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[In continuation of F.-5, 1892, presented on the 7th October, 1892.]

Presented to both Houses of the General Assembly by Command of His Hxcellency.

REDUCTION OF RATES.
No. 1.

Extract from Rrerort of Procrepings of the Postan anp TereEsrarE CoNFERENCE held in
MELBOURNE, in AvausT, 1892,

“ General Post Office, Melbourne, 15th August, 1892.

«The Hon. J. 2. Gordon read a telegram which he had just received from the Hon. John
Forrest, Premier of Western Australia, to the effect that if all the other contracting colonies agree
to accept New Zealand’s proposal [vide No. 3, F.-5, 1892], Western Australia will agree too.

«The Hon. J. Kidd moved, and the Hon. the President seconded : *That in view of the heavy
loss sustained by the principal colonies in connection with the cable guarantee, dated 31st March,
1891, it be a recommendation to the respective Governments concerned that the following alteration
in the tariff be adopted, with the concurrence of the Eastern Extension Cable Company, and
brought into operation on the lst October next—rviz., ordinary messages to be increased from
4s. to 4s. 9d. per word.’—Carried.

«The Hon. J. H. Gordon moved, and the Hon. J. Kidd seconded: ‘That the Hon. the
President of the Conference be authorised to communicate with the Eastern Extension Cable
Company and the Governments of the other agreeing colonies (other than New South Wales and
South Australia) conveying the result of this Conference,” &c.-—Carried. ‘

«“The Hon. J. H. Gordon moved, and the Hon. J. Kidd seconded : ¢ That the proposal by the
Government of New Zealand to join the Colonies of New South Wales, Victoria, Soyth Australia,
Western Australia, and Tasmania in the present guarantees to the Eastern Extension Cable
Company and the Government of South Australia be accepted by the colonies mentioned.'—

Carried.”

No. 2.
The Manacer in AusTrRALAsIA, Eastern Extension Company, to the Hon. the PosTMASTER-
(GENERAL.
The Fastern Extension Australasia and China Telegraph Company (Limited),
SiR,— Melbourne, 20th September, 1892.

With reference to the proposed reduction of the New Zealand intercolonial tariff, and the
increased Furopean rate, I have the honour to send you copies of the agreements to be entered into
between the contributing colonies and this company [not printed]; also, a copy of the principal
agreement therein referred to.

The agreements cannot be signed until the Furopean administrations have given their assent
to the proposed increased rate. When they do so, you will be immediately advised.

A representative of the New Zealand Press Association called on me lately, and asked that the
rate for Association messages may be reduced to 2d. per word. After duly considering the appli-
cation, I informed him that if the Association guaranteed 75 per cent. increase of business I would
recommend my Board to authorize the reduction, and I submitted this proposal for the consideration
of the Chairman. The Chairman replies: ““As basis of the proposed agreement with the New .
Zealand Government includes maintenance of the existing tariff for Press Association messages,
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the company cannot entertain any application for reduction except through the Government, and
as part of the guarantee arrangement.”

If you, therefore, approve of the concession being granted conditionally that the Association
increase their expenditure for intercolonial telegrams by 75 per cent., the Association must make a
formal application through you, and furnish the required guarantee.

You will, I think, see the object I have in view—namely, that no loss of revenue is to be
sustained by making this reduction, either by the Government or the company, that would interfere
with the proposed guarantee for reduction of rates.

Seventy-five per cent. increase of business would, however, give a slight increase of revenue to
the respective administrations, and help to lessen their liabilities on account of the guarantee.

I have, &c.,
‘WM., WARREN,
The Hon. the Postmaster-General, New Zealand. Manager in Australasia.

Enclosure in No. 2.

AN AcrEEMENT dated the 31st day of March, 1891, and made between Her Most Gracious Majesty
the QUEEN, of the one part, and the EasTery ExTENsioN AUsTRALASIA and Cuiva TELEGRAPH
Comrany, Limited (hereinafter called ¢ the Extension Company ) of the other part.

WHEREAS these presents are entered into on behalf of Her Majesty by the authority of the
respective Governments of New South Wales, Victoria, Province of South Australia, Western
Australia, and Tasmania (hereinafter referred to as « the contracting colonies ”’) : And whereas the
telegraphic traffic of Australasia with other countries is carried by the cables and telegraphic lines
of the Extension Company, in connection with lines belonging to the Indo-Kuropean Telegraph
Department of Her Majesty’'s Indian Government, the Hastern Telegraph Company (Limited), and
the Indo-European Telegraph Company (Limited), and the lines and cables connected therewith
(hereinafter called ¢ the Cis-Indian administrations”’): And whereas the terminal stations in Australia
of the Extension Company’s submarine cables are situated at Port Darwin, in the Provinee of South
‘Australia, and Roebuck Bay, in the Colony of Western Australia: And whereas the transmission
of telegraphic messages to and from the terminal stations in Australia (hereinafter referred to as “ the
Australasian traffic ) is now charged for at the rates specified in the First Schedule hereto (herein-
after referred to as ¢ the existing rates”’) : And whereas the total receipts for the year 1889 of the
Extension Company and the Cis-Indian administrations in respect of the Australasian traffic under
the existing rates, after deduecting out-payments fo other telegraphic administrations, have for the
purposes of this agreement been agreed between the parties at the sum of £237,736: And whereas it
has been proposed that the existing rates shall be reduced upon the terms and in consideration of
the guarantee hereinafter contained :

Now these presents witness, and it is hereby agreed and declared, as follows :—

1. The Extension Company will, from and after the 1st day of May, 1891, transmit or procure
the transmission of all telegraphic messages exchanged between the places mentioned in the Second
Schedule hereto and South or Western Australia (except messages to or from Queensland or New
Zealand) at the rates specified in the Second Schedule hereto (hereinafter referred to as ** the
reduced rates ).

2. The Governments of the colonies parties hereto will, from and after the 1st day of May, 1891,
transmit or procure the transmission between the said terminal stations of the company and other
places in the contracting colonies of all telegraphic messages exchanged between the Australasian
Colonies and other places at the rates specified in the Third Schedule.

3. If in any year while the reduced rates shall continue in force by virtue of these presents the
total receipts of the Extension Company and the Cis-Indian administrations in respect of the
Australasian traffie, after deducting all out-payments to other telegraphic administrations, shall be
less than the sum of £237,736, Her Majesty will cause to be paid to the Extension Company out of
the consolidated revenue funds of the contracting colonies a sum equal to half the amount by
which such receipts shall be less than the said sum of £257,736.

4. Any sum of money payable under clause 3 hereof shall be paid to the Extension Company
in Liondon in sterling money, free from all deductions, within three calendar months from the close of
each year. -

5. If there shall at any time In any year while the reduced rates continue in force by virtue of
these presents be a total interruption of telegraphic communication between Australia and Europe,
arising otherwise than by reason of war or any such like cause, which shall continue for more than
one calendar month inclusive of the day on which the interruption shall begin, a deduction of
1-365th part of any sum payable under clause 3 hereof in respect of such year shall be made for
every day beyond the said month during which there shall be such total interruption, inclusive of
the day on which it ceases : Provided always that if such interruption shall arise by reason of war
or any such like cause no such deduction shall be made, but the Extension Company will restore or
procure the restoration of such communication with all possible despatch, the costs of so doing
being in such case borne by Her Majesty.

6. While the reduced rates continue in force by virtue of these presents the provisions con-
tained in the 4th article of a certain agreement dated the 6th day of May, 1879, and made between
Her Most Gracious Majesty the Queen (on behalf of the Colonies of New South Wales and Victoria)
of the one part and the Extension Company of the other part as to the rates to be charged by the
Extension Company shall be suspended, and notwithstanding such article the Extension Company
shall not be bound to make any rebate or allowance in respect of Government messages or Press
messages except as herein expressly provided. ‘
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7. The words ¢ Government messages’’ and ¢ Press messages ' in these presents shall have the
same meaning as they have under articles 5 and 6 of the said agreement of the 6th day of May,
1879, and all existing rules with regard to such messages, and any modification which may be made
therein shall apply to such messages respectively under the reduced rates.

8.. The reduced rates shall continue in force until the expiration of a notice given in manuner
next hereinafter mentioned. The said notice shall be not less than two calendar months’ notice in
writing, expiring either on the 30th day of April, 1892, or on the 30th day of April of any subsequent
year, and may be given either by the Extension Company to the Agent-General of South Australia
on behalf of the colonies parties hereto by leaving the notice at the office in Liondon of such Agent-
General, or by such Agent-General to the company by leaving such notice at the office of the
Extension Company in London.

9. Immediately upon the expiration of any notice given in accordance with clause 8 hereof the
existing rates for the Australasian traffic shall again come into operation: provided that the rate to
and from Europe shall not exceed eight shillings, unless a higher rate shall be required to make up
the receipts from the Australasian traffic to the sum of £237,736.

10. The Extension Company will not during the continuance of this agreement directly or
indirectly, in any manner howsoever, alter the rates specified in the Third Schedule hereto without
the consent in writing of the contractmg colonies.

In witness whereof Sir Arthur Blyth, K.C.M.G., C.B., the Agent-General for South Australia,
duly authorized to execute these presents on behalf of Her Most Gracious Majesty the Queen, hath
hereunto set his hand and seal; and the common seal of the Eastern Iixtension Australasia and
China Telegraph Company (lelted) hath been hereunto affixed, the day and year first above

written.

Signed, sealed, and delivered by Sir Arthur Blyth, A B Acent-G 1
on behalf of Her Most Gracious Majesty the} RTH[;R SLY&H_A gtenli enera
Queen, in the presence of— Or S0uth "Australa. (Ts.)

) SavvEL DEERING,
Assistant Agent-General for South Australia.

