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1940.
NEW ZEALAND.

FINANCIAL STATEMENT.

(In Commualtee of Supply, 27th June, 1940.)

BY THE HON. WALTER NASH, MINISTER OF FINANCE.

Mz, Cramyan,—

As Honourable members will recall the last Budget was presented
by my late c()llezwuo the Right Hon. M. .J, Savagv, whoge recent death has
removed one ol the lll()bt outstanding personalitics in the Dominion’s history.
His works will be his greatest monument to (mture generations,

Sinee the presentation ol the last Budget the British Kmpire has taken
up arms to resist the oppression of a powerful and ruthless nation whose
objective is the subjection of the democracies and, in particular, the destruction
of the British Commonwealth of Nations: the Commonwealth of which we
are proud and privileged to be a member.

The menace from our enemies will bring out all that is great in our
people—initiative, fortitude, willingness to sacrifice, and suffer hardship as
required—so that the menace may be removed from the world, and our enemy
may not prevail,

The glorious traditions of self government and [ree government associated
with the British race will, T helieve, be extended out of the present travail
ol suffering and distress hmn \\Ju<h will ultimately come a world of more
stable mdel

On the outbreak of war the New Zealand Government, on hehalf of the offer to United
people, immediately offered full dml unqualified support to the United Kingdom g;cgf:mem
and her Ally, France, and every effort has been made to make that support as )
effective as ])()\\Il)l(‘ Apart I'vem the all-important assistance in the actual
theatre of war, since the outhbreak of hostilities the whole of New /J(All(md ,s
exports have been made available to the United Kingdom Government, while :
the same time, under our iimport selection policy, purchases of coods have ])(xon
diverted to tho United Kingdom wherever supplies have been available from
that source.

In present circumstances, when all attention is focused on the war situation,

I do not propose to 1 review the governmental activities of the past vear to thv
same extent as s customary, but will refer to them in relation to our war
effort ov for purposes of comparison.  Otherwise T propose to deal as conetsely
as possible with proposals for the current vear.

Liast vear’s public accounts have already heen published, disclosing a Budget Budget surplus
surplus of £319,000.  Honourable members will obtain fuller details from the 1939-40.
usual departmental reports, although these will he reduced in size to conserve
the paper-supplies.

2-—B. 6.
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A state o war must necessarily subject the cconoinie structure of a country
to severe strains awd stresses. Men and women ust bhe  withdrawn from
particular activities and oceupations for sersvice oversens or for diversion to
pursuits imore in keeping with wartime requirements. Various types ol raw
materials and other goods which we have to hmport arve in short supply and
difficult to obtain, while shipping serviees are partially diverted and dizorganized.

Mueh material and the services ol thousands ol men are vequired for
building and equipping camps and other trainine centres for the forees o go
averseas and For home-defence purposes.  Our factories te an inercaxing extent
will be occupied in mmaking boots, clothing, equipment, and munitions.  We are
compelled to extend the volume of lahour and material yveguired to leed and
generally maintain the men in wniform and also the men and women engaged in a
hundred different ways in providing for theiv vequirements,  In all, a substantial
proportion of our productive effort is required for war purposes, hut in the
present giave situation all will agzree that nothing must be allowed to stand
in the way ol building up our fighting power.

lixeept to the extent that it can be offset by additional production through
hard work and better orvganization, the diversion of cffort to war purposes
must be at the expense of eivilian consumption of goods and serviees.  Tn
other words, all must share in varving degree in the zacrifices. There is no
escape {rom that, and the problem is to adjust the hurden as equitably as
possible over the whole community,

In doing so it is important that norinal ceonomic netivity should he kept
going as much as possible——firstlv, to provide the sinews ol war, and, secondly,
to maintain the civilian population on as high a standard ax is practicable;
in lact, strengthening our economie structure to withstand the terrific strain
of war, keeping up the morale of the people, and generallv maintaining
stability on the ““home [ront” ix a national duty, for it is a vital facior in
any sustained effort on the fightine front.

The real costs ol war, apart from bhorrowing overseas, must come From
current  production, for the material and serviees are requived now.  For
such a destructive purpose as war the obvious method of finance is taxation,
and there is no doubt that we should pay as we go for the war to the limit
that is practicable. The Timit is fixed by the necessity alveady explained of
keeping the cconomic system intact and functioning to capacity.  One man’s
expenditure is another man’s income, and experience has shown that when any
appreciable number of people eannot meet their obligntions the resalt is a
chaotic state ol affairs such ax would not he conducive 1o a sustained war
effort.  Another factor to be considered is that certain elasses of saving under
long-term contracts would not only involve logs and hardship in the future il
mterrapted, but would inevitably vetard our produetion and economic develop-
ment. Thus to make use ol our full resources there is o considerable amount
aceruing from ewrrent production that imust be horrowed by the State or some
one else. 1t is, of course, sound in principle to vestrict horrowing as far as
possible to productive purposes and thereby avoid a relatively inereasing hurden
of debt charges for the future.

As the war progresses and its costs continne to mount we mav he Foreed
to utilize Reserve Bank eredit to some extent.  Bank eredit is a normal and
sound  method ol financing  additional  production, hut to issue additional
money  to purelinge for war parposes a portion of an cxisting volume of
production must mean leaving civilian consumers with the present volume of
purchasing-power to buy the mueh smaller voluime of  aoods that remain
available for them. That involves progressive inflation, and experience in other
countries has shown that the dizastrous effects which follow, fall most severcly
upon the rank and file of the people. Tixcept to the extent hy which production
ix expanded we must inevitably consume or use less luxury vroduets if we are
to provide all that is required for a maximum war effort, 1t is infinitely hetter
for everyvhody that the measure of the sacrifice requirved from each and every
one to carry on the war should be made out of our current income either by
wav of taxation or bv savings
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Money is worth only what can be purebased with it, and the problem
of the war is orgauizing our man-powceir and econontic resources to produce
to the maximmn the goods and services requived Tor the war effort here
dind oversews and by our civilian population.  Part of our requivements is met
divectly from owr production and the balaniee by an exchanee of goods with
other countries, mostly with Great Britain,  We must think in terms of 2oods
and services and not in terms ol money.

In the light of these principles the Government’s poliev Tor finaneing the
national effort on the war front awd the © home front ™ mav he coneisely
stated ax tax to the cconomie Hmit For war purposes and horrow Tor essential
produciive works and for any balance of war reguirenients.

Honourable members will readilv appreciate that it is quite impossible
fo make firm estinutes of war expenditure up to the elose of the finaneial vear,
For we cannot Toresce what our forees will he called upon to do during that
period.  Three months ago the hest estimate that could be made was a total of
£33,000,000.  The figure 15 now £€37,500,000 made up as follows:—

Army—
New Zealand Kxpeditionary Foree— £
Overseas . .. .. .. 18,000,000
In New Zealand .. .. .. 7,000,000
Home Defence .. .. .. .. 5,000,000
Navy .. .. .. .. .. 1,500,000
Air Foree—
Overseas .. .. .. .. .. 1,750,000
[n New Zealand .. .. .. .. 4,250,000
£37,500,000

Honourable members are already aware that arrangements have heen made
for the cost of New Zealand’s forees overseas to he financed by the Umnited
Kingdom Government on « loan hasis, New Zealand being chareed the same
rate of interest on such loans as the United Kingdom hersell is paying in respeet
of her war loans. To the extent that this arrvangement is utilized we will be
piling up dead-weight overseas debt that will be a heavy buarden on us for
many vears alter the war, when our ability to pay may he less than it is now.
We have thevefore every incentive to strain every merve to meet [rom New
Ziealand the eosts of maintaining our forces overseas as such costs acerue.
I New Zealand these costs may be met by taxation or by borrowing. Even if
i3 necessary to finance by local horrowing it is a debt we owe to ourselves
and not a dead-weight burden on the Dominion after the war.

Auy part of our overscas war costs which we do pay from our own resourees
means providing it out of the proeceds of owr exports. In other words, we
must reduce our imports to do it. The necessary sacrifice must be made by
consuming less goods. By doing so we not only help ourselves, but directly
assint the hard-pressed Mother-country. Frvery million pounds worth ot goods
needed by owr troops overseas and not found through curtailing onr consumption
ol zoodx here in New Zealand can be provided only by that much additional
curtailment by the people of the United $inedon. 1t must come out of our
production or out of theirs, and T feel sure our people will want to avoid
iereasing the already enormous war hurden heing carried by the people of the
United Iingdom.

Ineluding £1,750,000 on account of the Finpire air training scheme, the total
overseas costs ol our Torces have been tentativelv estimated at €£19,750,000, and
expenditure in New Zealand at £17,750,000. We must find the latter as and
when requived, and then organize a Dominion-wide sustained economy drive
with a view to meeting, out of our oversens Funds, as much ax possible of the
amount which otherwise would come as a loan rom the United Kingdom.

War
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As taxation is involved, the finance ol our war expenses cannot be ixolated
front the budgetary position ol the Consolidated Fund. In fact the War
lixpenses Account is really an extension of the general Budget kept in a separate
account for adminisxtrative purposes and to clarily the position,

The far-reaching disturbances to trade and industry arvising oul of the
war together with the inevitable smaller consumption of goods hy the people
adversely affeet the normal Budget resources.  The rationing ol motor-spirit
obviously results in a fall in the revenue from petrol-tax. Customs duties and
sales tax decline as imports are reduced. The revenue from the former would
normally have suffered as a result ol the import selection policy, but that
policy must now be carried much turther under the stress ol war.

On the basis of present taxation it ix estimated that there would have
heen a net decrease of £2,100,000 in the revenue ol the Conxolidated Fund, the
principal variation compared with Jast vear’s receipts heing -

Deerease.
£ £
Customs duties 2,400,000
Pdales tax 500,000
Highways revenue 400,000
—— 3,300,000
Tnerease.
£
Income-tax . 1,100,000
Stamp and death duties 100,000
e 1,200,000
Net decrease £2,100,000

On the other side of the account every effort has been made to economize
in nornal avenues of expenditure having regard to the advisability, previously
referred to, of maintaining civil activities as far as is practicable. However, the
war has increased departmental responsibilities involving additional expenditure.
Various subsidies, particularly in respeet ol fertilizers and rural housing, are
heing paid to assist in keeping down farming-costs and to encourage production.
On the other hand, the costs of the Navy, Army, and Air Force are now charged
to War Hxpenses Account. Full details of the expenditure are shown in the
Kstimates, but the net result is a comparative decrease in the total Consolidated
Fund expenditure of £€900,000, this decrease heing due to the fact that this year
no provision is made for defence cxpenditure out ol the Consolidated [Fund.
Thus, so far as the Consolidated Fund is concerned, we are laced with a
shrinkage of £2,100,000 in revenue, offset to the extent of £900,000 hy a deerease
in expenditure to he provided from that fund. A provision of £250,000 has heen
made for supplementary estimates, but there is a margin for this in the faect
that last vear’s figures, with which comparisons are made, produced a surplus
of €300,000. Altogether additional revenue to the extent ol £1,150,000 is required
to balance the Congolidated Fund Budget.

For war expenses, as previously indicated,
expenditure estimated at £37,500,000. Following the principles outlined in my
opening observations, as much ax possible of this should be found from taxation.
The special items of war taxation imposed last vear would this year, if left
undisturbed, produce approximately £3,500,000. Having regard to the destruetive
nature of the expenditure it is imperative that much more than this should he
provided from revenue. In fact, 1t secms clearly in the best interest of the
Dominion that we should aim to provide from taxation the greater part, il we
cannot manage the whole, of the £17,750,000 vequired for expenditure in New
Zealand.

For this purpose and to bridge the gap of £1L,150,000 in the Consolidated
Fund, consideration was first given to an upward revision ol the rates of
income-tax. In order to obviate certain anomalies which would have bheen

we are laced this year with
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accentuated by inereasing the ratex under the aradunted
the last few vears, it has heen decided in the caxe o
rates will he on a ** step ™ baxis under which each pound of Liabie inconie
will he taxed at a rate determined by reference to the particidar ivcome-group
into which it Tall. The starting rate will he 2« 6. in the pound upon the first
L100 of taxable balance; 2x 9d. in the pound will he pavable on the second £100
of taxable halance: and s in the pound upon the third 100 of taxable halanee:
and, =0 on, by inerease ol 3d. for cach £100 of taxable halunco up to maximum
rate ol 12x. in the pound, which will he payvable upon all taxable income in
excess ol €3.800. The advantage ol this system lies in the Tacet that evepy
taxpaver, no matter what his incone, pavs the same rate of fax upon each
stuceceding pound of taxable income: it is the logical counterpart to the grant
of a personal exemption of £200 to every taxpayer, regardless of the size of that
taxpayer’s income. Wi not proposed o alter the personal excimption of L2200,
the exemptions for wife and childven, or the provision relative to adding «
percentage to the tax on unearned incone.

