Revenne Adeconpts. The ;lt"ll\?!.“‘l' of moertoase acenunts oo outhined above.
and the mmprovement i prices for farin- produce during recent vears, has naturally
had a beneficial effect on iw financial position of the (m;m.«.tmw 5 omortgaoers,
and it s pleasing to report that the paviment of mstalments duving the past linaneial
year has mhnwn astill further niproveme nt. Itas estimated that the amount received
on account of interest due to the Corporation represents approximately 99 per cont.
of the amount due. The majority of mortgagors have also beesr able to meet the
principal instalments due andes their mortesues. and the Tunds received from (i
sowrce have thus been availabie for the nakme of further ia‘.\'w:u‘is\.wu‘iv ’)I‘ iew Joans.
[nterest on mortgages. current accounts, aid othier investients o the past vear,
amounting fo £2.279.665 4= 8d. shows g comparatively small "mmw over the
previous vears return of £22536.002 13 6d. which is consistent with the balance-
sheot position e the loans omtsianding at the end of 1939 and 1940 are
approximately equal. The Corporation’s annual connuitments on seconnt of interest
payable on borrowed funds necessitate the accumulation of substantial funds to
meet the nstalments on half-yearly due datess and during the past year the
Board found satisfactory temporary investiments for a considerable proportion of
these Tunds, the interest veturi rom this souree for the year being approximately
L£13,000.

The interest pavable on the Corporation’s stoek and debontures is inereased
owing to the issue of additional debentures, The wgross profit. which amounts
to £798.379 3s. 10d. s approximately £20.700 lower than last vear’s balance.
Alter providing for management expenses, \\]!1( hawe onanormal Basis, and setting
aside a4 sum o £40.000 as o further reserve acainst losses on pew husiness. the noet
profit is £500.207 10, 10d.  From the amount thns appropriated provision bas heen
made for a £50.000 reserve to cover meome-tax and social=ecuritv tax in respect of
the past year. Tt should be here explaimed that the (mpumtmn < taxable meome
for the udh 1938 39 and 1939 40 was arrived at after deducting the losses written
off during the past two years. arising maiinly from ‘ul!lwmuli made under the
J\’]m' ragors and Lessees Re habilitation Act. which amounted to the substantial sum
of ¢ su, 122 and this has resulted o the Aot payable lm- l;nx heing reduced to
i (mn} watively small figure.

A statement hm\mn the disposition of profits for the past vear is appended.
From this it will be observed that the amount of the net .\mplux payable to the
Treasury s £450.207. This l(pr('\(nl.\ a return ul 416 per cent. on the Authorized
Capitad and Contingent Liability Aceount

. L. Lo . L . , Pereentage per Percentoge  Pereentaae
sposition . Ot noob Prolits . *Near ¢ : S - . -
Disposition and \|1!n;r[;1|ll ‘\t|l.[l)|v:,|‘,) |lqlg:l,” tor the Year ended A oF 1 he Stk of e of G
T T Fs=ue® plus Capital. liarnings. Profits.
£ £ (b i
(ross carnings . .. .. S0 236,062 0 Hn00 (5T Ty 100000
} \
. VYO . 3} » .y " N ANy 2 T !
Less capital charges : Tnterest o] ,hdh, 1D 5620 (3 12 6) 67232
I
! |
Giross profits .. .. . . T8, 101 766 (1 1H 1) 32-7608
100 - 000
Liess managenient expenses aned depreciation IHRTUT0DTL (O 1L ) H- 097 G250
on fixed assets -
540,207
Rescerves for losses .. . .. 10,000 0083 (0 | ) 1612 Heolo
Surplus, year ended SLst Maveh, 1910 . HOO207T LT (1 2 ) 200529 0 62651
CLT66 (1 I 52768 | 100000
; S
R . . i
Liess Incoe and Social Security Tax Reserve By, 000 !
Amount due to Treasury .. .. .. v‘A )() 207 | !

# Stock issued as at 31st March, 1940,
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