The common seal of the Fastern Extension Austral- } tha B ommon el of

Australasisa and China
Telegraph Company
(Limited.)

asia and China Telegmph Company (Limited)

The common seal of
was hereunto affixed in the presence of— { }

J. DEnison PENDER, Director.
W. R. Ly~E, Assistant Secretary.

Tar First ScHEDULE.
Schedule of the Ewisting Rates for Telegrams Ewmchanged with South and Western

Australia.
Net Australian Rate. Outpayments.
L i - Eoga]
. . . ate.
J%i?;%%‘ﬁ:g; ggf;g:;oyn. Total. | Europe. India. Java. |Australia,| Total.
Europe— g, d. 8. d. s. d. 8. d s, d .
Ordinary, vid Suez or = d = N
vid Teheran 2 9 4 6 7 3 0 2 Q0 7% 0 1% 1 2121 9 4
Government .. 2 9 2 3 5 0 0 2 0 74 0 13 1 2 72 1 7 1
Pross 0 103 1 13 12 0 0 0% 0o 3 0 0} 0 4 |0 8 2 8
Aden .. 2 5 5 10 8 3 . 0 7% 0 1% 1 2 111 (10 2
Suakim 2 6 4 8 7 2 0 7% 0 13 12 (111 9 1
Egypt 8 2 4 8 1710 0 7 |0 1] 1 2 111 |9 9
Persian Gulf 1 2 511 71 .. 0 7% 0 1% 1.2 |11 9 0
Persia.
Persia.. 010 511 6 9 1 3 0 7% 0 1% 1 2 18 2 9 11
India .. .. 510 {5103 .. 0 8 0 1% 1 2 (1113 710
Penang 4 2L |4 9k . 0 14| 12 |1 38:{5 6
Malacea: 4 2F |4 2% 0 1% 1 2 |1 38| 5 6
Singapore . 4 24 14 9} 0 14| 1 2 {1 3|5 6
Hongkong and beyond .. 6 8+ |6 8% 0 1% 1 2 11 38180
Macao 7T 13 17 13 o 0 1% 12 |1 34| 8 5
aln.
Manila 8 4 |8 4 . 02 lo1| 1216|910
s - Cochin China.
Cochin China . 5 2 5 2 . 0 14 0 1% 1211516717
Tonquin . .. 5 2 5 2 o 1 3% {0 1% 12 |2 79 7 9
Java .. . .. .. | 2104 | 2104 . .. 0 1% 1 2 |1 314 2
. Cochin China,
. o ) Europe. | Siam & India.
Europe, vid Moulmein .. 3 6 4 8 2 0 2% 1 6 0 13 1 2./8 0 (11 2
I Northern Co.
»  vid Hongkong .. 4 8 7 1% .. 0 13 12 (8 5 |13
) Europe. India.
.  vid Turkey .. 1 2 4 6 5 17 0 7% 0 13 1 213 86 9 2
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Tae SECOND SCHEDULE.

Schedule of Reduced Rates for Telegrams Ezchanged with South and Western Australia,

EBaclusive of Messages to and from Queensland and New Zealand.

to bg?}{;é&ggaaéé&é\ﬁ,ﬁx%bee. Outpayments,
Total
- ] . ] Rate.
J%liiﬁ’%?;a. g‘gggs;ﬁ; Total, | Kurope. \ India. Java. | Australia.| Total.
Europe— s d. 5. 4 |s a4 5. d. 5. 4 |s 4 5. d |s @ |8 a
Ordinary, vid Suez or 27 0 5 3 0 0 2 0 33 0 13 05 /10 |40
vid Teheran
Government .. 2 6 .. 2 6 0 2 0 3% 0 13 05 10 (3 6
Press . .. 0 10% 0 4 1 24 0 0% 0 2% 0 04 0 4 |0 T4|110
Aden .. . 2 3 011 3 2 .. 0 3% 0 1% 05 {010 t4 0
Suakim e 2 5 0 9 3 2 . 0 3% 0 1% 05 /010 4 O
Egypt.. .. .. 2 9 0 5 3 2 0 3% 0 1} 05 |010 14 0
Persian Gulf .. .. 1 2 2 0 3 2 .. 0 3% 0 1% 05 1010 14 0
Persia.
Persia . .. 011 11 2 0 12 0 3% 0 134 05120 (4 0
India .. . .. .. 3 0 3 0 .. 0 5% 0 13 05 11 0140
Penang . .o .. 3 0 3 0 .. .. 01 05 |06 |8 6
- Malacea .. .. 3 0 3 0 . 01 05 0 6 (8 6
Singapore .. 3 0 3 0 . o1 05 10 6 |3 6
Hongkong and beyond .. 4 6 4 6 . 01 05 (06 |50
Macao .. 411 4 11 .. 01 05 )]0 6 |5 5
Spain,
Manila . . 6 1 6 0 0 23 .. 0 1% 05 10 3 |6 9
Cochin China,
Cochin China .. . .- 3 4 3 4 .. o 13 0 1% 05 10 8 4 ©
Tonquin Ve . 3 4 3 4 .. 1 3% 0 1% 05 {110 |5 2
Java .. 2 6 2 6 .. .. 01 05106 |80
S India, Siom, &
Europe. |Cochin China.
Rurope, vid Moulmien .. 2 7 3 5 6 0 0 2 2 1 01 05 (29 (89
Northern Co.
»  vid Hongkong .. .. 4 6 4 6 6 10 . 01 0 5 (7 4 1110
Europe. India, .
" vid Turkey to 11 0 5 16 16 0 33 0 13 05 (2 4 {310
Australia
" vig Turkey from 11 o7 1 8 16 0 3% 0 13 05 12 4 140
Australia

Nore.—The rates for messages to and from Queensland and New Zealand remain as charged in the First Schedule,

Ter THIRD SCHEDULE.

Schedule of Rates on Telegrams exchanged between Furope and the Austroalasian Colonies, other than

South and West Australia.

% =Y £ .
Ed TR CRI-RR 53
o'd g RS | 3 g £ |88
350 4 |28 29| % | 9 | §F |EES
a8 | E S 831 N g g (582 4
=2 ks g | BE | E 3 2 |23R8| £
2 o= () [ @ = e S g o
@ S A Z & ! B A =
SouTH AND WEST AUSTRALIA— g, d.fsodo|ed|s.d|s.d|s.d s d|s d s od
Europe—Ordinary (vid Suez or Teheran) .. 0 5 . . . . |37 40
Government . 05 . 3 1] 8 6
Press. . 0 4 . 1 6| 110
VICTORIA— .
Europe—Ordinary (vi@ Suez or Teheran) .. .10 5|10 1 . . 3 7] 41
Government .. .. .. ..|0 50 1 . . . . . 3 1| 3 7
Press .. . .. .. |0 410 1 . . . . . 1 6| 111
New SovrHs WALES—
Europe—Ordinary (vid Suez or Teheran) .. 105 .0 2] .. 3 7| 4 2
Government .. .. 05 . 0 2 . 3 1| 3 8
Press .. 0 4 01 1 6| 111
TASMANIA—
Europe—Ordinary (vid Suez or Tehera.n) 0 5({0 1 0 6 0 13 7| 4 8
Government 0 5[0 1 0 6 . 0 1/3 1 4 2
Press .. 0 4|10 1 0 6 . 0 1/1 6| 2 6
NEW ZEALAND—
Europe—Ordinary (vid Suez or Teheran) e 11 01(1 0]0 2 . 8 210 6
Government .. . . 11 0 1]1 0|0 2 . . 8§ 2|10 6
Press.. . .. .. .10 4 . 0 110 3|0 2 . . 2 4] 3 2
QURENSLAND— } .
Europe—Ordinary (vid Suez or Teheran) .. R T A 0 3 0 3 . |8 2! 99
Government .. . .. 11 . 0 3 . 0 3 . 8 2| 9 9
Press .. .. . 0 4 0 1] .. 01 2 441 210

The rates for telegrams exchanged with the other places mentioned in Schedules 1 and 2 will be increased in

the same ratio as telegrams exchanged with Europe.
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No. 3.

The Hon. the PostmasTErR-GENERAL, Wellington, to the Hon. the PosTMASTER-GENERAL,
Melbourne.

Post Office and Telegraph Department, General Post Office, Wellington,
SIR,— 7th October, 1892.
I have the honour to enclose copy of, and hereby confirm, my telegram to you of the 28th
July last [vide No. 8, F.-5, 1892], in connection with proposals for reducing the rates on the New
Zealand and Australian cable.
I have also to signify my concurrence in the proposal of the Postal and Telegraph Conference,
agreed to on the 15th August last, that the rate on European telegrams should be raised by 9d.
I send herewith copy of paper No. F.-§, 1892, relating to the negotiations for reducing the
charges, which has now been laid before Parliament.
I have, &e.,
J. G. Warp, Postmaster-General.
The Hon. the Postmaster-General, General Post Office, Melbourne.

No. 4.
The MANAGER in AUsTRALASIA, Eastern Extension Company, to the Hon. the PosTMASTER-
GENERAL.
The Eastern Extension Australasia and China Telegraph Company (Limited),
S1r,— Melbourne, 3rd October, 1892.

I have the honour to forward you copy of the new schedules {see Enclosure 1 in No. 35]
of international rates, and beg to be advised, as early as possible, whether they meet with your

approval. I have, &c.,
. . Wu. WARREN,
The Hon. the Postmaster-General, Wellington. Manager in Australasia.
No. 5.
Mr. Gray to Mr. WARREN.
(Telegram.) General Post Office, Wellington, 10th October, 1892,

Drarr Cable Agreement, clause three.—As other colonies join in intercolonial cable guarantee,
the fact should be set out in this clause, giving proportions payable by New Zealand and other
colonies. Clause five: The proviso is objected to, and should be struck out. This objection also
applies to European cables.

No. 6.
Mr. WargeN to Mr. Gravy.

(Telegram.) Melbourne, 13th October, 1892.
Forrowing is a reply from Chairman to your message: ‘“ As New Zealand cable reductions more
particularly concerned New Zealand Government and Company, it was thought better when
drafting agreement to linit arrangement to two parties, leaving appointment of New Zealand share
of risk to be dealt with by separate agreements between New Zealand and other Governments, as
was recently done with divisions South Australian loss and Tasmanian subsidy. If, however,
Government prefer all guaranteeing Governments being included in this agreement, Company are
quite prepared to make necessary alteration, but they cannot waive provisions Article 5, as principle
long recognised by all guaranteeing Governments. See Article 10, Subsidy Agreement, May, 1879 ;
Article 3, Tasmanian Agreement, March, 1889; and Article 5, of guarantee agreement [see Finclosure
in No. 2] entered into last year; and we consider it perfectly reasonable provision under circum-
stances contemplated.”

No. 7.
Mr. Gray to Mr. WARREN.

(Telegram.) General Post Office, Wellington, 19th October, 1892.
CaBLE agreement, and your services thirteenth: Hon. Mr. Ward sees no objection to schedule
showing proportions payable by colonies for both Furopean and international cables being attached
to agreement, but does not think separate scheduls for each colony required. Proviso in clause five
must be expunged before Mr. Ward will sign. He altogether refuses to recognise the principle
under which New Zealand is sought to be made liable for cost of repairs. When are reduced rates
to come into force? Mr, Ward very anxious to know, in order that public may be definitely advised
and business firms given time withdraw from existing arrangements.

