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ANNUAL REPORT

O THE

GOVERNMENT [MSURANCE COMMISSIONER

FOR THE YEAR KNDED 3tst DECEMBIER, 1940.

Prescited 1o both Houses of the General dssembly pursuant lo the Pyovisions of the Government Life
Frsurance Act, 1904,

Government Insurance Mlice, Wellington, tst May, 1941,
L mavie the honour to submit the following report npon the transucetions of the Department for the

vear ended 31st Decoember, 19400 and irs position at thei date. The Revenue Account, Balance-sheet,
and Statement of Business are appended.
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Annual Bonus Distribution. --The usual bonus investigation was carried out by the Actuary, and
his report, appended hereto, discloses a net surplus of £188,032 (exeluding interim bonuses paid during
the year) in respect of this year.  Of thissum, £166,318 was allotted in the form of compound reversionary
bonuses upon the sum assured and cxisting bonuses, the total reversionary bonuses thus allotted
amounting to £277,196.

Expense Ratios—The ratio of expenses to (a) total income and (b) premium income for 1938,
1939, and 1940 is as follows :—-

Ratio of Hxpenscs to 1938. 1939. 1940.
(@) Total income .. . . o973 &-5b 7-97
(0) Premium income .. .. 16-18 13-31 12-75

The expense ratios must be regarded as very satisfactory in view of prevailing conditions.

In conclusion, | should tike to pay a tribute to the good work done by all members of the staff
(both office and field). It 18 due to their efficiency, zeal, and loyalty that the Department holds such
a high position in the keenly competitive ficld of life insurance.

W. K. Arnovp, Commissioner.
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Ruvienue Account or rur GovierNMuNT Lrie Tesorancr DeparrMent vonr tHi YEAR ENDED
3ler Decrvpeg, 19140,
£ 5.0, £ soood.
Amount of funds ot Tst January, 1940 10,996,636 8 7| Death clainis under assurance policies,
Renewal premioms - Assurnce, annn- including bonus additions .. 238, 73
ity, and endowment, legg reinsurance Hndowment assuratrees matured, in-
premiums .. . . 725,576 16 Y cluding bonas additions . 348,860 6 0
New premiums (ineluding instolments Fhcowin nis matured .. 17,8369 6 0
of fivst vear's premiwas fadling due L Premwinms returned on (mlu\\num, 793 410
inthe \m,:)1«',\\»;l'vin;un':nu-v|>|'t*mimms ,008 1 ¥ | Bonuses mnrrendered for cash 7,136 1 2
