A—S8 48

{¢) The payment for shares repurchased by the Bank under this seetion shall he
governed by the following conditions: -

(1) Any amount due to the CGovernment for its shares shall be withheld so lu'ng'
as the Government, its eentral bank, or any ol ity ageneies remains
liable, as borrower or guarantor, to the Bank, and sueh amount may, al
the option of the Bank, he applied on any sueh lLability as it matures.
No amount shall be withheld on account of the Lability of the Govern-
ment resulting from its subseription for shares under Article Tl Sceetion
5o(it). In any cvent, no amount due to o member for its shares shall
be paid until six months after the date upon which the Government
ceases to ba a member:

(i1) Payments for shares may be made from time to time, upon their surrender
by the Government, to the extent by which the amount due as the
repurchase price in (b)) above exeeceds the agoregate of liabilities on
loans and cuarantees in (¢) (1) above until the former member has
recetved The full vepvrehase price:

(111) Payments shall he made in the curreney of the country rveceiving pavment
or at the option of the Bank in eold:

(iv) Tf losses are sustained by the Bank on any guarantees, participations in
loans, or loans which were outstanding on the date when the Government
ceased 1o be a member, and the amount of sueh losses execeds the
amount of the reserve provided against Josses on the date when the
Government ceased to be a member, sueh Government shall be obligated
to repay upon demand the amount by whieh the repurchase price of its
shares would have heen redueed, 11 the losses had heen taken imto account
when  the repurchase price was determined.  In addition, the former
member Government shall remain liable on any eall for unpaid sub-
seriptions under Avticle 1, Scetion 5 (i), to the extent that it would
have heen vequired to respond if the impaiiment of eapital had occurred
and the call had been made at the fime the repurehase price of its
shares was determined.

(d) T the Bank suspends permanently its operations under Seetion 5 (0) of this
Article, within six months of the date upon whieh any Government ccases to be a member,
all vights of such Government shall he determined by the provisions of Seetion 5 of this
Article.

SECTION 5.—SUSPENSION OF OPERATIONS AND SEUTLEMENT 08 OBLIGATIONS

(a) In an emcrgeney the Exeeutive Directors may suspend temporarily  operations
in respeet of new loans and guarantees pending an opportunity for further consideration
and action by the Board of Governors.

(6) The Bank may suspend permanently its operations in respeet of new loans and
guarantees hy vote of a majority of the Governors, exercising a majority ol the total
voting-power.  After such suspension of operations the Bank shall Torthwith cense all
activities, exeept those incident 1o the ovderly realization, conservation, and preservation of
its assels and, settlement ol its obligations.

(¢) The NHability of all members for unealled subseriptions to the capital stoek of the
Baunk and in respeet of the depreciation of their own currencies shall eontinue until all
claims of creditors, including all contingent claims, shall have been disehareed.

(d) ALl ereditors holding direet claims shall he paid out of the assels of the Bank,
and then out of payments to the Bank on ealls on unpaid subseriptions.  Before making
any payments to ereditors holding direet claims, the Exceutive Directors shall make sueh
arrangements as arve nceessary, in their judgment, 1o insure a dist¥ibution 1o holders of
contingent claims ratably with ereditors holding dirvect elaims,

(¢) No distribution shall be made to memwbers on account of Cheir subseriptions to the
apital stock of the Bank until—-

(i) All Tiabilities to ereditors have heen dischareed or provided for: and

(i) A majority of the Governors, exereising o majoritv ol the {otal voting-power,
have deeided to make a distribution,

(/) After a decision to make a distribution has been faken under (e) above, the
Exeeutive Directors may by a two-thirds majority vole make snecessive distribufions of
the assets of the Bank to mwembers until all of the asseis have been distributed.  This
distribution shall be subject 1o the prior settlement of all ontstanding elaims of the Bank
against cach member, )

(g) Before any distribution of assets is made, the Fxeeutive Directors shall fix (he
proportionate share of cach member according to the ratio of ity sharcholding to the
total outstanding shares of the Bank.

(i) The Exceutive Directors shall value the assels to he distribated as af the dafe
of distribution and then procced to distribute in the following manner ——

(i) There shall be paid to eaeh member in ils own obligations or those of ity
official agencies or legal entities within its territories, in so lar as they
are available for distribution, an amount equivalent in value {0 ils
proportionate sharve of the total anount to he distributed :
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