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The Corporation’s field staft has been continuously engaged in the appraisal of
new securities and the supe rvision o existing mvestments - and in the country
districts our officers have heen working in close co- operation with other De pdltm.'nt\
in utilizing available abour in mnmm‘wn( nt works on farin securifics,

At thl.s critical stage of the nation’s history. where New Zoaland. as o niember
of the British Commonwealth of Nations, is called upon to assist both i regard to
man-power and production, a still greater effort is beine made fo utilize the
Corporation’s field and office organization in mm.mflnn a greater production of
foodstuffs for export. and at a recent meeting of the Board. the following resolution
was passed :—

¥ That the Board of Munazement of the Ntate Advances Corporation being fully seized
with the difficultios that have arisen and are likely to arise from the war, confirms its
determivation to do everything in its power to ussist the Government io its umlouom to
ca-operate with the British Government and other nnits of the Empire in bringing the present
conflict to a successful conclusion,  Ta particular to divert the (mpomn(m “ lv‘mlm' policy
so that the maximum results may be obtained in nieeting liw exigencies of the ware.”

TrADE AND INDUSIRY IN Niw ZBALANI.

The position of industry as a whole in New Zealand, both ])Hnl{h) and secondary,
has, of course, been materially wfected by the war conditions. and for this reason
a comparison with carher p(rmd\ nay uot he 50 uselul asin novmal times. The
purchase of all exportable farm-prodace by the New Zealand Government at fixed
prices has o more stebilizing cffect on the incons of the farming coiaunity, but
agalnst this. however. there is some meresse o the cost of nredietion, !)mmu
the year surveys and investigations have been imade of various asprects of the farm-
labour problem, and the Governnent has encour: reed ond assisted in the movement
for the transfer of workers from non-productive Tabour o the farms, The Rural
Housmg Act and various cmployinent sehemes that are nov 1w operation should
do much to overcome the labowr difficulty of the firmers wid fercase production.
On referring to the statistios relating to fari- production it is fonnd that the quantity
produced during the vear 1939-40 shows little variabion ne compared with  the
production for the previous twelve months, the figures for which are shown in
brackets. A table showing the comparative Heures s appended.

Commodity. (Quantity. Value
Cwt. £
Meat .. . S BU2ED B00 (6 ,01R,307) TOA32.196 (16,275, J/i)

Dairy-produce . o826 J08 (4,52 2hn) QU HRY UL (22 AL T
Sales.

Wool . . . TRY,990  (R14.408) F2.639.720 (11 940, 110

Skins and hides . . 2498006 (2.271.291)

Other farm produce .. 930,261 (1,217,162)

These rveturns are naturallv affected materially by the climatic conditions,
ond 1t s clear fron reportss received from the Corporation’s ﬁol I officers throughout
the Dominion that production wie considerably veterded momiy distriets b,\r the
severe winter and Tate spring of 1938,

VALUSTION OF MiCURITIRS,

There 18 a considerable diversity of opinion on - (he nll‘)](‘(' of valwation or
appraisal of Jand and improvements thereon, and i view of the widespiead interost
it s considered desirable to furni<h o hriof statement on the matter as it affoei- the
Corporation.

Iy the tisst plices afttention s drawie fo section 26 of the State \dvaices

(()meahnn Act. 1934-35. which provides, snter alin :

“Where the security consists of a0 mortgage of L sed exelusively or principally for
agriculiural, horticultural, o s toral purposes, the Boned sholl dbavrmine the value t,hum"
for the purposes of this section hy referenee {mm..ul\ o the carning-capacity of such land.’

The pronouncement of the President of the Assessinent Cowrt at Palimerston
North in Decamber. 1939, when considering appeals against the vo luations made for
rating purvposes. strongly supported the view that it was essential to reconcile farm
values with the production 1o he obtaed therefrom.  This prineiple was  also
supported by the findings of the Adjustment Commissions and the Court of Review
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