[n the case of companies the graduation method to he applied will he
similar to that used last vear, but the new rate will he 2s 6Gd. in the pound
rising by graduations of 1/100th of penny to 8= in the pound at £6,600, and

svatem used during
findividuals that the new

rising thereafter by eraduations of 1/150th of a penny to a maximum rate ol
8s. 9d. in the pound on all income over £7,950.

A further change proposed is the inercase to the maximum company rate
of the tax payable upon interest reccivable in teris of debentures issued free
of tax by companiex. This change abolishes the ad antage hitherto secured hy
companies in respeet of this class of debenture interest.

As was the case last year the rates of tax for hoth
individuals will bhe increased by 15 per cent., this
the War Kxpenses Account.

As an indication ol the effect on personal assessments ot these new rates
I would quote the following examples of the amount of tax pavable last vear
and this vear respectively upon representative taxable balances, by which is
meant the taxpayer’s income less the standard exemptions allowed.

companies  and
addition being eredited to

Income-tax on Barned Tncome.

|

|
|
|
Taxable Balance. 1 e

| fast Year.

New Proposals.

t

£ £ s d. ’ £ s d
100 . 1119 7 | 4 76
500 N . 69 9 7 | 86 5 0
1,000 o o 162 18 4 | 208 8 9
2,000 -~ L 19113 4+ | 360 12 6
5,000 L . 1,772 18 4 | 2,384 16 3

Thix means that a single man with an income of £300 will pay €14 7x. Gd.
mcome-tax. A married man without children with an income of £350 would
pay a like amount, and a married man with a wife and one child would pay a
similar swn on an income of €400,

It is also proposed to hring all State trading activities into line ax
regards  income-tax. At present the Government ' electric-supply  under-
taking, the Internal Marketing and State Coalanines Departments, and the
Commercial  Broadeasting  Serviee ave exempt  from  such  taxation. It
proposed to introduce legislation to make these activitiex liable for income-tax.

At a later stage there will he placed before the Housxe proposals for the
establishment of the procedure necessary to transfer to the State the whole of
any excess profit made during the war period,

With these additions to the field ol taxation at the new rates, the income-
tax will, it is estimated, vield L15,450,000, an increase of £2,400,000 above what
would have heen received on last vear’s basis of tax. :

1%
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taxation,
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Surtax.
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Approximately £2,100,000 of thig increase will go to the Consolidated Fund,
and the balance of £300,000 to War Kxpenses Account. The henefit of practically
the whole ol this additional revenue l'vom income-tax will indivectly go to war
expenses through the transfer to that account oft £1,950,000 death duties hitherto
paid to the Consolidated Fund.

i addition there is available for the Consolidated ifund £1,000,000 profits
From the issue ol our own silver coin.  Reference was made fo this item in
last vear’s Budget but as it was not requived then, 1t ix =till available.

The additioval revemue thus available for the Consolidated Fund from
income-tax and silver-coin profits amounts to £3,100,000, and as only £1,150,000
ix required to balance the Budget 1t is proposed that all the revenue from death
and gilt dutiex including the £1,950,000 that would otherwise he ceredited fo the
Consolidated Fund under the heneding of ** Stamp and Death Duties "7 should wo
into the War lxpenses Account. [t this 1s done the budgetary position of
the Consolidated Fund will be as follows:—

RuveNue,

Taxation- £ £
Customs 7,500,000
Beer duty 1,380,000
Sales tax 3,000,000
Highways 2,600,000
Stamyp duties 1,650,000
Land-tax 1,000,000
Income-tax 13,550,000
Miscellaneous 225,000
——————— — 30,905,000
Interest .. .. .. .. .. 2,800,000
Other RReceipts .. .. .. .. 3.375,000
e 6,175,000
37,080,000
ExprNprrure.
Permanent Appropriations— £
Debt services 10,671,000
Kxchange .. .. 1,500,000
Transfer of highways revenue 2,083,000
Other permanent appropriations 380,000
e 15,134,000
Annual votes—
Nocial services 11,834,000
Other services 9,816,000
e 21,650,000
Supplementary estimates and contingencies 250,000
s 37,034,000
[eaving an estimated sarplus of £46,000

Reverting to the War Expensers  Account, to auginent the revenune it is
propozed to mmtroduce anew scale of death and gitt duties designed to provide
4 lurther £750,000 per apnuni, or approximately £400.000 for the balance of
thix fimancinl vear. The new scales rednee the exemption Irom estate duty from
L1.000 to £200 and Irom certain succession duties from LH00 to £200. In Great
Britain the exemption [rom estate duty is €100 and i some ol the Nustralian
States £200. The new maximun rates will be 50 per cent. Tor cojnbined estate
and suceession duties in the case of estates of £70,000 and over devolving upon
the widow and children, 55 per cent. when left to father, mother, hrothers,
sisters, nephews, aunts, and mncles and other blood relations within the fourth
degree, and 60 per cent. when the successors are relatives outside the fourth
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degree or are strangers in blood, including charities.  The ability 1()‘(?()”(‘(‘1
death duties is an important factor in fixing the maximum rates ol duty.
Further details in regard to these proposals will be laid helore I’mnoura})lu
memhbers when the u(*(r"(%sszu'y amending legisiation is brought down.  Ineluding
the revenue diverted from the Consolidated ¥und aod the (*<|ui\'ulent_ of .ﬂw
extra one-third pavable to War Fxpenses Account under lTost vear’s 'luglglatmn.
the total amount payable into this aceount from death and wilt duties For the
current financial .\'(\z.w 5 estimated at £3,000,000.  In addition there will be
£500,000 Trom postages, and £720,000 from varions Customs duties under last
year’s special war taxation provisions. .

All these items with ¢1,900.000 rom the 19-per-cent. super tax on '“‘“"l_‘("“‘-“»
will produce a total ol 6,120,000, hut this Inlls far short of Hhe 1317.7;,\(?.‘)00
required to cover estimated defence expenditare in New Zealand, Guite apart from
what is required for maintenance of our forces abroad.  Aecordingly, the
Government have rveached the conclusion that this vield from taxation must
he K § considerably inercased. It is not possible to do this except by forms of
taxation that will reach practically every one in the Dominion.  In any case
every one is vitally concerned in the outcome of this war, and, therelore, should
make xome appreciable contribution towards its cost. .

It is therefore proposed to impose a direet national security tax‘of
Is.in the pound on all income, caleulated on the same basis as for soecial security,

Everything that we prize including our social-seeurity syvstem is dependent
on winning this war and maintaining our national security. Tn the grave state
of emergeney that exists 1 feel wure that cvery one will gladly make hix
contribution to this tax. Tt will he paid by every one and every one will know
that he or she is paying it. The man with €200 vear will pay €10 in national
seeurity tax while the man with £20,000 a vear will pay £1,000, this, ol course,
heing additional to what he is required {o pay in income-tax and surtax. In faet,
anv individual with sveh an income will, 11 it s all income rom invo&tnmnl:g
have to pay in direet taxation —ie., income-tax, social security charge, and
national seeurity tax- -no less than 16,427 184, 44,

The proposed national seeurity tax for the halance ol this financial vear
shoald vield about £6.,000,000,

Theoretically it would be more cquitable il the proposed national seenrity
tax could be adjusted according to income and family vesponsibilities—i.c., an
income-tax graduated down to reach the lowest incomes.  However, on the
lower incomes the only practicable method is o flat fax collected at the source,
This is recognized in the social security tax,

A National Security Tax of 45 to O, peir week may fmpose some degree
ol hardship upon families with soveral children on incomes ol €4 to £ ner
week. To counteract the possaibility ol hardship the (Government proposes to
amend  the Social Security Aet by extending the familv henefit to cover the
second and cach subsequent ¢hild, instead of the third and ench subsequent
child as at present.

At the other end of the income seale provision ix made <o that the ageregate
cffect of incomoe-tax at ¢ unearned 7 orates, soeial security charge, and national
seenrity tax will in o case exceed 17< 6d. in respect ol any one pound of income.

In addition fo {he foregoing it is preposed 1o double (he present rate of
sales tax, making it 10 per cent., and fo credit the extra revenue (estimated at
£2,000,000 Tor the halance of this financial vear) to War Kxpenses Account.

I by all these means €14,120.000 i obtained From taxation Tor war expenses,
it will he necessary to horrow £3,630,000 tor expenditure in New Zealond and
19,750,000 for expenditure oversens, 7o the latter, as previously explained,
we can rely upon the areangement made with the British Government, hat
should mot do so more than we can possibiv help,

Thus every one ecan play an important pavt in the Domimion’s war cffort
by enrtailing his consumption ol goods, avolding waste, and saving every penny
and investing it, as it were, in national secarity.  Tn addition to Joans in a form
suitable for ordinary mvestors, provision will be made to enable the rank and
file of the people to do their part by subseribing small aimounts at regular or
irregular intervals as best suits them. This will he done through the introduetion

National
security
tax.

Provision
for hardship.

Increased
sales tax.

National
savings
loans.
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ol a National Savings Scheme operated in conjunction with the Post Office
savines-hank.  Kach individual’s contribution will he aceumulated in a separate
National Investment Aecount in his or her name and, il desived, will be
convertible into National Savings Bonds,

Provision Tor loan contribution by large investors will be made by the issue
ol loans with a curreney of ten vears or more in respecet of which Government
stoek will be issued in the usual manner, In the circumstances the Government
consider that these loans should be regarded as contributions to the war effort
From the material assets of those with property and should accordingly be free
ol interest for a period of three vears or until twelve months after the conelusion
of the war, and therealter for ten vears at a rate of interest not exceeding
21 per cent. In this way the Govermment proposes to raise within New Zealand
not only the money requirved to be expended in this country, but also some portion
of the amount necessary to meet expenditure abroad, thus relieving, so far as is
possible, the drain upon the resouvees of the British Government.

A start towards the provision of intevest-free loans has already been made
by generous voluntary effort on the part of many citizens, and to date
nearly sufficient has heen subscribed to halance the War Kxpenses Account

to the end of last financial vear. But that is not sufficient. 1t is not
right that others equally capable of affording assistance should mnot make
their due  contribution.  In  this  connection it ix  the intention ol  the

Government to formulate for the econsideration of the House a procedure under
which all who have means will be required to assist by subseribing to loans for
these purposes. Those who already have or who may in the future voluntarily
lend money free of interest, may have the amount already subseribed taken into
secount in determining their total Lability under this heading.

In addition to meeting all war requirements, some provision has to he made
for carrying on national works such as development of more hydro-electrie
power required  For our industries, both primary and secondary, and land-
development and irrigation-works which have a direct hearing on inereasing
production; while the curtailment of road transport to conserve petrol makes
it all the more important that sufficient rolling-stock is provided Tor the railways
to handle the traffic.  In act useful development work is a necessary preparation
for rehabilitation which must start belore hostilities cease,

Iven so, it is fully recognized by the Government that with so much
required for war purposes, borrowing for public works must be reduced to the
minimum required for esgential works.  Honouarable members will appreciate that
it takes time under the proposals for marshalling the man-power of the Dominion
to get large numbers of en transferred from public works to other works of
oreater national importance.  Furthermore, the large volume ol works in hand
has either to he completed or rounded off at a point where it can stand over
without losing the money already invested.

A substantial beginning has been made in reducing the expenditure on the
whole works programme, and the amount of horrowed capital vequired this vear
i approximately £15,000,000 compared with €19,000,000 For Tast financial vear,

As men are requived for more urgent purposes associated with the war
the volume of national works will he progressively reduced.

C'oncerning the actual works which it iz proposed to carry out during the
vear, an allocation of £3,450,000 has bheen made to railways construction and
improvement.  OF this total; €£700,000 will bhe devoted to the completion of
construction works already in hand, including the Napier to Gishorne and
the South Tsland Main Trunk lines.  The new line trom Pacroa to Pokeno,
which had just heen commenced at the outhreak of war, has heen discontinued
For the time bheing. The balance of €2,750,000 under this class 1% for additions
and improvements necesgary for meeting existing commitiments and for huilding
exsential locomotives, ears and wagons, new goods-sheds, &e.

From a military point ol view alone, an efficient and complete railway
organization ix most hmportant in the national interests.
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The ex])zm\‘i(m ol industry, both primary and secondary, has necessitated
a substantial inerease in h\dm electrie capacity for whieh an allocation of
£2,750,000 has been made.  This includes new works on the Waikato River and
near Lake Waikaremoana and in the South Island, all urgently required to
provide for the demands ol consumers. The Cobb River scheme in the Nelson
¢istrict has been acquired from the company which commenced its construetion,
the price being paid in long-term securities.

The supply of cleetricity continues to be a successful State enterprise,
and the gross rvevenue for this vear is expected to exceed €2,000,000, which
will pay all working-expenses, including depreciation, and pnmdo a residue
towards extension of works.

