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REPORT.

1 1avi the honour to submit the anvual report and statement of accounts of the Marketing Department
onour 86
(Export Division) for the year ended 31st July, 1942.
This report, which is abbreviated to effect the maximum saving of paper, relates fo the 1941-42
53 Teport, . jutil BavIng per,
production season (the third year of war), and the transactions in respect of dairy-produce, meat, wool,
tallow, woolly sheep-skins, hides, linen flax, and scheelite are reviewed under the appropriate headings.

CONTRACTS BETWEEN THE UNITED KINGDOM AND THE NEW ZEALAND
GOVERNMENTS FOR THE THIRD YEAR OF WAR, 1941 42.

The contracts of purchase of wool and woolly sheep-gking by the United Kingdom Government
run for the period of the war, and include the following season’s wool-clip and production of woolly
sheep-skins.  There is provision in the contracts for review of prices in May of cach year, but for the
1941--42 season prices remained unaltered.

In the case of dairy-produce, meat, tallow, and scheelite, discussions on new contracts for the
194142 season were necessary. The accumulation in New Zealand hy the end of May, 1941, of stocks
of butter, cheese, and meat awaiting shipment caused some coneern to the New Zealand Government,
and Ted to diseussions with the United Kingdom Government in yegard to the handling of surpluses.
These discussions were continued when the Right Hon. the Prime Minister visited Loudon in Juone,
1941. Finally an agreement was reached, the terms of which are given in a paper issued by the
United Kingdom Government as follows :—

“ QrATHMENT OF POLICY IN REGARD TO NEW ZEATLAND SURPLUSES.

“ His Majesty’s Governments in the United Kingdom and New Zealand, in consultation,
have agreed upon the following statement of prineiples for dealing, on-a basis ol co-operation,
with the surplus produce of New Zealand for the period ol the war:

“ His Majesty’s Government in the United Kingdom fully recognize the grave difficulties
created for New Zealand industries by the shortage of shipping.  They ave anxious
to continue taking all the New Zealand produce that can be shipped.  They also
appreciate the serious effect upon New Zealand's cconomic and financial structure
which these difficulties arc causing. With a view to minimizing these effects and
preventing the impairment of New Zealand’s war cffort, the United Kingdom
Government are prepared to join with the New Zealand Government in co-operative
arrangements to ease the burden falling on New Zealand during the war, framed
on lines that will not prejudice the post-war position.

“The two Governments have agreed that the following principles should be applied as
a basis for such co-operation i—

“(1) The United Kingdom Government to purchase the New Zealand produce
that can be shipped and to pay for such produce at the price and upon such termy
and conditions as are from time to time agreed with the Minisiry of Food

“(2) The New Zealand industries to make every effort to adapt their production
to shipping possibilities— e.g., deboning, canning, or pressing meat.,

“(3) Alternative markets to be developed wherever possible.

““ (4) Reserve stocks of storable foodstuffs to be created up o certain quantities
to be agreed.

“(5) The quantitics to be stored to be determined in relation—

“(a) To probable demand during or after the war:
“(b) To the importance of the industry to New Zealand.

“(6) The financial burden of acquiring and holding these reserve stocks, pending
their disposal, to be shared equally between the two Governments.

“(7) The payments to be made for produce acquired for the reserve stocks to
be agreed between the two Governments. While it will be necessary to take due
account of such matters as costs of storage, depreciation, &e., it is intended that the
payments shall be fixed on such o basis as will 8o far as practicable achieve the
objective of keeping the industry operating efficiently while avoiding the creation
of unmmanageable surpluses.

“(8) The detailed application of the above principles to be referred to
competent representatives from the two countries.

“ The New Zealand Government will be ready to collaborate in any discussions which
may be convened within the British Commonwealth or internationally to consider marketing
or related problems.”

Novi.—In a letter addressed to the Right Hon. the Prime Minister, the Sceretary of State for
Dominion Affairs referred to the Prime Minister’s desire that production in New Zealand should, so far
as possible, be maintained at pre-war levels, and gave an assurance that the United Kingdom Govern-
ment fully appreciated the importance which New Zealand attached to this point, and stated that
within the limits of physical possibility the United Kingdom Government readily agreed that account
should be taken of pre-war levels of production in determining amounts to be stored in accordance
with paragraph (5) of the Statement of Policy in regard to New Zealand surpluses.

A parallel agreement in regard to surpluses was concluded between the United Kingdom
Government and the Australian Government. It should be noted that the expectations of continuing
large stocks in New Zealand of butter and meat during 1942 have not materialized, and at this date
(31st August, 1942) liftings have been so satisfactory that stocks are below normal peace-time levels,

GARTRE oy
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In May, 1941, the Hon. Frank Langstone (accompanied by Mr. G. A. Duncan, Director of Export
Marketing) went to the United States of America to inquire into the possibilities of shipment to that
country and to Canada of surplus meat and butter. Mr. Duncan subsequently went on to London to
tale part, with the Prime Minister, in discussions with the United Kingdom Ministeries of Food, Shipping,
and Keonomic Warfare in regard to contracts for the sale of export products, particularly butter,
cheese, and meat, and arrangements for dealing on a co-operative basis with surplus New Zealand
products for the period of the war.

The object of the discussions was to establish a basis or target figure of annual production of
cheese, butter, and meat (or the period of the war and one year therealter—this in order that farmers
and the Government could plan for the future (subject to the inevitable exigencies of war) with some
degree of certainty. The presence of the Prime Minister in London made possible discussions and
docisions which came within the Ministerial sphere, and greatly assisted the securing of contracts
for cheese, butter, and meat for the period of the war and one year thereafter. These contracts are
outlined under appropriate headings in this report.

DAIRY-PRODUCE.
REVIEW OF COMPLETED FINANCIAL OPERATIONS FOR THE 1940-41 SEASON.

The accounts presented with the report for the 1940-41 scason covered purchases and sales of
butter and cheese by the Department up to 3lst July, 1941 These purchase and sale transactions
showed o surplus of £130,799.

The final results of the operations for the complete 1940-41 season were i

£
Surplus on creamery butter . . y .. .. 29,866
£
Surplus on cheese .. .. .. .. .. 118,829
Less deficit on whey butter o . . o 81
—— 118,748
Surplus on processed milk .. . . . . . 3,067
151,681
Recoveries from manafacturers of special milk products - . 308
Net sarplas for 1910 A1 season .. .. . .. £151,989

The final accounts for the 1940 41 season are shown in detail on page 21 of this report.

BULK PURCHASE OF 194142 SEASON’S BUTTER AND CHEESE BY UNITED KINGDOM
GOVERNMENT.
The short details of the contracts for purchase and sale of butter and cheese are as follows :—

BurTER.

(1) For the period of the war and one year therealter New Zealand will aim to limit production of
ereatery butter for export to approximately 115,000 tons per annuwm, this figure to be reviewed
annually in the light of the storage and shipping situations. The United Kingdom Goverment under-
takes cither (i) 1o lift this quantity as a Ministry of Food purchase, or (i) to share responsibility under
the agreed arrangement for dealing with surplus produce.

(2) Prices for creamery and whey butter to be the same as those ruling for the 194041 scuson.
The full Tange of these prices is given on page 6 of the Department’s annual report for the year ended
shet July, 1941, the basic purchase price for creamery butter (Finest Grade, 93 points and over) being
125, 6d. sterling per hundredweight, delivered f.0.h. occan steamer.

(3) Payment to be made in London as to 90 per cent. on shipment and 10 per cent. within
twenty-cight days alter wrrival or extimated due date of arrival.

(1) The New Zealand Government o be responsible for storing butter and for placing butter on
board steamers. L the event of storage capacity being in danger of becoming full, the two Governments
to consult on measures best adapted to meet the situation.

CHEESE.

(1) For the period of the war and one year thercafter, New Zealand to produce for export and the
United Kingdom Governnent to purchase 160,000 tons of cheese annually. In the event of unexpected
shipping dilliculties, this contract to be reviewed.

(2) Prices to be: Finest and Wirst Grade, 91 points and over, T0s. sterling per hundredweight,
delivered f.o.b. ocean steamer ; Second Grade, 2s. per hundredweight less.  These prices to be reviewed
in May of each year, regard being given to changes in prices paid by the Ministry of Food to other
sources of supply. (Nori. —These prices represent an increase of Bs. 9d. sterling per hundredweight
on the prices ruling for the 1940-41 contract, the increase being granted to mcet costs in New
Zealand of the change-over of supply from butter to cheese manuafacture to attain the objective of
160,000 tons of cheese for export.)

(3) Payment to be made in London as to 90 per cent. on shipment and 10 per cent. within
twenty-cight days after arrival or estimated due date of arrival.  In the event of delay in shipment,
the Ministry of Food undertakes to make payment amounting o 50 per cent. of the value of any cheese
which has had to remain in store one month longer than would have been required by the agreed
shipping schedules, and to make a fu rther puyment amounting to 40 per cent. of the value of any cheese
which has had to remain in store three months longer than would have been required by the shipping
schedule.
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Other details of the contracts for purchase and sule of creamery butter and cheese covering
grading, storage, Insurance, and weiehts are in accordance with the contracts for the 1940-41 season.
it should be noted that the Ministry of Food excluded whey butber and Second Grade creamery
butter from the contract of purchase, with a view o the processing of these butters into dehydrated
butterfat in New Zealand for export to the United Kingdom. The development of the export of
dehydrated butterfut is dealt with later in this report, and details are given of the contract with the
Ministry of Food for the purchuse if 10,000 tons in the period ending 31st July, 1943,

CGUARANTEED PRICES, 1941-42 SEASON.

The guaranteed purchase-prices paid to dairy companies by the Marketing Department for butter
b bl
and cheese manulactured during the 1941- 42 season and exported were :
ol !
Per Pound.
d

Creanmery butter (basic price) . . .. 1489
Cheese (busic price) .. .. . .. . .. 842
Whey butter (First Grade) .. . .. .. .o 13-89

The full range of guaranteed purchase-prices according to grade of the produce, and the
conversion formulie used, are given on pages 7 and 3 of the Department’s annual report for the year
ended 3Ist July, 1941,

The purchase and payment procedure for dairy-produce was varied for the 1941-42 season, the
new arrangements providing for payment to be made by the Marketing Department ““in store ”
mstead of at the point of Lo.b. ocean steamer as formerly.  The terms of this new arrangement are
ay follows :—

(@) Ownership will pass to the Government on the 1lth day of the sccond calendar month
after the month of grading, or on prior shipment ; thus all August gradings not
shipped before Hgh October will become the property of the Crown on that date,
September gradings on 1eth November, and so on.

{9) Payment in full to dairy companies will be made on the 11th day of the second calendar
month after the month of grading, whether the relative produce has been shipped or
not.  (Now, ~This arrangement represents, on average, payment cight weeks after
arading.)

(¢) The procedure for payment, as it affects dairy companies, will be the same as that which
operated in the past when making payments on shipment - i.e., remittances will be
forwarded through companies” usual bankers and credit notes setting out full details
of the payments will be posted direct to companies.  The new procedure will not
interfere in any way with obtaining of advances from bainks on store warrants.

(d) The Markering Department will assume vesponsibility for payment of all storage charges
and costs of placing produce f.o.b., and will deduct from payments due to dairy companies
the equivalent of the first two months” storage and f.o.b. charges.  These charges will
be caleulated on the rates current ut the port of Joading during the appropriate
two-monthly period,

Nows——(1) The gnaranteed purchase-prices to be paid to dairy companies by the Marketing
Department for butter and cheese manufactured during the 7942-43 season and exported are :
Creamery butter (basic price}, 1539, per pound ; cheese (basic price), 873d. per pound ; and whey
butter (First Grade), 13-89d. per pound. These purchase-prices represent increases for creamery butter
ol 0-bel. per pound and for cheese of 0-31d. per pound, and they raise the standard resulting average
payments by daivy companies to their supplicrs for butterfat for the 1942-43 scason to 16-49d. per
pound of butterfut for butter-nanafacture and to 18-49d. per pound of butterfat for cheese-manufacture.
The ereases m the J942 47 season guaranteed prices which have been referred to were granted as a
war-cost allowance on the following bases i—

(@) Buiter. d. per pound on creamery butter represents 0-61d. per pound of butterfat, of
which 0-44d. per pound butterfat is 5 per cent. on the labour-reward factor (8-84d. in
the guaranteed-price compilation), leaving 0-17d. per pound butterfat to offset other
costs inenrred,

(0) Cheese—0-31d. per pound on cheese represents 0-76d. per pound of butterfat, of which
0-ddd. per pound butterfat is 5 per cent. on the labour-reward as in the case of butter,
and O0-07d. per pound hutterlat is allowed for other costs incurred. The remaining
amoutit of 0-16d. per pound butterfat represents an increase in the allowance for
cheese-factory costs from 3-56d. to 3-65d. per pound butterfat. This adjustment has
been made to maintain the 2d. differential payment on a butterfat basis between
butter und cheese suppliers.