Single premiums-—Assurabnee and - Ainnibic 34,746 7 9
(lu\\m(‘m $7,879 6 8| Hurrenders .. . 38,732 2 9
Consideration for <nnmm(\ . 20,464 5 1 Loans rele l~((l by amun(l(r 51,516 0 8
Interest, rent, and other |y s ‘ £ seoad
income SO7.508 | Commission, new I;i H79 2 6
Less property expenses 10,463 6 11 Comsnission, renewal 04 08 0
—_— 497,085 2 2 40,714 0 6
Contribution to Public ‘\(-tww Saper-
annuation fund 625 4 2
Land and income tax .. 42,874 7 3
[ sl
I petes o management,
Makirion 36,3010 19
Hoatra clorieal assin
: Hus ol 3
i
| 1700 30
‘ 1,088 [ 10
624 15 11
Printing  and sta-
tionery .. 1,355 4 10
Rent .. 7,710 17 03
i and tele
2,799 17 2
30 2 10
450 0 0
L7 10
‘ 3,770 19 &
64,269 14 10
y depreciation .. .. 6,280 17 2
Trausfer (o Investment Fluetuation
Reserve Aecount . 15,000 0 0
Amount of fundy, 31st I)twmhu, l‘h() 1,417,020 15 190
le,&du,710 6 2 Ll“,332,710 16 2
BALANCE-sHERT or 10k GoverNMiENT Tave Insuraxer Duvaresient ox 31st Drcksseg, 1940,
Licbhilities. £ weod Assels. £ w d.
Total  assurance, annuity, and en- Lowis on policies . L217,065 205
dowment funds (as per Revenue New Zealand Government securitios . ",""{) 3040 0
Aveount) .. 11,417,521 15 10 ] Loans to local bodies 1,995,106 13 1
Claimis admitted, proofs not vet Landed and house property Hld,612 2 3
completed 59,632 3 10 | Laanded and house property (leaschaols l) 12 2
Annuitics 307 19 | Mortgages on property 0
Medical fi 212 2 0] Properties weguived by ﬁ'nru'lm;i:rv 0 0
Preminm ulhl uH'u i mmt\ IS A51 1 F 1 Overdue premiums on £ s d.
Sundry eredito . 2,094 5 6 policies in foree 1,027 10 10
Accident and Fik ||«-. i 5,000 0 0] Outstanding premiuns
Tnvestiment Pluctuation Reserve .. ARG, L8 17 0 due bub not overdue 60,370 L+ U
Sinking fonds on doeal £ o8 © e 64,399 59
}mdy loans . 2,042 19 5 Overdue interest H.304 8 5
Interest acerned llu OO 23 43 1 Outstanding  interest
- - duc but not overdue 8,325 14 0
2,066 13 i | Ioterest acerued  but
not due 106,866 11 O
119,786 9 2
Sundry debtors . 1,205 11 2
Income-tax paid in advange 35,000 0 0
Office Furniture ancd fittings 3,300 0 0
Cash in hand and on current, mmum 120,785 12 5
11,891,195 2 5 8O, 165 2 5
!
W, Ar~xownn, Commissioner,
J. W, Macponann, Secretary.
Government Life Tnsurance Department,
L4th March, 1941,
The Audit Oflice, having examined the Revenue Account and Balance-sheet, and compared
them with the relative boolkys, documents, and scooritios, bereby certifies them to be in accordance