No. 8.
Mr. WARREN to Mr. Gray.

(Telegram.) Melbourne, 20th October, 1892.
Caxnor say at present when new fariff likely come into operation. No notice yet received from
colonies that agreement and schedule approved, and your objection to clause five which is included
in all other agreements is likely further delay settlement.
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No. 9.

Mr. WarreN to Mr. Gray.
(Telegram.) Melbourne, 20th October, 1892.
Ser Schedule Three: Will Mr. Ward agree to make New Zealand’s proportion penny per word?
Ordinary rate would then be five and three; Government, three and eleven; Press, two and
twopence.

No. 10.

Mr. WarreN to Mr. Gray.
(Telegram.) Melbourne, 21st October, 1892.

Mr. ZzraL suggested the following alterations and additions be made in proposed agreement [See
Enclosure 2 in No. 35]: Subclause 1 to read, ¢ As regards certain intercolonial messages, that is to
say, messages passing between New Zealand and the following colonies—namely, New South Wales,
Victoria, South Australia, West Australia, and Tasmania,” &e. TFollowing to be made subclause 2:
¢ Agregards intercolonial messages passing between New Zealand and Queensland: For all messages
transmitted from New Zealand to Queensland, at the rates specified in the preceding subelause ; but
as regards messages transmitted from Queensland to New Zealand, for all Government and ordinary
messages, at the rate of eight shillings and sixpence for first ten words or less, and tenpence for
every additional word in excess of ten; for all Press messages transmitted from Queensland to New
Zealand, at the rate of threepence per word ; for all ‘ collect * messages (Government, ordinary, or
Press) transmitted from Queensland to New Zealand, being replies to ‘reply paid’ messages, the rates
lagt named for Government, ordinary, or Press messages, as the case may be, shall be collected in
New Zealand.” Present subclause 2 to be number 3. Wire if Mr. Ward approves of same,

No. 11.
Mr. WARREN to Mr. Gray.

(Telegram.) Melbourne, 21st October, 1892.
Be clause five: The principle of it has long been accepted by other Governments; and company
cannot depart from it without injuring subsidy and guarantee agreements made with colonies, and
this they are not prepared to do. Other colonies offer no objection to the clause in existing
agreements, therefore trust Mr. Ward will reconsider matter and withdraw his opposition to proviso
and so prevent further delay to introduction new tariff.

No. 12.
Mr. Gray to Mr. WARREN.

(Telegram.) Wellington, 22nd October, 1892.
ScuepvLE three: Mr. Ward agrees to make New Zealand's proportion penny per word, and
approves schedule. He also approves of Mr. Zeal's proposed amendments., Clause five:
Have any of the other colonies signed agreement with clause five as it stands? Mr. Ward deter-
minedly opposed to proviso. Now desires to know whether it will be agreed to exempt New
Zealand from liabiliby in respect of intercolonial cables. This couldbe done by separate agreement,
if it be considered a matter of consequence to retain clause as it now stands. Mr. Ward holds that
it is & most inequitable provision to make New Zealand wholly responsible for a liability which is
unquestionably the company’s, merely because the colony agreed with company to a reduction in
rates, and to guarantee to make good part loss company sustains from reduction in tariff. The delays
which have taken place are much to be regretted. Mr. Ward now hopes that something definite
and final may be arrived at without further delay. This can be accomplished so far as this colony
is concerned by your giving way in respect of clause five.

No. 13.
Mr. WarreN to Mr. Grav.
(Telegram.) Melbourne, 24th October, 1892,
As already explained, similar article is in all existing contracts, see 1891 agreement for reduction
European tariff, clause five, which was approved by contributing colonies. Other colonies anxious
complete negotiations order bring new tariffs into operation soon as possible, but owing Mr. Ward’s
opposition to clause five, settlement is blocked. Company cannot depart from principle laid down
in other agreements. Liability very small matter since section duplicated. Suggest Mr. Ward ask
other colonies participate in liabiliby.

No. 14.
The SecreTArY, General Pogt Office, to the ManaaERr in AUsTRATASIA, Fastern Extension
Company.
Post Office and Telegraph Department, General Post Office, Wellington,
SIR,— 25th QOctober, 1892.

I have the honour to acknowledge, on behalf of the Hon. the Postmaster-General and for
myself, the receipt of your letters of the 3rd instant, enclosing copies of the new schedules of
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international telegraph rates; and to say that the rates as therein printed—with the amendment
in New Zealand’s inland rate, which is to be reduced from 2d. to 1d. per word, as per my service
telegram of the 29nd instant—are approved of by this Government.

I think it as well to send you copies of the service telegrams exchanged between us since
the 10th instant. I have, &c.,

The Manager in Australasia, W. Gray, Secretary.
The Eastern Extension Australasia and China Telegraph
Company (Limited), Melbourne.

No. 15.

Mr. Topp to Mr. Gravy.
(Telegram.) Adelaide, 25th October, 1892.
HAvVE referred to clause five, which contains only usual provisions.

No. 16.

Mr. SmiBERT to Mr. Gray.
(Telegram.) Melbourne, 25th October, 1892.
UxpersTAND Mr. Ward objects to clause five in proposed agreement. Similar clause is in opera-
tion in existing agreement for international lines.

No. 17.

o . My, Gray to Mr. WARREN.

(Telegram.) Wellington, 25th October, 1892.
CaBLE Agreement: If your company going to insist on New Zealand alone becoming responsible
under clause five Mr. Ward will be compelled to withdraw from whole arrangement. Mr. Ward
considers that your company should have provided that liability shared by all the colonies. Nor
is he disposed to make the matter a personal one with colonies, and cannot therefore approach them
as suggested by you.

No. 18.

Mr. Gray to Mr. SMIBERT.
Wellington, 25th October, 1892.
YEs; Mr. Ward strongly objects to New Zealand being made wholly liable under clause five, and
cannot agree to proviso as it stands. Very different is position under Furopean cable agreement,
where all colonies responsible.

No. 19.
Mr. SmiserT to Mr. Gray.
(Telegram.) Melbourne, 26th October, 1892.
Mr. Zear understood that the liabilities, including the war risk, as well as the advantages, were to
be mutually accepted by all the guaranteeing colonies, and this could be arranged for by a supple-
mentary agreement among ourselves without reference to the company, similar to what was done
recently with the 1891 agreement for international rates. 1 have telegraphed to all colonies
interested to see if they concur.

No. 20.
Mr. Gray to Mr. WARREN.

(Telegram.) Wellington, 7th November, 1892.
Urgent. Have other colonies agreed to sign agreement with war clause? What is being done?
Can you say definitely when reduced rates will come into force? Mr. Ward very anxious, as matter
seems to be drifting.

No. 21.
Mr. WARREN to Mr. Gray.

(Telegram.) ' Melbourne, 7th November, 1892.
YEs, excepting West Australia, who has promised to reply to-day. Will wire when received.
Cannot say definitely when reduced rate will come into operation until matters arranged.

No. 22.
Mr. WarrEN to Mr, Gray.

(Telegram.) Melbourne, 8th November, 1892,
Arr colonies have now agreed to share liability clause five.
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No. 23.
The Hon. the PostmaSTER-GENERAL, Melbourne, to the Hon. the PosTMASTER-GENERAL,
Wellington.
(Telegram.) Melbourne, 8th November, 1892,

ALL contracting colonies have now agreed to enter into supplementary agreement with New Zealand
to contribute towards cost of restoring cable in event of same being interrupted by reason of war.
Kindly have matters pushed on so that new rates may come into force soon as possible.

No. 24.

Mr. WarreN to Mr. Gray.

(Telegram.) Melbourne, 8th November, 1892.
Forrowing is amended agreement* which, if approved by Mr. Ward, will be telegraphed to your
Agent-General with any instructions Mr. Ward may wish to give him.

No. 25.

Mr. Gray to Mr. WARREN.

(Telegram.) Wellington, 10th November, 1892.
Hon. Mr. WarD approves of proposed amended agreement, as cabled by you on eighth, on under-
standing that other colonies sign subsidiary agreement sharing war-risk, and £8,773 of the £13,160
we have to make good to company. Agent-General will be instructed to sign agreement on behalf
of New Zealand, if it be your company’s wish that agreement be executed in London.

No. 26.
Mr. WarrexN to Mr. Gray.

(Telegram.) Melbourne, 10th November, 1892.
HavE shown Smibert your telegram. Ie will wire you re subsidiary agreement. Amended agree-
ment has been wired to Liondon for your Agent-General. Please instruct him re signing it ; also to
sign with other Agents-General the amended guarantee agreement—mnamely, for the increased
tariff, four and ninepence per word. If you will send me your message for Agent-General it will be
transmitted free of charge.

. No. 27.

The Drrury PosTMASTER-GENERAL, Melbourne, to the SEcRETARY, General Post Office,
Wellington.

(Telegram.) Melbourne, 10th November, 1892.

SusBsIDIARY agreement will be drawn up for signatures of the Governors of all contributing colonies,
sharing war-risk, and arranging that each colony contribute share of thirteen thousand odd pounds
on basis of population of each colony.

No. 28.
The Hon. the PrEMIER to the AGENT-GENERAL.
(Telegram, franked by Eastern Extension Company.)
Wellington, 11th November, 1892.

PreasE sign on behalf of colony amended cable agreement which has been cabled to London by
Eastern Hxtension Telegraph Company. Also sign amended guarantee agreement for increased
tariff four and ninepence per word. Subsidiary agreement will be executed by colonies sharing war
risk, and contributing loss company intercolonial cable. Also co-operate Agents - General and
company against India’s claim for extra fifteen centimes.

No. 29.
The MaNAGER in AusTrALASIA, Eastern Extension Company, to the SEcRETARY, General Post
Office.
The Eastern Extension Australasia and China Telegraph Company (Limited),
SIR,— Melbourne, 14th November, 1892.