(2) The conversion formulw used in the determination of the 1942-43 season prices as shown in
note (1) above arve :--

Butter.—Overrun, 20-75 per conb. ; costs of manufacture and delivery to f.o.b., 2-25d. per

pound butterfut.

Cheese.—Yield, 2-51 gross, 2-45 net; return from whey butter, 0-75d. per pound butterfat

costs of manufacture and delivery to f.o.b., 3-65d. per pound butterfat.

PREMIUMS FOR QUALITY, AND QUANTITIES OF BUTTER AND CIIEESE PAID FOR (OR
TO BIL PALD FOR) AT DIFFERENTIAL PRICIS.

Under the Danry-produce Kxport Prices Order 1939 provision is made for additions to or
deductions from the basic purchase-prices for butter and cheese aceording to quality as disclosed by
the grading-points awarded to the dairy-produce.  This system of price differentials is intended to
provide a stimulus to the production of dairy-produce of higher quality.
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The following tables show for the 1941-42 season the quantities of butter and cheese purchased
and to be purchased and paid for at the respective differential prices.  For comparison purposes the
totals for the previous two seasons are also shown :—

CREAMERY BUTTER (IN ToNs): QUANTITIES PURCHASED OR TO BE PURCHASED AND PAID FOR AT
DIrFERENTIAL PRICES.

Tincst Grado. TFirst Grade.

U '_l‘()tal' - T o ( . A T S‘econd
04 Points | 580 9% 1 9940 993 | 90 to 013 Grade.

and over. (Basic Pri.ce.) Points. Points.
Tons. Tons. Tons. Tons. Tons. Tons.
1941--42 .. .. .. 100,432 40,497 40,106 9,507 9,043 1,279
1940-41 .. .. .. 133,337 43,569 63,470 14,828 10,757 713
193940 .. .. .. 128,274 51,624 51,004 15,437 9,570 639

Percentages of qualities

194142 .. .. .. 100 40-32 39-93 9-47 9-00 1-28
1940-11 .. .. .. 100 32-67 47 - 60 [L-12 8-07 0-H1
1939 40 .. .. .. 100 40-25 39-76 12-03 7-46 0-b0

Waey BurTer (1IN ToNs) : QUANTITIES PURCHASED OR TO Bl PURCHASED AND PAID FOR AT
DIFFERENTIAL PRICES.

_ Total. First Grade. Second Grade.

Tons. Tons. Fons.

1941-42 .. .. .. 3,123 2,974 149

1940 41 .. .. .. 2,855 2,695 160

1939-40 .. . .. 2,095 2,063 32
Percentage of qualitics—

1941--42 .. . .. 100 9523 4-77

194041 .. . .. 100 94- 39 H-61

143910 . .. .. 100 9847 1-53

Butter figures caleulated at 40 boxes to a ton.

Cmrese (1N Tons): QUANTITIES PURCHASED OR TO BE PURCHASED AND PATD FOR AT
DIFFERENTIAL PRICES.

Finest Grade. Trirgt Grade.
s - Second
N Total. P
94 Points | 930 03p | I5W0 9 | gy o1y | Crade
and over. Points. (Bzisic P:i.co.) Points.
Tons. Tons. Tons. Tons. Tons. Tons.
1941-42 .. .. .| 150,127 1,001 28,097 649,703 38,676 12,600
1910-41 . .. o T8 901 22,901 67,125 21,278 5,593
193940 .. .. . 92,008 951 16,820 H6, 071 15,274 3,392
Percentage of qualities—
1941-42 .. .. .. 100 0-70 1372 16-43 25-76 8-39
1940-41 .. .. 100 0-76 19-45 H6-98 18-06 4-75
1939-40. . . .. 100 1-03 18-18 60-61 16-51 367
Cheese figures calculated at fourtcen crates to a ton.
BUTTER AND CHEESE GRADINGS.
Butter. Cheese.
. 'I'ncr;‘so or Decrcase on - Increase or Decrease on
Tons. Previous Year. Fons. Previous Year.
Per Cent. Per Cent.
194142 .. .. .. 103,326 2590 (decrease) 153,074 2874 (increase)
194041 .. .. .. 139,444 4-61 (inerease) 118,899 2690 (imerease)
1939-40 .. .. .. 133,303 9-02 (increase) 93,696 14-96 (increase)
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QUANTITIES OF BUTTER AND CIIEESE EXPORTED.
The quantities of butter and cheese exported from the various grading ports of the Dominion
are shown in the following tabnlafion

Burrer annd Corrsn Wxvowrs wvrowm st Avcusr, 1941, vo 3lst Juny, 1942,

l Great Britain. ‘ Other Destinations. \ Total. Percentage.

| e
| Butter. “ Cheese. Battor. Cheese. | DButter. 1 Cheese. Butter. Cheese,
| \

Boxes. ‘ Crates. Boxes. Crates.
91,566 ‘ 1,001 ¥,271 79111,728,357 98-96 88:49
10 44,865 224,850 1-04 11-51

Boxes. \ Crates,
4, |77,225‘| J127, 306
South Island

44,305\ 294, 810

Dominion 4

totals

Bl

\
|
North Island .. ‘
|
|

222,0001,952,196' 94,566 ‘ 1,011‘1,316,656],953,207 100-00 | 100-00

INCREASED PRODUCTION OF CITEESE FOR SITIPMENT 70 UNITED KINGDOM, AND
(HANGE-OVER IN NEW ZEALAND FROM BUTTER-MANUFACTURE TO CHEESE-
MANUFACTURK.

In the Department’s annual report for the year ended 31st July, 1941, reference was made
to the request of the Ministry of Food for “even greater export of cheese.” In response to
this request, the Dairy Division of the Department of Agriculture, in co-operation with the
dairy industry and the Dairy Board, made plans for increased production of cheese during the
1941 42 season, the production objective for export being 160,000 tons. It is a tribute to the
oxcellence of the work and efforts of &l concerned that a quantity of 153,074 tons was actually
made available for export.

Following discussions with industry representatives, the Government agreed that the following
payments would be made to dairy companies and suppliers to cover extra costs caused by
the change-over from hutter to cheese manafacture :—

(1) To suppliers who do mnot come within the provisions of paragraph (3) below, and
who deliver milk twice daily—i.e., morning and evening—to a cheese-factory :
1d. per pound of butterfat so delivered between st June, 1941, and 31st July, 1942,

(2) To suppliers of a cheese-lactory who deliver milk twice daily to a collection point for
collection by a carrier 1 Ld. per pound of butterfat so delivered between st June, 1941,
and 8lst July, 1942.

(3) To suppliers who have changed over from butter to cheese manufacture since 1st June,
1940, and who use a cartage serviee the cost of which is in excess of 4d. per pound butter-
fat: 75 per cent. of the excess above 3d. per pound up to a maximum payment of
ad. per pound butterfat covering a total rate of cartage of 13d. per pound. — This payment
applies only to butterfat delivered between Tst June, 1941, and 31st July, 1942.

(1) To suppliers who are subject to special hardship which will not be covered by the foregoing
paynents the Minister to make an appropriate monetary grant.

(5) Consideration to be given under the “ hardship clause,” paragraph (1) above, to claims
for payment of Jd. per pound butterfat in the case of once-daily deliveries by suppliers
who al the request of the company and with the approval of an officer of the Dairy
Division deliver their milk at night.

(6) Suppliers who by reason of having been suppliers to a cheese-factory before 1st June,

1940, are not eligible to reccive an allowance under paragraph (3) above may have
claims for such allowance considered under the “hardship clause” if, at the request
of the company and with the approval of an officer of the Dairy Division, they made
use of a cartage service provided or approved by the company for the use of suppliers
who changed over on or after lst June, 1940.

Compensation to butter companies which have lost supply by diversion of whole-milk
to cheese companies :(—

() Where the costs to fo.b. of a butter-manufacturing company for the season
1939- 40 were above 225 per pound butlerfat, compensation payable will be the amount
of the increase of the costs to Fo.b. for the 1941 42 season above the costs for the 1939 40
season which can be demonstrated to have been caused by the diversion of supply
10 a cheese-manulacturing company.  This paragraph is to read subject to the principle
that no company should make a profit out of the change-over.

(b) In the case of butter-manufacturing companies which have lost supply through
the change-over 1o cheese and which are excluded under the basis set out in paragraph
7 (@) above, compensation will he payable at the rate of }d. per pound butterfat on
the quantity of butterfat, produced and delivered to a cheese-factory during the 1941-42
season by suppliers transferred since st June, 1940, it being understood that this is
subject to the principle that no company should make a profit out of the change-over.
In cases where it i considered that the payment of 1d. per pound butterfat would
place the butter company in an advantageous position, the amount may be reduced
or withheld entirely, the decision in all cases to rest with the Minister of Marketing
on the recommendation of the Kxecutive Commission of Agriculture.

(1) Compensation to cheese companies for inereased costs due to inereased cheese-manufacture

(«) Where the costs to f.o.b. of a cheese-manulucturing company for the scason
1940 41 are below 8-5d. per pound butterfat, compensation payable will be the amount
of the increase in costs to f.0.b. for the 1911-42 season above 3:5d. per pound butterfat
which ean he demonstrated to have been caused by the factors arising from the company’s
compliance with the request for increased manufacture.

~—
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(b) Where the costs to f.o.b. of a cheese-manufacturing company for the scason
1940-41 are above 3-bd. per pound butterfut, compensation payable will be the amount
of the increase in costs to f.o.h. for the 1941-42 season above the costs for the 1940-41
season which can be demonstrated to have been caused by the factors arising from
the company’s conmpliance with the request for increased manufacture.
In addition to the foregoing payments the Government agreed

(1) That suppliers changed over to chieese-manufacture during the 1940 41 secason should
be paid a sum ()l up to £20 (according to the amount cxpended), such payment to
compensate for the likely redundancy loss on certain specified items of milking-shed
equipment.

(i) That suppliers changed over to cheese-manufacture during the 1941 42 season should
be paid o sum of up to £27 10s. to cover the loss relerred to in the immediately preceding
paragraph (1).

(1) That dairy companies, if they so desired, could obtain advances from the Government for
the purpose of financing approved expenditure on buildings and plant for the purpose
of the change-over to cheese-manufacture, and that dairy compantes would be com-
pensated by the Government for the redundancy loss on sneh buildings and plant in
accordance with the arrangements notified to the daivy companies concerned.

Mention has been made of the increase granted by the Ministry of Food of ds. 9d. sterling per
hundredweight in the purchase-price of cheese. The foregoing costs, and also costs or losses
incurred by the Govermment in respect of houses for cheese-loctory employees, provision of
emergency cool storage, loss on account of whey butter through prohibition of export, stabi-
lization of the cost of cheese-crates, storage, interest, and insurance on butter and cheese
awaiting shipment, and subsidy on the collection of bobby calves to ensire the necessary supply
of calf vells for rennet-manufacture, are to be met from the proceeds of this additional price
for cheese (see dairy-produce accounts, page 22).

MANUFACTURE OF DEHYDRATED BUTTERFAT, AND CONTRACT WITH MINISTRY OF
FOOD FOR PURCHASE OF 10,000 TONS IN THE PERIOD ENDING 3lsr JULY, 1943.

