to an amount equivalent in value to sueh halance:

(i) Any halance due 1o a member after payment has heen made under (i) and
(i1) above shall be paid in gold or currency acceptable to the member,
in so faeoas they are held by the Bank, up to an amount equivalent in
value to such halanee:

(iv) Any remaining assets held hy the Bank after payments have been made to
members under (1), (i), and (iii) above shall be distributed pro rele
among the members,

(i) Ay member receiving assets distributed by the Bank in accordance with (&)
above shall enjov the same rights with respeet to such assets as the Bank enjoyed prior to
their distribution.

ARTICLE VIL —STATUS, IMMUNITIES, AND PRIVILEGES
SkerioN L—PoRrRPosis o1 ARTICLE

To enable the Bank fo fulfil the funetions with which it is entrusted, the status,
imunities, and privileges set. forth in this Avticle shall be accorded to the Bank 1 the
territories of cach member.

SEEPMON  2—STATUs 01 THE BANK
The Bank shall possess full juridical personality, and, in particular, the capacity—
(1) To econtract :
(it} To acquire and dispose of immovable and movable property:
(ii1) To institute legal proccedings.

SECTION J—POsITIoN or PR BANK WITIH REGARD TO JUDICIAL PROCESS

Actions may be brought against the Bank only in a Court of competent jurisdiction in
the territories of 2 member in whieh the Bank has an office, has appointed an agent for the
putpose of aceepting serviee or notice of proeess, or has issued or ouaranteed sceeurities.
No aetions shall, however, be hrought by members or persons acting for or deriving claims
from members. The property and assets of the Bank shall, wheresoever located and by
whomsoever held, be immune from all forms of seizure, attachment, or execution hefore the
delivery of final judement against the Banlk.

SECTION 4~ TMMONITY OF ASSETS FROM SEIZURE
Property and assets of the Bank, wherever located and by whomsoever held, shall be
imune from searveh, requisition, confiscation, expropriation, or any other form of seizure
by oxcentive or legislative action,

SECTION D -IMMUNITY OF  ARCHIVES

The archives of the Bank shall be inviolable.

SECTTON G- - IPREEDOM 01 ASSETS #ROM - RESTRICTIONS

To the extent necessary to carry out the operations provided for in this Agreement and
subjeet to the provisions of this Agrcement, all property and asscts of the Bank shall be
free from restrietions, regulations, controls, and moratoria of any nature,

SEETION  T—PRIVILEGE POR CIOMMUNICATIONS

The official communications of 1he Bank shall be accorded by cach member the same

{reatment that i aceords 1o the official communications of other members.

SECTION S - IMMUNITIES AND PRIVILEGES 0 OrRIciks AND IMPLOYEES
All Governors, Exceulive Directors, alternates, officers, and employees of the Bank—

(i) Shall he immune from legal proeess with respeet fo acts performed by them
in their official capaeily exeept when the Bank waives this immunity :

(il) Not heing local mnationals, shall be accorded the same immunities ront
immigration  restrictions, alien  rvegistration  requirements, and national
service obligations and the same Tacilities as regards exchange restrietions
as are accorded hy members to the representatives, officialy, and employees
of cotnparable rank of other members:

(1i1) Shall he granied the same treatment in respeet of travelling facilities as is
accorded by members 1o vepresentatives, offieials, and  employees  of
comparable rank of other members,
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SECTION O~ DuNrrEs FRoM TANATION

(a) The Bank, its assets, property, iuncome, and ils operations and  {ransaetions
authorized by this Agreement shall be imnme from all taxation and From all Chstoms
duties.  The ]nlllk shall also be immune from Tiability for the colleetion or payment of any
tax or duty. .

(6) No tax shall be levied on or in respeet of salavies and cmolaments paid by the
Jank to lixeeutive Direetors, alternates, officials, or employees of (he Bank who are not loeal
eilizens, local subjeets, or other local nationals.

