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1892.
NEW ZEALAND.

3-PER-CENT. CONVERSION LOAN, 1891

(FURTHER CORRESPONDENCE RELATING TO THE).

[In Continuation of B.-14a, 1891.]

Presented to both Houses of the General Assembly by Command of His Fxcellency.

No. 1.

The Stock AgenTs to the PrEMIER.

(No. 815.) Westminster Chambers, 13, Victoria Street, London, S.W.,
Sik,— 19th May, 1891.

We had the honour to inform you, by our letter of 9th April (No. 584), of the circumstances
under which we had authorised the Bank of England to inscribe 3%-per-cent. stock to the amount
of £110,000 as security for an advance of £100,000 to be made to the Government on the requisition
of the Agent -General.

‘We have now to transmit copies of a further minute addressed to us by the Agent-General with
regard to a second advance of not exceeding £150,000, to be also made to the Government on his
requisition after the 15th June, and of a letter from ourselves to the Bank of England authorising
the inscription of a further amount of £200,000 3%-per-cent. stock as security for the advanee.

The stock to be inscribed in the present case, as in the first, will only bear interest from the st

July next. . We have, &c.,
D (Y Tt -
N L . ) 11' G. JULY‘\N’lS‘cock Agents.
The Hon. the Premier, Wellington. F. D. Bery, | o

Enclosure 1 in No. 1
13, Victoria Street, S.W., 4th May, 1891.
MINUTE FOR THE STOCK AGENTS.

Witk further reference to the subject of my minute of the 7th April, and in continuation of the steps necessary to carry
out the instructions I had received from the Government, directing me to proceed with the arrangement T had made
with the Bank of England for the advance of such sums as might be necessary for paying off unconverted debentures
of the loans of 1860 and 1863, I have now applied to the Bank for a second advance of £150,000 to be made on the
15th June, in part preparation for the amount estimated to be payable in respect of the unconverted debentures of
the second series of the loan of 1863 falling due at that date, such advance to be made on security of a further
amount of £200,000 of 3}-per-cent. stock to be inscribed in the name of the Bank.

I have accordingly prepared a letter from the Stock Agents to the Bank, in similar terms to their previous one of
the 8th April relating to the first advance of £100,000, authorising the inscription of the further amount of £200,000

stock ; and I have to request the same may be signed by the Stock Agents for transmission to the Bank.
F. D. Bery, Agent General.

Enclosure 2 in No. 1,

GENTLEMEN,— 13, Victoria Street, S.W., 6th May, 1891.
In continuation of our letter of the 8th April, authorising you to inscribe £110,000 of New Zealand 34-per-
cent. stock in the name of the Bank, we are informed by the Agent-General that he has applied to the Governor for a
second advance of £150,000 on security of £200,000 further stock. We have accordingly to request and authorise you
to inscribe on the 15th June, in the names of the Governor and Company of the Bank of England, a further amount
of £200,000 of New Zealand 3}-per-cent. consolidated stock, being part of the amount of £1,000,000 stock created by
- us by deed-poll dated the 12th March, 1891, for the purposes of the conversion of New Zealand loans now in course of

being effected. We are, &c.,
F. D. BeLr,
P. G. JuLyax,
The Governor and Company of the Bank of England. Stock Agents of the New Zealand CGovernment,

1—B.
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No. 2.

The AcrNT-GENERAL to the PREMIER.

(No. 845.) ‘Westminster Chambers, 13, Victoria Street, London, S.W.,
SIR,— 29th May, 1891.

Since my last letter on the subject of the conversion the markets have continued to be so
depressed that no further sales of stock have been possible at any price. The collapse of the
Queensland loan for £2,500,000, even at a minimum which counting allowances was practically
under 92, accentuated the fall that had already taken place; and, although a large influx of gold
has taken place during the last fortnight, bank rate continues at 5 per cent., and the financial
inquietude is still great, because the bulk of the gold must go to Russia, and the harvest prospects
throughout Europe are so poor that a great drain of gold to the United States is sure to happen in
the autumn.

Under these circumstances, you will no doubt be glad that the measures reported in my letter of
the 15th instant (No. 785) were taken in time. In onerespect I have had to make a slight change
since, by reducing the amount of stock to be sold out of the sinking fund of 1863 from £130,000 to
£100,000 ; theposition of the fund having been altered by transfers of stock from the 1891 fund to
the 1914 and 1915 funds, and the accruing contribution to the 1891 fuad (due 15th June) having
also to be taken into account. The Crown Agents have accordingly been instructed only to sell
£100,000 between now and the 25th July, as will be seen from the annexed correspondence. But
unless a revival takes place soon it may not be possible to sell even that amount, and I may have
to reconstruct the financial arrangements that had been contemplated.

I have, &c.,
The Hon. the Premier, Wellington. F.D. BeLw.

FEnclosure 1 in No. 2.

SiR,— Crown Agents for the Colonies, Downing Street, 15th May, 1891.

I have to acknowledge the receipt of your letter dated the 11th instant, requesting us to make gradual sales
of New Zealand 4-pex-cent. inscribed stock on account of this fund to the extent of, say, £130,000, to be spread over
the Stock Exchange settlements which will cccur between this time and the 25th July next.

On reference to the account, it appears that at present there is on deposit £115,036, made up as follows :—

s. d.

Proceeds of stock sold to 1914 and 1915 sinking funds .. .. .. .. 12,912 0 O
Proceeds of £100,000 stock sold .. . .. . .. 102,124 0 O
115,086 0 O

And a contribution will be due to the 1891 fund on the 15th June next of . 2,622 0 O
117,658 0 0

Add alrcady paid to the Agent-General .. .. .. .. .. 110,817 0 ©

. £228,475 0 0
which, in regard to the sum of £348,200 required, would leave only about £114,725 to be provided by further sales of
New Zealand inseribed stock. i
We shall be glad to have your confirmation of this view, and would point out that the 15th June next is the date
of redemption of £188,400, and not the 25th July, the date referred to at the close of your letter under reply.
Sir Francis Dillon Bell, X.C.}.G., C.B., I am, &ec.,
Executive Trustee of the Sinking Fund of Lioan of 1863. M. F. OMMANNEY.

Enclosure 2 in No. 2.
GENTLEMEN,— 13, Victoria Street, 19th May, 1891.
I have to acknowledge the receipt of your letter of the 15th instant, in reply to mine of the 11th, on the sub-
ject of making a further sale of £130,000 stock from the sinking fund of the loan of 1863.