With a view to ecffecting a saving in shipping space, experiments were conducted in the
conversion of butter into (lohvdmtcd butterfat for shipment as non-refrigerated cargo. The
United Kingdom Ministry of Food interested itself in these experiments, and “assisbed by agreeing
to take trial consignments of dehydrated butterfat, following the receipt of small samples of
the product. The experiments in New Zealand in the preparation of dehydrated butterfat
were conducted by the Dairy Rescarch Institute, with the co-operation of the Dairy Division
of the Department of Agriculture, and assistance was given by rescarch ohuors in the United
Kingdom. The nnmc(hmye aim ol the experiments was to find a means of disposal of whey
and Sccond Grade creamery butters, which were exeluded from the contract for shipment of frozen
butter to the Ministry of Food.

The trial consignments referred to opened up satisfactorily and resulted I a commereial-
scale contract being entered into. A plant has been established by the Internal Division of
the Marketing Department which will manufacture the dehydrated Dbutterfat for the Hxport
Division. The butter for p[occbblnﬂ will be supplied by the Ixport Division, and the Internal
Division will be paid a price for the resultant debydrated butterfat based on cost of processing
and packing ready for export.

The details of the contract of sale of dehydrated butterfat to the United Kingdom Ministry of
Food are as follows :—

(1) The Ministry of Food will purchase 10,000 tous of dehydrated butterfat or such larger
quantity as may be produced in the period ending 31st July, 1943

(2) Prices to be: Urade L, 150s. sterling per hundredweight delivered FLob. ocean steamer ;
Grade 2, Ds. xtorlnw per hl]ndlde(‘l"ht less.

(3) Payment to be made in London as to 90 per cent. on shipment and 10 per cent. within
twenty-cight days after arrival or estimated due date of arrival.  In the event of delay
in shipment, the Ministry undertakes to make payment amounting to 50 per cent.
ol the value of any butterfat which has had to remain in store one month longer than
would have been required by the agreed shipping schedule, and to make a further
payment amounting to 40 per cent. of the valne of any butterfat which has had to
remain in store three months longer than would have been required by the shipping
schedule.

(4) The New Zealand Government undertales that the mowsture content of the butterfat
shall in no case exceed one-half of L per eent., and that every ceffort will be made to
recdace the moisture content to below one-gquarter of U per cent. The New Zealand
Governmoent undertakes that the butterfat shall in no ease contain more thon :
Copper, 01 parts per million; iron, 0-2 parts per million.

(6) Quality : The grading of the New Zealand Government will be accepted as evidense of
quality and weight, subject to conlirmation by o panel of experts co-optod by the
Ministry of Food in London, on which panel the New Zealand Government will be
represented.  The New Zealand Government underiakes to maintain a suitable stafl
of qualified graders in New Zealand as well as properly quoalified tispectors i the
United Kingdom o deal with complaints as o quality after arrival. Cluimy on
quality, il not capable of mutual adjustment, to be decided Dy an independent mapire,
selected by muotual agrecment.

(6) Storage: The New Zealand Government will be responsible for storing butterfat in
suitable stores at suitable temperatures in New Zealand, and will he vesponsible for
placing butterfat on board steamers for shipment as they become available,
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PROCESSED MILK.

For the 194142 scason contracts were concluded with the United Kingdom Ministry of Food for
New Zealand’s normal export of skim-milk powder and evaporated milk.
Sale prices were:
Skim-mitk powder . . .. .. £36 5s. per ton sterling f.o.b.
vaporated milk .. .. .. .. 19s. 9d. per case sterling f.o.b.

The equivalent of these prices in New Zealand currency was paid to manufacturers, less 3 per cent,
to cover the Department’s administrative expenses.

The quantities and values exported by the Department for the twelve months ended 31st July,
1942, were :——

- Clases. J Weight. Value.
S - - 'J‘OIIS: o £
Skim-milk powder .. .. 94,933 4,746 214,007
KEvaporated milk .. .. .. 124,590 2,670 153,440
Total .. .. 219,523 ‘ 7,416 367,447

PAYMENTS MADE BY DAIRY-FACTORY COMPANIES FOR BUTTERFAT-SUPPLIES.

The following tabulation shows the average butterfat-prices paid to suppliers of butter- and
cheese-manufacturing companies.

[t should be borne in mind that when making comparison of butterfat payouts of companies it
is necessary to take into consideration the location of the factories and special circumstances pertaining
to individual companies, as those factors reflect appreciably on manufacturing and transport costs:—

Pavminrs By Dairy CoMPANIES FOR BUTTERFAT-SUPPLIES,

(In pence per pound of butterfat.)

‘Smson 1936-37.| Scason 1937-38. | Season 1938-39. ‘ Season 1939-40. | Season 1940-41. | Season 194142
' .

Butter. | Cheese. | Butter. | Cheese. | Butter. | Cheese. | Butter. | Cheese. | Butter.

Cheese. | Butter. | Cheese.

14.-812 { 16-389 | 16-087 ' 18-060 ‘ 16-179

16-106

18-043 | 16-017 j 18-025

New Zealand average 18-091

13-558? 15-176
1

The following tabulation shows the average costs of butter- and cheese-manufacturing companies
for the 194142 scason. The New Zealand averages for the five previous seasons are also shown :—
Season 1941-42 : Cosrs IN MANUFACTURE AND DELIVERY oF BUTTER TO 1.0.8. OVERSEAS STEAMERS
(In pence per pound of butterfat.)

o %0 g. B g g -
TREIOI BN RN RE PRl
- §¢8 & d 8 He 2 e S &
ok = g 2E gk 2.5 & .9
8 5© 3 g3 | ©F 1= o
= R - 8
New Zealand average—-
1941 42 scason .. . .. 0-438 | 1-091 | 0-091 | 0-064 | 0-409 | 0-213 | 2-306*
194041 season .. .. .. | 0-405 | 1-023 | 0-077 | 0-063 | 0-437 | 0-192 | 2-197"
1939 40 season . » 1 0-398 | 0-977 | 0-084 | 0-063 | 0-418 | 0-187 | 2-127
1938-39 season . . .1 0-402 | 1-019 | 0-085 | 0-098 | 0-394 | 0-208 | 2-208
1937-38 season .. .. .1 0-381 ] 0-953 | 0-075 ] 0-076 | 0-384 | 0-178 | 2-047
1936-37 season .. . .. 1 0-352 | 0-927 1 0-072 | 0-088 | 0-398 | 0-147 | 1-984

* Butter-manufacturing costs for the 1941-42 geason were increased owing to diversion of milk-supply from
butter-manufacture to cheese-manufacture.  Compensation payments were made to dairy companies on this account ;
see pages 7 and 8 of this report.

SEASON 1941-42: Costs IN MANUFACTURE AND DELIVERY OF CHEESE TO F.0.B. OVERSEAS STEAMERS.
(In pence per pound of butterfat.)

Manu- i Repairs Charges:
——— + facturing |Depreciation. agd ]ﬁ‘ncto%y to '0‘\illcrhea(l Total
| Charges. Maintenance. f.o.b. Charges. Charges.
\ I , - _
New Zealand average - -

1941--42 season 2-372 0-141 0-170 0-647 0-270 3-600
1940-41 scason 2.323 0-144 0-184 0-620 0-258 3-529
1939--40 season 2-259 0-148 0-180 0-624 0-299 3-510
1938-39 season 2-289 0-167 0-203 0-617 0-326 3-592
1937 -38 season . 2-1561 0-141 0-166 0-589 0-290 3-337
1936 -37 season . 1 2-056 0-134 0-146 0-577 0-226 3-139

2—11. 30.
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ACCOUNTS.

The dairy-produce accounts covering the completed operations for the 1940-41 season and the
operations for the 1941-42 season arc shown in the accounts section at the cnd of this report,
pages 21 and 22.

The completed opcrations for the 1940-41 scason are referred to on page 4 of this report.
After sale of the balance of the 194041 season’s dairy-produce which was in store at 31st July, 1911,
the final result of the operations for the complete 1940-41 season is a surplus of £151,989.

The accounts now presented for the 1941-42 season cover purchases of butter and cheese by the
Department up to 31st July, 1942. The following table shows the quantitics so purchased, the total
season’s production for export, and the stocks in store awaiting purchase at 3lst July, 1942 :—

Purchases up to 31st July, 1942, In Store not yot| Total Season’s
_ - e e - = purchased at Production for
Shipped Tn Storo 31st July, 1942, Export.
Boxes. Boxes. Boxoes. Boxes.
Creamery butter .. .. .. 3,583,640 319,971 [13,669 4,017,280
Crates. Crates, Crates. Crates.
Cheese .. .. .. .. 1,809,354 212,098 80,326 2,101,778

Nore.—The season’s production of whey butter amounting to 124,920 hoxes was also purchased
by the Department “ in store ” for manufacture into dehydrated butterfat.

The accounts for the 1941-42 season comprise Purchase and Sale and Revenue Accounts,
Administration and General Expenses Account, and Dairy Produce Account.

It will be observed from the accounts that the purchasc and sale transactions to 31st July, 1942,
show a surplus of £186,846 after allowance has been made for administration and general expenses,
The cheese ** change-over ”” account shows a surplus at 31st July, 1942, of £539,897, against which there
are contingent liabilities (sce page 22) of £284,000. The Dairy Produce Account at 3ist July, 1942,
shows a deficit of £997,070, subject to the contingent liability of £284,000 al ready referred to.

MEAT.
REVIEW OF COMPLETED FINANCIAL OPERATIONS FOR THE 1940-41 SEASON.

The accounts presented with the report for the 1940-41 scason covered purchases of meat by the
Department up to the 31st July, 1941, and showed a deficit of L£6,115. On page 23 of this report
accounts are shown covering the purchase and sale transactions in respect of the 1940 41 scason’s
meat, which took place after 81st July, 1941, and which showed a surplus of £127,203. Thus the
final net surplus on purchase and sale of the complete 1940 41 season’s meat was £121,088.

BULK PURCHASE OF 1941-42 SEASON’S MEAT BY UNITED KINGDOM GOVERNMENT.

The contract between the United Kingdom and New Zealand Governments for the 1940 41
season (the second year of war) provided for the purchase of 248,000 tons of meat, shipped or
unshipped, from the production year ending 30th September, 1941, and from the carry-over ~’ from
the previous season. The actual liftings of meat under the 194041 season’s contract were 268,650 tons,
which left a “ carry-over ” in store at the end of September, 1941, of 77,902 tons of export meat.

For the 1941-42 scason (the third year of war) the United Kingdom Government contracted to
purchase 190,000 tons of frozen meat shipped or unshipped, and 37,150 tons of canned meats. The
equivalent in carcass meat of 37,150 tons of canned meat ig 111 ,000 tons, so that the contract for purchase
of frozen and canned meats represents a total quantity of 301,500 tons carcass meat. Tt was provided
that if the Dominion should not succeed in canning the contract quantity of 37,150 tons, the surplus
carcass meat would fall to be dealt with under the terms of the paper issued by the United Kingdom
Government “ Statement of Policy in regard to New Zealand Surpluses ” (sec page 3 of this report).
Briefly, the terms of this surpluses agreement provided for a production objective for New Zealand for
the 1941-42 season of 301,500 tons of meat, made up (as stated above) of 190,000 tons frozen meat,
plus 111,500 tons of carcass meat for canning. The United Kingdom Government agreed to share
equally with the New Zealand Government in the liability for the production of this 301,500 tons
meat, but any production in excess of this figure would be the entire responsibility of the New Zealand
Government. The United Kingdom Government undertook to lift additional quantities of frozen
meat if freight became available.

IncrEASE IN PricEs vor 1941-42 SpasoN’s MEAT PURCHASED BY THR Untred KiNepon (GOVERNMENT.