(¢) No taxation of any kind shall be levied on auy oblieation or see urity issued by the
Bank (including any dividend or interest thereon) hy whomsoever held—

(1) Which diseriminates against sueh obligation or seeurity solely because it is
issued by the Bank; or

(ii) If the sole Jurisdictional hasis for such taxation is the place or curreney in
which it is issued, made payable or paid, ov the loeation of any oftice or
place of business nunnhunvd by the Bank.

{(d) No taxation of any kind shall he levied on any oblication or seeurity guarantecd
by the Bank (ineluding any dividend or interest thereon) by whomsoever held—

(1) Which diseriminates against sueh obligation or sceurity solely because it is
guaraniced by the Bank; or

(ii) If the sole jurisdictional hasis for such taxation is the loeation of any office
or place of business maintained by the Bank.

SECTION 10— APPLICATION OF ARTICLE
Fach member shall take such action as iy necessaiy ot s own terrifories for the
purpose ol making effeetive in terms of its own law the prineiples sof forth in 1his Artiele,
and shall inform the Bank of the detailed action which it has (aken,

ARTICLIEE VT AMENDMENTS

{a) Any proposal to introduee modifications in (s Agreement, whether emanating
from a m('mbor a Gowernor, or the Executive Diveefors; shall he communicaied to he
Chairman of tho Board of (x()vmnm,s who shall hrine the proposal before the Bonrd. If
the proposed amendment is (Lp])loud by the Board, the Bank shall, by eiveular letter or
telegram, ask all members whether they aceept the proposd .nnwnlm(ni When three-fif{hs
of the members, having fowfifths of the total votine. power, have aceepted the proposed
amendment, the Bank shall certify the faet by a Toreal communiention addressed to all
members.

(b) Notwithstanding («) above, acceptance by all menhers is required i the ease of
any amendment mO(ht\mn——f

(i) The right 1o withdraw from the Bank provided in Article VI, Section 1:
(ii) The right secured by Artiele 1i, Seetion 3 (¢) -
(i) The Hmitation on liability provided in Avtiele 11, Seetion 6.
(¢) Amendments shall enter into foree for all members three monthy aftor the date
of the Tormal communication unless a shorter pertod ix o speeified Tn fhe viuuLu” letter or
{elegram.,

ARTICLE IX~ INTERPRIETATION

(«) Any question of interpretation of {he ]mmxmnx of this Neveement arising helween
any memher and the Bank or hetween any memhers of the Bauk chall ho submifted 1o the
B xeeut ive Directors for their deeision.  If the question particul: 11]\ affeets any member not,
entitled to appoint an Exceative Diveetor, it shall he entitled {o o presentation in accordanee
\\lih Avticle 'V, Section 4 (1).

(b) Inany case where the Exceutive Divectors have given a decision under (a) above,
any member may require that the question be referred 1o 1he Board of Governors, whose
decision shall be final.  Pending the result of the relerence 1o the Doard, the Bank may, so
Tar as it deems necessary, act on the basis of the decision of {he lu\uullw Directors.

(¢) Whenever a disagrecment arises hetween the Bank and o country which has ceased
to be a member, or hetween the Bank and any member during the permancnt suspension
ol the Bank, xu(h disagreement shall he submitted to arbitealion by o teibunal of three
arbitrators, one appointed by the Bank, another by the country involved, and an umpire
who, unless the parties otherwise agree, shall he appointed by the President of  the
Permanent Court of  International Justice or sueh other mllhnnl\ s may have heen
presevibed by regulation adopled by the Bank. The ampire shall Lave il power {o setile
all questions of procedure in any case where the partios are in disaercenent with respeel
thereto.
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ARTICLE X.——APPROVAL DEEMED GIVIEN

Whenever the approval of any member is requived hefore any aet may bhe done by the
Bank, exeept in Artiele VIIL approval shall be deemed to have been given unless the
member presents an objeetion within sueh reasonable period as the Bank may fix in
notifyving the member of the proposed act.