Under the heading of ¢ Land-development and afforestation,” lor which
provision of £3,234,000 has been made, the policy is to concentrate more
especially on those phases of development which will result in immediate and
material inereases in production. Under this heading is included irrigation
(£425,000), land clearing and improvement (€350,000), small-farms development
(£550,000), and Native-land settlement (£1,000,000). These Tacilities, too, will
be of advantage in connection with a comprehensive seheme for the rehabilitation
of the men in our torces which the Government have now under consideration,
as it is mecessary to provide for such requirements well in advance. A very
large extension ol linen-flax growing in the Dominion, on an economice hasis, is
being planned, the immediate object being to meet war requirements; but this
extension opens an additional avenue of primary production.

The public demand for adequate housing facilities still continues, and
provision Tor the expenditure of £4,000,000 has been made during this financial
vear. The Government regard thisx as one of the most important and successtul
of their activities, as, apart from providing a better environment in which such
a large proportion of our citizens are bhorn and live their daily lives, the
building industry is 2 key industry in the maintenance of a balanced national
economy, Another important factor is that houses are in short supply now
and any curtailment of construction during the war would result in serious
difficulties when the men return home from overseas.

The roads and highways allocation for this vear has been reduced to
£4,350,000.  Kxpenditure under this heading is heing restricted to the completion
of X\(H]\b in hand and to metalling work in the more remote areas where
such works can be shown to be necessary. Petrol-tax and the other forms of
highways revenue, provide, of course, for the maintenance of our main highwavs,
any residue being utilized for construction and improvement works.

The balance of the year’s allocation for public works is in regpeet of
rublic buildings, including schools, telegraph and telephone extension and other
niiseellancous gervices, Tor all ol which works a total of £2,805,000 is pmvulod
All these activities have heen curtailed and are now confined to finishing work in
hand or undertaking jobs that are essential.

These allocations make up a grand total of £20,589,000, but, as revenue
from hydro-electricity, highwayvs, &e., is estimated to provide a total of
£5,006,000, the loan requirements for the vear are reduced to a net total ol
£15,083,000.  Approximately half of the total allocation concerns the activitios
of the Public Works Department, the balance heing under the control of the
Railways, Lands, Housing Construction, and other Departments.

This loan programme of €15,083,000 is, of course, additional to the amount
that will have to be borrowed for the War Expenses Account, but national works
cannot be dissociated Trom the war effort.  Much of the expenditure is
necessary to support that effort or to pave the way for the rehabilitation phase
that must Tollow the war.

C'oneerning debt transactions for last financial year, the total horrowings
amounted to £21,615,965, while redemptions and debt repayments out of
revenue totalled £2,678,701, resulting in a net increase in the nominal amount
of the public debt of £18937,264. Of this increase, £1,000,000 represents a
short-dated sterling loan by the New Zealand trading banks, while Treasury

Hydro-electric
development.

Land-
development
and
afforestation.

Housing.

Roads and
highways.

Public
buildings,
telegraph

and telephone
extension.

Public debt
transactions
1939-40.
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notes amounting to 1,080,000 were issued to the United Kingdom Government,
representing advances under the exports eredits seheme, The balance of the
net inercase- -namely, C16,8H7.204—was raised in New Zealand.

The magnitude of the financial programme with which the Dominion ix now
faced must necessarily involve the co-ordination of the various national activities
and generally the mobilization of all our resources.

To this end the Finance FKmergencey Regulations empower the Government
to control the flow ol capital and to dirveet financial resources generally from
uneconomic purposes to investment in activities where expansion ix urgently
required.  Authority is also taken for the Government, through the Reserve
Bank, to acquire at current market prices, overseas securities held by New
Zealand residents, in order that the whole of the Dominion’s [imancial resourees
may  be made available in o the national interests. The  Government  look
For the fullest co-operation and assistance rom all concerned. The seene
is changing so rapidly that onlv by the utimost goodwill on the part ol each
and every one will the machinery he enabled to Funetion satisfactorily.

We are passing through perilous times, when the very existence oft our
[Smpire is being threatened as never belore. It has been szid that the darkest
hour is belore the dawn, but we have conlidence that the cause ol truth and
justice will ultimately prevail and that the democratic institutions of the world
will survive the purging lire ol the Torees ol oppression.

This Financial Statement omitg special relerences to exports and imports,
exchange control, and import selection, and other relative subjects which alffect
the cconomy and finance of the Dominion.

Information on these matters will be found in the various tables of this
Statement and in the reports presented to the House and to the country.
Should further information be required it will he supplied it it iz availablie.
The Statement has dealt alnost exelusively with war finance and ity clfects
On our ceonomy.

It conveys the financial side of the picture only-—an important side—but
not the most important which isv work and production; work for all—hard
work, sustained work—-to make or produce the commodities essential Tor our
Kindred overseas and for our people in the Dominion.  In proportion to our
population we can, I helieve, inake the greatest contribution to winning this
war, but it can be made only by work.

The spirit of work on the Tarms, in the Tactories, on the waterfront, and
in public and other serviees is developing as understanding ol the issue grows.
We are ereating more goods and providing more efflicient services than at any
period in our history.  There is still much to do.  We must keep our people
emploved on productive work and organize and utilize all possible resources of
the Dominion: utilize them to help the Motherland by sending her every ounce
of products she requires.  Maximum exports and minimum imports are the
hest contributions we ean make during the war years to assist the United
Kingdom and carry our share of the common load.

Fvery poliecy must he subordinated to the war requirements, but peace will
come — our soldiers will return — and. we must prepare for them. In the
meantime work and service are the test, and till the present struggle ends
will remain the test.  We must give all.

Saint Ignatius Loyola, who lived more than four centuries ago, sums up
the spirit that should—may, must—animate all our men and women to-day il
we are to come through this conflict victorious.

The spirit is—

To give and not to count the cost,

To fight and not to heed the wounds,
To toil and not to scck for rest,

To lahour and not ask for any reward.

My statement ends on that note. Il we and our people can catch the spirit
of Toyola, our actions will not only help us to save ourselves but enable us
to contribute our share to the saving of the British Commonwealth, the other
Fnglish-speaking countries, and the great democracies ol Furope which are
now erushed under the heel of the invading oppressor.
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Table No. 3.

REVENUE FOR THE YEAR ENDED

3lst Marcu, 1939

Taxation—
Customs
Beer duty
Sales tax
Tilm-hire tax
Gold-export duty .- ..
Highways .. ..
Stamp and death dutleq .
L:md—ba,x
Income-tax
Miscellaneous

Total—Taxation ..

Interest—
On capital liability—
Working railways .
Postal and telegraph .
‘On Public Debt Redemptlon Fund
On other public moneys

Total—Interest ‘e

Other receipts—
Registration and other fees ..
Natxon‘tl endowment revenue
Territorial revenue
External affairs

Justice .. .. ..
Marine .. .. .. ..
Native .. .. ..

Printing and St‘ttlonery .
Profits of Trading Institutions
Stamp duties .
Tourist and l[mlth Resorts
Miscellanecous
Recoveries on account of expendlture of
previous years

Recoveries on account of unauthorized expendi- |

ture of previous years

Total—Other receipts .. ..

Totals .. ..

Year ended
31st March,

Year en(.ui
31st March,

31st MarcH, 1940, coOMPARED WITH THE YEAR ENDED

facrense. ] Decrease.
I

N2,

37,974,159 360

1910. | 1939
T

£ i £ £ | £
9 046, 858 ‘ 1O,65%0, 128 .. | 703,570

1,373,000 1076745 302,203 .
35100030 3,055,680 . | 15,566

a3y, (17 WD) 7,250 | .

co 116,889 160,012 16,871 .

L 2,997,441 | 3,004,989 . 62,548
3,469,013 | 3,100,440 1 59,513 .
1,019,084 | 1,058,499 | . 39,415
10,271.362 | 6,308,195 967,857

‘ 7.1“» E ) 2,181
}uz.slu 00 |2 505,772 155,926 | 851,009
i — S . p— ! ———
| |
1,189,031 701 .06 187,967
G39.000 B GO0 51,000
445,557 392,486 53,071
635,158 45,896 189,262
2,908,746 | 2,127,446 1 781,300
f _
308,283 200,104 18,179 .

. 147,501 : C147,394
395,189 S92 76915 .
159,203 196, 503 . 37,300
179,765 f61. 017 1 8,648 .
159,456 167,250 | 8,394

5,658 D718 | 90
300,827 344,102 . 43,575
120,143 GO 204 1 217,849 .

63,188 (6,708 3,610
114,963 [26,229 | . 11,266
199,972 EENICE 16,878

18564 RS 13,720

f5.3073 2055 6,097

RIS ) 307,616 )")| 629
: 2.19:,;1; 1L 102,728
P2, 728 1
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Table No. 4.

COMPARATIVE STATEMENT OF
(ORDINARY Revinus

THI

Taxation—
Customs
Beer duty
Sales tax
Film-hire tax ..
Gold-export duty
Highways
Stamp and death duties
Land-tax .
Income-tax
Miscellaneous

Total—Taxation ..

Interest—
On capital Lability—
Working railways
Postal and telegraph .
On Public Debt Redemption Pund
On other public moneys .

Total—Interest

Other receipts—

Registration and other fees

National-endowment revenue

Territorial revenue

External Affairs ..

Justice

Marine

Native ..

Printing and Smtlonery

Profits of Trading Institutions

Stamp duties ..

Tourist and Health I CS&)lt\

Miseellaneous

Recoveries on account of m(pundltuw
previous years

Recoveries on account of unauthorized expendi-
ture of previous years

of

Total—Other receipts

Total revenue

Estimate for
1939-40.

£

10,000,000
i,300,000
3,500,000
85,00
106,000
3,250,600
3,480,000
1,000,000
9,600,000
5,000

32

i‘)() 000

L 260,000
615,000
180,000
455,000

Actual for
1939-40,

9,916,853
1,378,999
3,510,130
93,117
116,889
2,997,441
3,469,013
1,019,084
10,271,352
7,716
32,310,599

1,189,051
639000
445, 5

nhT

635, 158

o i
o

LT80.000

300,000
140,000
295,000
180,000

172,000

165,000
6,000
320,000
261,000
66,000
128,000
1,117,000

10,000

3, 1()() , 000

38,260,000

2,908,716

308,283

395,189
159,203
172,765
159,456
5,653
300,827
420,143
6. 188
111,963
199,972
(18,561

i\ 6,303

lSTIMATED AND AcTUAL REveENUE or THE CoNsoLipaTeED FUND
ACCOUNT) FOR TUHE I‘INAN(‘IAL YLAR ENDED 3IsT MAm,u 1940.

Dlﬂ'eronce
More. Less.
By L
.. 53,112
78,994
10,130
8,17
16,889 ..
252,050
.. 1O ORT
19,084
671,302
2,716
‘()7,H87 (31() 6H8S8
10,969
6,000
3,443
18() 158
130, l()b 51,412
8,283 ..
.. 110,000
100,439 ..
.. 20,7497
765 .
5.0
312
.. G173
150 143 .
2,812
13,037
DRT 028
]
S 1 RET
J

2,204,814

)14 159

283,647

1,270,092 |

188 733

I, 833

' l,:"m.ou?

285,841
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Table No. 5.
Msrorarien RuvieNug or i CoNsoniparsn Funn