The general conditions of the 1941-42 scason’s bulk purchase contract, ineluding the shipment and
payment procedure, remained unaltered. Purchase-prices were, however, increased by &d. per pound
sterling for beef and beef offuls, lamb and lamb offals, and baconer carcasses and cuts, and by +d.
per pound sterling for mutton and mutton offuls and pork and pork olfals

Frozen meat liftings have been substantially in excess of the contract quantity, and it is now
anticipated that the total quantity of frozen meat liftings for the twelve months ended 30th September,
1942, will be approximately 297,866 tons, with a resulting carry-over 7 of meat for export at 30th
September, 1942, of 40,567 tons. Tncluded in this carry-over 7 of 40,567 tons is meat reserved for
the armed forces service requirements in Now Zealand, Pacific Area, and Middle Kast, amounting to
approximately 20,000 tons.

Norg.—-For the calendar year 1943 the United Kingdom Ministry of Food has undertaken to
purchase meat up to the total quantity shipped in the calendar year 1942, In arriving at the total
tonnages, the calculation includes the carcass equivalent of canned meat, dried meat, and also
shipments to the Middle Kast, and on this formula the figure of 328,000 tons was arrived at as the



11 H.—30.

estimate of total shipments in 1942, New Zealand is asked to produce the maximum quantity possible
in the forms of canned and dried meat, in order to reduce the balance of the 328,000 tons for which
refrigerated space is needed, to the lowest practicable figure.  The agreement recognizes that circum-
stances may make it impossible to lift the whole of the balance of frozen meat ascertained in
accordance with the formula set out above, and the Ministry of Food has therefore agreed to purchase
this quantity whether shipped or not.

PURCIASE AND SALE PROCEDURE AND ESTABLISHMENT OF MEAT POOL ACCOUNT.

For the 1940-41 scason the New Zealund Government undertook to purchase the normal
exportable surplus, irrespective of shipping. This arrangement expired on 30th September, 1941.
Proposals for the purchase of export meat for the 1941-42 season formed the basig of discussions
between the Hon. the Minister of Marketing and the New Zealand Meat-producers Board, and
representatives of the meat industry. Negotiations with the New Zealand Meat-producers Board, as
representing the producers of meat for export, proceeded on the mutual recognition of the following
points :—

(1) The continued stability of the industry could be safeguarded only by a renewal of the
Government’s undertaking to purchase the normal exportable surplus, irrespective
of the implications of the new agreement to be made between the New Zealand and
United Kingdom Governments.

(2) The average weight of export lamb and mutton should be maintained as low as possible
in order to ensurc that, within a given tonnage, the greatest possible number of
animals could be slaughtered and frozen for export.

(3) 1t was in the interests of the industry as a whole that the export value of ewe mutton
should not be allowed to fall to canning values only. In order to provide a-fund which
would cnable ewe-mutton values to be maintained at a fair and reasonable level, the
producers agreed to make some contribution from the prices which they would other-
wise have received for exportable classes of meat.

Whilst these  discussions were proceeding, advice was received from the United Kingdom
Government of the increases in prices of export meat, applicable from Ist October, 1941, as mentioned
above.  These inereases in prices materially assisted in the solution of the problem confronting the
Government and the New Zealand Meat-producers Board, and after discussion an agreement was
reached that in fixing the opening schedule buying prices the producers should receive substantially
the same opening price this scason as they did last season, but they would forego any increased prices
which may have been available as the result of the increases granted by the United Kingdom Govern-
ment or by increases at that time in the value of pelts. The Government on its part agreed to
purchase the normal exportable surplus of meat, subject to any restrictions on killing that might be
rendered necessary by shipping, marketing, or other difficultics, but it was agreed that any such
restrictions would be made only after consultation with the Board.,

The agreement provided that the Government would establish a * Meat Pool Account” from
the proceeds secured from the additional prices granted by the United Kingdom Government and
from the agreed reduction in the Marketing Department’s f.0.b. price schedule arising from adjustment
of pelt values as mentioned above. The purpose of the establishment of this account was primarily
to provide a fund for maintaining the value of ewe mutton and canning beef at a reasonable level, to
meet interest, storage, and insurance charges on meat, and to provide for the capital liability on
emergency cannery plant and buildings and cool stores. It was further agreed that if at the end of
the emergency period a surplus remained in the Meat Pool Account, the Government and the Meat
Board would consult to determine how any such surplus could be utilized for the benefit of the industry.
Should there be a deficit in the account at the end of the emergency period, such deficit would remain
the responsibility of the New Zealand Government. The arrangement also provided for consultation
between the Government and the Meat Board in regard to the administration of the Meat Pool Account.

The terms of the agreement subsequently concluded between the Government and the freezing
companies and meat operators covering the purchase of export meat products for the 1941-42 scason
were recorded in a letter addressed by the Minister of Marketing to the Chairman of the North and
South Island Freezing Companies’ Association, reading as follows :—

“I desire to confirm the discussions between us with regard to the procedure to be
followed in connection with the purchase of export meat products by the New Zealand
Government in respect of the 1941-42 season. The terms which are accepted as constituting
an agreement between the freezing companies, the meat operators, and the Meat-producers
Board acting on hehalf of producers who wish to have export meat killed on their own account
as vendors, and the Government as purchaser, will thercfore be as follows :—

“(I) The Government agrees to purchase all meat and edible offals killed and passed
for export during the 1941-42 season ending on 30th September, 1942, of the
types, at the prices, and on the conditions contained in the now current Marketing
Department Prices Orders and circular letters of instructions. Payment will
be made as follows & -

“(a) At the expiration of thirteen weeks from the date of killing (based on the
weekly killing returns of each freezing company) the Government will effect pur-
chase and make the appropriate payment to the owners, irrespective of whether
such meat remaing in store or has in fact been shipped.  The payment by the
Government of the full purchase-price thirteen weeks after lilling is'a com-
pounding of an alternative payment procedure of 50 per cent. in two months
and the balance in four months after killing. If any meat is destroyed or
dumaged otherwise than by ordinary depreciation through long storage before
the expiration of seventeen weeks after killing, or before placement to f.o.b.
within that period, then the responsibility shall lic with the freezing company
to the extent of its warranty as set out below, or with the owner, as the case
may be.
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(b) Payment will be made on weights in accordance with the normal
custom of the trade as determined by the Primary Industries Controller.
Companies will be responsible for condition and quality of all meat in store at
any time whether before or after the date of purchase of the meat by the
Government in accordance with the warrant given by the companies as
follows :

“C Warranty. The companies  will exercise  all  reasonable  care and
diligence 1 treating, frn(\/mg handling, and taking care of the meat
entrusted to them and in maintaining in good wmlxmgD order the
premises and plant used for that purpose. It is understood that goods
held in refrigerated stores beeome stale as a result of lengthy storage,
and this factor must be recoghized as an unavoidable source o{
deterioration of goods so stored for which the freezing Compames cannot
be held responsible.  1f any damage occurs or any defect arises as a
result of o breach of this warranty, the freezing companies will pay
to the Government the loss arising from that damage or defect.’

“(2) The Governinent will assume reponsibility for all insurance risk, including war

risk, on meat In store alter the expiration of seventeen weeks from date of

killing.

“(3) Storage on meat suitable for export within the terms of the now current Price

Orders which remains n store shall be payable by the Government after the
expiration of seventeen weeks after the date of killing at a rate of  4d. pex
pound per calendar month.

“(4) In consideration of the Government undertaking to purchase export meat products

in terms of this agreement, all freezing companies and meat operators will agree
jointly and individually to maintain buying schedules at the fullest po,sml)lu
rate, and to consult the Government before making any alteration in any
existing price schedule payable to producers for export stock. In addition,
freezing companies and meat operators to agree to provide the Department of
Agriculture with returns showing the prices paid to farmers and what deductions
have been made to cover intervening charges from farm to f.o.b., together with
any further information required in order to enable the Department, in con-
sultation with the Meat-producers Board, to decide whether the puoes b(*mu
paid to growers are fair and rcasonable.

“(b) The “open door’ to farmers at all freezing-works to be maintained, subject to

any conditions that may be laid down by .the Marketing Department involving
the possible pooling of farmers’ individual consignments.

(6) It is further agreed that the operations of freezing companies and buying operators

shall again be subject to an audit by the Governnent in association with the
New Zealand Meat-producers Board, either by the Auditor-General or by o
private firm of auditors or by the Auditor-General and a private firm of
auditors approved by the Government and reporting to it.  The purpose of this
audit shall be to investigate whether the prices paid and the various charges
made by the trade between the farm and f.o.b. are fair and reasonable. The
findings in the report by the auditors shall be taken into account when determining
the remuneration of the freezing companies for their services in the season
1942-43.

‘() It is understood that the details of procedure in terms of this agreement will be

settled by the Primary Industries Controller in consultation with the New
Zealand Meat-producers Board and the Marketing Department.

‘(8) Any question to be settled or dispute arising under this arrangement will, if no

other provision is made above, and if the parties cannot agree, be settled by
arbitration under the Arbitration Act.

“ The object of this agreement is to enable buyers of export meat to continue to purchase
in the usual way, and to enable freezing companies to continue to slaughter and freeze for
This is made without prejudice to freezing charges. The export buyers and freezing
companies therefore agree to give to the Government the carliest possible notice if changing
conditions in any way prejudice the attainment of this objective.

“ The Government also reserve the right to apply any restrictions on the killing of export

stock that may be rendered ncoessary by shipping, marketing, or other difficulties. Any
such restrictions will be made only after full consultation with the New Zealand Meat-producers

“T1 trust that this agreement will operate satisfactorily, and will be pleased to receive
early confirmation of acceptance by each freezing company and meat operator.”

The most important new features of this agreement were :—

(@) Payment for meat thirteen weeks alter killing, irrespective of whether the meat remained
in store or was shipped.

(h) Payment of storage on meat remaining in store after the expiration of seventeen wecks
from date of killing.

(¢) Assumption by the Government of responsibility for all insurance risk, including war
risk, on meat in store after the expiration of seventeen weeks from date of killing.

1t is pleasing to record that the procedure agreed upon worked smoothly and that the buyving,
slaughtering, and freczing of export meat continued in the usual way.
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SURVEY OF SEASON.

Although the kiliings of export-quality meat during the scason totalling 326,515 tons, did not quite
veach Tast season’s (1940-41) figure of 330,344 tons, on the whole a good fattening season was experienced
in practically all districts, and quality was well maintained.

Lamb killings at 11,049,772 showed a reduction of 190,229 carcasses from the record kill established
lasst season of 11,240,000 carcasess.  The killings of pigs and prime cattle showed a substantial drop,
whilst increases were recorded in wether mutton, ewe mutton, and boner cows. A feature of the season
was the extensive boning-out of meat which was necessitated by the decision to can all fa.q. and
honer cows and all ewes.  In addition, all quarter beef continued to be exported in boneless form.

The entire exportable kill of ewes was purchased by the Marketing Department on a carcass-weight
hasis, but instead of being exported these ewes were to be boned out for canning. An improvement
i the shipping position has enabled approximately 25 per cent. of the ewe kill to be shipped to the
United Kingdom 1n frozen telescoped form. The Meat Pool Account will therefore benefit to the extent
of the increased returns from ewes exported in frozen form, compared with their use for canning.

Boner cows were purchased by the meat operators on the basis of 20s. per 100 1b. delivered at
nearest port works.  This price took effect from 19th January, 1942, when the Minister of Marketing
atmounced an inerease 1n the price for canned beef (referred to later in this report) under the contract
hetween the New Zealand and the United Kingdom Governments.  The operators sold the resultant
boned meat to the canneries at a price fixed by consent of the Primary Industries Controller.

In regard to bull beef, the Minister of Marketing, after a conference with the Meat Board,
announced o subsidy payment of 6s. per 1001b. dressed carcass weight on all bulls slaughtered at
freezing-works on and after 8th June, 1942, and passed by the Government Inspector as fit for human
consumption.,

The subsidy of 2s. per head on * passed ”” bobby calves was continued during the 1941-42 season.
The improved shipping position this year enabled bobby-calf meat to be saved for export, and the
net, proceeds from the sale thereof will be applied to offset the expenditure incurred by the Government
in the subsidy payment referred 1o, after which the balance, if any, will be available for distribution
to the producers of hobby-calf meat.

PRICES FOR 194142 SEASON’S MEAT PURCHASED BY MARKETING DEPARTMENT FOR
EXPORT.