In writing to you on the 11th instant I had not taken into account the two sums of £12,912 and £2,622, making
together £15,534, which have to be added to the proceeds of the sale of £100,000 stock last sold; and you rightly
point out that, as the account now stands, we should be selling out more stock than is wanted if £130,000 were dis-
posed of. I have accordingly to request that the amount to be sold may be reduced to only £100,000 for the present.

With regard to the last portion of your letter, it will be desirable not to make any change in the period over which
the sales should be spread—viz., up to the 25th July—unless a favourable turn takes place in the market meanwhile.
Provision has been made by the New Zealand Government for paying off the unconverted bonds of the June series,
and it is better not to press sales at the low prices now ruling. I have, &e.,

F. D. Brry,
i Executive Trustee of the Sinking Fund of 1868 Loan.
The Crown Agents for the Colonies, Downing Street.

No. 3.
The AcrN1-GeNErAL to the Prumiuw.
(No. 902.) - Westminster Chambers, 18, Victoria Street, London, S.W.,
10th June, 1891.

I have to acknowledge the receipt of your letter of the 16th April (No. 16), and of the
debenture for £50,000 issued under the Westland Loan Act. In compliance with your directions,
the certificate vou sent of the due receipt of the debenture has been signed by the Audit officer and
myself, and is returned herewith.

On receiving your letfer, I cabled to you on the Lst June that there was a difficulty, because a
debenture, to be convertible under the conversion prospectus of the 13th February, must have been
then in existence, and the Bank of England would want to know why the original debentures were
not surrendered with coupons attached, as required by the prospectus. Your reply of the 2nd June
informed me that only serip had been issued, without coupons, and that if a difficulty arose with the

Siw,
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Bank of England it would be better not to convert. I answered the same day, asking whether there
would be any objection to sending the original serip, and was glad of your message of the 3rd June
saying that the scrip would be sent.

In one or two of the former parliamentary returns the investment of £50,000 made for the Post
Office had been described as in ““scrip,” but the paper of last session—B.-9, 1890—described it as in
¢« debentures of the Westland Loan.” The original serip will, however, do as well, having been
actually existent before the conversion prospectus.

In the last paragraph of your letter you point out that the interest on the 3%-per-cent. stock
into which the scrip will be converted must be paid in the colony. This interest will, in the first
instance, be collected here at the Bank of England, but on its payment into the Public Account the
necessary credit can be passed to the Post Office Account at the Treasury.

I have, &ec.,

The Hon. the Premier, Wellington. F. D. BeLL.
No. 4.
The AceEnT-GENERAL to the PREMIER.
(No. 922.) Westminster Chambers, 13, Victoria Street, Liondon, S.W.,
S1R,— 12th June, 1891.

Notwithstanding continued large arrivals of gold upon bank rate being raised to 5 per
cent., the kind of panic which existed when I last wrote became aggravated for a few days, and
prices collapsed in every stock market. For the first time for many years New Zealand 4-per-cents.
were quoted during twenty-four hours at 99 to 101, while the 8%-per-cents went down to 91-93,
even these quotations being merely nominal, and sales of any but trifling amounts being impossible.
I enclose a statement of highest and lowest prices this year, which will be found interesting.

The gold, however, came in so fast that enough had been accumulated last week to allow
of bank rate being put down to 4 per cent. The sinister rumours which had been afloat as to the
stability of eminent houses died out, while the prospects of the Baring liquidation became much
improved ; and a better tone has been established in all markets. The change, unfortunately, comes
too late to affect the amount of New Zealand debentures converted, as there would be a loss in
converting at present prices; and debentures for more than £111,000 have already been sent in for
payment.

4 My letter of the 29th May said that unless a revival took place soon, it might be necessary
to reconstruct the financial arrangements I had made; but at the first sign of improvement the
Trustees of the sinking fund of 1863 went on with their sales, though at the very low prices of 101
and 101%, as will be seen by the enclosed copies of letters from the Crown Agents. There is no
need, therefore, to disturb any of the arrangements that had been made. An offer of 102 for some
more of the 4-per-cent. stock was received, but the brokers have been instructed to wait a little. I
expect to be able to sell enough 33%-per-cent. stock to recoup the Public Account for paying off the
unconverted bonds of the loan of 1860, but shall have to be content with about 94 as price.

No further debentures of either loan have been purchased. Those for £30,000 already bought
have been duly sent in for conversion, so that there 13 already enough 3%-per-cent. stock inscribed
in the names of the Audit officer and myself to begin selling when the puce reaches 94.

The improvement in the markets has enabled the Queensland CGovernment to place the
remainder of their 83-per-cent. loan of £2,500,000 not applied for, though I hear this had to be done
below 90. Subscrlbels who received allotments on the tendernm day will now have an allowance
made to them, bringing their subscriptions down to the price at which the rest of the loan has been
arranged for. Two days ago the Indian Government placed a new 3-per-cent. loan for £2,600,000,
at an average of £94 10s. 2(1. I have, &ec.,

The Hon. the Premier, Wellington. F. D. Brun.

Enclosure 1 in No. 4.
StaTEMENT showing the Highest and Lowest and Present Prices of Inscribed Stocks in 1891.

Stock. ngllégft n p%\g)vgf%&%‘to DPresent, June 11.
Canada 4 per cent. .. .. .. .. .. .. .. 108% 102 102
Canada 3% per cent. . . .. .. .. .. .. .. 100 1003
New South Wales 4 per cent.. . .. .. .. .- .. 1144 110 108
New South Wales 3} per cent. .. .. .. . .. 108% 98 100
Victoria 4 per cent. . .. .. . .. .. 109% 104 1043
Victoria 84 per cent . . .. . . .. 1004 96 974
Queensland 4 per cent. .- . . .. .. .. 109% 104 104
Queensland 3% per cent .. .. .. .. .. .. 982 93% 91%
South Australia 4 per cent. .. .- . .- .. .. 109% 103 104%
South Australia 3% per cent. .. .. . .. .. .. 1004 964 97}
Tasmania 4 per cent. .- .. .. .. .. .. . .. ..
Tasmania 3§ per cent. . .. .. .. .. . .. 96 96%
Western Australia 4 per cent. .. .. . .. N 108% 106 104
Western Australia 3% per cent. e .. .. .. .. .. .. .
New Zealand 4 per cent. .. o .. .. .. .. 107% 101 xd. 102 x d.
New Zealand 3% per cent. .. . .. .. . .. 984 94 93%, 94,934 x d.
Cape 4 per cent. .. .. .. .. .. .. .. 1104 104 104%
Cape 3% per cenb. .. .. . .. .. .. . 98 98
Natal 4 per cent. .. . . . . .. .. 1094 104 103
Natal 3% per cent. .. . . . . . . 98¢ 913 913
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inclosure 2 in No. 4.
SIR,— Downing Street, 6th June, 1891.
Referring to your letter of the 19th ultimo, I have to inform you that we have sold £15,000 New Zealand

4-per-cent. inscribed stock at 101 for cash on 11th instant, viz.: £15,000 at 101, £15,150; brokerage and stamp,
£37 10s. 6d.: £15,112 9s. 6d.