I have the honour to acknowledge the receipt of your letter of the 25th ultimo, and the
enciosed copies of service telegrams exchanged since the 10th of Octaber.
My service of 20th October, commencing ¢ See Schedule Three ” should read ¢ Ordinary rate
would then be five and two *’ instead of < five and three.”
I beg to enclose two copies of the agreement as amended.™

* Not printed : for form of agreement as finally made and signed see Enelosure 2 in No. 35,
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The amended agreement with the contributing Governments for the 4s. 9d. per word interna-
tional tariff having been agreed to, the several Agents-General have been instructed by wire by
their respective Governments to sign it on their behalf. :

With regard to the difficulty with the Indian administration, joint action is being taken by
the Agents-General and the company against India’s claim for an additional 15 centimes per
word, and the Secretary wired on Baturday that meetings with the Agents-General were held
yesterday and to-day, and a joint letter of protest was sent to Lord Ripon on Friday afternoon,
with a request for an interview on Monday (to-day) with the Secretary of State for India.

I have, &c.,
WM. WARREN,
W. Gray, Hsq., Manager in Australasia.
Secretary for Post Office, Wellington.
No. 30.
The Hon. the PREMIER to the AGENT-GENERAL.
(Telegramni.) Wellington, 12th December, 1892.

I AeREE to Sir John Pender’s proposal r¢ sharing extra rate should India decline reduce it.

No. 31.

Mr. WarreN to the Hon. the PosTMASTER-GENERAL.

(Telegram.) Melbourne, 15th December, 1892,
Norice has been given to Berne that new tariffs are to come into operation on 1st January next.

No. 32.

Mr. WarnreN to the Hon. the PosTMasSTER-GENERAL.
(Telegram.) Melbourne, 20th December, 1892.
Brrng has formally notified all Administrations that new rates commence 1st January.

No. 33.
The SmcrETARY, General Post Office, to the MANAGER in AUsTRALASIA, Eastern HExtension
Company.
Post Office and Telegraph Department, General Post Office, Wellington,
SIR,— 16th December, 1892,

I have the honour to acknowledge the receipt of your letter of the 14th ultimo, enclosing
two copies of the form of amended cable agreement.

You would learn from the cablegram which I asked you to transmit on the 11th ultimo that
the Agent-General for New Zealand has been requested to sign, on behalf of this colony, the
amended cable agreement and the guarantee agreement for the increased tariff of 4s. 9d. per word,
and to co-operate with the Agents-General of the other colonies and your company in protesting
against India’s claim for an additional 15 centimes per word.

I have, &ec.,

W. Warren, Hsq., W. Gray, Secretary.
Manager in Australasia, Eastern Extension Australasia and China Telegraph
Company (Limited), Melbourne.

No. 84.

The AGENT-GENERAL to the Hon. the PrEMIER.
Westminster Chambers, 13, Victoria Street, London, 8. W., 15th November, 1892.

Sir,— Cable Rates.

I have the honour to inform you that I attended with the other Agents-General
(Queensland excepted) at the Colonial Office for the purpose of meeting Lord Ripon (Secretary of
State for the Colonies) and Liord Kimberley (Secretary of State for India), respecting the demand
made by the Indian Government for a share in the extra 9d., which the Australasian Colonies
propose to charge for cablegrams to recoup portion of loss. Sir John Pender and Mr. Hesse,
Chairman and Secretary of the Eastern Telegraph Company, were also present.

After listening to arguments, most of which are contained in the joint letter (copy herewith) of
the Agents-General to Liord Ripon, Liord Kimberley expressed himself as anxious to meet the wishes

2—F. 5.
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of the Australasian Governments, and promised to submit the matter to the favourable consideration
of the Indian Government. Lord Kimberley counselled that he should do this by letter rather
than by cable ; and, as it was impossible to conclude the negotiations so that the cable reductions
should commence on 1st December, as originally intended, he promised to obtain a reply in time to
permit the reduced rates to be commenced on Ist January next. I took occasion to point out to
Lord Kimberley that New Zealand had hitherto stood aloof from the guarantee, and that as the
present rates were very high, viz., 10s. 2d. a word, it was a matter of urgency to New Zealand to
expedite the matter as much as possible. T also stated that no doubt the reductions in cdble rates
to New Zealand would result in an increased business, and, consequently, in an increase in the
profit already made by India.

It was subsequently arranged that Sir Saul Samuel should send a joint cablegram (copy
herewith) to his Government, to be by them transmitted from Sydney to the other Australasian
Governments.

T enclose copy of the cablegram which I received from you, instructing me to sign the amended
cable agreement and to co-operate with the other Agents-General in reference to the claim made
by the Indian Government. I have, &c.,

The Hon. the Premier, Wellington. W. B. PERCEVAL.

Enclosure 1 in No. 34.

The AGENTS-GENERAL to the SmorETARY of StATE for the CoLoNIiEs.
Telegraphic Bates to Australasio.

S Westminster Chambers, 9, Victoria Street, London, S.W.,
My Lorp MARQUIS,— 11th November, 1892.

We, the representatives of New South Wales, Tasmania, New Zealand, South Australia,
Victoria, and Western Australia, acting on behalf of our respective Governments, have to request
your Lordship’s good offices with the Secretary of State for India to obtain, with the least possible
delay, the consent of the Indian Government to raising the telegraphic rates with Australasia
by ninepence (9d.) per word without disturbing the existing transit rate across India.

As your Lordship is probably aware, the tariff between Europe and Australia was reduced
last year from 9s. 4d. to 4s. per word, under a guarantee arrangement entered into by the Govern-
ments of New South Wales, Victoria, South Australia, Tasmania, and Western Australia with
the Eastern Extension Telegraph Company, the Governments agreeing to bear one-half of the
risk of any loss arising from the reduction, and the company bearing the other half.

The result of the first year's working at the 4s. rate has been a loss of £55,040, of which the
colonies have had to make up the large sum of £27,520.

It has now, however, been arranged for New Zealand to join in the guarantee, and receive
the benefit of the reduced tariffs, together with large reductions of tariff over the New Zealand
cables, and with a view to further diminishing the lability of the colonies, it is proposed to raise
the tariffs by 9d. per word, making the rate to Australia 4s. 9d. per word.

The consent of the Governments of India, Germany, and Russia being necessary to this
change of tariff, formal application was made to those Governments on the subject, with the
result that Germany and Russia have long since signified their approval. India, however, demands
an additional transit-rate of 15 centimes per word out of the extra 9d. We are sure that your Lord-
ship will see from the following arguments that this demand is most unreasonable, inopportune,
and unfair to the colonies, and we have to respectfully but strongly protest against it, and urge its
withdrawal.

When the word-rate was first established, in 1876, India’s transit rate between Bombay and
Madras was fixed at 50 centimes, but on the opening of the Rangoon cable, in 1877, it was
inereased to 75 centimes, so that the charge might be uniform by both routes instead of having
difterential rates. ‘ :

As, however, the Rangoon route proved .to be utterly unreliable, and, therefore, could only be
used when the Madras cable was interrupted, the practical effect of the arrangement was that the
Indian Government received an additional 50 per cent. for their transit-rate without affording any
corresponding advantage to the public.

We understand that this anomaly was frequently pointed out to the Indian authorities, and a
substantial reduction of the transit rate urged—more particularly when the companies lowered the
tariffs to Australia, China, &c., at the Berlin Conference, in 1885, risking a loss of something like
£67,000, which, we believe, has not yet been fully recouped. '

India, however, refused to take any part in the reductions, and maintained the rate of
75 centimes until lagt year,when it was reduced to 35 centimes for all classes of traffic.

This reduction was mainly brought about by the Hastern Hxtension Company agreeing to
reduce its rates to Java, China, Japan, &e., involving a further heavy sacrifice, and also congenting to
give up the Rangoon route, whereby the land-lines between Calcutta and Rangoon were released for
the use of the Indian local traffic.

By-doing this, the reason for continuing to charge the uniform 75-centimes rate no longer
existed, and, consequently, the reduction made by India on account of the general lowering of the
tariffs was practically from 50 to 35 centimes, and, as the Australasian traffic has increased about
60 per cent. since the 4s. tariff was introduced, the Indian Government have really made a profif
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on this class of traffic of nearly £1,500: altogether, they have received from the transit-rate since
1876 the enormous sum of £558,000.

It should also be borne in mind that when this reduction was negotiated with the Indian dele-
gate (Colonel Mallock) the tariff proposed for Australia was 5s., the 4s. rate having been reluctantly
accepted by the company at a later stage of the Paris Conference proceedings. Consequently, the
variation of the experimental tariff now proposed by the colonies would still leave it below the
8s., and would not justify the Indian Government in departing from the arrangements agreed to
in Paris.

Moreover, we understand that India’s intention is to retain the rate of 35 centimes for traffic
exchanged with Java, China, Japan, Manila, &c., where the tariffs are proportionately much
higher than to Australia, and to apply the proposed 50-centimes rate to Australasia only, thus
penalising the colonies and placing them in a much worse position than that occupied by foreign
countries.

If the increased transit-rate were insisted upon it would involve the colonies in very serious
loss, and might lead to a return to the former high tariffs, which would unquestionably reduce the
traffic, and, consequently, diminish India’s revenue from the telegraph service, besides injuring the
Mother-country, whose commerce is largely benefited by the present low tariff, although she contri-
butes nothing whatever to the cable subsidy or guarantee.

We therefore venture to hope that your Lordship will be able to induce the Secretary of
State for India to meet the views of the colonies without further delay, as they. consider it to be
most important that the changes of tariff should be brought into operation not later than the 1st
December proximo, and, to do this, India’s consent is alone wanting.

We should be glad to wait upon your Lordship, accompanied by Sir John Pender; and, if
necessary, to have an interview with Lord Kimberley on the subject.

We have, &ec.
Savn SaMUEL, Agent-General for New South Wales.
E. Brappon, Agent-General for Tasmania.
W. B. PercevaL, Agent-General for New Zealand.
J. C. Bray, Agent-General for South Australia.
Axp. CrarxE, Acting Agent-General for Vietoria.
Marncorm Fraser, Agent-General for Western Australia.

The Most Hon. the Marquis of Ripon, K.G., &c.,
Secretary of State for the Colonies.

Enclosure 2 in No. 34.

The Aeent-GENERAL for New South Wales to the Hon. the PremiEr, Sydney.

(Joint telegram.) London, 15th November, 1892.
AgEnTs-GENERAL waited upon Lords Ripon and Kimberley to-day. Kimberley admitted force of
arguments and promised to represent matter for consideration of Indian Government with a view to
obtaining reply in time for new rate to come into operation by first January. Inform other
Governments. '

No. 35.

The AcENnT-GENERAL to the Hon. the PREMIER.
Westminster Chambers, 18, Victoria Street, London, 8.W., 20th December, 1892.