The f.o.b. New Zealand currency purchase-prices payable to freezing companies and meat-
exporters {or the various classes and grades of frozen meat are set out in the Meat Marketing Order 1942,

Purchases made by the Department from freezing companies and exporters for the twelve months
ended 3lst July, 1942, total £22,993,192 (New Zealand currency). Debits to the United Kingdom
Ministry of Food total £19,558,267 (New Zealand currency) for the same period.  The total weight
of meat purchased for shipment was 400,816 tons, giving an average payout to freezing companies
and meat-exporters of 6-15d. per pound for all descriptions of meat and edible offals.

The following table shows particulars of meat purchased during the twelve months ending
Stst July, 1942, classified under main descriptions of meat purchased :—

. Vméégi’ricé
, Purchase Value
Class of Meat. Fons. 7 (e per Pound
(N.Z. (ju‘nency). (N.Z.Currency).
Frozen £ d.
Lamb .. .. .. .. .. .. 213,152 14,757,892 742
Mutton .. .. .. .. .. .. 101,394 3,208,505 3-39
Beef and veal .. .. .. .. .. 53,844 2,610,709 5-19
Pork . .. .. .. .. .. 23,459 1,784,416 8-15
Sundlries .. . .. .. .. 8,767 631,670 7-72
Total, frozen meat . . .. .. .. 400,616 22,993,192 6-15
Preserved—
Corned beef and mutton .. .. .. .. 12,852 1,214,193
Tongues, &e. .. .. .. .. .. 735 157,713
Total, preserved meat .. .. .. 13,587 1,371,906
Total, frozen and preserved meat .. .. 414,203 | £24,365,098
SHIPPING.

The Department has continued during the season to allocate shipping space as equitably as
possible amongst the freezing companies in proportion to their stocks of meat in store, consistent with
the quickest © turn round ” ol overseas vessels, and with the boest use of available shipping tonnage
to prevent works from becoming congested.  As recorded in last year’s annual report, war conditions
have ereated many difficulties in the planning of shipping allocations and shipping programmes. It
18 pleasing to record that, despite these conditions, it has been possible so to allocate shipping tonnage
that no freezing-works has had to cease killing owing to congestion of freezing-works stores. The
Department again records its thanks to the Overscas Shipowners’ Allotment Committee for its ready
co-operation, and to the New Zealand Railways Department for its continued assistance in organizing
rail transport arrangements to provide main port loadings of ships.
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CANNED MEAT.
The canning agreement with the United Kingdom Government for the 1941-42 season provided
for purchase by the United Kingdom Government, of the following quantities of canned meat for the
production year ended 30th S(*pt,vmln r, 1942

Tons,

Corned beel .. .. .. .. .. .. 12,000

Jorned and boiled mutton .. .. .. .. .. 10,500
Canned brisket beel .. .. .. .. .. 200
Ox- -tongues .. .. .. .. .. 400
Bobby-calf Longut . .. .. .. . .. 200
Sheep and lamb 10ngu<ss . . .. . .. 1,200
Pig-tongues . . .. .. . .. 400

Canning contracts covering these quantities have been allocated amongst the various canning
companies in proportion to their productive capacity.

Resulting from an increase in prices payable by the United Kingdom Government for canned
heef, the Marke ting Department’s purchase-prices payable to canning companies were correspondingly
advanced. The price payable by the United Kingdom f’or the IZ oz. corned-beef pack, whilst
representing an increase of 9d. per dozen sterling on last year’s contract price, was still out ol relation
to the price payable for the 61b. pack, Imv111gj regard to New Zealand’s production costs.  After
negotiations with the canning companies, agreement was reached on an adjustment of prices as
between the two packs.

Boneless cow beef is sold by meat opom‘rors to canners at a price fixed by consent of the Primary
Industries Controller.  This price is on the basis of 3-55d. per pound at canner plants, and the cost
of delivery, &ec., is a charge against a railage pool operated by the canners.  The agreement also
provides that canners will operate on the basus of utilizing as far as possible the meat in a fresh state
in so far as killings at their own works and Southdown Works are concerned.  Frozen meat from
other works is to be drawn in as cquitable a manner as is practicable.

In order that meat operators should not be unduly penalized, the Marketing Department arranged
to purchase from them all boner cow beef held in store on the same basis as was agreed upon in respect
of other classes of meat-—i.c., payment after three months in store.

In the case of ewe mutton, the Marketing Department purchases the ewes on a carcass-weight
basis and, after paying freezing companies an agreed price for boning, sells the resultant boned meat
to the canning companies at the price of 2:3756d. per pound delivered at cannery sidings. The
resultant loss 1 debited to t’lw Meat Pool Account, already referred to in this report.

The increase in this year’s contract quantities of canned beef and mutton from 6,000 tons to
22,500 tons lias necessitated considerable reorge uuz(mon of the canning industry, the l)ul‘(/lldbb of new
plant, and the erection of additional cannery buildings and accommodation.  Finance for this work
was arranged by the New Zealand Government under provisions similar to those relating to the
crection of emergency cool storage (see page 23 of annual report for year ended 31st July, 1941).  Canning
companics which hitherto had m.muf(u tured little or no canned beef or mutton have been brouﬁht
into full production as the result of a complete survey of the entire canning facilitics of the Dmmmon
Overtime has been worked at most of the canning establishments, w1th a view to securing the
additional production which is desired by the United Kingdom Government

The full range of prices payable by the Marketing Department for canned meats purchased under
the current (1941-42) season contracts is as follows :—

Per Dozen Per Dozen
f.o.b. f.o.b.
(N7, (N.Z.
Currency). Currency).
Corned beef— £ s d. | Brisket beef— £ s d.
First-quality taper soldered 67s R T A b Firﬁquuazlit,y soldered 6°s .o b 1T T
Scoond-quality taper soldered 6’s .. 3 0 2 Hirst-quality soldered 47s R S A |
First-quality round soldered 6 .. 3 3 34 t Canned tongues—
First-quality taper soldered 12 0z. .. 0 10 64 Ox and calf—
First-quality round sanitary 12 oz 010 4 First-grade 6’s . . 105 0
Corned mutton- — Second-grade 6’s . 9 79
First-quality taper soldered 6’s o 21310 Sheep and lamb—
Second-quality taper soldered 6’ .. 2 10 8} 12 oz. 016 8
Boiled mutton— 1 1hb. . .. ... 109
First-quality round soldered 6’s .. 2 13 10 Pig 6’s .. . T 17
Bobby calf 12 oz. . 0191

SAVING OF SHIPPING AND STORAGE SPACE BY DE-BONING AND TRIMMING OF EXPORT
MEAT AND BY PROCESSING.
The economies in space detailed in last year’s report were continued. The full effect of these
cconomies has made itself apparent in space saving effected during the present season.

MANUFACTURE OF DEHYDRATED MEAT, AND CONTRACT WITH MINISTRY OF FOOD FOR
PURCHASE OF 1,200 TONS PER ANNUM.

The year has seen considerable development of the experimental work initiated last year in con-
nection with the manulacture of dehydrated meat. A contract has now been secured from the
United Kingdom Government for the supply of 1,200% tons of dehydrated meat per annum. It is
estimated that this contract quantity is equal to 6,800 tons of carcass meat, and that shipment as
dehydrated meat will save o corresponding amount of refrigerated space. Like canned meat,
(l('hydmt(\d meat is sluppod i unrefrigerated space, and it has ‘rho (ulv(mt.wo over mnnod meat that,

* bm(‘o lll(ll(ls(,(l at the wqucst, of the United Kingdom Ministry of l< uod e Iollo\\b (a) bur s}upmult mloud(u'
year 1943, a minimum quantlty of 2,500 tons of dricd mutton and/or beef; (h) New Zealand to be prepared to
increase the qu(mtlty to 5,000 tons in 1944 ; (¢) preparation and pack 1943 Lontr(wt to conform to Ministry of Food
specifications, and price to be based on the (“\nbmg rate, subject to mutual adjustment in the light of experience.
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being more concentrated, 1t effects a considerable saving in tinplate. Preparations are now under way
for the establishment of a commercial plant in the North Island capable of supplying the United
Kingdom order. In the experimental and developmental work in New Zealand, care has been taken
to adhere closely to the processing conditions and other requirements laid down by experts in the
United Kingdom.
Other details of the contract arrangements with the Ministry of Food are i
(@) Prices to be paid by the Ministry arce to be based on the frozen schedule prices for export
meat, plus costs of processing and a contribution towards the capital cost of the plant
at the rate of 20 per cent. per annum spread over the period of the contract—namely,
three years. It has been agreed that if, at any time before the expiration of three
years, New Zealand is asked to cease production the United Kingdom Government will
make up its capital contribution to what would have accrued under the three-year
contract.
(b) The Ministry will accept the production risk, provided the Cambridge (United Kingdom)
processing formula is followed and complete technical supervision is exercised in
New Zealand.
ACCOUNTS.

The meat accounts covering the completed operations for the 194041 scason and the operations
for the 194142 season up to 3lst July, 1942, are shown in the accounts section at the end of this report,
pages 23 and 24. The completed operations for the 1940-41 scason are referred to on page 10 of this
report, the final surplus being shown as £121,088,

The accounts for the 194142 scason comprise—

(a) Purchase and Sale Account, 1941-42 Season’s Killings shipped up to 31st July, 1942,
This account shows the transfer to the Meat Pool Account of £974,881, being the surplus
on 1941-42 season’s killings shipped up to 3lst July, 1942, after allowance to the
Department for administration and general expenses of § per cent. on sales.

() Administration and General Expenses Account, showing the allocation of expenses for
the year ended 3lst July, 1942, to the Purchase and Sale Accounts for the 1940-41
and the 1941-42 seasons,

(¢) Meat Pool Account to 3lst July, 1942 (see page 24 of this report). This account shows
a surplus at 3lst July, 1942, of £794,801, against which items still have to come to
charge, notably in respect of losses on meat for canning.

(d) Meat Account, which shows a surplus at 31st July, 1942, of £150,599.

WOOL.

BULK PURCHASE OF WOOL BY THE UNITED KINGDOM GOVERNMENT, AND PURCHASE
AND SALE PROCEDURI.

The annual report of the Departnent for the 1939-40 season gives details of the bulk purchase
and sale arrangements between the United Kingdom and the New Zealand Governments for greasy
and slipe wool, and of the agreements between the New Zealand Government and the woolbrokers,
woolhuyers, and woolscourers covering services to be performed by them respectively in the preparation
of wool for appraisal, the appraisement of wool, and the scouring of wool selected for that purpose.

The terms and conditions governing the purchase of wool by the New Zealand Government are
set out in the Purchase of Wool KEmergency Regulations 1939,

Payment for greasy wool is made to woolbrokers on behalf of woolgrowers, and for slipe wool
to freezing companies and exporters. In each case payment is made fourteen days after date of
appraisal. The appraisal values are caleulated after allowance for actual tare, and when payment is
made the retention moneys (5 per cent.) are deducted.

In July, 1942, the final payments were made by the Department for greasy and slipe wool.
These final payments represent the full amounts of the retention moneys, plus the differences in price
necessary to bring the over-all average of the appraisement prices for both greasy and slipe wool up to the
over-all average appraisement prices- 12:25d. per pound greasy wool and 16-9766d. per pound slipe
wool —which are represented by the f.o.b. sale prices to the United Kingdom (Government.  Accordingly
the final payments made by the Department for the 1941 42 season were: (reasy wool, 6-464927
per cent. of the appraisal values 5 and slipe wool, 6-722473 per cent. of the appraisal values.

Payment for wool (other than wool sold to local manufacturers) is made by the United Kingdom
Government on appraisal at the f.o.h, wale prices of 10-65d. per pound sterling for greasy and 13-75d.
per pound sterling for slipe.

Nore, ~The United Kingdom Government has annonnced (May, 1942) an increase of 15 per cent.
in the ex-store price of wool, not including the additions for storage and handling charges which enter
into the total price paid.  The result is that the prices which apply for the 1942-43 season are as
follows, the previous prices being shown in parentheses ;-

Pricus vor 1942-43 Season.