Be so good as to inform us whether the proceeds, as above, are to be placed on deposit as before.

Sir Francis Dillon Bell, K.C.M.G., I am, &c.,
Executive Trustee of Sinking Fund of Loan of 1863. M. F. OMMANNEY.

Enclosure 8 in No. 4.
SIR,— Downing Street, S.W., 8th June, 1891.

Referring to ourletter of the 6th instant, I have to advise further sales of New Zealand 4-per-cent. inscribed
stock on account of sinking fund 1891 as foliows, for cash, on the 11th instant :—
£ s d £ s d

£35,000, at 101 .. . .. .. . . .. 35,850 0 0
Brokerage and stamp .. .. . . . . 87 10 6
_ 35262 9 6
£10,000, at 1014 .. .. . . .. 10,150 0 ©
Brokerage and stamp .. .. .. . .. . 25 0 6
_— 10,124 19 6
Total .. .. £45,387 9 0

Be so good as to inform us whether the proceeds as above are t;o be placed on deposit as before.

I enclose, for transmission to Sir Penrose Julyan, and for your own signature, a power of attorney in favour of
Messrs. J. and A. Scrimgeour, to enable them to transfer £100,000 stock, of which to date £60,000 have been sold, and
have to request that it may be reburned to this office completed as soon as possible.

As requested in your letter of the 6th instant, deposit receipts of the London and Westminster Bank for
£12,912 19s. 9d. and £102,124 8s. were sent down to Sir Penrose Julyan for his signature, and have been returned by
hun signed in blank, and we hold them pending your instructions as to their disposal.

Sir ancls Diilon Bell, X.C.M.G., C.B., I am, &ec.,

Executive Trustee of the Sinking Fund of Loan of 1863, E. E. Braxs.

Enclosure 4 in No. 4.
SIiR,— Downing Street, S.W., 10th June, 1891.

I have to acknowledge the receipt of your letters dated the 8th and 9th instant, and in reply to inform you
that the deposit receipts of the London and Westminster Bank for £12,912 19s. 9d. and £102,124 8s. were, as requested,
sent to that bank yesterday, together with the notices of withdrawal for the 16th instant, and the bank was asked to
retain the above amounts, when available, on deposit at interest at call, together with a further sum of £75,687 8s.,
which will be paid to the bank for the credit of the same account on or about the 11th instant.

I have to advise the further sale of—£15,000 stock at 101%, £15,225; brokerage and stamp, £37 10s. 6d.:
£15,187 9s. 6d., for the 11th instant, which is included in the £75,687 8s. referred to above.
Sir Francis Dillon Bell, K.C.M.G., C.B., I am, &ec.,
Executive Trustee of the Sinking Fund of Loan of 1863. M. F. OMMANNEY,

No. 5.

The AeeNT-GENERAL to the PREMIER.

(No. 944 Westminster Chambers, 13, Victoria Street, London, S.W.,
Sir,— 12th June, 1891.

It may be convenient to the Treasury if I mention by anticipation the steps that will be
taken in regard to the unconverted 6-per-cent. debentures of the 1863 and 1860 loans falling due up
to the 1st July.

In accordance with the arrangements already reported to you the Bank of England placed
£100,000 to credit of the Stock Agents account on the 2nd instant, and will place further sums to
the same account as rcquired. The Trustees of the Sinking Fund of 1863 have meanwhile gone on
with sales of 4-per-cent. stock, and the proceeds are being added to the other cash already on
deposit.

The money for paying off the unconverted bonds of 1860 and 1863 will be provided by Com-
missioners’ orders on the Public Account, upon requisitions from the Crown Agents, transfers being
made from time to time from the Stock Agents’ account to recoup the Public Account, pending the
sale of 3%-per-cent. conversion stock.

As soon as practicable after the 15th instant, the Trustees of the 1863 Sinking Fund will esti-
mate the amount to be retained in their hands for securing the redemption of the December series,
and thereupon a further interim release will be made out of the fund.

Upon the money from the Trustees being paid into the Public Account, it will be applied in
the first place to repaying the Bank of England advances.

In due time the proper debit and credit entries for interest and other charges will be passed
through the Stock Agents’ accounts, on the same prmmple as was followed for the conversion loan

of 1889. I have, &ec.,
The Hon. the Premier, Wellington. F. D. Bern.
No. 6.
The PrEMIER to the AGENT-GENERAL.
(No. 36.)
SIR,— The Premier’s Office, Wellington, 12th August, 1891.

With reference to my telegrams asking what amount of new 3}-per-cent. “inscribed stock
had been sold and the proceeds credited to the “Public Account, I learn from your replies that on
the 15th ultimo £80,100 was paid into the Public Account, being the proceeds of the sale of:
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£85,000 of stock, and that no further sales had been effected. Of course I fully recognise that your
financial arrangements connected with the present conversion were founded upon a gradual sale
of stock, so as not to press unduly upon the market; at the same time I think it is right to inform
you that at the present moment the ¢ Conversion Account” in our books stands overdrawn to
the amount of £259,286, and the Audit Office are anxious to know when this large overdraft is

likely to be extinguished. I have, &ec.,
The Agent-General for New Zealand, London. J. BALLANCE.
No. 7.
The AceENT-GENERAL to the PrREMIER.
(Memorandum 961.) Westminster Chambers, 138, Victoria-street, London, S.W.,

23rd June, 1891.
S100K AGENTS' CONVERSION ACCOUNTS.