Cynrrn (5 Connixg, Controller

48,

therewlth.

2

and Auditor-General.
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Statement of DBusiness

Whole-life and Term

Assurances.

. Annual Annuities, 1. Sum i Annual
No Sumd ,(lf‘:gir' . IPY(‘)"”';"””S' | 1. D)Lmu(;alr or No m];&'\u[refli_ [ 11%‘1‘1’5;;/ Il’l;()n:]n'uuls.
AN assured. R . Ordonary. erbered, wpoit, : 2. Deferrec W - Ordinary,
, aasure , Donuse 2o by, I Daferred. Annuity, Bonuses. | 2 Butra. !
- . I
POLICIES ISSUED AND DISCON- |
1 i T H '
¢ £ £ e o4 £ s d \ & £ £ s d
9008129, 787,395 3,619,208 {762,649 19 ‘.J!:H,(')O'T BOILYHG,660) 7,260,430 BT, 685] (141,842 15 6 \
I { 1,801 1 ('v|‘3-'5,051 10 1 48,624 0 0p.a. | i 714 10 11 l !
5,038 2,323,050 ;J 41,675 9 ]0| 1,844 2 6y 1,641 792,023 ‘J 11,392 3 5
; i 797 | 525 12 0 52512 0 p.a. | 25 16 8 ‘
.. ‘ 322, '-;1f>’ .. . : \ . bo51,044 ‘
— i___..______ — [P — |___-_,., . SV [ ———— R
96,019 82,120,4438.3, ‘)11 6470 § 807, )-J G 736,451 605 118,310, 5,053,353 GO".),G‘_’.'T‘ 156,235 1 lll
‘ | 1,880 9 263,577 2 1 ‘,m‘().m 12 0 p.n-‘ k 740 7 T
5,842 1,271,644 212,42 Zbll 34,404 10 7 2,504 3 2 (Z-I(i 853,857 46,8620 (5,019 10 3)
‘ i1 —518 17 10" 1,335 15 4 [ [\3001)& ] -——1‘)() 0 2]
S — f _i B i Ee T ———— e e [ ——— — —— e, -
I
92,177‘ 30,848,799 3,729,211! ( 773,118 19 0/33,947 3 3 )jL7,670 7,699,466 562,765 (151,215 2 8
‘ { 2,399 7 062241 6 9] 47,861 12 0 pa o 860 17 9
| i |
PARTICULARS OF POLICIES DISCON- |
. B o 1
| i | |
| ' i
596 178,554, 64,696 [ 5,497 9 7 i 2,591 18 61 262 84,35 38 GO%‘j 2,260 12 8}
‘ N 16 11 & i I 710 8]
1,132, 276,288 85,590 ( 11,126 15 1 ‘ .. | .
| ‘ | 11 15 10 ‘ \
1,0071 JiZB,Zti(S[ 40,438 ( 8,811 0 10 .. } 170 79,957[ 3t 1,170 6 10
i gq 20 8 9 456 0 0Of [ 396 0 0 pa. { K15 10
21 11,912 230 | 132 4 4 .. 15! 9,362 2-54{ 57 19 4
| 1 50 0| 144 0 0 41 0 0 pa | 5 0 0f
146 41,9021 10’.)‘ { 1,071 13 1 1 8,725 26. 73 17 2):
‘ i 110 4 { ..
937 434,724, 21,373 (1 T.,765 7 8 ~-87 15 4} 182, 176,454 { 1,457 8 3
‘ | [1 =574 4 2 735 15 1] {648 0 0pa | 139 16 8
SRS [ S, -~ e S
! ‘ | |
3,842 1,271,644 212 4-36J 34,404 10 7 . 2,504 2] 616 353 ,bdli 46,862 1 5,019 19 3)
J\ | I( 518 17 10 | 1,335 15 4 Liss 0 0 pa 11120 10 2
‘ | !
PROGRESS OF BUSINESS OF THE GOVERNMENT LIFE INSURANCE
‘ [ 2,262,001 6 11l [ ‘ 559,186 12 0
270,293 79,382,444 9,551,161 (2,253, o ColF 921,271 14 064 742, 23,487,306'2,719,218 2,18 01
; ‘ [ 41,481 15 2|i ’ ! 55,785 12 Op,a.} ! } J‘J 0)() 1 10
|
[ _— 1,480,885 7 11/] 15x no X 100,971 9 4
4 ) a5y, 19 P ' = o »
.\m 1161 48,533,615 552 vosol {LA008 § ol es.0es 4 o 1)715112110‘4 156,465 H 8380 4 1)
. ! e — S
92, 177 30 848, 799 3,729, 211 773,118 19 0 96,188 10 07,670 7,11{)‘.),4’)6‘ 562,765 151,215 2 8
“47,.%1 12 0 p.a.
] ‘ L
2,399 7 0 } .. .. | 860 17 9
£775 518 6 0 £152,076 0 5
Nork.—Thoe “ordinary” premium is the premium charged




t End of Year 1940.