SIR,~— Cable Rotes.

Referring to my letter of the 15th November last, I beg to acknowledge receipt of your
cablegram (copy herewith) agreeing to Sir John Pender’s proposal to share the extra rate in case
the Indian Government persisted in their demand for a share in the extra amount which the Aus-
tralian Colonies propose to charge for cablegrams.

In accordance therewith, and with your previous instructions, I have joined in signing the two
agreements entered into between the Governments of Australia (Queensland excepted) and New
Ziealand and the Bastern Fxtension Ausiralasia and China Telegraph Company, and herewith I
transmit printed copies of the same. I also attach copies of letters addressed to the Colonial
Office and to the Hastern Fxtension Telegraph Company, by which you will see that the new
tariffs will be brought into operation not later than the 1st January next.

T also enclose copy of letter which the Fastern Extension Company addressed to me, under-
taking that the agreements laid before me for signature were in the form agreed upon by the New
Zealand Government.

T requested the company to furnish me with this letter, as final particulars of the agreements
had reached me by cablegrams only, and were, therefore, necessarily curtailed.

I have, &e.,
The Hon. the Premier, Wellington, W. B, PercEvar,
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Enclosure 1 in No. 35.

AerEEMENT providing for the Variamion of Austranian Ratrs and Apmission of New
ZEBALAND to GUARANTEE.

- AN AcrerMEeNT dated the Thirteenth day of December, 1892, and made between Her Most Gracious
Majesty the Queen for account and on the authority of the respective Governments of New
South Wales, Victoria, South Australia, Western Australia, and Tasmania (hereinafter referred
to as ¢ the original contracting colonies ) of the first part, Her Most Gracious Majesty the
QuEEN on account and by the authority of the Government of New Zealand of the second
part, and the EasTerNy ExTENsioN AvusTrALASIA and CHINA TeEnreraPH Company, Limited
(hereinafter called ‘ the Extension Company ”) of the third part.

WHEREAS these presents are supplemental to an agreement dated the 3lst day of Maxch, 1891,
and made between Her Most Gracious Majesty the Queen, for account and on behalf of the original
contracting colonies of the one part, and the Extension Company of the other part (and which is
hereinafter referred to as ¢ the principal agreement ') : And whereas the Government of New Zealand
have agreed to join in the guarantee contained in the principal agreement, and it has been arranged
to reduce the rates for messages to or from New Zealand, and to vary the rates specified in the
Second and Third Schedules to the principal agreement as hereinafter mentioned.

Now it is hereby mutually agreed by and between the parties hereto as follows :—

1. From and after the 1st day of January, 1893, the Second and Third Schedules to the prineipal
agreement shall be cancelled, and the schedules of rates hereunto annexed shall be respectively
substituted therefor, and the principal agreement shall thereupon be read and construed accordingly.

2. The Government of New Zealand shall, as and from the Ist day of January, 1893, in all
respects be bound by and have the benefit of the provisions, terms, and conditions of the principal
agreement as varied by this agreement, as if the name of the said Government had been included in
the first recital of the principal agreement, and as varied by this agreement the principal agreement
is in all respects ratified and adopted by all the parties hereto, and the amount which the Extension
Company shall be entitled to receive under Articles 3 and 4 of the principal agreement, as varied
by this agreement, shall be paid to the Extension Company out of the consolidated revenue funds
of the contracting colonies, including New Zealand.

In witness whereof, Sir Saul Samuel, K.C.M.G., C.B., the Agent-General for New South
Wales ; Lieut.-General Sir Andrew Clarke, G.C.M.G., C.B., C.I.E,, representing Victoria ; Sir John
Cox Bray, K.C.M.G., Agent-General for South Australia; Sir Malcolm Fraser, K.C.M.G., Agent-
General for Western Australia; Sir Edward Nicholas Coventry Braddon, K.C.M.G., Agent-General
for Tasmania ; and Westby Brook Perceval, Hsquire, Agent-General for New Zealand, all duly
authorized to execute these presents on behalf of Her Most Gracious Majesty the Queen, have
hereunto set their respective hands and seals; and the common seal of the Eastern Ixtension
Australasia and Telegraph Company (Limited) hath been hereunto affixed, the day and year first
above written.

Signed, sealed, and delivered by the above-named Sir
Saul Samuel, K.C.M.G., C.B., on behalf of HerL

Most Gracious Majesty the Queen, in the SAUL SAMUEL. (T.s)
presence of S. YARDLEY, Secretary, Department
of Agent-General for New South Wales, London.
Signed, sealed, and delivered by the said Lieut.-
General Sir Andrew Clarke, G.C.M.G., C.B,, A
ND. CLARKE. (L.8.)

C.L.E., on behalf of Her Most Gracious Majesty |
the Queen, in the presence of S. Yarormy.

Signed, sealed, and delivered by the above-named
Sir John Cox Bray, K.C.M.G., on behalf of Her T C. Bray
Most Gracious Majesty the Queen, in the presence | I )
of 8. YarprEY.

Signed, sealed, and delivered by the above-named
Sir Malcolm Fraser, K.C.M.G., on behalf of Her
Most Gracious Majesty the Queen, in the
presence of 8. YARDLEY.

Signed, sealed, and delivered by the above-named
Sir Edward Nicholas Coventry Braddon, K.C.M.G.,

. on behalf of Her Most Gracious Majesty the
Queen, in the presence of 8. YArpLEY.

Signed, sealed, and delivered by the said Westby
Brook Perceval, Esquire, on behalf of Her Most .
Gracious Majesty the Queen, in the presence of j WesTeY B. PEROEVAL. (L.8.)

(T.8.)

Marncorm FRASER, (L.s.)

E. Brabpox. (T.8.)

Warter Kennaway, Secretary, New Zealand
Government Office, 13, Victoria Street, London.
The Common Seal of the Kastern Extension e Common Seal of
Australasia and China Telegraph Companyt Australasia and China
(Limited), was hereunto affixed in the presence of releg(rﬁﬂgitoe%rfp&ny
Joun PEnDER, Chairman.
F. E. HEessE, Secretary.
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Tee FirsT SCHEDULE.

Schedule of the Reduced Rates for Telegrams exchanged with South and Western Australia,
Exclusive of Messages to and from Queensland.

to blgectr%}llistté; ltlg %ng:ntee. Outpayments.
I Total
X . K | Rate.
J%Iii'%rifgf:e.\ Eg:ﬁg:ﬁ; Total. Europe. India. Java. “Australia. Total.
Europe— 5. d. s. d. 8. d 8. d g. d. 8. d, s d s. d fa d
Ordinary, vid Suez or 2 7 10 3 7 0 2 0 3% 0 13 0 7 1 2 [4 9
vid Teheran
Government .. 2 6 .. 2 6 0 2 0 33 0 14| 0. & 10 |3 8
Press 0 103 0 4 1 21 0 04 0 1% 0 0] O 4 0 621 9
Aden .. 2 3 1 6 3 9 P 0 3% 0 14| 0 7 1 0 |4 9
,Suakim 2 5 1 4 3 9 0 3% 0 11 07 1 014 9
BEgypt .. 2 9 1.0 3 9 0 3% 0 14| 0 7 1 0 |4 9
Persian Gulf 1 2 2 7 3 9 Porsi 0 3% 0 137 0 7 10 14 9
ersia.
Persia . . 0 11 18 2 7 2 0 3% 0 14| 0 7 2 2 |4 9
India .. . 3 7 3 7 0 54 0 14| 0 7 1 2 14 9
Penang 8 7 3 7 .. 0 1 07 0 8 |4 3
Malacca 3 7 3 7 01 07 0 8 |4 8
Singapore .. 37 3 7 01 07 0 8 |4 3
Hongkong and beyond .. 5 1 5 1 01 0 7 08 15 9
Macao . 5 6 5 6 .. 0 1 09 0 8 (6 2
Spain.
Manila 6 7 6 7 0 2 .. 0 1| 0 7 011 |7 6
Cochin China.
Cochin China 311 311 0 1% 0 1) 0 7 010 4 9
Tonquin | 3 11 311 1 3% 0 13 07 2 0 (511
Java, 3 1 31 .. 01 07 0 8 18 9
India, Siam, &|
Europe. |Cochin China.
Burope vid Moulmein .. 2 7 4 0 6 7 0 2 2 1 0 1 o 7 2 11 9 6
’ Northern Co.
,, vid Hongkong .. . 5 1 5 1 6 10 .. 01 0 7 7T 6 {12 7
Kurope. India.
,, vtd Turkey to Aus- 11 10 2 1 16 0 3% 0 13t 07 2 6 (4 7
tralia
,, vid Turkey from 11 102 2 3 16 0 33 0 13| 0 7 2 6 |4 9
Australia

Tue SECOND SCHEDULE.

Schedule of Rates on Telegrams exchanged between Europe and the Australastan Colonies, other
than South and Western Australia.

Australia.
Rate from
Port Darwin or

New South Wales.
Roebuck Bay.

South and Western

Victoria.

Eastern Extension
Cable

New Zealand.

Queensland.

Tasmania.

Total.
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Europe—Ordinary (vid Suez or Tehera.n)
CGrovernment .
Press .. .. N e
VICTORIA—
Europe—Ordinary (vid Suez or Tehera,n) .
Government . .
Press .. . ..
New SouTtH WALES—
Burope—Ordinary (vid Suez or Teheran) ..
Government .. .. ..
Press .. .. .. . .
TASMANIA-—
Rurope—Ordinary (vid Suez or Tehera,n)
Government .
Press ..
NEWw ZEALAND—
Europe—Ordinary (vid Suez or Teheran)
Government ..
Press ..
QUEENSLAND—
Europe—Ordinary (vid Suez or Teheran)
Government .. ..
Press .. ..
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The rates for telegrams exchanged w1t'.h the other places mentioned in Schedule 1 will be increased in the same
ratio as telegrams exchanged with Europe.
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Enclosure 2 in No. 35.

AGREEMENT A8 TO RaTEs BETWEEN NEW ZEALAND AND NEW SourH WALES.

AN AererEMENT, made this thirteenth day of December, 1892, between Her Most Gracious Majesty
the QueEN of the one part, and the EasTrrNy ExrEnsioN Avstravasia and CHINA TELEGRAPH
Comrany, Limited (hereinafter called the * the Hxtension Company ) of the other part.