In the Stock Agents’ letter to the Colonial Treasurer of the 15th July, 1885 (No. 867), they
forwarded a correspondence with the Bank of England respecting a sum of £556 which had
been paid to the Bank on account of £13,900 consol debentures drawn at that year’s annual
drawing, but converted under the condition of paying £4 per cent. in cash under the conversion
prospectus of the 6th March, 1885. This sum of £556 was placed by the Bank to the credit of an
old account opened by the former Stock Agents in 1880, where it has been lying ever since. It
ought, of course, to have been seen at the time that the cash had not been passed to the credit
of the present Stock Agents’ account, and, above all, this ought to have been seen and corrected
when the Stock Agents’ accounts were transmitted to you last March. The amount will now be
transferred to the credit of the proper account, and will appear in the next accounts of the Stock

Agents. ¥. D. Benr.
No. &.
The AGENT-GENERAL to the PREMIER.
(No. 1009.) Westminster Chambers, 13, Victoria Street, London, S.W.,
SiR,— 26th June, 1891.

You will have been glad to find from the message I sent you on the 22nd instant that the
arrangements connected with the conversion are progressing satisfactorily; the details are given in
a separate letter by this mail.

On receiving your telegram of the 22nd, inquiring as to the results of the conversion up to the
15th June, I replied giving you in round numbers the amounts respectively converted and paid off,
and the amount realised from sales of 4-per-cent. stock in the sinking fund of the loan of 1863.
It seemed a good opportunity to remind the Government that, as the Treasury will ultimately get
back the whole sinking fund accretions of the loans included in the conversion, it is really im-
material how much of each loan is paid off or how much is converted, the result being the same in
the long run.

The fall in the prices of all colonial stocks, and the langour in the market, have unavoidably
prevented sales being made yet of the 3%-per-cent. conversion stock; but the improvement
reported last mail has gone on during the last fortnight, so that I hope it will not be long betore
a beginning can be made in the sales. Bank rate was put down a week ago to 3 per cent. upon a
further large influx of gold ; in fact, more than eight millions of gold have come into the Bank since
the middle of May, and less has besn sent away than was expected. The markets have revived,
New Zealand 4-per-cent. stock having come back to 103-104, and 3%-per-cent. to 934-941.

It would be very desirable if the Treasury arrangements in regard to investment of moneys
belonging to the trust funds would allow of part of the conversion stock being taken up for a time.
Naturally, after such a large amount of 4-per-cent. stock being sold by the Sinking Fund Trustees,
the market for New Zealand securities is heavy, and if a portion of the conversion stock could be
locked up even for a year the price for whatever is now sold would be better.

I have, &c.,
The Hon. the Premier, Wellington. F. D. Bern.
No. 9.
The PrEMIER to the AGENT-GENERBAL.
(No. 41.)
SIr,— Premier’s Office, Wellington, 7th September, 1891.

With reference to the suggestion in your letter of the 26th June, No. 1009, that invest-
- ment of moneys belonging to the trust funds might be made in the 3i-per-cent. stock I have the
honour to inform you that it would be difficult to persuade the Boards having the control of the
funds of the Government Life Insurance Department and the Public Trust Office to accept such a
low rate of interest, even temporarily, while, as the Post-Office Savings-bank continues to pay
interest at 4% per cent. on deposits, it is obvious the Postmaster-General would hesitate to invest
in a 3%-per-cent. stock, even at a buying-rate of 94. I have, &c.,
The Agent-General for New Zealand, London. J. BALLANCE.
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No. 10.

The Acexrt-GENERAL to the PREMIER.

(No. 1010.) Westminster Chambers, 13, Vietoria Street, Liondon, S.W.,
SIR,— 26th June, 1891.
The date fixed by the conversion prospectus for sending in debentures having expired, I
have now to report the progress made in the various loans up to this time.
When writing on the 13th May (No. 776), the amount converted or known to be in for conver-
sion was £171,900. The total (counting Westland scrip as before) is now increased to £198,800, or
£26,900 more. These are the details:—

£ £
Loan of 1863, March series ... 42,400
” June series ... 928,700
" December series ... ... 4,400
75,500
Loan of 1860, sent in to bank as per narration annexed ... 21,000
o, still to be sent in ... ... 4,800
A 25,800
Provincial loans,—
Liyttelton and Christchurch ... ... 6,200
Auckland ... ... 11,800
Otago ... ... 28,700
Canterbury ... 5,800
Westland ... 50,000
Nelson ... Nil
— 97,500
£198,800

To this amount will presently have to be added the remaining debentures of the loan of 1860,
which will be sent in for conversion as they come to me from the Union Bank of Australia.

In accordance with the arrangements already reported to you, I have applied to the Bank of
England for further advances to the amount of £75,000, and have paid off their first advance of
£100,000, directions being given to transfer the £110,000 of 3%-per-cent. conversion stock (security
for that advance) into the names of myself and the Audit officer. Oun the Ist July £50,000 more
will be paid off, if not the £75,000.

The Trustees of the Sinking Fund of the 1863 loan have paid over the sum of £193,763 10s. 6d.
in farther part release from that fund, and & summary is annexed showing how that amount is
made up. Adding the same to the £110,817 18s. already paid over, the total released by the Trustees
to date is £304,581 3s. 6d.

In compliance with iy promise to the Sinking I'und Trustees last April, it was necessary to
consider what proposal should be made to them for a further release of sinking fund after the 15th
June. When writing to you on the 30th April (No.638) it had not been settled whether the
Trustees should make a formal decision now, under section 8 of ““The Consolidated Stock Act, 1884,
of the amount to be retained in their hands, or whether they should wait till the last series of the
sixes of 1863 was paid off. Further consideration of the matter has been in favour of the latter
course. It will perhaps be in the recollection of the Treasury that when the first release was made,
in 1886-87, a question arose as to whether, for the purposes of section 8, the sinking fund could be
separated into the subdivisions allocated to the various issucs, or whether it ought not to be treated
as one entity. My view was that it ought to be so treated, and that the subdivisions ought to be
taken only as convenient allocations for purposes of account, but not as finally binding in case the
safety of the fund should become endangered; and the result was that the subdivisions were not
then disturbed, and a large margin for safety was left in the subdivisions of the fives and of the
guaranteed half-million. But no formal determination was then made under section 8, and if the
Trustees had decided to make one now the effect might have been to disturb the existing allocations.
On the whole it seemed best only to make another interim release until all the sixes are ex-
tinguished ; and accordingly I proposed to the Trustees to value the 4-per-cent. stock left in the fund
atb par, reserving £100 of stock against each £100 of debentures still outstanding, and going on with
sales until the limit of £100 for £100 was reached. Bir Penrose Julyan assented to this plan, but, as
he thought it would be more prudent not to value the stock above 95, the proposal will be carried
out with that alteration.