ASSURANCES SIMPLE
- . — ANNUITIES. ENDOWMENTS,
Hudowment Assurances. ! Annuity Assurances. INVESTMENTS, ETC.
1. Sum Raver ! ] Annual VHL tllizl(]i Aunuities. | \ A . Annuities. ‘ mlqs?nuil(; L Aunuul
| od. Laver- reminis. L AULIATINY B ¢ diate 0 A 1 . anug 1. Immediate or Jssil >remiums.
zﬂT)%;g;r« el ];’(;gl&ﬁ]{ 1. Ordinary. No. Qéi];;i’:’s" i emﬁ’ﬁ‘;;lﬁl_r‘ l’l’ellll;:lilli?ns, No. | Preowmiuvms. g%?re(dzupo(r);. No. A;I?::Zﬁ;- 1. Ordinary.
‘ Annuity. e 2. Belra. . I‘ﬂ:”“l:;e);_ 2. Deferred., | 2. Deferred. Bonuses, | & Extra.
NUED DURING THE YEAR 1940.
o | - N
£ | £ £ s, d. . £ L s, d.l £ 8. a. i £ e d. £ s d. i £ £ s, d.
| i i ) ] N
7‘18,583,026 3,038,701, (578,433 16 9)|| 18 ( 4,697 ‘ qi7 15 o)) st 8 of 571 8515 6(133,88 8 9 117,596] 13.939,240(39,256 6 0|
12,726 p.a. | 1,058 9 10]! 1,085 | 447 4 1|f 1,354 6 o4l - |1 21,829 28 0 9J
i
3‘ 901,135 127,508 15 8 | ‘ 26 {11,844 2 6([1,028 638,992 (5,972 10 9]
51 2 5)‘ ! . . 2 89)
208,143 1 ‘ 72 2,190
)‘m 484,16113,306,844 {603, 942 12 51| 18 4,607 | 71715 2)) 81 3 0| 597 85 15 6([35,733 11 3 )[3,624 (4,578,232 45,228 16 9l
12720 pa 11,109 12 1]] 1,157 s 447 4 1 1,354 6 0 24,019 30 96)
1
759,662 161,478 [ 26,768 1 7) 1 550 | .. | o2r 10 of 87 2115 61| 2,504 3 2 378|( 157,575 2,567 4 3
1 39312 8); U7 L 8T 15 4|f ( 60 0 0 J( 3,849 —4 150
RO e N ___‘ R P S
| ; |
1‘18 724,10913,145,566' (579,174 10 10) 17 | 4,147 | 719 15 2“ 53 13 OF 500 14 0 0(133,229 8 1)[8,240 {4,420,657|12,661 12 6
| 12,726 p.a. i{ 1,593 1 Of: | el0 839 8 9]; 1,204 6 0O ‘] 20,170 35 4 6}
; : i \ | 1 - B o
SUED DURING THE YEAR 1940.
g ‘ ‘J . 1 . - .
87,003 26,008 { 8,164 T 4 5 ! 37 ,501 18 6]y 11 ¢ 6,200 72 9 T)
i il 9 0 9j] o ; ) .. - )
964,136 82,240| [ 10,593 14 1[‘ c }l TU( 12,152 533 1 0)
{ 11 15 10, | |1 246 [ ‘ | 3,104 .. §
193,350 35,358 (6,591 6 Gin .. il : L2115 6] .. | 1400 [ 54,955 11,027 12 03
{ 13 12 11, ‘1 1yl : 0 60 0 0] .. ! .. 3
| 2,450] 196‘{ 00 0l .. ’ ‘ ¢ 100 4 5 05
I .. ] ! l .. .. )
i 83,450 83 1 833 8 5}{ | ! 00 5,718 189 7 65
( 110 4f: ‘ .. c
| 179,270 17,513 ( 5,510 5 315 1 550/ .. 27 10 of —1 ~8T 15 Af) 1450 78,450 | 770 9 23
U212 6 | 87T 154 1 745 | —415 0
- _4,1 e __~_4\1 e ,,\,4,“-4_“ el e | | e i
| 759,662 161,478 (26,768 1 7. 1, 550 . boer1o ol 837 2115 610 2,501 3 2|) 378 157,575 2,667 4 3
K 239312 8 ;‘ { 247 \ 87 i5 4 ‘ | 60 0 0 3,849 | —4 15 0}
| ! ! ! |
PARTMENT SINCE DATE OoF ESTABLISHMENT TO 31st DECEMBFR 1940
249,499,617, . (1614673 4 0 ( 179,200 . . 5 o | | (6,266.321]35,908 12 0}
ed2s 16e O TI5AT s 7 1L 131]‘-{ §)552 | 60,175 1 10 9,357 16 91,652| 888 2 2 190,882 4 2 1()2.,(); {66,931 86 63
.8, : \
SBOTTSAIBY, 1o 0 [ 1,035,398 13 21 ) . ) 053 , ] N R T { 1,845,664/43,306 19 6
e so10,001/{ LGEREIS 3 2 gl 11T 000 }590;7 17 11\) B3t 3 9,002 674 2 256,358 10 1,010 { MBI 9}
[ S l— ‘ BN
‘ | |
18,72, 4085,195,560 579,174 10 10 Rk { 4 5?6\}1 077 3 11 5318 O 560 14 0 084,523 14 18,216 { Y3001 261 12 6
12,726 p.a. [ ‘ | l
! | i 1 i : R - A }
i 1,503 4 9| |
f ? | | : [ 35 4 6
- . - -
£580,677 15 7 £53 13 0 £14 0 0 £42,606 17 0