Yian
THIG

ENDING

YrAr BNDRD

3lst MancH,

3lsr Marcn,

L1941,

COMPARKD WITH

1940

THE AaTUAT

FORDINARY  REviexus
Revisug

LCeouN) 1ok
BICEIVIED

Differences

TIHK
FOR

listitate Actund
tor for
1940-41. 193940, Inerease. Deereasc.
I
|
Taxuton ~ ! L : £ £ £
Customs .. C7,500,0000 9,946,855 .. 2 446,858
Beer duty Lo 1,380,000 \ F,378, 0499 1,001 ..
Sales tax .. o 3,000,000 ° 3,310,130 310,130
{filin-hire tax 90,000 93,117 . 3,117
Gold-export duty 125,000 - 116,889 3,111 ..
Highways 2,600,000 1 2,997,441 i 307,441
Stamp and death dutlew . 1,650 01)0*1 3,469,013 FLL819,013
Land-tax . S b 1,000,000 | 1,019,084 .. 19,084
{ncome-tax 13,.’“1«")().('0“ i 10,271,352 3,278,648
Miscellaneous 10,000 16 2,284
I [ e
Total-—Taxation L0 30,905 000 32,810,590 322090, 044 ‘ o, I‘h l)4}
luterest—
On capital liability— ‘
Working Railways 1,200,000 [ N) ,031 10,969
Postal md '[‘elornaph . 650,000 11,000 |
On the Public Debt Redemption Fund 450,000 R 4,443 ..
On other public moneys .. 500,000 ; () i.) 158 135, 158
Total—Interest .4,800 000 ‘i 2,‘)0‘3 746 26,412 135,158
I
. B S S
Other receipts— |
Registration and other fees .. 300,000 208,285 I .. 8,283
Territorial revenue 100,000 | 395,489 4,611
External Affairs 160,000 | 159,203 797
Justice 184,000 | 172,765 11,235
Marine 160,000 159,456 Ha4
Native .. 6,000 5,658 342 |
Printing and Md/ﬁmnorv 350,000 300,827 49,173
Profits of Trading Institutions 495, 000 420,143 71,857 |
Stamp duties . 66,000 63, 188 2,812
Tourist and Health Resorts 115,000 114,963 37
Miscellaneous L 1,125,000 129,972 995,028 ..
Recoverios on account of eq)endltme of prevmm yoaw . 14,0006 : 18,564 4,561
Recoveries on account of unauthorized expenditure 6,303 . 6,303
Total—Other receipts 3,375,000 ‘_’3,4:)'1,5” i I, J‘W 336 19, 150
e e e e e e . ; - -
; 1,455,792 | 5,340,050
4,455,792
Totals .. . .. 37,080,000 | 37,971,150 | 804, 159
* Death dufies nnwr b;;id to War ]ﬁx[)ells[’rsrli\r(‘(r‘olllll.
Table No. 6.
Srame AN Duary Dury ReveNvue vor THE YEAR ENbeD 3lst Marcn, 1940, coMPARLD wini
THE YEAR ENDED 3lstT MarcH, 1939.
Year Ended 31st March,
Iten, o Increase. Decrease.
1940, 1939.
i
|
£ ‘ £ £ £
Adhesive stamps 216,771 62,992 153,779 ..
Duty on instruments. . 367,890 393,610 25,729
Hstate and succession duty 1,443,705 1,702,681 . 258,976
Gift. duty 182,16 115.031 67,130 .
Imipressed stamps, ‘Lnd duty on ; 229,739 233,130 BB
cheques | ‘
Company licenses | 90,729 90,451 278
Sharebrokers’ licenses ! 1,770 1,362 . | Y2
Totalizator revenue 87,418 661, 143 125,975
Amusements-tax 95,644 92,993 2,651
Linttery duty 24,083 20,339 3,691 ..
Overseas-passenger dutv 25,709 300,598 | 1,334
Rates, lines, and miscellaneous 3,394 ",E)ol HhT
353,507 295,051
| 203,93
i i L
€ » < ! 0 ) ~ ~ v
Totals 3,469,013 | 3,409,140 ‘ 59,573
i ;



Tobacco, cigars, and cigareties
Spirits, wine, and beer
Motor-vehicles and parts*
Motor-spirit*

Tea

Sugar ..

Other goods

Primage duty

Surtax .

Totals. .

Table No. 7.

StarEMENT sHowiNG Customs DuTies coLLECTED ror YEAR ENDED 3lst Maromn,
WITH THE YEAR ENDED 3lst MarcH, 1939.

1940, COMPARED

1

} 1939-40. 1938-39. Increase. Decrease.
£ £ £ | L
2,265,222 2,138,254 126,963 |
1,008,343 865,106 112,942 .
315,405 734,964 {19,559
9,681,954 1,660,380 1,021,574
145,887 136,113 9,774 |
690,803 667,176 23,627 ..
9,032,126 3,436,379 404,953
300,140 293,833 6,307 .
503,973 717,923 213,950
| ,334,192 12,037,762
1,334,192
9,046,858 10,650,428 703,570

* hxcludm" tire-tax and petrol tax eurmarl\ed to Main Highways.

Table No. 8.

STATEMENT OF THE Actual Ner JBXpeNDITURE OF THE CoNSOLIDATED FUND (ORDINARY REVENUE
AccounT) For THE FINaNciAL YiAr BENDED 31sT MarcH, 1940, cOMPARED WITH THE FINANCIAL

YEAR ENDED 3lsT MArcH, 1939.

Permanent Appropriations :—
Under special Acts of Leglsla,ture—
Civil List ..

Debt Services—
Interest ..
Amortization of deb‘o—
Sinking fund
Repayment of Public Debt Ac(ﬂ 1925

Transfers to Loans Redemptlon Account

Payments on guaranteed loans
Administration and management

Total—Debt Services ..

Other Services—

Other grants and subsidies

Salaries and honoraria

Highways—
Transfers to Main Highways Account
Paid to boroughs .. .. .
Expenses of collecbing, &e.. .

Advances ..

Other special Acts—

Exchange on remittances of public moneys to

or from countries overseas
Miscellaneous .. ..
'F'ransfer to War Kxpenses Account
Total-—Other Services

Total—Permanent Appropriations

Year ended
31st March,
1940.

£

27,033

7,982,505

| 10,859
| 1,892,378
252,331

Cr. 2,513
330,068

H) 465, h.,b

253,031
71,594

2,790,098
182,170
27,541
3,145

1,704,716

29,821
2,287,826

|
|
|
‘f 7,349,942
T

17,842 003

Year ended

31st March, Increase Decrease
1939. ‘
A S _
|
| L | X £
I
|
30,127 J 3,004
500,515 | 481,990
10,859 | y
1,754,123 ‘ 134,255
.. 252,331
Cr. 1,864 2,351
H0,311 279,757
Y, il() 944 l 154, (>b4
101,074 148,043
75,005 3,411
2,852,164 .. 62,066
176,910 | 3,260 ..
26,021 | 1,520
Cr. 6,750 9,895
1,422,085 282,631
44,993 15,172
2,287,826
4,991,502 H87, 15"
14,332 o75 3 741,816 231,786
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Table No. 8--continued.

STATEMENT OF THE AcTuarn Nur LxpeNoitUrk of THE CoNSoLIDATED FuNp (OrDINARY REVENUE
Acoount) ror THE FINANcIAL YrAR ENDED 31sT MARCH, 1940, coMPARED WiTH TIE FINANOIAL

Year eNpED 318T MARCH, 1939——connnued

Year ended Year ended
— 318t March, 318t March,
1940, 1639.
. - 7 - ‘
Annual Appropriations :-— L £
Vote,— !
Legislative. . } 105 .48} 48,741
Prime Minister’s Department 26,245 E 24, 644
Finance— }
Treasury 49,20 17,271
Customs .. 158, ‘;‘m 137,753
Land and Income Tax [5H i35.106
Stamp Duties ’ 105,537
Audit BO4a
Total—Finance -1!)4.'_’()3 465,110
General Administration—
Public Service Commissioners’ Office 13,454 13,500
Internal Affairs ‘ 518,400 4049, 861
External Affairs i 208,213 207,797
Printing and Stationery 250,818 302,016
Marine .. 179.426 179,406
Labour 2,881,908 134 ,75K
Native 535,745 122,932
Valuation .. 148,503 44,064
Electoral .. 10,452 114,641
Census and Statlstws .. 33,850 33,938
Total—General Administration t 680,769 1,658,008
Law and Order—
Justice and Prisons 274,463 337,071
Crown Law Office 8,401 8,279
Police 627,502 607 . 3%
Total— Law and Order &)l L3456 952,740
Defence -— i
Navy . .. . 169,139 835,331
Army .. .. ., 541,969 706,753
Air . .. .. 215504 HH7,205
Total—Defence R } 926,612 2,004,284
Maintenance of Public Works and Services 1,090,598 T2 28T
Development of Primary and Secondary Industries—
Lands and Survey . .. .. 306, (81 300,241
Agriculture 070,338 1,078,426
Industries and Commerce Tourlst and Pubhmby 250,883 414,21(~
Scientific and Industrial Rescarch R 157,049 158,730
Mines 74,485 33,718
83.063

Transport ..

Total — Development of Primary and |

Secondary Industries
Nocial Services—
Health ..
Mental Hospitals
Education
Pensions
Social Security
National Provident and Friend] y ¥ Socicties

Total-—Social Services. .

Unauthorized Expenditure—
Services not provided for

Total—Annual Appropriations .. ..

Total Expenditure ..

FOOTT 999

‘ 81,609

H‘H O8N

LA19. 130 1,362,757
303,753 | L1748
4,471,809 | 4,097,546
2,016,511 6,933,814
1,000,000 .
119,618 133,959
0451130 12,915,561
199514 374,580
19,812,217 | 20,440,105

Increase,

£

6,690
1. 661
1,940

200,637
20,153

| ,.),)
416

20
150
I o

20T

412

36,31
3,040
10,769
1364
18,073
156,382
374263
1,000,000

1,030,064

5,195,222

8,937,038

7,054,896

37,654.8 7()

1,882, 142

Decrease,

8,006
3.6140

IR
136
31198

i 566
Dool0d, 188
‘ 88

Ih6, 117

57,608

HTL00H

666,192
164,784
341,701

108,088
93,333
1.736

208, 157

113,730
4L.917,008

4.

5040, 4h‘)

311

174,756
L8283, 110

7,054,896




Table No. 9.
NET EXPENDITURE,.

CoMPARATIVE STATEMENT OF THE APPROPRIATED AND ACTUAL KXPENDITURE oF THE CONSOLIDATED
Funn (OrpiNary REvENUR Account) wor THE FINancial, YiAR ENDED 31T Marcs, 1940.

Net Actual Net Difterence,
—_— ! Apprqpr]ations, - Expenditure,
1939-40, ; 1903340, More. Less,
’ : ) |
PERMANENT APPROPRTATIONS :-— } £ £ | £ £
Under Special Acts of the Legislature, — | [
Civil List. .. .. .. .. m,zun 27.033 .. 3,167
Debt services—
Interest .. .. .. .. 8.036,380 7,982,505 .. 53,875
Amortization of l)ebt— |
Sinking FFund . .. 10,859 10,8539 l‘ ..
Repayment of Publxc Debt A( t, 1‘)2.) .. 1,907 144 1,892,378 14,766
Securities redeemed .. 2,000 .. ‘ 2,000
Payments on Guaranteed Loans . .. C'r. 1,500 Cr. 2,513 i 1,013
Transters to Loans Redemption Ace r>unL .. .. ~52,‘3 31 7_.)d..i 31 !
Administration and Management .. . 67,100 330,068 262,968 I
Total —Debt services . o roeziiess |10 a6 60 i 71,654
Other scrvices-- l
Other Grants and Subsidies . . .. .. 252,500 253,031 BR3 .
Salarics and Honoraria .. .. .. 72,235 71,594 | . 641
Highways .. . .. .. . 3,233,000 2,009,809 | .. 233,191
Exchange .. . . .. l ..)(N),()(Ni 1,704,714 204,716
Transfer to War Iu‘(pcnsv .. .. .. Eo2,287.826 2,287,826
Other Special Acts .. . .. .. 21 ,2."»(1 i 32,066 11,710
Total—Other services .. .. 3,078, ‘M! 7.:;49,9«12 2, m m; ‘);; 832
TOTAL—ERMANENT APPROPRIATIONS. . M, 1.‘” L1774 17,842,600 ::.u:u.uxz ;(ih Rl )J
ANNUAL APPROVRIATIONS :— 1
Vote,— ‘
Legislative .. .. .. .. .. 109,005 105,481 .. 4,514
Prime Minister’s Department .. . S 26.000 26,245 245
Finance
Treasury .. .. .. .. . 48,200 49,211 1,011 ..
Customs .. .. .. .. 174,958 158,590 .. 16,568
Land and Income Tax .. .. .. 167,600 155,259 .. 12,341
Stamp Duties .. .. .. . 103,778 ‘)7,.).31 .. I 6,247
Audit .. .. .. .. . 42,979 Cf‘i.HIZ 9, 167
Total--Finance .. .. .. 537,515 4‘)4 203 1,011 '52.5
General Administration— 1 !
Public Service Commisgioner’s Office . . o 14, 8640 13,454 i .. 1,406
Internal Affairs .. .. L 607,342 } 518,00 .. 88,942
External Affairs .. .. .. o 219260 ) 208,213 .. 11,047
Printing and Stationery . .. Lo 209,200 250,818 .. 18,382
Marine .. . .. .. .. 204,112 i79,426 .. 24,686
Labour .. .. .. .. Loy 2,723,443 2,881,908 158,465 ..
Native .. .. .. .. .. 539,210 535,745 .. 3,465
Valuation .. - . . - 53,000 48,503 - 4,497
Electoral .. . .. .. s 14,000 10,452 .. 3,548
Census and Statlstxw 26,600 33,850 .. 2,750
Total—Gencral Administration .. 4 LT 027 4680, /(J‘) 188, 72.5
Law and Order— '
Justice und Prisons .. .. .. 308,000 279,463 .. 28,537
Crown Law Office .. .. .. .. 8,419 8,401 .. 48
Police .. .. e .. .. 6249, 259 627,502 .. 1,757
Total—Law and Order .. .. 945,708 915,366 . i 30,342
Defence—
Navy .. .. .. .. e 919,970 169,139 .. 750,831
Army .. .. .. .. .. 1,594,468 541,969 .. 1.052,499
Air .. .. . .. .. 700,000 215,504 .. 484,496
Total—Defence .. .. .. 3,214, l‘}R 926,612 .. ;’._’M 826
Maintenance of Pablic Works and Services .. 77 l 100 1,000,598 319,198
|




Table No. 9—conssnued.

Vviil

NET EXPENDIT UR E—contsnued.