In consequence of the conversion of parts of the Lyttelton and Christchurch, Canterbury, and
Otago provincial loans, the interest on which is paid through the Crown Agents to the Union Bank
of Australia and the Bank of New Zealand, it has been necessary to adjust the payments for the
next half-yearly dividends on those loans.

The conversion prospectus having reserved the right to bring in debentures not converted up to
the 15th June, I have instructed the Bank of England to continue receiving debentures on the same
terms for the present. The equivalents will, however; have to be revised after the next dividends
of any loan are paid, and the actuaries will be directed to make the proper computations ac-
cordingly.

You will doubtless observe from the present report that the second stage of the conversion is
passing over satisfactorily, and the third stage will also be completed on the 1st July by the ex-
tinguishment of the 1860 loan. The following papers are now transmitted, recording the transactions
above mentioned :

1. Proposal by the Agent-General as to a Further Release of the Sinking Fund of 1863.
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Instructions to the Crown Agents as to release of the Sinking Fund.

Further Correspondence with the Bank of England as to the Conversion and Advances.

Narrations of Debentures converted at the Bank of England.

Narrations of Debentures paid off by the Crown Agents.

Narrations of Debentures still to be sent in for Conversion.

Correspondence with Crown Agents as to Provincial Loans.

. Statement showing how the Amount of £193,763 10s. 6d., released from the Sinking Fund

of 1863, is made up. I have, &e., -
The Hon. the Premier, Wellington. ¥. D. BEin.

DGO oo

Enclosure 1 in No. 10.
PROPOSAL BY THE AGENT-GENERAL AS TO RELEASE oF SIiNKING FUND oF 1863.
The AGENT-GENERAL to the TRusTEES of the SINKING Funp of the New Zealand Loan of 1863.

GENTLEMEN,— : Westminster Chambers, 19th June, 1891,
In my letter of the 10th April last I informed you of the progress then made in the conversion of the New
Zealand loan of 1863, and engaged to make a further proposal to you at this time.
The amount of 6-per-cent. debentures of the loan sent in for conversion to this date is as follows :—

Of the March series .. .. .. .. .. .. .. .. £42,400
Of the June series .. .. .. .. .. .. .. .. 28,700
Of the December series .. .. .. .. .. .. .. .. 4,400
£75,500
And the Crown Agents have paid off the following :— £
Of the March Series . .. . .. .. .. 110,700
Of the June series .. .. .. . . .. .. 138,300
— 249,000

. .. £324,500

In part release of the amount of sinking fund to be ultimately set free, corresponding to the amount of deben-
tures converted and paid off, interim payments in cash were made in March by the Trustees out of the 1891 fund to
the amount of £110,817; and I have now to request that such further interim release may be made as appears
expedient.

P According to the statutes constituting their trust, the Trustees are always to retain a sufficient amountin the
fund to secure the due redemption of all outstanding debentures of the loan. It has not been deemed necessary,
when a particular portion of the loan has been converted, to make a formal determination under the Stock Act of
1884 of the specific amount to be retained or released from any subdivision of the fund, because, according to the
general principles agreed upon between the Trustees and myself in 1886 and 1887, it was held that, as the entire loan
was one entity under the Lioan Act of 1863, so the entire sinking fund should be looked at as one entity also, its various
subdivisions being treated as convenient allocations for purposes of account, but not as finally binding upon the
Trustees in case the safety of the fund asone entity should happen to become endangered. Thus, in making the first
interim release in 1887, an ample margin was reserved, enough being left in the subdivision of the fives to insure the
redemption of that series in 1914, with a margin added of £20,000, and enough being left in the subdivision of the
guaranteed half-million to produce more than £600,000 in 1915. TIn the present state of the sixes, no such margin is
required in their case.

Nothing having happened since 1887 to recommend any change in these principles, T have now to make the
following proposal in relation to the sixes :-—

Deducting from the total of £417,000 outstanding on the 13th February last the debentures for £324,500, con-
verted and paid off as above recited, the total now outstanding is £92,500, but this will be quickly reduced as more
debentures of the June series come in to be paid off. It would be prudent not to value the 4-per-cent. stock above par,
but as the last of the sixes will be extinguished in less than six months, and an ample margin is left in the other sub-
divisions, an estimate at par ought to be ample for the 1891 subdivision. TIn that case the matter would be very
simple: £100 of stock should be kept in the 1891 fund against each £100 of outstanding debentures, and the rest
should be released, the cash now at deposit being paid into the Public Account, and the Crown Agents being instructed
to go on with gradual sales until the limit was reached of the amount of stock to be kept in the fund, the proceeds of
such sales bemng paid into the Public Account.

If the Trustees concur in this proposal the necessary details can be arranged between the Crown Agents and the
Executive Trustee, and no formal determination need be made at present under section § of the Stock Act of 1884.

I am, &c.,
The Trustees of the Sinking Fund of the Loan of 1863. F. D, Bern, Agent-General.

Making the aggregate amount paid off and converted

Enclosure 2 in No. 10.
InsTrRUCTIONS TO THE CrROWN AGENTS A8 TO RELEASE oF SinkiNg Fuxp or 1863.
The AceENT-GENERAL to the CrowN Acrnts for the Colonies.
GENTLEMEN,— Westminster Chambers, 22nd June, 1891.

On the 19th instant the Agent-General addressed the Trustees of the Sinking Fund of the 1863 loan with a pro-
posal, printed copy of which is annexed. On consulting my co-Trustee I learn that, while he assents generally to that
proposal, he recommends that the 4-per-cent., stock in the fund should not be valued above 95, and I am willing that
this should be done.

Subject, therefore, to this alteration, I have to request that you will take the steps necessary for carrying the

Agent-General’s proposal into effect. I have, &ec.,
F. D. Bery,
The Crown Agents for the Colonies. Executive Trustee of the 1863 Loan.