ARTICLE XT—EKINAL PROVISIONS
SueerioN  —lNrry INto Foren
This Agreement shall enter into foree when it has been signed on behall of Governments
whose minimum subseripltions comprise not less than 65 per cent. ol the total subseriptions
set forth in Schedule A and when the struments referred to in Scetion 2 («) of this
Artiele have been deposited on their behalf, but in no event shall this Agreement enter into
foree before May 1, 1945,

SECTION  2.-—NIGNATURE

() Bach Government on whose hehalf this Agrveement is signed shall deposit with the
CGovernment of the Uniled States of Ameriea an instrument setting forth that it has
aceepted this Aereement in accordance with its law and has taken all steps neeessary o
enable it to carry out all of its obligations under this Agreement.

(0) Bach Government shall become a member of the Bank as from the date of the
deposit on its behalf of the instrument referred to in {a) above, exeept that ho Governnent
shall become a member belore this Agreement enters into foree under Scetion 1 ool this
Article,

(¢) The Government of the United States of Ameriea shall inform the Governments
of all countries whose names are scet forth in Sehedute A, and all Governments whose
nenthership is approved in accordance with Article TH Section T (6), of all signatures of
this Nereement and of the deposit of all instruments relerved 1o in (a) above.

(ef) AU the time this Aereement is signed on ils behalf, cach Government shall transmit
to the Government of the United States of  Amcerica one once-hundredth of 1 per eent.
ol the price of cach share in gold or United States dollars for the purpose of meeting
adminisirative expenses off the Bank.  This payment shall be ervedited on aceount of the
payment to be made in accordance with Article 1, Seetion 8 («). The Government of the
United States of Ameriea shall hold sueh funds in a speeial depostt account and shall
transmit them to the Board of Governors of the Banlk when the initial mecting has been
alled under Section 3 of this Aveticle. I this Agreement has not come into loree hy
Deecember 31, 1945, the Government of the United States ol America shall veturn such
funds to the Governments that transmitted them,

(¢) This Agreement shall remain open for signature at Washington on behalt of the
Governments of the eountries whose names are set forth in Sehedule A until December 31,
1945,

(/Y After Deeember 31, 1945, this Agreement shall he open Tor signature on hebalf of
the Government of any country whose membership has been approved in accordanee with
Article 11 Seetion 1 (b).

(¢) By their signature of this Agreenient, all Governments aceept it both on their own
hehall and in respeet of all their colonies, oversceas lerritories, all lerritories under their
protection, suzerainty, or authority, and all territories in respeet of which they exerveise a
mandate.

(h) In the case of Governments whose metropolitan terettories have been under enemy
oceupatlion, the deposit of the instrument relerred 1o in («) above may he delayed undil one
hundred and cighty days alter the date on whieh these territories have been liberated.  1f,
lowever, it is not deposited by any sueh Government helore the expiration of this period,
the signature affixed on hehall of that Government shall hecome void and the portion of its
subseription paid under (d) above shall be returned to it

(/) Pavagraphs (d) and () shall come into foree with regard 1o cach signatory
Covernment as from the date ol its signature.

SECTION 3~ - INAuGURATION O T BaNk

() As soon as thiy Agrcement enters into foree under Scetion T oot this Article, cach
wmember shall appoint a Governor and the member to whom the largest number of sharves
is allocated in Schedule A shall eall the first mecting of the Board of Governors.