Wurereas these presents are entered into on behalf of Her Majesty, by the authority of the

Government of New Zealand : And whereas the telegraph cables connecting New Zealand with

New South Wales are owned by the Extension Company: And whereas upon the average of the

last three years the existing total yearly receipts of the Extension Company in respect of all messages,

whether intercolonial or international, passing over the said cables have, for the purposes of this
agreement, been agreed between the parties at the sum of £26,258 (say, twenty-six thousand two
hundred and fifty-eight pounds): And whereas it has been proposed that the rates heretofore
charged by the Extension Company for transmission of telegraphic messages by means of the said
cables shall be reduced upon the terms and in consideration of the guarantee hereinafter contained :

Now these presents witness, and it is hereby agreed and declared, as follows :—

1. The Extension Company will, from and after Ist January, 1893, transmit all telegraphic
messages passing over the said cables at the following rates, which rates are hereinafter referred to
as ‘““the new rates,” viz.,—

I. As regards certain intercolonial messages—that is to say, messages passing between New
Zealand and the following colonies, viz., New South Wales, Victoria, South Australia,
Western Australia, and Tasmania :(—

For all Government and ordinary messages, at the rate of two shillings for the first
ten words or less and threepence for every additional word in excess of ten.

For all Press messages transmitted to or received by the New Zealand Press Asso-
ciation, at the rate of threepence per word ; and for all Press messages addressed to or

. .received by any individual newspaper, at the rate of one penny per word.
II. As regards intercolonial messages passing between New Zealand and Queensland :—

For all messages transmitted from New Zealand to Queensland, at the rates specified
in the preceding subclause :

But, as regards messages transmitted from Queensland to New Zealand,—

For all Government and ordinary messages, at the rate of eight shillings and six-
pence for the first ten words or less, and tenpence for every additional word in excess of
ten.

For all Press messages transmitted from Queensland to New Zealand, at the rate of
threepence per word.

For all ““collect” messages, Government, ordinary, or Press, transmitted from
Queensland to New Zealand, being replies to “reply paid’ messages, the rates last named
for Government, ordinary, or Press messages, as the case may be, shall be collected in
New Zealand. ‘

III. As regards international messages—that is to say, messages passing between New
Ziealand and any country other than the following colonies, viz., New South Wales,
Victoria, South Australia, Western Australia, Queensland, and Tasmania—at the rate
of threepence per word, whether the message be Government, ordinary, or Press.

9. By “Press messages” are meant messages addressed to newspapers duly published in accord-
ance with the respective laws relating to the publication of newspapers in force in the United King-
dom or the colonies or countries in which they are respectively published, and intended in good
faith for publication in full in such newspapers, and shall include only such as are intelligible and
written in English in plain language, and without the use of cipher code, groups of figures or letters,
or words of concealed meaning.

3. If, during the period between the lst January, 1893, and the 30th April, 1893, the total
receipts of the Extension Company in respect of messages passing over the said cables shall be less
than the sum of £8,753 (say, eight thousand seven hundred and fifty-three), or if in any year while
the new rates shall continue in force by virtue of these presents such total receipts shall be less
than the sum of £26,258 (say, twenty-six thousand two hundred and fifty-eight pounds), Her
Majesty will cause to be paid to the Fxtension Company, out of the consolidated revenue funds
of New Zealand, a sum equal to three-fourths of the amount by which such receipts shall be
less than £8,753 (say, eight thousand seven hundred and fifty-three) or £26,258 (say, twenty-
six thousand two hundred and fifty-eight pounds), as the case may be. .

4. Any sum of money payable under clause 3 hereof shall be paid to the Extension Company
in London, in sterling money, free from all deductions, within three calendar months from the close
of each year, and for the purposes of this agreement the first year shall be deemed to terminate on
30th April, 1893, and thereafter a year shall be deemed to commence on the 1st May and terminate
on the 30th April following, both days inclusive.

5. If in any year while the new rates continue in force by virtue of these presents there shall
be a total interruption of telegraphic communication between New Zealand and New South Wales,
arising otherwise than by reason of war or any such like cause, which shall continue for more than
one calendar month, inclusive of the day on which such interruption shall happen, a deduction of
1-865th part of any sum payable under clause 3 in respect of such year shall be made for every day
beyond the said month during which there shall be such total interruption, inclusive of the day on
which it ceases: Provided always that if such interruption shall arise by reason of war, or any such
like cause, no such deduction shall be made, but the Fxtension Company will restore or procure the
restoration of such communication with all possible despatch so soon as such cause shall have been
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removed, the cost of so doing being in such case borne by Her Majesty out of the consolidated
revenue funds of New Zealand.

6. The new rates shall continue in force until the expiration of a notice given in manner
next hereinafter mentioned. The said notice shall not be less than one calendar month’s notice in
writing, expiring either on the 30th day of April, 1893, or on the 30th day of April in any sub-
sequent year ; and may be given either by the Extension Company to the Agent-General of New
Zealand by leaving the notice at the office in London of such Agent-General, or by such Agent-
General to the company by leaving such notice at the office of the Extension Company in London.

7. Immediately upon the expiration of any mnotice given in accordance with the preceding
clause hereof, the existing rates shall, unless and until otherwise determined by the Fixtension
Company, come again into operation, and the Extension Company shall be at liberty to exercise all
such rights as it now enjoys in respect of fixing the rates to be from time to time in force.

In witness whereof Westby Brook Perceval, Esquire, the Agent-General for New Zealand, duly
authorized to execute these presents on behalf of Her Most Gracious Majesty the Queen, hath here-
unto set his hand and seal, and the common seal of the HKastern Extension Australasia and China
Telegraph Company (Limited) hath been hereunto affixed, the day and year first above written.

Signed, sealed, and deliverledEby the aboxge-]:llairgle(il
Westby Brook Perceval, Egquire, on behalf o
Her ﬁosb Gracious Majestyqthe Queen, in the WasTsY B. PERCEVAL. (T.s.)
presence of— .

WaLTER KENNAWAY,
Secretary, New Zealand Government Office,
13, Victoria Street, Liondon.

1 - The common seal of
The common sea}I of the Hastern Extension Austral the ootamon seal of
asia. and China Telegraph. Company (Limited) Australasia and China
_was hereunto affixed in the presence of— Telograph Gompany,

(Limited).
Joux PenDER, Chairman.
F. E. Hesss, Secretary.

Enclosure 3 in No. 35.
The AGENTS-GENERAL to the SECRETARY of Stare for the Coronims.

Westminster Chambers, 9, Victoria Street, London, S.W.,
My Lorp MAagrQuis,— 13th December, 1892.

Adverting to the letter which we had the honour to address to your Liordship on the 11th
ultimo, in reference to increased telegraph rates with Australasia, and to the interview which sub-
sequently took place with your Lordship and the Secretary of State for India on the subject, we
have now the honour to state that, in consequence of the great disappointment that has been felt in
the colonies at the continued serious delay in introducing the proposed changes of tariff, it has
become a matter of the greatest importance that the new tariffs should be brought into force not
later than the 1st January next.

In order to do this it is necessary that the requisite fifteen days’ notice to the International
Bureau should be given forthwith, and believing, as we do, from the favourable remarks made by the
Secretary of State for India and your Lordship at the above-mentioned interview, that a satisfactory
decision will be arrived at by the Indian Government, we have, upon instructions from our respective
Governments, requested the Eastern Extension Telegraph Company to at once formally notify to
Berne that the changes of tariffs are to commence on the 1st January proximo.

We have, &ec.,

Savn Samusrn, Agent-General for New South Wales.

E. Brappox, Agent-General for Tasmania. '

W. B. PercEvarn, Agent-General for New Zealand.

J. C. Bray, Agent-General for South Australia.

AND. CLARKE, Acting Agent-General for Vietoria,
Marcorm Fraser, Agent-General for Western Australia.

The Most Hon. the Marquis of Ripon, K.G., G.C.8.1,, &e.,
Becretary of State for the Colonies.

Enclosure 4 in No. 35.

The AgexTs-GENERAL to the HastEry HExtENsioN CoMPANY,
. Westminster Chambers, 9, Victoria Street, London, 8.W.,
SIR,— 13th December, 1892,

- In consequence of the keen disappointment felt in the colonies at the continued serious
delay in introducing the increased telegraph rates with Australasia, it has become a matter of the
greatest importance that the new tariffs should be brought into operation not later than the 1st
January proximo, and we have, therefore, on behalf of our respective Governments, to request that
the company will give the requisite notification to the International Bureau at Berne without
further delay. ‘ _
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In the event of the Indian Government persisting in, and being able to enforee their claim for,
an increased transit rate, the guaranteeing Governments will share with the company whatever loss
may be sustained.

We are, &c.,
Sauvrn Samurrn, Agent-General for New South Wales.
E. Brappon, Agent-General for Tasmania.
W. B. PercrEvaL, Agent-General for New Zealand.
J. C. Bray, Agent-General for South Australia.
Axp. Crarkr, Acting Agent-General for Vietoria.
Marncoum Fraser, Agent-General for Western Australia.

The Chairman, FEastern Extension Australasia and China
Telegraph Company (Limited), London.

Enclosure 5 in No. 35.

The EasterN ExtEnsioN CoMPANY to the AGENT-GENERAL.

Eastern Extension Australasia and China Telegraph Company, London, E.C.,
Dear SIR,— 13th December, 1892,
On behalf of the Eastern Extension Australasia and China Telegraph Company (Limited),
I undertake that the several agreements regarding the new cable-rates to New Zealand from Liondon,
and New Zealand from Australia, are in the form agreed upon by the New Zealand Government
with our Manager in Australasia. The agreements are dated this day.
I am, &e.,
W. B. Perceval, Esq., Agent-General for New Zealand. F. E. HessE.

No. 36.

The Hon. the PrEMIER to the AGENT-GENERAL.

SIR,— Premier’s Office, Wellington, 14th February, 1893.

I have the honour to acknowledge the receipt of your letter of the 20th December last,
forwarding copies in duplicate of the two agreements of the 13th idem, entered into between the
Governments of Australia (Quesnsland excepted) and New Zealand, and the Eastern Extension
Australasia and China Telegraph Company. I note that, before signing them, you obtained the
assurance of the Hastern Extension Company, in the letter of which you enclosed a copy, that the
documents submitted for your signature were in the form agreed to by this Government.