COMPARATIVE STATEMENT OF THE APPROPRIATED AND ACTUAL EXPENDITURE OF THE CONSOLIDATED
Funp (ORDINARY REVENUE AccOUNT) FOR TEE FINANCIAL YEAR ENDED 31sT Marcr, 1940—ctd.

ANNUAL APPROPRIATIONS—continued.
Vote—continued.
Development of Primary and Secondary Indus-
tries—

Lands and Survey
Agriculture .. . .. .
Industries and Commerce, Tourist and Publicity
Scientific and Industrial Rescarch .
Mines
Transport ..

Total—Development of Primary and
Sccondary Industries
Nocial Scervices—
Health .
Mental Hospitals
Education
Pensions ..
Social Security .. .. ..
National Provident and Friendly Socictics

Total—Social Scrvices

Unauthorized Expenditure,—
Services not provided for

TorAL—ANNUAL APPROPRIATIONS

Torar. EXPENDITURE

Net
1939-40.

656
2,954
729
470
90,000
85,433

2,004,242

1,546,978

364,000
4,510,482
2,080,000
2,000,000

124,467

. Appropriations, .

Actual Net
Expenditure,
1939-40.

£

306,181
970,338
350,883
157,049

74,485

1,519,139
303,753
4,471,809
2,016,811
1,000,000
10,618

9,431,130

1,941,999

Difference.

More.

£ o

; 33,475
‘ 62,616
20,846
17,421
15,515
2,370

152,243

L 27,839
l. 60,247
38,673
63,180

1,000,000
4,849

1,194,797

199,814

G78,733 3,902,768

S ! e
3,698,815 4,211,421
. 3,698,815
H12,606




1X
Table No.
Fgmiaarsn Nuv NXPENDITURE OF THE ORDINARY
Sisr Marver, 194 comranren wiTH o ACTUATL
Blse Mancn, 1940,
: .
i
! Permanent Appropriations,—
Civil List .. .. .. .. ..
Debt gervices—
[nterest .. }
Sinking Fund ..
Repayment of Public Debt .. ..
Administration and Management .. .. - ‘
i Payments of G uamnteed Loans, Redemptions, and |
Transfers |-
Total-—Debt scrvices .. .. o

Under Special Acts of the Legislature—
Highways
Exchange .. ..
Other Special A(‘ti .. ..

Total-—Permanent appropriations

. Annual Appropriations,—
i lLegislative .. .. ..

Prime Minister’s Department

Ifinance—
Treasury .. . .
Custonis
Tand and Tnoomu Tax
Stamp Duties
Audit

(ieneral Administration—
Public Service Commissioners’ Office
Internal Affairs
Sxternal Affairs
Printing and Stationery
Marine .. ..
Labour
Native ..

Valuation
Flectoral
Census and .Std,tw‘clcﬂ

Law and Order—
Justice and Prisons
| Crown Law
Police

Defence—
Navy .. .. .. .. .. o
Army

Air

Maintenance of Public Works and Services

. Development ()f Primary and Secondary Industries—- ‘

Lands and Survey .. .. .. R
Agriculture ..
Industries and (/ommvr('(, lmmst m\d l’ubhu(v e
' Scientific and Tndustrial Rescarch .. .. Lo
‘ Mines
i Transport

|

| Social Services-—

' Mealth .. .
Mental Hospxtals
Flducation . .. .. .

‘ War and mln(hv p Crisions .. .. e

i Soeial Security
National Provident

and Friendly Socicties

i
Services not provided for ., ..
Total-- Annual appropriations .. e
Totals

n—DB. 6.

21

D .
B.- 6.
10.
BevuNun Accoust row *HE  YRAR RNDING
Nur [NXPeNDIrURe Fok rHE YEAR 1ENDED
Jsstimate Actual Difference.
for for
t < [l
TO10-a41, 193010, Ineroaso. i Deeroase.
; I
v ! |9 L 3
th, 200 27 033 167
S.A19. 607 ‘ HiT, 102
IS4, 847
3, mm f ‘
S \ I _
10,670,607 1 10,465,628 T21049 Sl w,u
2,583,000 2,999, 864 116,809
00,000 | 1,704,716 04,716
349,965 2,645,017 2,205,452
4,432,965 7,349,912 2 ‘)IU ‘)
15, 135,772 P7L842,603 725,116 3 -H) “h
109,000 105,181 3,519
21,000 26,200 2,21
60,000 10,789
169,197 10,807
170,000 (VEY

02,000
Lo, 600

SO0
2159103
S$O0 060
172,000
270722

70,000
50000
7,100
36,000

|8 4‘)3 2

;a{).-l 10

03,45 |
SIS (66
20,2008
ROV IR
L7426
2,881,408
535 ,11 )
AN, 50
Lo,
33,850

IS0, TH

279,165 |

61000

(et

Gty o0

i
160 GOt ‘
|

5008, 615

{.503 o
142, 000
L 630,000
1,000, 000
3,200 000
109,000

s34, i

RINION

127

30784, TG4

S0

627000

D G606

ity

ST
926,612 ‘

1,000 00N

B6, 18
070,338
RETIIH
157,014

T4, 185

3,063

N SN

(IS
B1E
it

RN
2L006,811
1,600 300

IR

[ &%

126,679

L 200,000

LA6Y

H, 188

93,819 ‘
HT8, 602

170,782
7,951

195,515

- iv

247
a1

196,138

IR BT 2
|
Vi M
i HOANEA 3,761,300
ARG A0
BTG e \

.t'»,‘.mu

7,426
164, 136
G5 .7 45

3,852

250,609

164, 1234
L L64

210,50

026,612

058N

10,063
10,063

15.729

56,811
.“.),HIS
43, 158
!;;ﬁuﬁsss

1,492,009

870,621
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Table No. 11.
PUBLIC WORKS FUND.

STATEMENT SHOWING THE NET [BXPENDITURE UNDER APPROPRIATIONS FOR Tite YA ONTED
31st Marcu, 1940, COMPARED WITH THE YRAR wNDuD 3lsr Manan, 1920,

£ £ £ . v
Public Works, Departmental .. .. 147,461 206,016 . 63,555
Railway-construction 1,178,776 1,234,646 .. 53.870 ‘
Railways Improvement and Addmons to 2,986,640 2,563,136 123,201 .. ‘

Open Lines ‘ !
Public Buildings— i

General .. .. . .. 269,228 807,469

Courthouses . .. .. 11,436 31,868 ..

Education Bulldmgb . .. 844,126 660, 666 | 188,460

Prison Buildings and Works .. 4,348 7,656 |

Police-stations .. .. o 60, 664 7,745 ]

Postal and Telegraph . .. 362,730 250,951 ! RE7TH

Mental Hospital Buildings .. .. 1 /.),553 28,8309 ‘ 13,713 .

Health and Hospital Institutions .. 67,136 58,009 | LSRR
Lighthouses and Harbour-works .. 22,514 33,850 [ . (RIS I
Development of Tourist Resorts .. 24, 862 ‘ 24,552 ‘ 310 .. i
Roads, &ec. .. .. .. .. 1, |:zf1-,5w> i 1,200,838 i ‘
Telegraph Extension .. . .. 116,779 \ 575,044 ‘
Lands, Miscellaneous .. 172,525 I 13,977 i RYISES i :
Irrigation, Water-supply, and DI“L]IH‘Y(‘ 6,437 ‘ IR H | REYIRIAH ;
S\va,mp Land Drainage ‘. 2,696 5,325 i
Settiement of Unemployed Workorq .. 446,698 BN LES : 162 0k . ‘
Native Land Settlement . .. 5 357,819 493,695 ; . iGNty

Totals, annual appropriations Q (W 052 N Im 737 R P NN 1 Poue gy
Unauthorijzed— | :
Services not provided for .. .. 1,976 ‘ 75 ‘ A0 ‘
Totals .. . .. ‘) 098, 02 968,812 L e L o260 |

; Coodamnenn

‘; 0Ta :
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Table No. 12,

STATEMENT SHOWING THE Toran Wavs axn Muans or tHrR Pupnic \Works Furp, GENERAL
Ponvosws Accovse, axn 1R Toral, NoT MXPENDITURE TO PhE 31sT Marecu, 1940

WAYS AND MEANS. !

3,000,000 0 0

ToaNs m ! £ 3. d. ( £ s d
Iramigration and Public Works Lean, 1870 . . .o b 4,000,000 0 0
Imunigration and Public Works Loan, 1873 .. .. - 2,000,000 000 ‘
tramigration and Public Works Loan, 1874 .. .. .- 4,000,000 0 0O !
General 'urposes Loan Act, 1373 .. .. .. . 750,000 0 0
New Zealand Loan Act, 1376 .. .. .. .. 750,000 0 0
New Zouland Loan Act, 1377 .. . .. . 2,200,000 0 0
New Zealand Loun Act, 1879 .. .. .. .. 5,000,000 0 0O \
New Zealand Loan Act, 1882 .. .. 3,000,006 0 O
New Zealand Colonial Inseribed Stock Lo(s,n Act 1882 .. .. 250,000 0 0
North Island Main Trunk Railway Loan Act, 1882 .. .. 1,000,000 0 0
New Zealand Loan Act, 1864 . . e 1,500,000 0 0
New Zealand Loan Act, 1886 .. .. 1,325,000 0 0
Districy Railways Purchasing Acts, l‘«.%) and 18%(» .. .. 479,487 7 11
New Zealand Loan Act, 1888 .. .. .. .. 1,000,000 0 0
Native Land Parchase Act, 1892 . .. 149,700 0 0
Lands Improvement and ]\d.tlvt, Lands A(qxu%vtxou Act, l‘%‘H . 500,000 0 0
Aid to Public Works and Land Settloment Act, 1896 .. e 1,000,000 0 0
Aid to 1‘\1? e Works and Land Settiement /\m(ndmujb Act, 1897.. 250,000 0 0
Mdto Prblic Works and Land Sottlement Awendrment Act, 1895, . | 500,000 0 0
Aub s Pablie Works and Land Scttlement Act, 1899 .. o 1,000,000 0 ©
Al to Public Works L!ld Land Settlemont Act. 1960 .. RV 1,011,600 0 0
Aid to l’vhll( Works and Land Settlement Act, 1901 .. L 1,260,000 0 0O
Ada to Public Works and Land Settlement Aut, 1902 .. .. 1,750,000 0 O
Add te Publio Works and Land Settlement Act, 1903 - . 997,690 0 0
Airl to Pablie Works and Land Sottlement Act, 1904 .. - 750,000 0 0
Al to Public Works and Land Settlement Act, 1905 . . 1,000,000 0 0
Al ta Public Works and Land Sottlement Act, 1906 .. o 980,700 0 0O
Aid 1o Pablic Works and Land Settlement Act, 1907 . o 1,000,000 000
Aud to Public Works and Land Settlomont Act, 1808 .. ,M.)() 000 0 0 i
Aid to Public Works and Land Settlement Act, 19049 .. . 1,000,000 0 0
Aid to Pablic Works and Land Settlement Act, 1910 . . 1,750,000 0 0O

i Aid o Public Works and Land Settlement Act, 1911 . . 1,500,000 0 0
\ Aid to Public Works and Land Settlement \(L 1912 .. . 1,748,900 0 0
! Aid to Public Works and Land Settlement Act, 1913 .. .. 1,750,000 0 0O
1 Aid to Pabiic Works and Land Settlement Act, 1914

|
|
Add to Public Works and Land Settlement Act, 1921 . .| 5,061,533 0 3
Asd Lo j’u lic Works and Tand Settlement Act, 1922 .. . 4,408,860 12 3
iMinance Act, 1909 ‘ 1,250,000 0 0
i‘unmw Mi/ i’H5, and New 'Mw]mld Lnans Act l")J 3 } 2,000,000 0 0

i Finance Act, 1916 .. .. R .. . .. 1,000,000 0 0
Iinance Act, L7 .. .. .. .. .. o 850,000 0 0
IMpance Acb, 1918 (No. 2) .. .. .. .. . 2,800,000 0 0O
Finance Act, 1919, Section 5 . .. . o 750,000 0 0

, f'inance Aet, 1920, Section 15 . .. . o 2,800,000 0 0
Finance 4ct, 1921, Section 10 . .. oo 2,873,111 10 11

1 IMinance Aet, 1923, Soction 2 .. . .. .. 1,306,608 17 6

; Finance Act, 1924, Section 2 . . . .. . 2,126,013 12

3 wicmnce Act, 1925, Section 2 .. .. .. .. . 4,151,450 10 2

. Pinance Aci, 1926, Section 2 .. , .. 5,220,134 10 7

! Finance Aot, 1927 (No. 2), Section 2 .. .. .. .. 4,319,594 10 3

[ Firance Act, 1928, Section 2 .. . , .. .. 3,185,132 14 8
(Finasice Act, (920, Section 2 .. . . .. o bo4j087,119 4 6
Finunee Act, 1930 (No. 2), Hection 2 .. “ 5,000,000 0 0
finance Aet, 1921 (No. 4), Section 2 . 3,000,000 G 0
ifinance Act (No. 3), 1934, Section 2 | 4,000,000 0 0
Finance Aet (No. 2), 1936, Scetion 2 6,000,000 0 0O
inance Aect, 1937, Seetion 11 .. .. .. 6,000,060 0 0O
IFinance Aet, 1938, Section 2 .. . .. .. .. 8,000,000 0 0
Finanee Act, 1939, Section 2 . .. .. .. 2,407,745 0 0!
Ntock issuud for Hxpenses of Conversion, 1930-31 .. S 360,835 18 0 |

) Post and Telegraph Act, 1908 . .. 200,000 0 0

‘ Midiand Railway l’emtlons Settlement Acts, 190" and 190“ .. 150,000 0 0
Pucroa—Waihi Railways Act, 1903 .. . . co 75,000 0 0
Waikaka Branch Railway Act 19056 .. . . . 50,000 0 O '

i Appropriation Act, 1912 .. .. .. .. 15,000 0 0

‘ Lrrigation and Wa.ter-supply Act, 1912 .. .. 100,000 0 0

! Balances transferred from erarate Accounts, 1931~ 32— £ g. d.