(b)Y At the first meeting of the Board of Governors arrangements shall be made for the
seteetion of provisional  Executive Directors. The Governments of the five countries, {o
which the largest number of sharves are allocated in Sehedule A, shall appoint provisional
Fixeentive Directors. 1P one or more of sueh Governments have not heeome members, the
executive divectorships whieh they would he entitled to fill shall remain vacant antil they
beeome members, or uutil January 1, 1946, whichever is the carlier.  Seven  provisional



Executive Directors shall be eleeted in accordance with the provisions of Schedule B oand
shall remain in office until the date of the first regular clection ol kExecutive Directors,
which shall be held as soon as praeticable after January 1, 1946,
(¢) The Board of Glovernors may delegate to the provisional Exceutive Diveclors any
powers exeept those which may not he delegated to the Executive Direetors.
(d) The Bank shall notify members when it is ready to commenee operations.
Done at Washington, in a single copy which shall remain deposited in the archives
of the Government of the United States of Amceriea, which shall transmit
cortified copics 1o all Governments whose names ave set forth in Sehedule A
and to all Governments whose membership is approved in accordanee with
Article 11, Seetion 1 ().

SCHEDULEE A——SUBSCRIPTIONS

(Millions of (Millions of

|

Dollars.) | Dollars.)
Australia - s oo 2000 | Iran .. . . . 24
Belgium .. .. .. 225 Traq .. .. .. .. 6
Bolivia .. .. .. 7 Liberia .. .. .. 0H
Brazil .. . .. 105 Luxembourg .. .. .. 10
Canada . .. .. 325 Mexico . .. .. 6
Chile . .. .. 30 Netherlands . .. .. 275
China .. . .. 600 New Zealand .. . . Hi
Colombia . . . 3D Nicaragua . .. . 08
Costa Rica .. .. . 2 Norway . . .. H0
Cuba .. . .. .. 30 Panama .. .. .. 02
Czechoslovakia .. .. .. 125 ¢ Paraguay .. .. . 0
* Denmark . .. .. Peru .. .. .. . 175
Dominican Republie . .. 2 Philippine  Commonwealth . 15
licuador . .. . 32 1 Poland .. . .. 125
lKgvpt . . .. 40 Union of South Africa .. .. 100
K1 Salvador .. .. . 1 Union of Soviet Socialist Republies 1,200
Kthiopia . .. . ‘ United  Ningdom .. .. 1,300
Trance . .. .. 450 United States . IS 5t
(reeee . .. ;. 25 Uruguay .. .. .. 105
Guatemala . .. .. 2 Vencezuela . .. 105
Iaiti . .. .. 2 Yugoslavia . .. .. 40
IHonduras . . .. 2 —
[ecland . .. . 1 Total . Lo 9100
India .. .. . .. 400

* The subseription of Dennuok shall be determined by the Bank atter Demmark aceepts membership i
accordance with these Articles of Agrecment,

SCITEDULE B—ELECTION OF EXECUTIVE DIRECTORS

1. The eleetion of the cleetive Exeeutive Direclors shall be by ballot of the Governors
cligible 1o vote under Article V, Scetion 4 (b).

2. In balloting for the elective Kxeeutive Direetors, cach Hovernor cligible to vote shall
cast for one person all of the votes to which the member appointing him iy entitled under
Seetion 3 of Article V. The seven persons receiving the greatest number of votes shall he
Iixceutive Directors, except that no person who receives less than 14 per cent. of the fotal
of the votes which ean be cast (eligible votes) shall be considered cleeted.

3. When seven persons are not eleeted on the fizst ballot, a second ballot shall be held
in which the person who veceived the lowest number of votes shall be ineligible for cleetion
and in which there shall vote only (a) those Governors who voted in the first ballot For a
person not cleeted and (b)) those Governors whose votes for a person eleeted are deemed
under 4 below 1o have raised the votes cast for that person above 15 per cent. of the
cligible votes.