You will already have learned that the Indian Government has decided that the existing
transit rate of 35 centimes is not to be increased while the through tariff remains at 4s. 9d.
a word. I have, &c.,

A. J. Capwmax,
for the Premier.
W. B. Perceval, Esq., Agent-General for New Zealand, London.

No. 37.
The Hon. Mr. WarDp, Sydney, to Mr. Gray.
(Telegram.) Sydrey, 29th March, 1893.

Prease arrange for a reduced press cable rate of one penny per word, to come into operation from
1st April next. Our land rates to be the same as at present both ways. Give this publicity.

CABLE TO NEW CALEDONTA.

No. 88.
The Hon. the Premier, Melbourne, to the Hon. the Preminr, Wellington.

SR, Premier’s Department, Melbourne, 18th November, 1892.

I have quite casually become acquainted with a contract which has been made by New
South Wales and Queensland for the construction of the first section of a main telegraph cable
from Australia to America. This, ag you are aware, has been a matter of considerable discussion
for some years past as a general Australasian question, but the two colonies mentioned appear
to have settled the matter without reference to the other Australasian Governments.

I have addressed representations in a friendly tone to the Premiers of New South Wales and
Queensland, and a copy of my letters I now have the honour to transmit herewith for your
information, together with a copy of the printed paper [not published] which contains the contract
and connected correspondence.

I shall be glad to know whether you approve of the attitude of this Government with regard to
this subject, and shall be pleased if you think well to support the representations contained in my
letters, I have, &e.,

Wu, SHIieLs,

The Hon. the Prime Minister of New Zealand, Wellington.
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Enclosure 1 in No. 38.

The Hon. the PrEmMIER, Melbourne, to the Hons. the Premrers, Sydney and Brishane.

Sir,— Premier’s Department, Melbourne, 17th November, 1892.
Quite casually T have seen the parliamentary paper specified in the margin,* from which

alone I have become acquainted with the very important contract entered into by New South Wales

and Queensland for a telegraph-cable from the Queensland shore of Australia to New Caledonia.

2. T feel sure you will believe that if this had been a matter merely affecting the colonies
mentioned, I should not now venture to offer any comment upon it. I gather, however, from the
published contract and correspondence, that the cable to New Caledonia is & section of a main
cable to connect Australia with America, and thence with Europe; and that subsidies from the
other Australasian Colonies are contemplated for the work as a whole,

3. It is, however, not alone on the ground that a subsidy may hereafter be requested
from Victoria, that I now refer to the matter; but the question of a second cable to connect
Australia with Hurope has, for several years past, been fully recognised as a matter of general
Australasian concern; it formed the principal subject of a proposed Conference between these
colonies and Canada, and the Government of Victoria has always taken a warm interest in
it. There were important questions to be considered affecting the interests of all the colonies,
which, no doubt, they were prepared to deal with when called upon to do so; such were the
route, the contractor, and the general support or subsidy. Regarding the matter in this light, the
Government of this colony would have been glad to have had an opportunity of considering it in
concert with the other Governments now parties to the contraet.

4. The route, especially, is a question having not only intercolonial but even national bearings,
One principle mooted in previous discussions was, that any second cable should be laid entirely
through British territory (excepting Samoa and Honolulu, which hardly count in an international
question) ; but it appears from the correspondence that the following route *has been decided upon
—viz. ;- From Queensland to New Caledonia, thence to Fiji, thence to Samoa, thence Faning Island,
thence Honolulu, thence San Franecisco or Vancouver,”

5. By passing through New Caledonia this cable will enter the territory of a European Power
to which 1t seems most undesirable to give any opportunity of interfering with the line. Should
there at any time, unhappily, be war with France, the line would be quite useless, either to the
colonies or to Great Britain. May I venture to throw out the suggestion that a preferable route
would have been direct from Queensland to Fiji, a connection with New Caledonia being made a
quite subordinate matter.

6. It is possible that your Government has an ulterior intention to favour the establishment of
a direct cable independently of New Caledonia, though this is certainly not to be gathered from the
printed papers. I shall be very glad, however, if you will inform me whether such is the case ; and
if not, what your views are as to the obvious danger of the line being interfered with in the event
of a Kuropean war. '

7. In now writing, I sincerely trust that you will not feel that I am intervening without
warrant in regard to this matter. I have, however, endeavoured to show that it has an aspect in
regard to which the other Australasian Colonies are interested, in no unimportant degree.

I have, &c.,
The Hon. the Prime Minister, Queensland [and New South Wales]. Wu. SHIELS.
*N.S.W.—Legislative Council, 1892, ¢ Submarine cable between Australia and Vancouver vid New Caledonia—-

Proposed construction of.”—C.-16.

No. 89.
MixuTE by the Hon. the PosTMASTER-GENERAL.

I aerEE generally in the views of the Victorian Premier. I think the line, in its national aspect,
most undesirable. New Zealand has not been asked to be a party to the confract; and, should
such a request be made, in my opinion it should be declined.

23rd December, 1892. J. G. WaRD,
No. 40.
The Hon. the PreEmrer, Wellington, to the Hon. the PrEmier, Melbourne.
QIR,— Premier’s Office, Wellington, 29th December, 1892.

I have the honour to acknowledge the receipt of your letter of the 18th ultimo, enclosing
copy of one which you had addressed to the Premiers of New South Wales and Queensland, on
the subject of a contract made by those colonies for the construction of the first section of a tele-
graph-cable from Australia to America vié New Caledonia.

In reply, I beg to state that this Government cordially approves of the attitude taken by your
Government, as it considers the line by the proposed route, in its national aspect, to be most
undesirable. And, I need hardly say, that it is not possible that New Zealand can at any time
become a party to it. I have, &c.,

The Hon. the Premier, Melbourne, Victoria. J. BALLANGE.

3—F. &.
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No. 41.
The Hon. the PrEmIER, Melbourne, to the Hon. the PreEmIER, Wellington.

Sir,— Premier’s Department, Melbourne, 8th May, 1893.

The Postal Conference at Brisbane being concluded, I have obtained a perusal of a proof
of the proceedings, and now beg to draw your attention to the position of the matter of the con-
tract entered into by Queensland and New South Wales for a telegraphic cable to New Caledonia.

.'2. I have received answers from New South Wales and Queensland to the letter of friendly
remonstrance addressed to those Governments on the 17th November, of which a copy was trans-
mitted to you on the 18th idem.

3. The answer of New South Wales is merely a covering letter, enclosing a minute by the
Deputy Postmaster-General of that colony, which is confined solely to the point of this matter
having been settled without the knowledge of the other Australasian Governments; andin this
minute the Deputy Postmaster-General relies entirely upon the submission of the matter to the
Hobart Postal Conference in March, 1892.

4, The sufficient reply to this is, that the negotiations had been concluded when the papers
were laid before the Conference, the letter of the Hon. the Postmaster-General of New South Wales
to Mr. Audley Coote, closing the agreement, being dated the 18th of March, the very day on which
the papers were laid before the Conference. On the evening of that day, a brief discussion took
place on a simple motion that the order of the day relating to the matter be discharged, which
motion was carried. I cannot but feel that, supposing the other colonies to have any interest in
the mattter, a submission of it ex post facto to a Postal Conference can hardly be said to involve the
other colonies in a consent to or approval of the arrangement.

5. 1 desire also to submit, as of some importance in view of future intercolonial conferences,
that a matter of such wide bearings as the present should scarcely have been dealt with by a
slight advertence to it in a Couference of -a departmental character, but should have been formally
submitted through the Premiers of the colonies interested for the consideration of the respective
Cabinets. The Conference could hardly have been fairly seised of a matter the papers relating to
which had only that day been laid before it, and were then ordered to be printed. It seems to
me that an element of danger may lurk in the minor colonial Conferences if they should be taken
as sanctloning matters such as this, on such very slight reference to them as was made to this
matter at the Hobart Postal Conference.

8. As regards Queensland, Sir Samuel Griffith, in a reply of the 8th December to my pre-
decessor’s letter of the 17th November, also relies on the submission of the matter to the Postal
Conference, as implying the approval of the Governments there represented, but he refers to the
negotiations as being then pending. That this was not so, at least as regards New South Wales,
T have already shown; and as regards Queensland I would point out that the Hon. the Postmaster-
General of Queensland in his speech at the Conference on the 18th March, distinctly referred to
the matter as one already settled. He said: «The Governments of Queensland and New South
Wales had undertaken, in connection with the Government of France, to pay the guarantee required’
for the working of that portion of the cable,” &e. )

7. The serious point, as regards the other colonies, is that sooner or later the whole of
Australasia will be interested in the laying of a second cable; and that the freedom of the other
colonies to stipulate for a route, or to contract with the most advantaceous tenderer, is marred by
this premature engagement with a foreign company.

8. On the question of route, I would direct your attention to the important proceedings of
the London Colonial Conference of 1887, vide particularly Mr. Sandford Fleming’s remarks at

age 212.

P 9. 8ir Samuel Griffith, in his letter of the 8th December, takes the ground that the question
of this cable forming part of a main cable to America is quite open. He says: I am unable to
offer any opinion on the question whether the cable now proposed to be laid will eventually form
part of a line connecting Australia with America;” and the Hon. the Postmaster-General of
Queensland, speaking in the Conference at Brisbane on the 22nd March, expresses the same view,
only more emphatically. He says (page 6 of report of Conference): I may say at once without
hesitation that we have entered into no agreement which at all binds us to extend the cable:
through that particular company beyond New Caledonia.” Similarly, the Postmaster-General of
New South Wales says (page 8 of Report): “ Bo far as the other sections of the cable on to.
Vancouver are concerned, we are just as free as the Governments of the other colonies.” But this
is in direct contflict with the signed and sealed contract between New South Wales and the French
company, the 8rd clause of which reads as follows: 3. The said cable shall formm part of the
main Pacific cable connecting Queensland with Vancouver, San Francisco, or other such places in
North America as may hereafter be determined.”

10. If the two colonies have merely made a contract for a cable to New Caledonia, simply and
solely, then we have no ground for comment with regard to it. But if, on the other hand, they have
made a contract that this cable shall form a part of any future main Pacific cable, then the situation
is quite altered ; for ¢ither the other colonies must accept under a measure of compulsion the New
Caledonian cable as the first section of the main one; or else, if they decide on another than the
New Caledonian route, they must be without the co-operation of these two great colonies.