Greagy Wool. Slipe Wool.
Per I’ound. Per Pound.
d. . d. d.
Appraisal prices (New Zealand currency) .. 14-0875 (12-25) 19-523 (16-9766)
Ilo.b. prices for sale to the United Kingdom
Government (sterling) .o 12:027 (10-5D) i15-797 (13-75)

Payment by local manufacturers for the 194142 season was made on ™ prompt ” date at appraisal
values, plus the standard charges of brokers, appraisers, and Marketing Department.

The contract for sale of wool by the New Zealand Government is with the United Kingdom
Ministry of Supply, but all instructions regarding shipment and accounting for wool are given by the
Wool Control at Bradford.

APPRAISAL PROCEDURE.

The procedure for appraisal of wool outlined in the report for the year ended 3lst July, 1941, was
followed during the 1941-42 season.
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The following tables show the quantities and values of wool appraised during the years ended
30th June, 1941 and 1942 :--

irrasy Woor.

Purchaged for Sale to United Kingdom
Ministry of Supply. N
h Sale .

e . - Pure ILISS‘(}[ fi/)[r“gtxh to Total Appraisals,

Year ended. For Shipmont in the Grease. Tor Scouring.

l

Bales. Net Pounds. Bales, Net Pounds. Bales. Not Pounds. Bales. ’ Net Pounds. ‘ Appraisal Value.

£ s d.
30th June, 1942 595,195 | 202,213,475 (176,548 | 63,638,627 | 55,159 | 18,098,195 | 826,002 | 283,950,297 (14,403,296 8 2
30th June, 1941 619,115 | 207,856,252 (135,369 | 50,647,664 | 45,703 | 15,454,023 | 800,187 | 273,957,939 "13,972, 177 17 0

Stipe WooL.

Purchased for Sale to
United Kingdom Ministry Purc)fg:{?l tﬁrillgalc to Total Appraisals.
Year ended. of Supply.
Bales. ‘ Net Pounds. Bales. Neot Pounds. Bales. { Neot Pounds. Appraisal Value.
) £ 8. d.
30th June, 1942 .. | 157,875 | 51,716,786 716 225,828 1 158,591 | 51,942,614 | 3,674,195 19 5
30th June, 1941 .. 140,258 | 46,489,903 522 170,245 | 140,780 | 46,660,148 | 3,301,103 0 5

SCOURING OF WOOL.

The arrangements entered into with the United Kingdom Government for the 1941-42 scason
provided for the scouring of 45,000,000 Ib. at a cost of 11d. per pound greasy basis. Under this contract
160,025 bales (approximately 58,299,337 lb.) were allocated for scouring up to 30th June, 1942.

SHIPPING ARRANGEMENTS AND DESTINATION OF WOOL EXPORTS.

The United Kingdom Wool Control released quantities of wool for shipment to U.S.A., Canada,
India, Australia, and Russia. Stocks of wool held in New Zealand at 30th June, 1942, arc less than
the stocks at the end of the previous season.

The following tabulation shows the quantities of the past season’s wool shipped to 30th June, 1942,
and the destinations :

Destination. Greasy. Scoured. Slipe. Total.

: Bales. Bales. Bales. Bales.
United Kingdom .. .. 237,017 22,609 67,128 326,804
Canada .. .. .. 112,313 5,190 8,994 126,497
Australia .. .. .. 3,061 .. .. 3,061
India .. .. .. 27,393 3,886 117 31,396
Russia .. .. .. 47,914 24,612 .. 72,526
US.A. .. .. .. 33,233 277 6,532 40,042

Total, 1941-42 .. 460,931 56,624 82,771 600,326

Total, 1940-41 .. 449,251 65,030 69, 156 H83,437

Quantity unshipped or held for scouring at 30th June, 1942 .. .. .. 284,567

Quantity unshipped or held for scouring at 30th June, 1941 .. .. .. 315,704
ACCOUNTS.

The wool accounts are shown in the accounts section at the end of this report, page 24. The
accounts cover appraisals of wool up to the close of the wool year (30th June, 1942), and they comprise
Purchase and Sale Account, and Charges, Expenges, and Administration Account.

It will be observed from the accounts that the purchase and sale transactions for the year ended
30th June, 1942, show a surplus of £88,737, after allowance has been made for expenses and charges,
and for the agreed contribution by the United Kingdom Wool Control for abnormal storage and
insurance on 1941-42 scason’s wool whilst awaiting shipment from New Zealand. The Wool Account
shows a surplus of £133,607, which represents the amount of £88,737 already referred to, plus an amount
of £44,870 which is the agreed contribution by United Kingdom Wool Control for abnormal storage
and insurance on the 1940-41 season’s wool.

WOOLLY SHEEP-SKINS.

Information regarding the terms of sale to the United Kingdom Ministry of Supply of the exportable
surplus of woolly sheep-skins and of the manner of purchase and control in New Zealand has been given
in the annual reports of the Department for 1940 and 1941.  An alteration in the terms of sale to the
United Kingdom has been made, in terms of which payment is now made on appraisal in New Zealand
instead of at time of shipment of the woolly sheep-skins.
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REPORT OF CONTROLLER.

“ The Hon. the Minister of Marketing.

“ 1 beg to report to you on the operations of the Sheep-skin Control for the twelve months ended
30th June, 1942,

* Accounts. - The accounts for the year show an addition to the Pool surplus of £5,904 19s. 6d.,
making it £13,101 Hs. 10d., but the endeavour, of course, s so to {ix the buying schedules that the Pool
Account squares itself without surplus or deficiency. 1t is the variation in pickled-pelt values which
makes this impossible with the need to correct differences from one buying schedule to another.

“ Buying Schedules.—Buying schedules in operation have been as follows :—

*“ Seventh Schedule .. .. .. .. From 25th September, 1941.
* Kighth Schedule .. . .. .. From 28th February, 1942.

The Seventh Schedule was amended to increase the price of lamb-sking only from 23rd December.
The normal time for the change of the Seventh Schedule was early in December, but because of the
uncertainties from the entry of Japan into the war the change wus delayed until 28th February, 1942,
No change has been necessary since then, because the variation in pelt prices downwards has practically
heen offset by the increase in the price of wool.

* Statustics—A table is given showing the quantities and values of woolly sheep-skins exported to
various destinations on behalf of the United Kingdom Wool Control for the twelve months ended 31st
July, 1942, “R. C. Burauss, Controller.”

QUANTITIES AND VALUES OF WOOLLY SHEKP-SKINS EXPORTED.
The following table shows the quantities and values of woolly sheep-sking exported to various
destinations on behalf of the United Kingdom Wool Control for the twelve months ended 31st July,
1942 2 -

. Sa](;,w\/;ille

L Number of Number of Weight .

Destination. Dumps. Skins. (]_’ouu(l%: Net). (N(()JW Zealand

urrency).

| | | £
United Kingdom : 712 51,235 ‘ 407,030 | 22,868
Canada . .. .. ‘ 7,163 H16,602 | 4,181,552 184,743
U.S.A. .. .. .. ] H;0b6 394,530 |’ 2,900,551 139,441
’ 127, 9%1/77777#7?62,367 ’ 7 ,489,133 347,052

ACCOUNTS.

The accounts of the Sheep-skin Control for the year ended 30th June, 1942, are shown in the
aceounts section at the end of this report, page 26.

TALLOW.
PURCHASES BY UNITED KINGDOM GOVERNMENT OF 1911 42 SEASON’S TALLOW.
In October, 1941, the United Kingdom Ministry of Food intimated that, whilst the Ministry was
not inclined to make a contract for u period, they desired the first option of the 1941-42 season’s
tallows, with a view to making contracts from time to time for purchase of fixed quantities. The
Ministry also agreed to discuss an upward revision of prices at the time of purchase. The wishes of
the Ministry as outlined were met, and purchases of the following quantities were made, covering
shipments from st August, 1941, to 31st July, 1942 :- -
(«) At the c. & f. sterling prices which applied for the 194041 scason (see page 22 Tons.

of parliamentary paper H.-308, 1940) .. . . 15,119

() At a range of ¢. & {. sterling prices which average approximately £3 10s. sterling
per ton in excess of the 1940-41 scason prices .. .. .. .. B0,786
Total - .. .. .. . . .. 45,906

Nor.—The [942-43 season production of tallow for export, cstimated at 50,000 tons, has heen
purchased by the United Kingdom Ministry of Food at a range of c. & [. sterling prices which average
approximately £8 10s. sterling per ton in excess of the 1940 41 scason prices.

PURCHASE BY NEW ZEALAND GOVERNMENT OF TALLOW FROM NEW ZKALAND
MANUFACTURERS.

The f.o.b. (New Zealand currency) purchase-prices payable to manufacturers remain as st out in
the Schedule attached to the Purchase of Tallow Order 1940, with the exception of minor alterations
relating to the grades stearine medium and pig-fat (inedible), and the addition of the grades cdible
mixed tallow and hide-grease.

STATISTICS.

The following table shows the quantities of tallow purchased by the United Kingdom Government,

and shipped from Ist August, 1941, to 3lst July, 1942

Tons Tons

(net). (Net).
Rirst beef .. .. .. .. 5,108 | Superior stearine .. .. - h3T
First mutton .. .. .. 10,412 | Medium stearine .. .. .. 32
Good bright mixed .. . .. 4,136 | Inedible lard . . o 785
Good colour mixed .. .. .. 6,094 | Hog-grease .. .. .. . 296
Fair to good mixed .. .. .. 4,222 | Edible mixed .. .. .. 1,018
Fair mixed .. .. .. .. 1,678 | Hide-grease .. .. .. . 128
Good gut .. .. .. .. 1,296 . :
Medium gut .. .. .. 2,917 45,905
Low gut .. .. .. .. 1,246

3—H. 30.
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Permits were granted to shippers to various overseas countries from Ist August, 1941, to 31st July,
1942, as under :—

Tons.

United States of America .. .. .. .. .. 856
India .. .. .. .. .. .. .. b66
Totul .. .. .. .. .. .. 1,422

ACCOUNTS.

The tallow accounts are shown in the accounts section at the end of this report, page 25. The
accounts cover purchases and sales of tallow by the Department for the year ended 31st luly 1942,
and they comprise Purchase and Sale Account and Revenue Account. After provision of the
allowance to the Department for administration and general cxpenses, the surplus on tallow,
£125,520, representing the difference between purchase and sale prices, 1s transferred to credit of the
Meat Pool Account (see page 24). The Tallow Account shows a surplus of £8,488, representing the
difference between the Department’s allowance for handling of tallow and the udministmtion aud other
charges.

HIDES.

The report for the 1939-40 scason gave details of the action taken by the Government in regard
to control of export of hides and stabilization of prices of hides for local requirenients, and equalization
of valuo of hides for local use and for export, by a levy on exports to even up the difference between
focal “ standard domestic values 7 fixed at lst September, 1939, prices, plus 25 per cent., and export
values. This procedure is embodied in the Hides Emergency R(}qulat_wns 1940, and the administration
of the regulations is entrusted to a Ilides Committee, which operates under authority conferred on
it by the Minister of Marketing.

SALE OF HIDES TO AUSTRALIA.

In October, 1941, arrangements were made between the New Zcaland and the Australian
Governments for sale to the Australian Hide Board, for military manafacturing purposes, of all ox
hides 481b. and up and cow hides 50 1b. and up which were surplus to New Zealand requirements.
The arrangment (which covered the period November, 1941, to June, 1942) provided for purchase by
the Marketing Department of these hides on the terms set out in the report of the Hides Committee
which follows, and for sale to the Australian Hide Board at New Zealand standard domestic values.
The number of hides shipped to Australia up to 3lst July, 1942, in terms of this arrangement was 53,513.

ACCOUNTS.

The accounts covering the foregoing transactions are shown in the accounts section at the end
ol this report, page 25, 1t will be seen that the deficit at 3lst July, 1942, was £23,827.