Waihou and Ohinemuri Rivers Improvement 5,518 10 10
Account ‘
iiducation Loans Account .. . 12,867 3 9
Railways [mprovement Authorization Act 1914 420,783 17 4
Account
i Native Laund Settloment Account .. .. 3,445 4 10 !
£ s d.
Hauraki Plains Settlement Account 4 10 4
Rangitaiki Land Drainage Account 10,797 5 0
Swamp Land Draiuage Account . 9,008 19 1
19,850 14 5 ‘
Utilized for redemptions .. 19,850 14 5

442,614 16 9
! . |

Carried forward .. o .. 137,802,832 6 3

]
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Table No. 12 continued.
SrearinteNt  sitowtNg e Toran Wavs anp Means or Al Pusnie Works FuNp. (HENKRAL
Pukpases \¢oooNt, AND MEE 1'orAL NET HgpuNDITURE 10 TAE 3Ls1 Maveu, 1910 —continued.
|
i WAYS AND MBEANS-—confinued. £ s, d. v s,
Brought forward .. 137,602 832 603
Reosrers N Al i— i
Amount transferred from Consolidated Fund . 14,555,000 0 O |
Contributions of Canterbury Province for Railways e . 56,000 0 9 :
Proceeds of Railway Material handed over to Cook County (‘o\mcxl £,063 7 4 I
\m.mp Dutios to 31st December, 1876 264,"557 16 4 |
I ransfer from Confiscated Lxmds Liabilities Accmmt . 19,663 1 3 I
Yeoeipts under Section 16 of the Reserves and other Lands Dmposul 21,880 4 05 |
and Public Bodies Empowering Act, 1912 |
Special Receipts under Section 9 of tho Railways Coustruction Act, 60,616 3 0 ‘
1878 ) \
Special Receipts under the Bllssmere Take Lands Acts, 1888 and ! 70,835 6 11
1893 ‘
Special Receipts under the Railways Authorization and Manage- | 2,257 L 9 ‘
ment Act, 1891 i ; i
Special Receipts under the North Islund Main Trunk Railway Loan | LI, 850 19 6
Apvplication Act, 1886 i
Sinking Funds released .. .. 506,819 19 3 .
Finance Act, 1932, Section 7 (4) —
Nale of land under Hauraki Plains Act, 1926 .. .. 65,120 H 0
. MALH( tent of Unemployed Workers . 302,477 08T
i Reccipts under Section 12 of Native Land Ame ndinont Aot 1932 .. HH,002 12 2
Agriculture (Emergency Powers) Act, 1934, Section 26 . 4,379 0 2
finance Acy, 1932 (No. 2), Seetion 6 - ‘ ! 1
Teansfer from Land for Scettlements Account. . . ‘ 5,712 0 l |
Finance Act, 1932 {No. 2), Section 16— ' i
"Transfer from Land for Settlements Account, .. 43 6 8
Transfer from State Forests Account 417 3!
Heceipts under the Native Honsing Aee, 1935 5,210 6 1
IPinance Act, 1832, Section 55 S60,620 00 i
— I s
|
[C1H4,070,270 H 7
NET EXPENDITURE., : [FRS——
lxpenditure on— *
Immigration .. 3,312,573 0 3!
Public Works, l)«pfutmnnml 3,748,863 19 9!
Railways, including Surveys of New !Jmea wid l’@yment t,o M]dld.nd 67,976,233 18 0
Railway Bondholders
Rouds .. N .. ve . . 27,440,549 12 3
Land-purchases . . 2,148,248 8 2 :
Nettlement of Uuen)pl(}) ed Worlers 1,835,608 10 0
Development of Mining .. &79 111 10 11
Pelegraph Kxtension .. .. ‘ !
Public Buildings o . | 1
Lighthouses, Harbout- works, and Varhoar-defences | 4
Contingent Defence .. .. .. . . 9
Rates on Native Lands e - .. iy 10
Thermal Springs . . .. 2
Development of '.l'ounst/ Rx ‘qortu .. o i
Lands Improvement .. .. . , 7
Swamp Land Drainage .. .. . 103,365 3 2
Piant, Material, and Services .. .. . 134,825 1103
Charges und Expenses of raising Loans .. .. .. 3,065,916 6 4
Coal-mines .. ‘e .. .. v 10,835 8 0
Interest and Sinking I'und . 218,500 0 0O
. Irrigation and Water- supply 1,966,765 18 5
| Motor T ransport Sorvice 33,635 5 3 1
! Trausfer to Mnin Highways %(,Lount (‘nn\h uotlou bund 1,226,000 0 0 i
! Native Land Schmonb 1,539,621 3 2
I

Dairy Industry Loans ..

46,124 13

‘ Balance ou 31st March, 1939— ‘
Cash in the Public Account .. .. .. . . i [IRERE
i Investments .. e . . .. .. 254,:
‘ T
Table No. 13
STATEMENT SHOWING THE AMOUNT CHARGED TO < UNAUTHORIZED” IN EACH
FrOM 18t APRIL, 1930, TOo 31lsT MaArcH, 1940.
‘ CONSOLIDATED FUND.- ORpivaky BREVENUE ACCOUNT,
FiNANCIAL OrTBER I'uBLIC WORKS |
YEAK. L ) ACCOUNTS, Fox~p.
iN’“:f;éf;(lnf)otrll’ro' Fxcess of Votes, Total.
: £ 5. . £ 5. d £ 5. d. £ 5. d. £ s d.
1930-1931.. 1 4,585 0 O 129,503 7 1 134,488 7 1 3,450 8 7 1,586 13 11
1931-1932.. | 18,698 6 0 19,182 17 10" 37,381 3 10 21,577 6 4 1,376 10 3
1932-1933.. ¢ 45,724 18 4 16,005 Ls 30 61,730 16 7 57,667 1 10 10,160 8 3
1933-1934 .. . 3,643 17 10 8,325 0 8 11,949 18 1 8,988 2 5 112 5
1934-1935.. | 17,313 13 | 69,966 7 1 87,280 0 5 47,973 11 7 21,384 12 0
1935-1936.. . 13,346 5 9 12§3,45’i 1403 ‘ 139,863 19 3 108,641 5 3 1318 5
1936-1937 .. 1 36,790 15 3 113,473 1 4 150,263 16 7 81,170 9 10 2,002 19 6
19371938 . 83,651 10 2 IEH,SS‘Z 16 1 227,084 6 3 6,100 2 8 14,120 10 4
1938-7939.. 874,579 19 8 415,5 1 51 790,156 1 1 143,575 7 1 165,951 12 8
1938 1040 1‘)) sS4 0207 175, ‘)IS 1t 0 078,752 18 7 BI1,816 17 1 y 13 10

fiNANCIAL  YEAR

ToTAL.

£ & d.
139,525 9 7
60,835 0 5
159,558 6 8
20,259 12 11
156,638 4 0
248,450 211

233,4 501
247 J o8
1,099,683 0 10
761,963 1 6



STATEMENT SHOWING THE

3ler Marcen,

Account,

Consolidated rund

Ordinary Revenue
Public Works Fund

General Purposes. .

Hlectric Supply

Ilectrice \upplx Sinkinyg Imul
Bank o New Zealand Shaoses
Kmpioyment Fund Premotion
Iron and Steel Industrey Acconnt
Land for Settlements
Loans Redemption ..
Main Highways Account
IPublic Dedn Repayment
Reserve FPund
Namean Loan Suspense
Nocial Necurity Pund
State Coadomines
State Coab-mines Sinking
Ntate Forests
War Kxpenses Account
Working Railways
Housing Aceount

Fund

Additional U aevhiustod  Tuthoritios
recising Lowips.
Accident fnstrance

Act, 1608

At

Government
Htate Fire hnsaranee

Totalks

SIATEMENT OF

AVAILABLE

j'm'

AMOUNTS PAID ON

X1il

Table No. 14,

| Balance

on
31st March,
1940,

v
205200

24

| lL2s. 00
} 30,887
12,645

‘.)TZ;: 1623

BRI

194G

Ho.s1s.

204

1,850,375 ¢

on
$1st March,

Finaxcian Rusourous oF Tie
1910, A8 coMPARED wirit i 318t Marcm, 1939,

tarn,

Unexhausted
Authority for
raising Loan
on Lst April,

Liabilities

1910, .
y i
LO72 6083
634,072 ili.
ol 1,
1240 15,000,000
2,006 1 6,278,000
I BRSBTS BB
. 1,800
205,091
22 261 3, 000

2304
S07 02
431,447

5,654 12,

930,060

R
SR, 000

IR I

I
3

Table No. 15.
PENSIONS AND BENEINTS.

ACCOUNT OF PHNSIONS

AND SOCIAL SECURITY

B 6.
VARIOUS ACCOUNTS ON THE
P30,
S e | Unexhansted
”‘L’I;::ILO . Iu‘ml;llllxtmﬂ ' Authority for
o e o PO rajsing Loan
g g o April
A T R
v £ ¢
2,539,851 G664, 306
438,871 TH,016 | 6,958,076
15,4927 131,174 1,127,590
o, 521
1,859,375 ..
_’m.mH 178,516 ..
. 2,348 | 5,660,000
B0H, TR 1,901 1 6,275,000
RN "" .. .
i, BO5.886 1,200,000
1 | .
1,800
1,625 L840 ‘ £, 000
1. .. I
D2, 19,137 | ’JH),_’_’)
250,006 427,850 .
| 1,550,000
i 23000
| U8, 000
TLOSE,833 0 2 568,000 26,284 691

BrNerirs rog

TiIE FiNANGIAL Yiars ENDED 3lgy Marcn erov 1936 ro 1940,

fensions
13ind ..
Civil Service Act, 1903
Defence Aet, 1900
Kpidemie
Judicature Act,
Police
War ..
War Veterans” Allowances
Miscellaneous 1938/3% Pension

Instalments

Sundry

*Bencfits
Kmergency .
Family Mowanee ..
Invalidity
Maor War
Miners
Old-ape
Orphans’
Sickness
Unemployment
Widows

Totals

|

1936.

1540
06,

147
M

3,206

L9013

2,577
67,531
L7183, 601

:}II

LS

3608 60

Year ended 31st March,

1937, 1938. 1939, | 1940,
¢ ‘ ) ¢ £
6, IR | .
1,106 3,632 3,256 3,130
2,067 !..0.) [,993
953 . .
2,753 1,852 z,zw1
TN 1,783 1,720
3,345 1H0T, 520 616,208 T 1,693,730
110, 667 | 161,967 3,584 205,139
; 38,917
9. 250 | R,623 3,750 2,090
. ’ - 4 86,711
130,730 L6402 S1,436 252552
QTR HTY (532, 824 TH0, T4 Y12, 146
1,972 1,806 1,538 I 1os
83,203 398,167 RT,094 Y2655
2,005,105 0 5,235,007 3077, 12y ,DHT R0y
‘ 14,580
208,740
. f . 131,147
112,280 % 471 J2RT 187,216 785,902
L94UJ2H} nv B30 16,780,344 | 11,270,583
| |

# Paid trom Social Sceurity Fund as from Lst April, 1939,
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Ttable No. 16.
EMDTCATTION BXPENDITURYE,
ToTAL WXPENBITURE ON MDUCATION ot or YupLic Nuxng, iNoLUDING PRuvany, Sooodiany licnug
WpUoATION, TRECHNTOAL AND SPHCIAL SOTGOLS, AND oo WEeELrarr, 1015314 ra 193910,
Loan-money: [ireetion i

Consolidated Fund of tchool Building |
and Besidences

cer tiead
v d\'ot‘/c, ‘bsidies - ! of

ear. Nationa liducation o . . 10 ; ean
~pecial ;lil:t(;ggv-l (ex‘ch:ding }\(;YCD]UE‘ 'J'ea}:?usrb’ C\ubllh’ }"[:‘“L"a“”" ‘ Coopula-

Acts. ment Superannua- e.;:j']ve-% Super- ‘1'1(1)1‘1(58 \‘0’:;‘;1 ‘ |oopon.