11. There is another important discrepancy between the statements made in Conference and
the printed documents. The Hon. Mr. Unmack says (page 6 of Report): “ We have been charged
with granting the exclusive right of landing a cable in our territory to a foreign company. Nothing
could be more void of truth than such a statement. We have certainly made an agreement with
this company, allowing them to land a cable -on Queensland shores, but we are not precluded from
allowing fifty other companies a similar privilege.” But in the Bill Taid before the French Chamber
of Depumes it is stated that : ¢ This company [Société Francaise des Telegraphes Sous-Marins] has



19 ¥.—5.

succeeded in obtaining the exclusive landing right for Queensland as well as the financial assistance
of that Government and of that of New South Wales.” And the Convention for the establishment
and working of the cable in question forming part of the Bill laid before the French Chamber
contains the following : ¢ Article 2. The Société Francaise des Telegraphes Sous-Marins, which
possesses the landing rights for the territory of the Queensland Government, undertakes to lay the
cable and to have it open for working by the 22nd September, 1893, and to maintain it during the:
whole term of the concession.” It would seem from this that either the Government of France or
that of Queensland is under a thorough misapprehension on this point.

12. I think you will feel, as I do, great regret that the colonies of Australasia generally were
not consulted by New South Wales and Queensland prior to the negotiations in question’; and that
these two colonies should, by taking independent action, have placed the others—I am sure unwit-
tingly—in such an embarrassing position. It seems difficult to reconcile the statements made in
defence of this matter with the actual documents. It were greatly to be wished that the position
were ag represented in the speeches—namely, that New South Wales and Queensland are under no
engagement with the French company as to a future main cable; but I fear that it is not so. Tam
most reluctant to take a position of divergence from the two colonies, but it seems to me that we
are in a dilemma; and that we must either fail in duty to the interests of our own colonies, or elge
at once announce our digsent from the action which has been taken in this matter.

18. Under all the circumstances, I propose to notify the Imperial Government, through His

~ Excellency the Crovernor and the Agent-General, also the Government of Canada, of the position of
this Government as regards the contract which has been made with the French company. T also
intend to again address the Governments of New South Wales and Queensland, pointing out the
extremely difficult position in which the other colonies are placed.

14. I would suggest the advisability of similar action by your Government, and shall be glad to
learn your intentions. I have, &c.,

The Hon. the Prime Minister, Wellington. J. B. ParreErson, Premier.

Enclosure 1 in No. 41.

The Hon. the Premizr, Brisbane, to the Hon. the Premirr, Melbourne.
Chief Secretary’s Office, Brishane,
: 8th December, 1892.
I have the honour to acknowledge the receipt of your letter of the 17th November, refer-
ring to the contract recently entered into by the Governments of New South Wales and Queensland
for the construction of a submarine telegraph cable from the Queensland shore to New Caledonia.

Mr. Unmack, Postmaster-General of this colony, laid the correspondence relating to this
matter before the Postal Conference held at Hobart in March last. It will be found in the Report
of the Proceedings of the Conference at pp. 72-9. .

The subject was briefly discussed at the evening sitting of the Conference on the 18th March,
Mr. Gavan Duffy, Postmaster-General of Victoria, taking part in the discussion, which is recorded
at p. 97 of the report.

The negotiations then pending having been thus formally brought under the notice of the
Governments represented at the Conference, and no offer having been afterwards made by any of
them to join the Governments of New South Wales and Queensland in the obligations proposed to
be incurred, nor any objection offered on their behalf to the completion of the negotiations, it was.
assumed by the Government of this colony, and I presume by that of New South Wales, that the
other Governments did not dissent from the proposed action. ' ’

The negotiations have since been completed, and I understand that the laying of the eable from
Queensland to New Caledonia will shortly be commenced. :

T regret, for my own part, that all the Australian colonies have not joined in the contract, but
in the present condition of affairs—to be remedied, I think, only by the establishment of a'Federal
Government—such common action appears to be impracticable.

T am unable to offer any opinion on the question whether the cable now proposed to be 1aid will
eventually form part of a line connecting Australia with America. This Government is, however,
very anxious that such a line should be established at as early a date as possible, and it has been
this desire which, as no doubt you are aware, has induced it to refrain from joining in any contract
likely to continue for an indefinite period the monopoly now enjoyed by the Eastern Extension
Company. In the meantime, I think that the establishment of telegraphic communication with
New Caledonia, even if the line goes no further, will be of sufficient advantage both commercially and
politically to the Australian colonies to justify the action taken by this Government in conjunction
with that of New South Wales. I have, &e.,

The Hon. W. Shiels, M.P., Prime Minister, Melbourne. . S. W. GRIFFITH.

Sir,—

Enclosure 2 in No. 41.

Mge. Sanprorp Freming sald (vide pp. 212-13 of Report of Proceedings of Liondon Colonial Con-
ference, 1887): ¢ It is only necessary to look at a telegraph map of the world to see how
dependent on Foreign Powers Great Britain is at this moment for the security of its telegraphic
communication with Asia, Australasia, and with Africa; in fact, it may be said that the telegraphic
comrmunication between the Home Government and every important division of the Empire, except
Canada, is dependent on the friendship (shall I say the protection ?) of Turkey. Is not Turkey con-
tinually exposed to imminent danger from within? Is she not in danger of falling a prey to
covetous neighbours whose friendship towards Great Britain may be doubted? . . . “The Otto-
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man Government, on which we depend for communication with India and Australia and the Cape
Colonies, appears continually exposed to impending disaster. . . . From Vancouver, cables
may be laid to Australasia by way of Hawali, or they may be laid from one British island to
another, and thus bring New Zealand and all the Australian colonies directly into telegraphic con-
nection with Great Britain, without passing over any soil which is not British, and by passing only
through seas as remote as possible from any difficulties which may arise in Europe.”

No. 42.

The Hon. the Premier, Wellington, to the Hon. the PrEmirr, Melbourne.

BIR,— Premier’s Office, Wellington, 1st June, 1893.

T have the honour to acknowledge the receipt of your circular letter of the 8th May, on
the subject of the contract entered into by Queensland and New South Wales for a telegraphic
cable to New Caledonia,.

I agree with you that it is to be regretted she other colonies were not previously consulted by
the Governments of Queensland and New South Wales; but I fail to see that by their independent
action they have placed the other colonies in an embarrassing position, or that any sanction can be
held to have been given by the Hobart Postal Conference. I regret, therefore, that this Government
cannot see its way to take any action in the matter. I have, &c.,

R. J. SeppoON,

The Hon. the Premier, Melbourne, Victoria. Premier,

No. 43.

The Hon. the PrEmiER, Melbourne, to the Hon. the PreEmier, Wellington.
Sir,— ) Premier’s Department, Melbourne, 15th June, 1893.
" I have the honour to acknowledge the receipt of your letter of the 1st instant, in reply to
my circular letter of the 8th May, informing me of the views held by your Government on the
subject of the agreement entered into by the Governments of Queensland and New South Wales

for the construction of a telegraph cable to New Caledonia.
I have, &c.,

The Hon. the Premier, Wellington. J. B. PATTERSON, Premier,

SINGAPORE-HONG KONG CABLE.

No. 44.
The ManagER in Austrarasia, Hastern Extension Company, to the Hon. the Posrmasteg-
GENERAL.
The Eastern Extension Australasia and China Telegraph Company (Limited),
SiR,— Melbourne, 10th March, 1893.

I have the honour to inform you that, as telegraphic communication between Hong Kong
and the rest of the British Empire at present passes through French terrifory on the one side
and Russian on the other, making it very weak and insecure in the ease of political complications
arising, the necessity for a second cable between Singapore and Hong Kong—avoiding Saigon
altogether-—has long been felt, and for the past eight years has formed the subject of considerable
negotiation between this company and local and Home authorities.

Nothing practicable, however, resulted, owing to the necessary monetary assistance to enable
the company to carry out such a costly undertaking (over £300,000) not having been forthcoming
from the local Governments or Mother-country.

The question has, however, lately been revived by interruptions to the Singapore—Saigon cable
causing a diversion of the traffic vid Siberia, to the great inconvenience of the Governments and the
public; and as the company are now in a better financial position than when the subject was first
mooted they are prepared to make a considerable monetary sacrifice by at once laying a second cable
without any subsidy, provided they are given preference of supplying any further cables in Hong
Kong-Singapore waters required to meet public wants, as was granted by Egypt and India to the
Eastern Telegraph Company some years ago.

The Singapore and Hong Kong Governments, supported by the Chamber of Commerce, have
expressed their readiness to grant this, and the Secretary of State for the Colonies is also favourable
to 1it.

As the direct cable from Singapore to Hong Kong would be also advantageous to the telegraph-
ing community of Australasia, the Chairman would like to have an expression from you to lay before
Loord Ripon as to the provision asked for, viz.: Whether you see any objection to this company
having the privilege of laying any further cables in the Singapore-Hong Kong waters that may be
required to meet the future public wants.

The Vietorian and South Australian Governments have approved of such a privilege being
granted, and recognise the advisability of having independent telegraphic communication with Hong
Kong that will be free from foreign interference.

I shall be glad if you will favour me with an early reply.

1 have, &c.,
The Hon. J. G. Ward, W, WARREN,

Postmaster-General of New Zealand. Manager in Australasia.
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No. 45.

The Hon. the PosTMASTER-GENERAL to the ManaGER in AusTraLAsia, Bastern Extension
Company.

Post Office and Telegraph Department,
Sir,— General Post Office, Wellington, 3rd May, 1893.

T have the honour to acknowledge the receipt of your letter of the 10th ultimo, directing
attention to the weakness and insecurity of telegraph communication between Hong Kong and
the rest of the British Empire, owing to the lines passing through foreign territory on both sides ;
intimating that your company is now in a position to lay a direct cable between Singapore and
Hong Kong without any subsidy ; and asking whether any objection exists to your company being
granted the privilege of laying any further cables in the Singapore-Hong Kong waters.

In reply, I beg leave to inform you that I fully concur in the necess1ty for the integration of
British telegraph Tines throughout the Empire, and I note your company’s proposal with satisfac-
tion. In my opinion there would be no objection on the part of this colony to your company
having the privilege of laying any further cables that may be required for future public wants in
the Singapore-Hong Kong waters. I have, &c.,

J. G. WaRrp,
Postmaster-General.
W. Warren, Esq.,
Ma,naﬂer in Australasia, the Hastern Extension Australasia and China
Telegraph Company (Limited), Melbourne.

Approxvmate Cost of Paper.—Preparation, not given; printing (1,450 copies), £16.

By Authority : SamveL CosrtALn, Government Printer, Wellington,—1893.
Price 9d.],

4—F. 5.
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