true age; the * extra” the additional premium charged for any reason whatsoover.

W. K. Aunonp, Commissioner.
3. Buekmvgsaum, F.ILA., Actuary.
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ACTUARY’S REPORT

ON TIIE VALUATION OF TIHERE

GOVERNMENT INSURANCE DEPARTMENT

AR AT 3lsr DECEMBER, 1940,

Presented Lo hoth Houses of the General Assembly pursuant to Section 40 of the Goveramenl life Insurance
AAet, 1908.

Wellington, 10th April, 1941,

IN accordance with your instructions, a valuation of the Department’s Habilities under its policies
has been made s al Slst December, 1910, with the object of ascertaining the net surplus available
for distribution arongst the polieyholders, and in accordance with seetion 40 of the Government Life
[nsurance Aot of 1908, and amendmeits, I have the honour 1o report as follows
The habilities arise in vespeet of 92,177 policies assuring, inclusive of bonas additions, the sum
of £34,0578,010 and £96,183 immediate and deferred annuities per annum 0 the Office premiums theveon
amounting to £775,518 per annun.
The bases adopted for the valuation were as follows :—
(@) Endowments: 3 per cent. interest without mortality.
(M) Temporary Assurances: The proportion of the premiums corresponding to the uncxpired
risk.
() Al other {lasses of Assurance : The O mortality table with 3 per cent. interest.
(y Annuities: The e () and e (f) mortality tables with 3 per cent. interest.
The net premunm nethod of valuation was employed in respect of groups () and (¢} above, and,
i addition to the liabtlity brought out on that basis, reserves were included for future bonuses,
immediate payment of claims, and other contingencies, including those likely to arise out of the
present war.
The valuation discloged a total surplus of £191,931, as follows :-

£
Total funds at 31st December, 1940 . .. .. o LA H22
Liess value of Labilities .. .. .. .o 11,229,490
Net surplus .. . . . . (85,032
Interim honns paid during vear .. . .. .. . 3,899
Total surplus .. .. .. . . £191,931

As required by the Aet, surplus arising from favourable mortality has been investigated separately
for the General and Temperance Seetions, the result indicating that the same rates of honus should
he allotted to policies of the same elass in both sections.

I accordingly recommend that the following rates of compound reversionary bonus be declaved
on the sum assured and existing bonuses in respect of cach fadl year’s promium patd during the year:—

Policies issued wnder Present Premawmn Tables.
Per Cont. .

Whole life assnrances;, and long-term endowment assurances maturing at ¢ 4,

ages 80 and over .. .. . . .. o bho
Other endownient assurances . . . .. R
Double endowment assurances .. .. .. .. 0T 0
Pure endownments .. . .. .. .. .. 01b 0

Policaes dssued wnder Premaum. Tables which have been closed.

Whole-life and endowment assurances .. .. . AU B B ¢
Double endowments .. .. .. .. .. .10 0

The above bonuses will absorb the sum of £166,318, and 1 recommend that the balance ol the
net surplus -viz., £21,714  -be earried forward,
S, Brexinesani, Actuary.
The Government Insurance Commissioner, Wellington,

Approzimate Cost of Paper.—Yreparation, not given ; printing (1,260 copios), £17 10,

By Authority: E. V. Paur, Government Printer, Wellington.—1941.

Price 6d.]
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