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SECTION 2 -DEALINGS BETWERN Mealers aND 1hi BANK
el member shall deal with the Bank only through its Treasury, eentral hank,
wahilization fund. or other similar fiseal ageney, and the Bank shall deal with members only

Ly oor through the same ageneies,

SECTION 3 LinmrarioNs oN (IUARANTEES AND BORROWINGS OF TIIE Baxk

The fotal amount oulstanding of guarantees, participations in loans, and direet loans
made by the Bank shall not he inercased at any time, if by sieh inerease the total would
exeeed 100 per cent. of the unimpaived subseribed eapital, reserves, and surplus of the Bank.

Qrerion 4 CONDITIONS ON WHICH THE BANK MAY GUARANTER Ok MAKE LoaNs
The Bank may guarantee, participate in, or make loans to any member or any political
subdivision thereol and any business, industrial, and agricultural enterprise in the territories
of o member, subjeet to the following conditions :—

(11 When the member in whose territories the project is located is not itself” the
horrower. the member or the central bank or some comparable ageney of
the member which is aceeptable to the Bank, fully guarantees the
repayment of the prineipal and the payment ol interest and other charges
on the loan:

(i1) The Bank is satisfied that in the prevailing market conditions the horrower
would be unable otherwise to obtain the loan under conditions which in
the opinion of the Bank are reasonable for the borrower:

(i) A competent committee, as provided for in Article V, Seetion 7, has
submitted a written report recommending the projeet after a careful study
ol the merits of the proposal:

(ivy In the opinion of the Bank the rate of interest and other charges are
reasonable and sueh rate, charges, and the schedule for repayment of
principal are appropriate to the projeet:

(v) In making or guaranteeing a loan, the Bank shall pay due regard to the
prospeets that the horrower, and, il the borrower is not a member, that
the guarantor, will be in position to meet its obligations under the loan;
and the Bank shall act prudently in the interests both of the particular
member in whose territories the project is located and of the members as
a whole:

(vi) In guarantecing a loan made by other investors, the Bank reeeives suitable
compensation for its risk:

(vii) Lioans made or guaranteed by the Bank shall, exeept in speeial eircumstances,
he for the purpose of specifie projeets of reconstruction or development.

SECTION D—Usk 0F LOANS GUARANTEED, PARTICIPATED IN, OR MADE BY THE BANK

(«) The Bank shall impose no conditions that the proceeds of a loan shall be spent
in the territories of any particular member or members.

(h) The Bauk shall make avrangements to ensure that the proceeds of any loan are
used only for the purposes for which the loan was granted, with due attention to eonsider-
ations of economy and efficieney and without regard to politieal or other non-economie
influences or considerations.

(¢) In the ease of loans made by the Bank, it shall open an aceount in the name of
the horrower, and the amount of the loan shall be eredited to this account in the currency
or currencies in whieh the loan is made. The borrower shall be permitted by the Bank to
draw on this account only to meet expenses in conneetion with the projeet as they arc
actually ineurred.

ARTICLE IV.—OPERATIONS
SreTion T—METHODS OF MAKING OR FACILITATING Li0aANS

(w1 The Bank may make or facilitate loans which satisfy the general conditions of
Artiele T in any of the tollowing ways:—

(i) By making or participating in direct loans out of its own funds corre-
sponding to its unimpaived paid-up ecapital and surplus and, subject 1o
Seetion 6 of this Arvtiele, to ity reserves:

(i) By making or participating in direet loans out of funds raised in the
market of a member, or otherwise horrowed by the Bank:

(iii) By enarantecing in whole or in part loans made by private investors through
the usual investment channels.

(b) The Bank may borrow funds under (a) (ii) above or guarantee loans under (@)
(iii) above only with the approval of the member in whose markets the funds are ratsed
and the member in whose eurreney the loan is denominated, and only if those members
agree that the proceeds may he exchanged for the curreney of any other member without
restrietion.

SECTION 2—AVAILABILITY AND TRANSFERABILITY 01 CURRENCIES

(@) Currencies paid into the Bank under Arvticle TT, Section 7 (i), shall he loaned only
with the approval in cach case of the member whose curreney is involved: Provided,
however, that it necessary, after the Banl's subseribed eapital has heen entirely ealled, sueh
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