Enclosure 8 i No. 10.
CORRESPONDENCE WITH THE BANK OF ENGLAND As 170 THE CONVERSION AND ADVANCES.
The BANK OoF ENGLAND to the AGENT-GENERAL.

SIR,— Bank of England, 24th June, 1891.

With reference to your letter of the 19th and Mr. Kennaway’s of the 22nd instant, I beg to inform you, as
regards the New Zealand 6-per-cent. debentures of the loan of 1863 (March series), that no further bonds have been
received for conversion since the 81st March last, and that the total amount reccived is therefore the same as that
mentioned in my letter of the 9th April last—rviz., £42,400. :
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As desired, I forward herewith lists showing the numbers and values of the debentures of the other loans
embraced in the conversion received up to the 23rd instant inclusive.
I shall feel obliged if you will inform me whether it is desired that the Bank should continue, until further notice,
to receive bonds for conversion in terms of the prospectus, although the prescribed period expired on the 15th instant.
I am, &c.,

The Agent-General for New Zealand, . May, Chief Cashier.
Westminster Chambers, 13, Victoria Street, S.W.

The AGENT-GENERAL to the BANK or ENGLAND.
SIR,— 13, Victoria Street, 25th June, 1891,
I have to acknowledge the receipt of your letter of yesterday,’ enclosmg lists of debentures sent into the Bank

for conversion up to the 23rd 1nstans.
In reply to the last paragraph of your letter, I have to request that the Bank will continue, until further noblce, to

receive bonds for conversion on the same terms as contained in the prospectus. I am, &c
The Chief Cashier, Bank of England. F. D. BeLn.

The AGENT-GENERAL to the Bank or ENGLAND.
S1R,— 18, Victoria Street, S.W., 11th June, 1891,
With reference to my letter of the 6th May, and your reply of the 8th, on the sub}ect of & second advance not
exceeding £150,000, I have now to request that the Bank will place the sum of £50,000 to the credit of the Stock
Agents’ account on the 15th instant. I am, &ec.,
The Chief Cashier, Bank of England. F. D, BELL.

The AGENT-GENEBRAL to the BANK or ENGLAND.
Sir,— 13, Victoria Street, S.W., 24th June, 1891.

I beg to state that the Bank of New Zealand has been instructed to pay you to-day the sum of £100,000,
being in repayment of the first advance to that amount made to my Government on the 2nd instant; and I have
accordingly to request that the necessary instructions may be given by the Bank to transfer the sum of £110,000
3}-per-cent. conversion stock--given to the Bank as security for that advance—into the names of myself and Mr.

Charles Wray Palliser. I am, &e.,
The Chief Cashier, Bank of England. F. D. BerL.

The AGENT-GENERAL to the BAnk oF ENGLAND.
SIR,— 13, Victoria Street, S.W., 24th June, 1891.
With reference to the correspondence between us at the beginning of May on the subject of an advance not
exceeding £150,000, I have now to request that the Bank will place the further sum of £25,000 to the credit of the

Stock Agents’ conversion account to-morrow, 25th instant.
I take the opportunity of mentioning that the advance of £50,000 made by the Bank on the 15th instant will be

repaid by me immediately after the 30th June. I am, &e.,
The Chief Cashier, Bank of England. F. D. Bevrr.

Englosure 4 in No. 10.
NARRATION OF DEBENTURES SENT IN TO THE BANK oOF ENGLAND FOoR CONVERSION.
I. Loax or 1863—June Series.
New Zealand Government 6-per-cent. Debentures, authorised by the Loan Act of 1868, falling due 15th June,
1891, lodged with the Bank of England for Conversion up to the Evening of the 23rd June, 1891.

Thirteen Debentures of £1,000 each.

378 397 7 495 438 439 449 446 459 465 470 494
496 505
Sixteen Debentures of £500 each.
1725 1746 1747 1757 1803 1820 1831 1848 1851 1854 1880
1913 19928 1967 2030 2082
Twenty Debentures of £200 each.

3002 3038 3046 3162 3163 3171 3178 3190 3196 3197 3198
3210 3233 3234 3241 3248 3268 3279 3325 3336

Thirty-seven Debentures of £100 each.
2006 2042 2045 2046 2047 2067 2106 2110 2111 2127 2133
2202 22929 2230 2231 2232 2253 2268 2285 2311 2330 2356
2359 2360 2362 2366 24925 2428 2437 2455 2456 2469 2473
2484 2528 2529 2530

Summary.

13 debentures of £1,000 each = £13,000

16 ” 500 , = 8,000

20 p 200 = 4,000

37 ” 100 , = 3,700

86 £28,700

Bank of England, 24th June, 1891. F. My, Chief Cashier.

LoaN oF 1863—December Series.
New Zealand Government 6-per-cent. Debentures, authorised by the I.oan Act of 1863, falling due 15th December,
1891, lodged with the Bank of England for Conversion up to the 23rd June, 1891, inclusive.

One Debenture of £1,000.

650
Twelve Debentures of £200 each.
3368 3379 3380 3397 3457 3548 3549 3581 3582 3604 3847

3848
Ten Debentures of £100 each.
2804 2823 3021 3022 3028 3024 3027 3028 3039 3040
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Summary.
1 debenture of £1,000 = £1,000
12 debentures of £200 each = 2,400
10 ” £100 = 1,000
23 £4,400
Bank of England, 24th June, 1891. ) F. May, Chief Cashier.

I1. Loax or 1860.

New Zealand Government 6-per-cent. Debentures, authorised by the Loan Act of 1860, falling due 1st July
1891, lodged with the Bank of England for Conversion up to the Evening of the 23rd June, 1891,

Two hundred and ten Debentures of £100 each.

17 18 G6 67 68 69 91 117 118 119 258
259 265 266 267 269 270 306 307 354 366 367
368 374 390 391 392 487 488 489 490 491 492
493 494 506 507 508 509 522 555 619 620 621
622 623 624 631 632 633 634 635 640 706 707
708 709 710 711 712 713 714 715 716 717 718
719 720 721 722 723 724 725 726 T27 728 729
730 731 732 733 734 735 736 737 738 739 740
741 742 743 744 T45 746 747 748 749 750 751
752 753 754 755 756 757 758 759 760 761 762
763 764 765 ia 777 778 779 780 781 782 783
784 785 887 905 926 928 953 954 955 956 957
958 959 960 969 970 971 972 973 996 997 998
999 1000 1027 1038 1042 1043 1044 1045 1046 1049 1050

1075 1076 1077 1078 1079 1080 1081 1082 1083 1084 1085
1086 1087 1088 1089 1090 1051 1092 1093 1094 1095 1096
1097 1098 1099 1201 1202 12038 1204 1205 1206 1207 1208
1209 1210 1215 1216 1220 1248 1280 1283 1295 1296 1297
1298 1299 1300 1801 1303 1324 1363 1364 1367 1368 1471
1472

Summary.
Two hundred and ten debentures of £100 each = £21,000.
Bank of England, 24th June, 1891. F. May, Chief Cashier.