4, In determining whether the votes cast by a Governor are to be deemed to have raised
the total of any person above 15 per cent. of the cligible votes, the 15 per cent. shall he
deemed to inelude, first, the votes of the Governor casting the largest number of votes for
such person, then the votes of the Qovernor casting the next largest number, and so on until
15 per cent. is reached,

5. Any Governor, part of whose votes must be counted in order to raise the total of
any person above T4 per cent., shall be consideved as easting all ol his votes for sueh
person even if the total votes for sueh person thereby exeeed 15 per cent,

6. If, after the second hallot, seven persons have not heen eleeted, further ballots shall
he held on the same prineiples until seven persons have been cleeted, provided that after
six persons are cleeted, the seventh may be cleeted by o shmple majority of the remaining
votes and shall be deemed 1o have been eleeted by all sueh votes.
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ANNEX C. SUMMARY OF AGREEMENTS OF BRETTON WOODS
CONFERENCE

Tiis Conference al Breiton Woods, representing nearly all the peoples of the world, has
considered matters of international money and finanee which are important for peace and
prosperity. The Conference has aereed on the problems needing attention, the measures
which should be taken, and the forms of intermational co-operation or ‘Uam/atl(m which
are required. The agreement reached on these large and complex matters 18 without
precedent in the history of international economie relations.

1. THE INTERNATIONAL MONETARY IFUND

Sinee foreien trade affeets the standard of life of every people, all countries have a
Vital interest in the system ol exehange of national currencies and the regulations and
conditions which zovern its working,  Beeanse these monetary fransactions are international
exelanges, the nations must agree on the bagie rules which govern the exchanges if the
svstem s to work smoothly. When they do not agree, and when single nations and small
groups of nations attempt by speeial and different 1(‘011](1110115 of the forcign exchanges to
cain trade advantaees, the vesult is instability, a reduced volume of foreign trade, and
damage to national ceonomies.  Thiy course of action is likely to lead to ceonomie W(lr‘iilT‘(\,
and to endanger the world’s peace.

The Conforenee has therefore agreed that broad international aetion is neeessary to
matindain an international monetary system whieh will promote foreign trade.  The nations
should eonsult and aerce on international monetary changes which affeet cach other.  They
chould ontlaw practices which are agreed to he harmtul to world prosperity, and they
should assist caeh other to overcome short-term exchange difficulties.

The Conterence hae agreed that the nations here represented should establish for these
purposes a permanent international body, The Internalional Honcelary Fund, with powers
and resonrees adequate to perform the tasks assigned to it. Agreement has been reached
coneerning these powers and resourees and the additional obligations which the member
countries should undertake, Draft Articles of Agreement on these points have heen
prepared.
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LT INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

Hois in the interest ol all nations that post-war reconstruetion should be rapid.  Like-
wise, the development ot the resources of particular regions is in the general economie
imterest. Programnies of  reconstruetion and  development will speed  ceonomic progress
everywhere, will aid politieal stability, and foster peace.

The Conferenee has agreed that expanded international investment ig essential Ao
provide a portion of the capital neeessary Tor reconstruetion and development.,

The Conference has further agreed that the nations should co-operate to inercase the
volume of foreign investinent for these purposes, made through normal business channels.
I is especially tmportant that the nations should co-operate to share the visks of such
foreion investment, sinee the henelits are general.

The Conferenee has agreed that the nations shonld establish a permanent international
hody 1o perform these Tunetions, 1o be called The Internalional Bank for Reconstrelion
und Development. Tt has heen agreed that the Bank should assist in providing capital
throneh normal channels at reasonable rates of inferest and for long periods for projeets
which will raise the produclivity of the borrowing country. There is agreement that (he
Pank should enarantee loans made by others, and that through their subseriptions of capital
Al commtries should share with the borrowing country in euaranticeing such loans.  The
Conference has agreed on the powers and resources which the Bank must have and on the
obligautions whieh the member countries must assume, and has prepared draft Articles of
Agreement acceordinegly.

The Conference has recommended that in carrying outl the policies of the institutions
liere proposed special congideration should be given to the needs of countries which have
sullered Trom enemy occeupation and hostilities.

The proposals formulated at the Conference Tor the establishment of the Fund and
the  Baonk are now submitted, in accordanee with the ferms of the invitation, for
consideration of the Governments and people of the countries represented, '

A pprodipnde Cost of Paper. -Preparation, nob given ; printing {530 copics), £100.

By Authority: I V. Paun, Government Printer, Wellington.-—1944,
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