REPORT OF HIDES COMMITTEE ON OPERATIONS FOR YEAR ENDED 3lsr MARCH, 1942,

The following report has heen submitted to the Hon. the Minister of Marketing on behalf of the
Hides Committee by the Chairman, Mr. A, P. O’Shea :—
“ 1 have pleasure in hul)llllttll](f the Second Annual Report and Statement of KEqualization
Fund for the year ending 31st M(LI‘(,}] 1942.  There were no major problems during the yeur,
and the work of the Committec continued smoothly.
“ Buport Levy—The following table sets out the particulars of the various changes in
the rate of levy during the year :(—

Rates of Levy.

Dates of Changes : *Tﬂf;l:i’m -
Bffective on and after Ox Hides. Cow Hides. Bull Hides. Yearlings, (other than
Free Lel)

1941. d. d. d. d. d.

4th Aprnil 3 3 i 3 3

30th July 3 3 ! 3 3

13th Reptember 1 14 A 3 3

23rd October 2 9 L 3 6
1942.

Tth Junuary . 14 14 N 3 6

9th February | 1 L 3 6

« ’l‘hc atnount of l('vy payable 15 calculated on the W(‘Jghtb invoiced to oversca buyers,
and such weights are declared, on the Customs Department export entries.

“ Owing to the heavy (LLiming of hides by tanners during the period September to
December, 1941, and the corresponding reduction in the numbers freed for export, it became
necessary to make the substantial increasc in the rates of export levy shown in the above
table.

“ Sale of Hides to Ausiralia.—-In accordance with arrangements made between the
Governments of New Zealand and Australia, the New Zealand (Government undertook to
sell to the Australian Government all ox hides 48 1b. and up, and cow hides 50 Ib. and up
which are surplus {0 New Zealand requirements and are free for export in accordance with
the Hides Emergency Regulations 1940 (No. 2). The arrangement provided for purchase by
the Marketing Dop(utmont from the regular exporting ‘houses at the points of f.o.b.
Australian steamer, the purchase-price to be export f.0.b. parity prices as fixed from time to
time by the Hides ¢ ommittee, there being no actual free sale of these weights to fix the prices.
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“ The Hides Committee appointed a sub-committee comprising Messrs. John Fraser
(Chairman), J. P. Mackay, W. V. Watson, and G. A. Duncan to prepare a schedule of
Marketing Department purchase-prices, and to vary these prices from time to time in
accordance with market values.  The sub-committee met monthly, and appropriate varia-
tlons in prices were made.

 Fionancial Report-—The following summary shows the position of the Equalization

Fund as at the 31st March, 1942 : - £ e d
* Cash in hand at 1st April, 1941 .. .. . .. 153 17 10

£ 8. (.

“ Levy received by H.M. Customs o . T 2 17

“ Less 2 per cent. collection charges .. . oo L1426

———— 55,970 11 0

) 56,124 8 10
“ Less claims paid to tanners, freezing companies, and exporters .. 45,264 6 1

10,860 2 9

“ Expenses to 31st March, 1942— £ sod
“ Salaries .. . .. .. .. 926 0 0
“ Telegrams, stamps, and petty expenses .. .. 27 13 1
“ Travelling-expenses .. .. .. . 34 5 b
“ Buadrics (rent, phone, cleaning, &c.) .. .. 8116 0
“ Audit fee .. . .. . . 20 0 0
“ Bank interest. . . .. .. . 611 0
“ Bank charge and cheque-book .. . .. 210 2
“ Cables . . .. . . 610 9

1,i04 6 b

“ Cash in bank at 31st March, 1942 .. .. 9,755 16 4
“ To this must. be added estimated fevy due on hides which
have not been shipped or for which payment has not

been received from H.M. Customs as at 3lst March,

1942 .. o o .. .. .. 7,250 0 O
“ From this amount must be deducted claims which are
finalized and estimated claims not yet completed .. 6,600 0 0
¢ Leaving estimated balance to be collected —— 660 0 0O
“ and leaving an estimated surplus in hand of g .. £10,405 16 4

*“ The amount of surplus funds shown above (£10,105 16s. 4d.) is justified in view of the
expressed desire of the Committee that the tanners should claim frecly while the hides are
available in order to obtain their necessary requirements to cover the period, September to
December, when production of hides is low.

“ During the previous year the Committee endeavoured to keep the levy as much in line
with market prices as possible, and to arrange that when hides realized higher price levels
the levy was correspondingly higher.  The Committee also endeavoured to carry as smuall
a cash balance as possible, and this policy is reflected in the amount standing to the credit
of the fund at the beginning of the year,

“ Experience showed that this policy was open to the objection that sudden changes
in the rate of levy were necessary.  The Committee therefore decided to strike a rate of levy
which would, as far as possible, obviate the sudden changes, and it is considered that this
policy is satisfactory to the meat industry, in that it has helped to avoid sudden and
frequent changes in the beel-price schedule.

*“ Statistics.—The following table shows the number of hides claimed by tanners and the
number freed for export under the regulations :——

—_— Ox. Cow. Bulls. ‘ Y carlings. Calf-skins.
Tanners claimg .. 113,495 200,721 644 ’ 13,850 55,910
tides freed for export 99,960 252,911 13,042 l 8,808 45,328
Totals .. 213,460 453,632 14,586 ! 52,658 101,238
“ Grand totals
“ Tanners .. .. .o 414,620 hides and call-skins.
“ Exporters .. .. o 420,954 hides and calf-skins,

835,574

“ Cost of Administration.—The total cost of administering the Hides Bqualization Fund
for the twelve months ended 316 March, 1942, is £1,104 Gg. 5., compared with £1,106 7s. 4d.
for the period ending 31st March, 1941,

“ Based on the quantity of hides handled in terms of the regulations, the cost is again
just under 4d. per hide.

“ General.--1 desire to express my thanks to the Chairman and members of the Committee,
to the Government Departments concerned, and to all sections of the trade for their willing
assistance at all times.”

4- H. 30.
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LINEN FLAX.

The annual report for 1941 sets out the terms of sale to the United Kingdom Ministry of Supply of
New Zealand’s export production of linen-flax fibre, this covering the period of hostilities between the
British Empire and Germany.

Shipments from Ist August, 1941, to 31st July, 1942, were 3,013 bales of linen-flax fibre and
1,918 bales of tow and pluckings, of a total weight of 926 tons 10 cwt., valued f.o.b. at £129,097 4s. 7d.
(New Zealand currency).

Sales of linen-flax seed were effected of 24,2064 sacks, weighing 2,160 tons 8 ewt., valued f.o.b. at
£47,933 128, 2d. (New Zealand currency).

SCHEELITE.

The agreement with the United Kingdom Ministry of Supply for the sale of New Zealand’s output
of scheelite was renewed from Ist, April, 1942, for a two-year period ending 31st March, 1944,

The purchase-price payable by the United Kingdom Government was increased to 1204, sterling
per unit and per ton, on the understanding that every effort would be made by New Zealand to
substantially increase the production of scheelite. Other terms and conditions of sale were unchanged
from those set out in the Department’s annual report for 1940.

The quantity of scheelite purchased by the Department for the twelve months ending 31st July,
1942, was 77 tons 16 ewt., and the provisional payment in New Zealand currency is £26,766,

SUNDRY SUPPLIES FOR WAR OFFICE.

As mentioned in the 1911 annual report, sundry foodstufls have been supplied under contract to the
War Office, mainly canned meats, serviee hiscuits, ontmeal, and processed cheese.

The value of the products shipped during the twelve months ending 3lst July, 1942, is
L(N.7.)1,119,640.

The accounts covering the purchase and sale transactions of the Department in connection with
these United Kingdom War Oflice supplies are shown in the accounts seetion at the end of this report
page 25, The deficit for the year ended 31st July, 1942, is £332.

SUMMARY OF VOLUME AND VALUE OF SALES BY THE DEPARTMENT OF PRODUCTS
FOR EXPORT FOR THE TWELVE MONTHS ENDED 31ST JULY, 1942,

Product. Volume. ]j}qm(‘ilzl(,ifzg:‘){elght ' (N\;a]g‘?lrfr(e)nl()y)
£

Butter .. .. .. .. 4,620,942 boxes 115,524 16,209,429
Cheese .. .. .. .. 2,164,334 crates 154.,595 13,330,120
Frozen meat .. .. .. .. 400,616 22,993,192
Wool* .. .. .. .. 929,618 bales 141,771 18,220,137
Tallow .. .. .. .. .. 45,905 1,178,767
Woolly sheep-skins .. .. 962,367 skins 3,343 347,062
Canned meats . .. .. .. 13,587 1,371,906
Scheelite .. .. .. .. 78 26,766
Skim-milk powder .. .. 94,933 cases 4,746 214,007
Fvaporated milk .. .. .. 124,590 cases 2,670 153,440
Linen-flax fibre .. .. .. 4,931 bales 927 129,097
Linen-flax seed .. .. .. 24,254 sacks 2,165 47,934
War Office contracts .. .. .. .. 1,306,825
Hides .. .. .. .. 53,513 hides .. 104,374

Totals .. .. .. .. 885,927 75,633,046

* Totals of wool appraised for twolve months to 30th June, 1942, at f.0.b. value,

Norg.—The volume and values of hatter, cheese, frozen and canned meats includes produce paid
for but not shipped at 31s¢ July, 1942,

GENERAL.

Tn presenting this report covering the operations of the Fxport Division of the Department for the
year cnded 31st July, 1942, it is pleasing to record that the arrangements of the 1941-42 season in
respect of production, handling, payment, and shipment of the various products have proceeded
smoothly, and all interests concerned have co-operated in meeting the difficultios inherent in the present
war situation. ‘

T'wish to tender the thanks of the Government to the farming ivdustry, the manufacturing interests,
the storage and transport interests, the handling and loading interests, and the shipping interests for
maintaining so satisfactorily their respective serviees.

L desire again to pay tribute to the officers and men of the Mercantile Marine and the Royal Navy
who have been responsible for the transport of the large volume of exports from New Zealand and
for the very satislactory clearances of all export products which have been made.

Finally, T wish to mention Government representatives in the United Kingdom and the New
Zealand staff of the Ixport Division of the Marketing Department.  They have carried out their
mereased duties most efficiently, notwithstanding the stafl and other difficulties of the present situation.

" fa |

Minister of Marketing.
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MEAT.
ADMINISTRATION AND GrNERAL EXPENSES ACCOUNT FOR THE YEAR ENDED 31ST JuLy, 1942,
Dr. £ Cr. £
Salaries . .. 5,903 | Allocation of net expenses to Purchase and Sale Accounts—
Office rent, maintenadice, clea aning, tolophoncs, and sundry 1940-41 geason’s killings 24,930
expenses . .. 788 1941-42 season’s killings 33,526
Postages, cables, and pxmtm and statiom»ry 1,176
Frave ]]nm -expenses 43
Shipping inspection and 1('fr1gjuatlon sup(‘lVlsum 1,500
Audit fees 437
Depreciation (ollice a,nd dcpaltmcntal (,qmpm(,nt) 87
loxchange on remittances 5,629
Interest on ove vdraft at Reserve B(mk 12,796
Payment to New Zealand Meat-producers’ Board 30,000
Subsidy, Public Service Superannuation Fund . 45
Miscellaneous expenses 52
£58,456 £58,450
FivaL Purcsase AN Sank Accounts, 1940-41 Season’s KILLINGS.
Dr. Cr.
Purchases after 3lst July, 1941— £ £ Sales after 31st Ju]y, 1941 £ £
Lamb . 4,703,476 Lamb 4,869,808
Mutton 1,265,940 Mutton 1,350,350
Beef 1,234,430 Beef 1,362,958
Pork 481,159 Pork 486,802
Olfals 101,285 Offals 103,883
Beef for canning .. 380,242 Beef for canning 307,926
Mutton for canning .. 103,401 Mutton for canning .. 27,403
— 8,269,033 ——- 8,509,130
Charges on canning meat—
Transport 2,379
Boning 2,862
———— 5,241
Storage on frozen meat 16,493
Insurance on frozen meat 4,592
Loss on experimental shipme Ilts 4,459
Loss on disposal of unexportable meat 56,279
8,356,997
Gross surplus on transactions after 3lst July, 1941,
carricd down .. 152,133
18,509,130 £8,509,130
3
Proportion administration and general expenses 24,930

Net surplus on transactions alter 1941,

3lst July,
carried to Meat Account .