Revenue. tion "> annuation ’ : SRR |
Subsidies;). Wund. '
! |

£ L | " ! , I i ‘ s d.

1913-14 .. | 27,742 3 ik SRS el e [
1914-15 .. | 26,128 39001 ‘} 302 T ‘ b, -
1915-16 .. | 15,874 S ,"‘.’(J P b o0
191617 . HRL,A08 | 60 iE0 i, I ‘ "()75(}3 P owe 1 RV
191718 .. 1 59,362 | Tu,545 | )H,.’n(; 90,518 | H7.a H R
1918-19 . 5T 916 | 75,177 1 1,602,995 D2 085 ¢ LsLuhi i, I
1019-20 .. | T, 747 | 78,988 h,:()‘il 325 G99, 552 | I uu B 9 BT
1920-21 .. 101,972 | TO, 313 | 13, U»‘) H() tan, 7 b5 ! S BT ‘ A R
1920-22 .. | 96,217 | 71,757 | 2,580, 5. i | NI s
1922-23 .. | ‘lO,)g’ B9, 610 ?Z.li!l“l?’vf R i 361,976 1 3. ERIY)
1923-24 .. 1 96,506 | 77,733 2,004,008 l ].. ‘ )(,) 651 ’ R
192495 . 28 844 | 36. 714 | 2 ¥hd Uil i 21 1 J.617.046 003 2
1925-26 .. [111,389 1 87,712 | 2,551,741 i> , S 5,809,496 2 1L )
1926-27 .. (115,499 | 838.545 ‘,%,954: ‘597 119.07 bothd . 1 f’;%)()lf)m P3.900,120 2 14 1
1927-28 ., |127,289 | 20,518 COATAGRR LRG3 TN . o, 14 : SUTHELN00 2 19 ]
1928-29 .. 137,233 | 91,934 d,()f;(,f&&)() P27, 444%) 71,749 . 375,423 1 3,{"’4 )79 2131
1929-30 .. {140,561 | 87,420 | 3,193,828 L 129,031% | - DALs, T4 1 A.196.%85 2 15 10
1930-31 .. 125,331 | 94,596 | 3,230,200 ! iuh,/mﬁ' R i PAar 7 A \)3; RN VA
1981-32 .. | 82,163 | 79,375 | 2,851,922 \ 88,207% 46,935 “)’)” Hb ‘ .. PoLAoT ,71’3() o4
1932-33 .. .. 51,938 | 2,574,929 |, 85,7I6% 47,043 i 54,()2«) ‘ .. i&,?\'flf'fﬁ/;?l"l‘.) [ EE
1933-34 .. | . 53,927 | 2,480,065 ! 107.129 | 57,294 51 .43 ‘ .. | 9,749, P
1934-35 .. . 87,207 | 2,550,100 © 123,738 165,306 51,289 . P2, 082, hl() I8 b
1935-36 .. . B n‘)(’)h C2TAT BRZ TR 885 [LT0,025 - 121 424 ‘ . 3,203,883 2 | 4]
1936-37 .. 0 .. 95,546 i ,;,318, 445+ $9,713 169,362 263, ¢ 334 | £3,970,054 2 10 3
1937-38 .. .. 99,540 1 3, 62‘) ‘)\)‘)] 159,905 107,178 246,454 1 . 615,003 B 1o
(938 -39 .. ¢ . 1‘)1 721 | 1,052, 58280 107,569 167,06 \ml) 180 ‘ F5,0%9 406 I3 64
193940 .. .. ‘ .. 1, i)/! PAsT, 133,004 (D5, 842 7 313,064 | . CROhPG R T s

* Net revenue alter deducting expenses and cost of collection. T Includios chovees to = Uathorized .

I 0n eonsng results. § £3,149 Miscellancous Revenue not taken into aceount.
Additional amounts are available from revenue from reserves vested in post-
primary schools and University colleges as follows :- ¢
Post-primary schools . .. .. 28,379
University colleges .. .. .. .. 16,258

r44, 437

The following amounts were paid out of the toverument Fire Insurance
lrund for rebuilding school buildings destroyed by fire = -

Year ended Amount. Year ended Amounsi.

31st March, £ 31st March, 4
1916-17 . 2,127 1929-30 - 0,307

1917-18 .o 2,658 1930--31 . 6,071

191920 .. 15,682 | 193132 . 7,7&~
192021 .- 16,162 ; 1932-33 e 6, 424
1921 -22 . 27 103 1933-34 : 3,844

1922-23 .. 8,54 1934-35 .. 8,541
9&3—24 . 12,490 1935-36 .. 5,149
1924-25 .. 32,829 19236-37 .. 6,831
1925-26 e 4,938 193738 .. 7,952
1926-27 . 10,537 1938-30 . 10,260
1927-28 .o “,474 19349-40 . 113,93
1928-29 . 12,197

i
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Table No. 17.
PUBLIC DEABT,.
STATEMENT oF HALP-YEARLY INSPALMENTS OF PRINCIPAL AND INTEREST FOR REPAYMENT OF

£27,022,164 apvanciEn BY 71Ul IMeERIATL (OvieNMENT AND PUNDED 1IN THRMS OF THE
ACRUEMENT DATED STH Saprrea esnr, [

Balance of Debt

outstanding.
£ | £ £

1st December, 1922 . .- e 684,794 ‘ 141,171 27,390,993

Dato Instulments paid. : Interest. Principal.

18t June, 1923 .. .. . .. 681,282 ‘ 144,683 i 27,246,310
18t December, 1923 .. .. s 677,684 148,28] 27,098,029
Ist June, 1924 . . 675,996 151,964 26,946,060
st December, 1924 .. .. . 470,216 35D, duE 26,590,311
Pst June, 1925 .. .- .. o 661367 164, 50N 26,425,713
Ist December, {925 .. .. .. 6h7, 274 168, 691 26,257,022
Ist June, 1926 .. . .. . 653,078 172,887 26,084,135
Ist December, 1026 .. .. .. 645,778 177,187 20,906,948
Ist June, 1927 644,370 | 181,545 25,725,353

tst Decennber, 1927 . .. . 639,354 186,111 25,529,242
Ist June, 1923 . .. .. - 835,225 190,740 25,349,502
Ist December, 1123 .. .. . 650,481 : 195,454 ‘ 25,153,018
Ist June, 192 . .. .. o 625 618 j 200, 3146 24,952,672
Ist Decemier, 102y . .. o 620,635 ‘ 205,350 24,747,342
1st June, 1930 .. . - o 615,528 ‘ 210,437 24 BI6 905
Tst December, 1930 .. .. .. 610,244 215,671 24,321,234
Ist June, 1031 .. .. .. . 604, 430 921,030 24,100,199
1st December, 1931+ . L .. .. ‘ 24 100,190

FIncludes £260.000 paid off ths Naval Defence Loan in terms of the clawse by which New Zealand has the right,
on giving three months® noiice. o repay al par any part of the principai.

T Following on the * Hoover ™ woetoriun, the tmperial Govornment agreed Lo postpone the ingtalments of
principal and diterest due in December, 193, and June, 1982, enly one hall-yourly payment was thercfore made in
PO31 320 Further postponcments from lub Julv, 1532 were ageced to Ly the Imperial Government. No payments
were therelore made from 1532-33 to 103040,
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Table No. 18.

PUBLIC DEBT.

MAaTURrITY AND DoMICILE OF DEBT OUTSTANDING, 3lsT Mawrou, 1910,

Date of Maturity.

From
st April,

Overdue
Treasury bills

To
31st March,

i

Troemury notes |

1925%
19383
19393
19397
1940
1910
1941
19423
1942+
1943
1944
1945
1946
19467
1947
1947
1948
1948+
1949
19495
1950
1952
19521
1954
1955
1955+
1956
1956+
1957
19538
1959

Interestdrecs

|
|

Totals

* Advances by Imperial Governmons for State Advances purposes,

© 1946
1942
1942
1943
1941
FO15H
1942
1946
1963
1944
1945
1946
1947
1950
1948
1958
1949
19564
1950
1955
1961
1956
1007
1959
1956
1961
1957
1972
19568
1959
1960

1946
19H8

T.ondon.

1,080,000 |
2,090, 909

[L008 LD
16,000,000

10,505, 989
7,339,656
7,780,403

99,543,590

11,341,609
19,925,465

5,000,000
7,500,000

1,250,000
12,000, 000F

3,989,100
12,900
5,000,000

0,000
BT, 440],

23,522,753

INT . 865,270

Due in

Australia.

i7,300

83,300

779,000

New Zealand.

Public.

£
toEH
22,890,000

2,305,515
4,613,505
153,678,370
500,005

37,000

4,163,190

{2, 484,500
250, 000

7,974, 0107

6,808,795
5,199,110

750

2,710

{0,550
3,500

1,376,304

879,600 104 074,522

at par on or after the carlier date oun giving notice in the Loadon Uazette.
redeem on or after the carlier date on giving three months” notice in the New Zewlund Chzelte,

free loans arce

for
|l Lmperial Government advances funded in terms of scotion 8, finance Act,

1922,

Departmental. i

2,510,600

195,700

1,227,743
612,830
1,501,600

44,000

2 202,005

21,029,318
1D, 663
9,309,200

650,080 1141

Total Debt
(Nominal
Amount).

£
{4
5,000
L000
LU09
L21h
3505
2870
=L 050
16,000,000
D4 300
L8O
628
GhH0
0N
3 .080
50T
33,200
3,159
225 A6h
140
D, 000,000
7,500,000
1obh
L0000
LT
L5600
1o
2400
00
00
5,000,000
21,039, 868
16,119,168
4309250
1. 381,530
5T, 116

2RB22.75H5

)
)
2

322 507 D36

T Government has option to redeem

1 Glovernment has option to

3 Interest-

various  periods, the bulle being for the duration of the war and six months thereatfter,
Paynients at preseat suspended.



Yeur ended 31st March,

1431 .. ..
1932 .. -
193: .. ..
1934 .. ..
1955
1935

1937 .. - .

1933
1029
Fio

TasLe or MIsCELLANEOUS STATISTICAL INFORMATION (on A Maren Yueanw Dasis) swowiye i
FIGURES COMPARED with 1931 -

Valus of total production

Value of farm production

Value of fnetory produoetiont
Aggregate private income

Salaries and wages payments

Gross farming income .

Bxports (excluding specie) ..

Liports (excluding specie) L.

Bank deposits (excluding Government)
Banl debits (exeluding Government)
Net fank-note circulation ..
Building perioits izsned in larger

CONLEe
Totol valus
Dwellings

Mortoages

Land transters .
Totulisabor investmoents
Radio-reeciving lHeonses
Post Oftiee Savinga-hank—

New deposiis ..

Ainount to credit, o depositors
Sales-tax eollectod ..
filectric-power units supplied
Railways @ Net ton-miles run
Shipping : Manifest tonnage
Motor-vehicles leensed . ..
Consumption of motor-spirit (gallons)
Total fauctory employees
Index-numbers of - -

Export prices (1909-13 == 1000) .

Wholesale prices (1926-30 == 1000)

Retail prices—

Food groups (1926-30 = 1000)
Albgroups (1926-30 = 1000)

Wage-mtos—

Nominal (1926-30 == 1000)
Elfcetive (1926-30 = 1000)
Share prices (1926 = 1000)

* Year ended 30th June,

m—D_B. 6.

XVil

No. 19.

EXTERNAL TRADE.

STATEMENT SHOWING THE RECORDED, STERLING, AND NEW ZEALAND CURRENCY VALUES OF InpPorTs
ANp hxporrs oF THE DOMINION IN EacH FINANCIAL YEAR ENDED 31sT Marcn, rrov 1931 To
1910 (eXCLUDING SPECIE).

Exports.

|
JNew Zealand  Sterling

‘ Curren.y.

Vnit.
Vear ended
Slst Alarch, Amount.
. ! w .
L) 0 fos2E 0 838
. 1032% | 48.2
. [DRE L
O 5 S N
. [ jusy 58
S L LY
. ' REAS
v REE
. SL-0
» [ R
. 3-8
‘ 1033 2-
Number 1933 097
Lim.) (BN 75
. Loty 8-l
v ! i 9.6
s 3-3
(000)
() 1933 165-9
. ioress o 42.0
. [ SR S i
Million .
.- Shned
" ‘ B
Nuher (95,0104
Million | ! .
(0D0)
Numbor [ 10398 592
oo | 19323 873
i
. 732
- i 745
" ‘ 833
. ; 1031
., 03

£(000)
39,527
33,943
37,510
46,043
44,918
49,676
60,234
65,008
57,367
59,613

* |5

Equivalent.

£ (000)
37,198
30,857
39,677
36,834
35,985
39,900
18,381
52,215
16,415

17,715

¢

Imports.