IIX. Provincial LOANS.
1. L¥TTELTON AND CHRISTCHURCH LLOAN.

Province of Canterbury 6-per-cent. Debentures, Lyttelton and Christchurch Railway Loan Ordinance, Sess. XIII.,
No. 1, falling due st July, 1894, lodged with the Bank of Tngland for Conversion up to the Evening of the
23rd June, 1891.

Sixty Debentures of £100 each.

1151 1152 1153 1154 1155 1156 1157 1158 1159 1160 1161
1162 1163 1164 1165 1166 1167 1168 1169 1170 1171 1172
1173 1174 1175 1176 1177 1178 1179 1180 1181 1182 1183
1184 1185 1186 1187 1188 1189 1190 1191 1192 1193 1194
1195 1196 1197 1198 1199 1200 1256 1257 1258 1259 1260
1261 1262 1263 1264 1265
Summary.
Sixty debentures of £100 each -= £6,000.
Bank of England, 24th June, 1891. ¥. May, Chief Cashier.

Province of Canterbury 6-per-cent. Debentures, Liyttelton and Christchurch Railway Loan Ordinance, Sess. XIIL.,
No. 1, falling due 1st July, 1893, lodged with the Bank of England for Conversion up to the Evening of the
23rd June, 1891.

Two Debentures of £100 each.
819 820

Summary.
Two debentures of £100 each = £200.
Bank of England, 26th June, 1891. F. May, Chief Cashier.

2. AUCKLAND LoOAN.

Province of Auckland Government 6-per-cent. Debentures, authorised by the Auckland Loan Act of 1863, falling
due 1st June, 1896, lodged with the Bank of England for Conversion up to the Evening of the 23rd June, 1891,

Eight Debentures of £100 each.
iy 58 59 1007 1008 1009 1010 1011

Two Debentures of £250 each.
2006 2007

One Debenture of £500.

2338

Ten Debentures of £1,000 euch.
12 13 14 15 16 17 18 19 20 21

Sumanary.

3 debentures of £100 each =  £800
2 " 250 , = 500
1 debenture of 500 , = 500

10 debentures of 1,000 10,000

21 £11,800
Bank of England, 24th June, 1891. F. May, Chief Cashier.

2—B. 14a.
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3. OtAaco LoAN.

Province of Otago 6-per-cent. Debentures, secured by *‘The Otago Loan Ordinance, 1862,” falling due 1st July,
1898, lodged with the Bank of England for Conversion up to the Evening of the 23rd June, 1891.

Two hundred and thirty-seven Debentures of £100 each.

1201 1202 1203 1204 1205 1206 1207 1208 1209 1210 1211
1212 1218 1214 1215 1216 1217 1218 1219 1220 1221 1222
1223 1224 1225 1226 1227 1228 1229 1230 1231 1232 1233
1234 1235 1236 1237 1238 1239 1240 1241 1242 1243 1244
1245 1246 1247 1248 1249 1250 1251 1252 1253 1254 1255
1256 1257 1258 1259 1260 1261 1262 1263 1264 1265 1266
1267 1268 1269 1270 1271 1272 1273 1274 1275 1276 1277
1278 1279 1280 1281 1282 1283 1284 1285 1286 1287 1288
1289 1290 1291 1292 1293 1294 1295 1296 1297 1298 1299
1300 1816 1817 1818 1819 1820 1821 1822 1823 1824 1825
1826 1827 1877 1878 1879 1880 1881 1882 1883 1884 1885
1886 1887 1888 1889 1890 1891 1892 1893 3452 3623 3624
3647 3703 3704 3705 4192 4201 4202 4208 4204 4205 4206
49207 4208 4209 4210 49211 4212 4213 4914 4215 4216 4217
4218 4219 4220 4221 49229 49223 4224 49225 49226 4227 4228
49229 4230 4231 4232 4933 4234 4235 4236 4237 4238 4239
4240 4241 4242 4243 4244 4245 4246 4247 4248 4249 4250
4251 4252 4253 4254 4255 4256 4257 4258 4259 4260 4261
4262 4263 4264 4265 4266 4267 4268 4269 4270 4271 4272
4273 4274 4275 4276 4277 4278 4279 4280 4281 4282 4283
4284 4285 49286 4287 4288 49289 4290 4291 4292 4293 4294
4295 4296 4297 4298 4299 4300
Summary.
Two hundred and thirty-seven debentures of £100 each = £23,700.
Bank of England, 24th June, 1891. F. May, Chief Cashier.

4. CANTERBURY LiOAN.

Province of Canterbury 6-per-cent. Debentures, “The Canterbury Loan Ordinance, 1862,” falling due 11lth Sep-
tember, 1918, lodged with the Bank of England for Conversion up to the Evening of the 23rd June, 1891.

Fifty-eight Debentures of £100 each.
8

443 444 445 446 447 44 449 450 451 452 453 454
455 456 457 458 459 460 461 462 463 464 465 466
467 468 469 470 471 472 473 474 475 476 477 478
479 480 481 482 483 484 485 486 487 488 489 490
491 492 493 494 495 496 497 498 499 500
Summary.
Fifty-eight debentures of £100 each = £5,800.
Bank of England, 24th June, 1891. F. May, Chief Cashier.

Enclosure 5 in No. 10.
NARRATIONS OF DEBENTURES OF THE LOAN OF 1863 pAID oFF BY THE CROWN AGENTS.

Certificate by the Crown Agents of Debentures paid off. —Series 15th March, 1891.—(In continuation of Statement
dated 10th April, 1891.)

Tt is hereby certified that the debentures of the following amounts and denominations of the New Zealand 6-per-
cent. loan of 1863 have been presented for payment at the domicile of the loan, and have been duly paid off by us and
cancelled, and the debentures de-registered in the register of the loan.

