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1942.
NEW ZEALAND.

PUBLIC TRUST OFFICE
(REPORT OF THE) FOR THE YEAR ENDED 31st MARCH, 1942.

Presented to both Houses of the General Assembly in accordance with Section 47 of the Public Trust
Office Amendment Act, 1913.

Pursuant to section 47 of the Public Trust Office Amendment Act, 1913, I have the honour to lay
before Parliament the attached report on the working of the Public Trust Office for the year ended
31st March, 1942.

The volume of business has been well maintained. The profit of £17,024 earned must be
regarded as satisfactory under present conditions. The figures relating to the numbers of new wills
prepared, existing wills revised, and the total held on deposit at the end of the year furnish convincing

evidence'of the extent to which the Office is securing and retaining the confidence of testators.

On the 31st March, Mr. E. 0. Hales, who had occupied the position of Public Trustee since

the Ist October, 1934, and who had been absent through illness for some months, gave notice of his
intention to retire on superannuation as from the 30th June, .1942. In succession to Mr. Hales,
Mr. W. G. Baird, Assistant Public Trustee, was appointed Public Trustee, and assumed office as from
the Ist July, 1942. Mr. F. Menneer, formerly Chief Accountant, was appointed to fill the vacant
position of Assistant Public Trustee.

H. G, R. Mason,
Minister in Charge of the Public Trust Office.

Wellington., 10th August, 1942.

REPORT ON THE WORKING OF THE PUBLIC TRUST OFFICE
FOR THE YEAR ENDED 31st MARCH, 1942.

Public Trust Office, Wellington C. 1, 31st July, 1942.
Sir

I have the honour to submit a report on the working of the Public Trust Office for the
financial year ended 31st March, 1942.

NEW BUSINESS.
]. During the year 3,549 estates and funds, of a total value of £6,514,988, Atfere accepted for

administration, as compared with 3,273, of a value of £6,964,179, in the previous year.
2. The administration of 2,951 estates was completed during the year.
3. At the close of the year the total number of estates and funds remaining under administration

was 20,455, of an aggregate value of £64,685,685, as against 19,821, valued at £64,436,092, at the end
qP |]|0 previous year. These figures do not include cases where the Public Trustee is recjuired by
statute to examine and report upon the accounts of persons who are administering the estates of
mental patients and aged and infirm persons, or where the Public Trustee's duties are not of an

active character—e.g., trusteeships for debentureholders. The value of these estates and funds is
£2,196,986, an increase of £106,714 upon the previous year's figures.

4. In the past year 10,955 new wills appointing the Public Trustee executor were placed on
deposit, representing a substantial increase over the figure for the previous year—viz. 9,789.

5. At the end of the year 113,213 wills were on deposit with the Public Trustee, this being
8,134 greater than the number held at the beginning of the year.

6. To provide for alterations desired by testators, 4,896 wills were redrafted in the course of the
year, as against 4,653 in the previous year. i _

7. Visits to the various military camps and air force stations were continued during the year,
and a very large number of wills was prepared for members of the forces who desired to appoint the.
Public Trustee their executor.

ENEMY PROPERTY EMERGENCY REGULATIONS 1939.
8. The duties cast upon the Public Trustee as Custodian of Enemy Property are set out in the

Enemy Property Emergency Regulations 1939. During the year Japan and Finland were added to
the list of enemy countries to which the regulations, apply, and steps were taken to deal with the
property of enemy nationals of these countries.

Funds representing enemy property collected or realized by the Public Trustee now amount
to approximately £230,000.

Enemy property, together with the income therefrom, controlled by the Custodian of Enemy
Property is held in trust for all persons having any interest in such property. The money is invested
in accordance with tlie directions of the Minister of Finance.
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INVESTMENTS FROM THE COMMON FUND.
'

9. Lending Operations.—The difficulty noted in the previous year's report in obtaining suitable
mortgage investments continued during the year under review, and, in common with other investors,
the Public Trustee has had to resort more to Government stock and local-body debentures for the
purpose of keeping the funds invested. During the year mortgages to the value of over £1,700,000
were renewed.

10. Collection of Interest.—The position in this regard continues to improve, the amount of arrears
showing a satisfactory decrease during the year.

FINANCE.
11. Annual Accounts. —The year's operations resulted in a net profit of £17,024 after making

provision for bad debts and for depreciation on Office buildings and other property. Included in the
charges against Profit and Loss Account for the year were war damage insurance premiums on Office
property and mortgage securities, £3,54-8, and E.P.S. expenditure, £460.

12. Investment of Funds.—Disregarding short-term deposits, new investments totalling £1,866,561
were completed during the year. Including investments made by the Public Trustee on behalf of
estates and funds, the investments held by the Office on 31st March, 1942, amounted to £39,501,833,
which represents an increase of £878,774 compared with those held at the end of the previous year.

13. Advances to Estates and Beneficiaries.—The advantages of the statutory provisions whereby
the Public Trustee is able to advance money on the security of the assets of, or of a vested interest
in, an estate administered by him, have continued to be fully availed of by estates and beneficiaries.
Advances of this nature granted during the year amounted to £97,317, and the total amount secured
in this way amounted at 31st March, 1942, to £634,335.

LEGAL DIVISION.
14. During the year administration was obtained in 2,272 estates. Other Court applications for

leave to take steps necessary in administration, but not authorized by the will or by statute,
numbered 69, while in 3 cases it was necessary to file a certificate under Part IV of the Administration
Act electing to administer the estate concerned as insolvent. \ln addition, 22 exemplifications of
probate or administration granted abroad and 66 exemplifications of New Zealand grants were sealed,
and 40 powers of attorney issued, to enable assets situated outside the countries in which the original
grant was made to be dealt with.

An important function of the Legal Division is investigating the possibility of claims for
compensation under the Workers' Compensation Act in respect of estates administered by the Public
Trustee, obtaining orders for the apportionment of compensation which has been awarded or paid,
and furnishing the Court with reports on applications for apportionment made by other persons.

INSPECTIONS AND AUDITS.
15. The inspections, which are carried out at approximately yearly intervals by officers thoroughly

conversant with estates administration and accounting work, are material factors in co-ordinating practice
and procedure throughout the Office for they are the means of keeping the organization and systems
up to date, reveal any weaknesses in conduct of work or staffing and devise methods of spreading the
burden evenly among the officers engaged. At the same time they supply the Public Trustee with
accurate and up-to-date information relative to the condition of the branches inspected, the progress
being made, and the quality and sufficiency or otherwise of the staff.

In addition to the checks carried out during inspections of branches, the co-ordination of the
auditing by the Audit Department and the internal checking system devolve upon the Chief Inspector.

CONCLUSION.
16. I take this opportunity of expressing my acknowledgment of the loyal and devoted services

rendered by Controlling Officers and the staff as a whole, as well as the Office Agents throughout the
Dominion. The constantly increasing volume of business entrusted to the Office imposes a heavy
burden upon the staff, but this burden has been cheerfully borne, and the work has been performed
in a satisfactory manner.

I have, &c.,
W. G. Baird,

Public Trustee.
The Hon. the Minister in Charge of the Public Trust Office.

Approximate Cost of Paper.—Preparation, not given ; printing 1,057 (copies), £3 10s

Authority: E. Y. Paul, Government Printer, Wellington.—l 942
Price 3d. ]
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