127,203*

£152,133

* From this surplus of £127,203 should be deducted the deficit of £6,115

Accordingly the final net surplus on purchase and

Gross surplus on transactions after 3lst July, 1941,

brought down 152,133

£152,133

on 1940-41 scason’s killings purchased up to 31st July, 1941, which was

sale of the complete 1940-41 SCason’s meab was

PurcHasE AND SaLk Account, 1941-42 Smason’s KILLINGS SHIPPED up 1O 31sT Jury, 1942.

transferred to the Meat Auount at Slst July, 1941,
£121,088.
Dr.
Purchases— £ £
Lamb 6,479,033
Wether mutton 298,909
Beef 627,021
Pork 1,095,970
Offals 597,704
Prescrved meat 1,254,026
— - 10,352,663
Surplus on 1941-42 season killings shipped
up to 3lst July, 1942, carried to Meat
IPool Account 974,881
Allowance for admmmtmtwn .md ;,em,-
ral expenses (§ per cent. on sales,
£11,384,466), carried down .. 56,922
1,031,803
£11,384,466
£
Proportion administration and general expenses 33,526
Balance to Meat Account .. 23,396
£56,922

Cr.
Sales— £ £
Lamb . 7,237,500
Wether mutton 335,560
Beef 726,068
Pork 1,148,531
Offals 635,958
Preserved meat 1,300,849
11,384,466

£11 384 466

i
Allowance for administration and general expenses 56,922

£56,922

e
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MEAT—continued.
Mgar Poor, Account To 3lst Juny, 1942,

Dr. £ £ Cr. £
Logs on ewe mutton for «:uuning 87,900 Surplus on 1941-42 season’s killings shipped up to 31st
Loss on bull beef 2,035 July, 1942 974,881
Loss on dehydrated moeat . 2,787 Profit on canning  beel kllhd (Iurmg the perlod lst

e 93,322 October, 1941, to 17th January, 1942 . .. 9,727
Interest on frozen and preserved meat .% ’770 Surplus on tallow sales .. 125,520
Insurance on frozen and preserved meat 4,687
Storage on frozen and preserved meat 8,681
Railage and sundry expenses 3,201
30,339
Awmount written off capital cost of emergency cool stores,
canning plant and buildings, being onc-third of
estimated cost (£575,000) .. 191,666
315,327
Balance, being surplus to 31st July, 1942 794,801
£1,110,128 £1,110,128
MEaT Account.
Dr. £ Cr. £
Payment to War Kxpenses Account 68,633 | Balunce as per accounts for year ending 31st July, 1941 68,633
Balince ag at 31st July, 1942 150,599 | Surplus on 1940-41 scason’s killings purchased alter
Blat July, 1941 .. 127,203

Surplus on allowance for ‘Ldmmwbmtmn aml gnnual

cxpenses on 1941-42 season’s killings shlppcd up to
3lst July, 1942 .. .. 23,396
£219,232

WOOL.
PurcHAsk AND SALE ACCoUNT ¥OR THE WooL YErARr ENDED 30TH JUune, 1942.
. Arensy Slipe g » Greas Slipe m,
Dir. Wool, Wool. lotal. , Cr. Wool Wool. Total.
Purchases— £ £ £ Sales— £ £ £
Appraisal value 14,284,045 3,611,981 17,896,026 To United Kingdom
Final payment 209,261 62,215 271,166 Wool Control 13,549,159 3,657,691 17,206,850
To New Zealand Mills 944,137 16,505 960,642
Ll4 4‘) §, ‘Z‘)l) £14,493,296 £3,674,106 £18,167,492

£3,674,196 £18,167,492

OrArRGES, KXPENSES, AND ADMINISTRATION ACCOUNT FOR THE WooL YEAR ENDED 30TH JuNi, 1942

Dr.
Brokers” charges
Appraisal costs ..
Wool levy paid on behalf o{ gm\w iy
Charges and expenses to f.o.b.
Scouring charges

Balance carried down

Salaries

Ollice rent, m(untumnco, cluanmg, tele ph()m, (md

sundry expenses
Pogstages, cables, prmtmg, and qtatmnory
Travelling-cxpenses ..
Audit fees
l)(xprecutlon

Yost of remitbances to brokers and others
Subsidy, PPublic Service Superannuation Fund

Net surplus for year

Transferred to War Expenses Account
Balance as at 31st July, 1942

£
739,454
77,292
23,965
227,180
265,373

1,333,264

95,455

il 428 719

£
6,246

1,136
3,906
160
220
87
2,447
42

14,244
88,737

£102,981

C'r.
Allowance in sale-price for charges and expenses and
recoveries, including amount of wool levy
Special allowance by United Kingdom towards cost of
abnormal storage and insurance

Balance brought down
Interest

‘WoorL ACCOUNT.

£
115,987
133,607

£249,594

Balance at 30th June, 1941

Special allowance by United Kquom towards cost of
abnormal storage and insurance in previous scasons

Net sturplus for 1941-42 scason

£
1,309,375

119,344

£1,428,719
95,465
7,526

£102 981

£
115,987

44,870
88,737

£249,594

o
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MARKETING DEPARTMENT (EXPORT DIVISION).

TALLOW.
Purciass AND Sarni Account vor THE YEAR RNDED 3lst Juny, 1942

Dr. £ | Cr. £
Purchascs .. . .. 1,041,415 | Sales to United Kingdom .. .. .. 1,135,647
Allowances for d(llﬂlnmh.bhon and lmrulllllg .. 11,832 | Sales to other destinations .. .. .. 43,120
Mcat Pool Account .. .. .. .. 125,520

£0,178,767 | £1,178,767
Revenve Account vor Tur Year ENDED 3lsr Juny, (912

Dr, £ Cr. £
Salaries .. .. .. .. .. 696 | Allowance for adminigstration and handling .. .. 11,832
Oflice rent, maintenance, cleaning and telephone, and |

stdry expenses .. . 224 |
Postage, cables, and prmtmg and st(Ltu)nuy .. .. 177 |
Travelling-expenses .. .. .. 20 |
Audit fees . .. 80 |
Interest on ove rdmft at Reserve Bank . .. 1,570 |
Cost, of remittances to manufacturers and ()th( Ty .. 577
Net surplus .. .. .. .. .. 8,488
£11,832 | £11,832
e | A,
TAaLLOW ACCOUNT.

Dr. £ Cr. £
Translerred to War Expenses Account .. .. 2,048 | Net surplug, poriod ended 31st July 1941 .. .. 2,048
Balance as at 31st July, 1942 .. .. .. 8,488 | Net surplus, year ended 31st July, 1942 .. .. 8,488

[ ———
£10,536 £10 536
SCHEELITE.
PUrRCHASE AND SALE ACCOUNT FOR THE YEAR ENDED 3lst JuLy, 1942.

Dr. £ Cr. £
Purchases .. .. .. .. 26,098 | Sales .. .. .. .. .. .. 26,767
Cost of .ullmmstmbmn .. .. .. . 669

£26,767 ) :L2f) 7()7
WAR OFFICE CONTRACTS.
PurcHAsE AND SALm AccoUunTt Tom THE Puriop unprp 3lst Juny, 1942.

Dr. £ | (i, £
Purchases . .. .. .. ,305,291 | Sales .. .. .. .. .. o 1,306,825
Gross surplus ({1111(([ (lown .. .. s B34 |

ﬁl 306,825 £1,306,825
——— e
Revenur Account ror ik Puriop knpeD 3lst Juny, 1942

Dr. ’ £ | Or. £
Tuterest 1,018 | Gross surplus brought down .. .. . 1,534
Salarics .. 200 | Deficit for the period ended 31st July, 1942 .. .. 332
Postages, cables, prmtm<r and statione ry .. .. 521 |
Telephones, rents, sundry expenses .. .. .. 127

£1,866 ] £1,866
IIDES.
PURCHASE AND SALE Account ror THE PERIOD mNDED 3lsT JuLy, 1942.
Dr. £ | Cr. £
Purchases at market prices for sale to Ausgtralian Hide | Sales to Australian Hide Board at New Zealand standard
Board .. . .. . .. o 127,750 | domestic values .. .. .. Lo 104,374
| Balance carried down .. .. .. .. 23,376
£127,750 | £127,750
Ruvenur Account ror mive YeAr BNDED 3lst JuLny, 1942

Dr. £ | Cr. ¢
Balance brought down .. .. .. .. 23,376 | Defieit for period ended 31st July, 1942 . . 23,827
Salaries . 100
Postage, cables, prmtlng an(l stntlumly .. .. 98 |
lmwllnuw‘(p( nses .. .. 13|
Telephones, rents, and sun(hy L\])L])S(‘! .. .. 51
Interest on overdrafi at Reserve Bank .. .. £21
Cost of remitlances to brokers .. .. .. 63 |

£2: %,8)7 | ) £23,827
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Dr.
Stocks, 30th June, 1941
Purchases ..
Working-charges
Gross surplus

Administration expenses —
Salaries ..
Travelling-expenses
Postages and telegrams
Telephones
Stationery
lixchange
Interest ..
Sundry expenses ..
Rent ..
War-risk insurance

Net surplus .

26

NEW ZEALAND SHEEP-SKIN CONTROL,. ,
PurcHase axn Sank anvp Revenve Account ror Twenvie MoNTHS To 30711 JUNE, 1942,

£

101,510

532,896

118,688

19,141

£772,235

£ £

8,042
1,454
377
595
558
201
661
619
592
137

— 13,236

5,905

£19,141

Cr.
Sales of skins, pelts, and wool
Stocks, 30th June, 1942

Gross surplus

BarawcE-sHERT AS AT 30mH JUNE, 1942.

Taabilities. £
Sundry Products Account .. 127,294
Sundry creditors .. .. 37,137
£
Pool Account .. .. .. .. 5,905
Add balance, 1st July, 1941 .. L. 7,196
13,101
£177,532

Reserve Bank of New Zealand—
Dairy Industry Account
Meat Industry Account
Sundry Products Account

Less Wool Industry Account

Less cash held in London

Sundry creditors for accrued charges and

sundry credit balances
Meat Pool Account

Net surpluses on administration allowances—

Meat Account
Wool Aceount
Tallow Account

Less deficits
War Office Contracts Account
Hides Account

I hereby certify that the several Purchase and Sale and Revenue Accounts, Administration and Gens
Accounts, together with the Balance-sheet as at 81st July, 1942, have
books and documents submitted for audit, and correctly state the
sheep-skin control stocks have been fixed by the Sheep-skin ¢

Auditor-G eneral.

Assels.
Tixed assets (cost Jess deprecintion) —
Furniture and fittings
Motor-car

Floating asscts—
Stocks ..
Sundry debtors . .
Woolpacks Account
Cash on hand

£
715,266
56,979

£772,235

£
19,141

£19,141

PR

66,989
100,789
3

195

£177,532

R. C. Burauss, Controller.

MARKETING DEPARTMENT (EXPORT DIVISION).

Bavance-sHEET AS AT 3lsT JULy, 1942
Liabilities. £ £

3,935,199
4,944,495
327,758

9,207,447
105,011

9,102,436
492,663
—_—— 9,059,773

1,361,286

794,801
150,599
138,607
8,488
292,694
£
332
23,827
24,15¢
—— 268,535

£11,484,395

Assels,

£

Sundry debtors for produce and amounts accrned due 1,968,942

Stocks .. .. ..
Office and departmental equipment
Advances to Sheep-skin Controller
Advances on produce
Dairy-produce Account

(. A. Duncan, Director.

8,340,480
4,723
143,936
29,235
997,070

£11,494,395

J. G. McDonaLb, Assistant Accountant.

A pproximate Cost of Puper—Preparation, not given ; printing (1,260 copics), £62 10s.
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eral Bxpenses
been examined and compared with the relative
position as disclosed thereby.
ontroller—J. P. Rurnurrorn, Deputy Controller and
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