New Zealand
Currency |
Eqguivalent,

£ (000)
39,833
24,761
25,0569
26,136

il
Sterling
Equivalent.,

£ (000)
37,656
22,510
22,049
20,908

Excess of Exports,

Orn New

rency Basis.

£ (000)
— 306+
9,182

12,451

19,907

32,568 26,082 12,350
37,440 30,072 12,236

17,621 38

«
y =

250

12,613

53,065 46,638 6,943
51,103 43,607 3,459
15,572 36,457 14,071

Xeess of inports,

Table No. 20.
IMPROVEMENT IN BCONOMIC CONDITIONS,

3,

Lowest ¥izure,

T Does not include factory processing of primary prolucts.

1934=-35.

Year

endid
318t g

Maren,

by

it BRI B )

LG
' [

32t
| G20
H60 -

o

T B

&

S

£
£

FELRES NS V)

6
200,4
62

32
:
H

Lon
909

7Tk
§ 808

Amoun’,

$ Asat end of March,

3534,

Year eaded
B1si Mareh,

RIRH

1036 300
1436 3,181
1634 162
14936 17-6
36 15+6
14956 : 45
T CV
1536 236
[RERTH , 2249
36 } 2.5
1036 T2
R BN
3 o7
47

3

-3

1G58 o2
10358 937

19353

Zealand Cur-

Amount.

" On Sterling
Basis.

L £ (000)
L —4BR*
8,347
10,628

I 15,926
©9,908
9,828

i 10,131
5,077
2,758

11,258

Moy

1935 536, axp w7 Lownest Porr 1N rHE DEPRESSION.

|

1 |
Year ended
]tilsL AMareh,

Jatest Iigure,

Anonnt,

[ros0s 135-3
Corazer L N0
HETLIN. 303
Coruns | 16740
I B FY O
IRTIEN. 57-1
{10 S0
[RIRS 454
bt 69-0
O 95740
1040 12-4
ST 9.6
1910 [ 5,500
1opy P78
1940 BB
1940 221
1010 8.7
1340% 3457

A Y 252
[ 3 RV 58-0
[orogo ! 3-5
G HISRISINE
1040 5808
R ST RS
Copnder 817,526
o 060
1914 1249.53
| ey 132
R TIRYIN 1071
1052

‘ 99

{109

1111

869

# Calendar year.

uceNT
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Copy of Prospectus of 1939 London Conrersion Loan.

NEW ZEALAND GOVERNMENT £33 PER CEXNT. CONVERSION STOCK, 1939-15,
Interest payable Halt-yearly at the Bank of England on the Ist January and the st July.
Issur orF £16,000,000 Stock.
Authorized to be raised under the New Zealand Loans det, 1932.

A first payment of £1 15s. per £100 Stock, being a full six months’ interest, will be made on the
1st January, 1940.

The Governmient of New Zealand have observed the conditions preseribed under the Colonial
Stock Act, 1900, as notified in the London Gazetie of the 14th December, 1900, and Trustees niay invest
in this Stock under the powers of the Trustee Act, 1925, subject to the provisions of section 7 of that
Act and unless expressly forbidden in the instrument creating the Trust.

The GoverNor aND Coapany or THE BaNk or Excranp glve notice that, on behalf of the
Agents appointed for raising and managing loans under the New Zealand Loans Act, 19320 they are
authorized to reccive applications for the above stock.

Holders of New Zealand Government £33 per cent. Stock, 1940, which is due to be vepaid on the
Ist January, 1940, may surrender their holdings in sums of £100 and receive in exchange for cach
£100 Stock surrendered, £100 New Zealand Government £3% per cent. Conversion Stock, 193945,
together with a cash Payment at the rate of £1 per cent. Applications for conversion must he made
on the special printed forms.  Forms have already been sent by post to all holders of Inseribed Stock
(in cuse of joint accounts. to the first holder).

Applications for the conversion of Stock Certificates to Bearer must be accompanied by the
relative Stock Certificates with Coupons maturing on the Ist January, 1940, attached.  Stock
Certificates to Bearer will be converted into Stock which will be exchangeable in due course for Stock
Certificates to Bearer of the denominations of £100, £500, and £1,000.

Cush applications will be aceepted in accordance with the terms set out herein to wn umount
sufficient to make up with the Stock issued in conversion the above total of £16,000,000 New Zealand
Government £31 per cent. Conversion Stock, 1939-45.

The proceeds of Cash applications will be applied towards the redemption at par on the
1st January, 1940, of New Zealand Government £3L per cent. Stock, 1940, which has not been
converted.

Tuterest on the Stock will be payable in sterling at the Bank of Kngland on the Ist dJanuary wnd
Ist July. Interest Warrants will be transmitted by post.

The Register of the Stock will be kept at the Bank of England., Stock will be transferable in
sums of €100 or multiples thereof.  Transfers will be free of Stamp Duty and will he made on the
ordinary common form of transfer.

The Stock will be convertible in duie course into Stock Certificaties to Bearver of the denominations
of £100, £500, and £1,000, with Coupons attached, without payment of any fee.

The Stock will be redeemed by purchases at or wnder par exclusive of acceived interest or by
half-yearly drawings at par, in sums of £100, commencing Ist July, 1910.  Kor the purpose of
facilitating drawings, cach £100 of Stock will be given a distinctive number and such numbers will
be stated on the back of the relative Registered Stock Certificate or Stock Certificate to Bearer.  In
any half-year in which drawings are necessary such drawings will be effected in the months of May
and November.  Holders of Registered Stock drawn for redemption will be advised by notices posted
to their respective registered addresses not later than the 5th June or 5th December in cach such
half-vear ; in the case of Stock Certificates to Beaver the distinctive number of each £100 Stock drawn
for redemption will be published i The Tiies.  Stock so drawn will be due for redemption at the
Bank of England on the next succeeding Ist July or Ist January, on which dates the Stock will cease
to bear interest.

The New Zealand Govermment, pursuant to an order of the Governor-General in Council dated
the 21st July, 1939, have undertaken to provide for the redemption of the Stock by making available
in London out of funds accrning from exports from the Dominion or otherwise sufficient sterling to
repayv by instalments as set out helow the whole of this issue by Ist January. 15—

£
In the year ending 31st December, 1940 - .. .. 2,000,000
In the yvear ending 3ist December, 1941 . .. .. .. 3,500,000
In the year ending 31st December, 1942 . .. .. .. 3 B00 . 000
In the yvear ending 3ist December. 1943 .. .. . .. 3500000
In the vear ending 3lst December, 1914 .. . .. L. 9. H00 . 000

These instalments will be made available by two equal paviments in each vear on or hefore the
30th June and the 31st December respectively, commencing 30th June, 1910, (TTalf-vearly prements
will be reduced by the neminal amount of drawn Stock converted nnder the option set ont below in
the half-year to which such payments respectively relate.) Half-yearly payments will also be
proportionately reduced as conversions of undrawn Stock or partial redemptions of Stock are made
under the options set out below, but so that such proportionate reductions will not affect the proportion
of outstancing Stock to be redeemed in any half-vear, nor the repayment of the whole of the Srock
by the Ist January, 1945.
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During the periods 5th to 20th June and 5th to 20th December in each year commencing in 1940,
holders of Stock, including holders of Stock drawn in accordance with the above provisions, will have
the option of converting such Stock in sums of £100 as to one-half into New Zealand Government
£3% per cent. Stock, 1949-34, and as to one-half into New Zealand Government £3% per cent. Stocl,
195560, at rates to be published from time to time.

Applications for conversion under the above option must be made on the special forms to be
obtained from the Bank of England.

The New Zealand Government reserve the right on, or at any time after, the Ist July, 1941, on
giving not less than three months’ notice by public advertisement in 7he Times, to redecm at par,
together with accrued interest, the whole of the Stock or any part thereof not being less than the
nominal amount of £1,000.000 sterling at any one time.  On any such partial redemption the Stock
to be redeemed will be selected by drawings.

Under the provisions of the New Zealand Loans Act, 1932, the principal of and interest on the
Stock of this Tssue are charged upon Public Revenues in New Zealand.

Under the provisions of the New Zealand Land and Income Tax Act, 1923 (No. 21), income
derived by a person not resident in New Zealand from New Zealand Government Stock the interest
on which 1s payable in London is not liable to taxation in the Dominion.

By Act 40 and 41 Viet.. Ch. 59, the revenues of the Dominion of New Zealand alone are liable in
respect of the Stock and the interest thereon and the Consolidated Fund of the United Kingdom and
the Commissioners of His Majesty’s Treasury are neither directly nor indirectly liable or responsible
for the payment of the Stock or of the interest thereon, or for any matter relating thereto.

The transactions of the New Zealand Ordinary Revenue Account for the year ended 31st March,
H939, resulted i a surplus of  £(N.Z.)809,000.  This  followed sarpluses of  £(N.7Z.)281,800,
LN.Z)AT2,030, and £(N.Z)810.822 tn the years to 31st March, 1936, 1937, and 1938 respectively.

The exports from New Zealand during the six months to the 30th June, 1939, amounted to
£(N.Z.)36,782,000 and the imports to £(N.Z.)28,187,000, resulting in a favourable visible halunce of
trade during this period of £(N.Z.)8595,000.  The value of exports to the United Kingdom in the
years 1935 to 1938 was as follows :—

1935. 1936. 1937. 1938,
£(N.Z.)38,921,000 £(N.Z.)45,493,000 £(N.Z.)50,706,000 E£(N.Z.)18,599,000
The total value of exports in the years 1935 to 1938 was as follows :—
1935, 1936. 1937. 1938.
£(N.Z.)16,538,000 £(N.Z.)56,752,000 £(N.7.)66,713,000 £(N.2.)5%,376,000

The New Zealand Public Debt in London has been reduced by £4,051,089 from £160,908,105 at
the 31t March, 1931, to £156,857,016 at 31st March, 1938,

CASH APPLICATIONS.

DPrice of Issue, £99 per Cent.
Payable as follows :—
On application .. .. .. .. .. £ 5 per cent.,
On Tuesday, 15th August, 1939 . . . ot
On Friday, 15th September, 1939 .. . N 10
£99 per cent.

i

Applications, which must he accompaniced by a deposit of £5 per cent., will be received at the
Loans Office, Bank of Kngland, London, E.C.2. In case of partial allotment the balance of the
amount paid as deposit will be appliecd towards payment of the first instalment; any surplus
remaining after making that payment will be refunded by cheque.  Default in the payment of an
imstalment by its due date will render the deposit and any instalment previously paid liable to
forfeiture and the allotment to cancellation.

Applications must he for amounts of £100 or multiples thereof.

Serip Certificates to Bearer with Coupon attached for the six months’ interest payable Ist January,
1940, will be issued in exchange for Allotment Letters.  These Certificates, when fully paid, may be
registered in the books of the Bank of England, or they may be retained to he exchanged not later
than the 1st May, 1940, for Stock Certificates to Bearer us soon as the latter can be prepared.

A commission of Bs. per £100 Stock will be paid to Bankers or Stockbrokers on Allotments made
in respect of Cash and Conversion applications bearing their stamp.

Prospectuses and Application Forms may be obtained at the Bank of England, London, K.C. 2,
or at any of the Branches of the Bank of England; of Messrs. Mullens and Co., 13 George Street,
London. BE.C.4; at the Bank of New Zealand (the Bankers to the Governinent of New Zealand in
London), 1T Queen Victoria Street, E.(. 4 of Messrs. J. and A. Scrimgeour, 3 Lothbury, London,
E.C. 21 at any Stock Exchange in the United Kingdom ; or at the Office of the High Commissioner
for New Zealand, 415 Strand, Tondon, W.C. 2.

The Lists of Conversion and Cash Applications will be opened forthwith, and will he closed on
Saturday, bth August, 1939,

Bank of England, London, 26th July, 1939,

By Authority: F. V. Pavn. Government Printer, Wellington.—1940.






Explanatory Note on Omission of B.—7 and B.—-7A (Appropriations
chargeable on Consolidated and Public Works Fund and other
Accounts).

THE appropriations chargeable on the Consolidated Fund and on
the Public Works Fund and other accounts have prior to the year
193940 been published in the Appendices under the description
B.~7 and B.—7a respectively. The appropriations are compiled from
the estimates of expenditure chargeable on the respective funds or
accounts which have been submitted to and passed by the House. The
estimates consist of the main estimates and the supplementary
estimates. For reasons of economy the appropriations have not been
printed separately. If it is desired to ascertain the amount appropriated
for any particular item of the estimates, there must be added to the
amount shown on the main estimates the amount, if any, for the swe
item shown on the supplementary estimates. The total amount appro-
priated for each vote on the estimates as opposed to the separate items
of the vote (e.g., Vote *° Legislative ) 1s shown in the summary
published in the supplementary estimates. For the separate items,
however, both main and supplementary estimates must be consulted.
The estimates for the Consolidated Fund and for the Public Works
Fund are shown separately. The same relative order is maintained in
the supplementary estimates as in the main estimates.
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