Three Bonds of £500 each.
1308 1426 1489

Three Bonds of £200 each.
2632 2877 2922

Four Bonds of £100 each.
1384 1395 1514 1655

Summary.
4 debentures of £100 each = £400
3 ” 200 , = 600
3 ” 500 , =1,500

£2,500
Downing Street, 24th June, 1891, E. E. Bragg, Crown Agent for the Colonies.

Certificate by the Crown Agents of Debentures paid off.—Series 15th June, 1891.

It is hereby certified that the debentures of the following amounts and denominations of the New Zealand 6-per-
cent. loan of 1863 have been presented for payment at the domicile of the loan, and have been duly paid off by us,
and the debentures de-registered and cancelled in the register of the loan.

Siaty-one Bonds of £1,000 each. )
364 365 366 367 368 369 379

353 355 356 360

380 381 385 388 390 394 399 400 401 402 403
404 405 406 407 408 409 410 411 412 413 414
415 416 417 418 419 420 421 434 448 452 453
454 455 456 457 458 467 472 474 476 487 493
495 514 516 517 527 529

Ninety-three Bonds of £500 each.

1706 1711 1715 1716 1722 1724 1734 1735 1740 1748 1749
1751 1768 1772 1773 1775 1776 1781 1785 1787 1788 1793
1794 1795 1797 1815 1817 1836 1838 1839 1845 1847 1850
18556 1859 1862 1865 1866 1867 1869 1873 1875 1876 1877
1878 1879 1882 1883 1884 1896 1897 1898 1904 1909 1910
1919 1923 1925 1926 1929 1944 1949 1951 1953 1954 1955
1976 1977 1978 1979 1983 1986 1987 2005 2006 2009 2010

2023 2024 2025 2031 2036 2037 2046 2049 2050 2061 2062
2067 2070 2071 2077 2080 .
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Ninety-six Bonds of £200 each.

3007 3015 3016 3023 3024 3025 3032 3033 3034 3086 3040
3041 3049 3052 3058 3059 3060 . 3061 3062 3063 3066 3069
3071 3077 3089 3090 3092 3093 3096 3100 3103 3104 3105
3106 3112 3115 3118 3120 3122 3127 3128 3131 3132 3134
8135 3139 3144 3153 3154 3155 3156 3157 3158 3159 3160
3179 3180 3181 3183 3188 3192 3202 3203 3205 3206 3209
3223 3224 3235 3236 3237 3243 3244 3245 3247 3250 3252
3253 3254 . 3255 3267 3270 3276 3278 3280 3301 3308 3309
3312 3320 3328 3331 3332 3347 3348 3349
One hundred and sixty-wine Bonds of £100 each.
2002 2004 2008 2009 2014 2015 2016 2027 2028 2084 2035
2037 2041 . 2043 2051 2055 2061 2068 2078 2084 2085 2095
2096 2097 2099 2100 2105 2112 2113 2114 2117 2118 2119
2120 2124 2129 2132 92134 2136 2137 2141 2142 2145 2155
2157 2164 2165 2173 2176 2186 2187 2189 2191 2193 2194
2195 2200 2201 2206 2207 2209 2210 2216 2217 2218 2220
2921 2226 2227 2228 29233 2937 2240 2241 2245 2246 2948
2249 2251 2252 2273 2975 2286 2288 2298 2299 2300 2302
2303 2809 2310 2312 2313 2514 2315 2319 2320 2324 2325
2336 2337 2339 2340 2341 2342 2343 2344 2347 2348 2349
2350 2357 2358 2368 2371 2372 2374 2375 2379 2380 2382
2386 2389 2404 2405 2415 2420 2421 2422 24923 2424 2429
2433 2434 2435 2436 2445 2449 2451 2452 2453 2454 2457
2470 2475 2476 2477 2478 2480 2482 2485 2486 2487 2493
2494 2506 2507 2508 2510 2511 2516 2517 2518 2597 2531
2585 2541 2542 2545
Summary.

169 debentures of £100 each = £16,900

96 ” 200 , = 19,200

93 " 500 , = 46,500

61 ” 1,000 , = 61,000

419 £143,600

Downing Street, 24th June, 1891. E. E. Braxe, Crown Agent for the Colonies.

Enclosure 6 in No. 10.

NARRATION of 6-per-cent. Debentures of the Loan of 1860, redeemable July, 1891, purchased in London by the
Agent-General.—(In Continvation of Narration dated 12th May, 1891.)

Forty-eight Bonds of £100 each.

397 413 425 474 510 511 512 513 514 515 516

517 518 519 525 556 557 558 559 560 561 562

563 610 888 902 903 904 965 966 967 989 1240
1241 1242 1243 1244 1309 1310 1311 1326 1366 1436 1437
1438 1439 1440 1493

Summary.
Forty-eight bonds of £100 each = £4.800.
Westminster Chambers, 24th June, 1891. F. D. Bern.

Enclosure 7 im No. 10.
CORRESPONDENCE WITH THE CROWN AGENTS aS TO PROVINCIAL LLOANS,
The CROWN AGENTS to the AGENT-GENERAL.
SiR,— Downing Street, 17th June, 1891.

On the 30th of the present month the following warrants on the Bank of New Zealand are due for payments
of interest: £2,331 for payment to Union Bank of Australia on account of Lyttelton and Christchurch Railway
Loan, £534 for payment to Bank of New Zealand on account of Canterbury Loan ; and, on the 1st proximo, £3,501
for which we do not at present hold a warrant, for payment to Bank of New Zealand on account of Otago Loan.

As, however, these loans are included in the conversion scheme, we shall be glad' to be informed whether the
above payments are to be made on the due dates as usual, and, if not, to receive an intimation of your wishes in
regard to them. I have, &ec.,

The Agent-General for New Zealand. E. E. BLsxE,

The AGENT-GENERAL to the CROWN AGENTS.

GENTLEMEN,— Westminster Chambers, 19th June, 1891,

I am obliged by your letter of the 17th instant, and in reply beg to inform you that up to this time
debentures of the three loans you mention have been sent into the Bank of England for conversion to the following
amounts \— .

£
Lyttelton and Christchurch Loan .. . .. .. .. . .. 6,200
Canterbury Loan. .. .. .. . .. .. .. - 5,800
Otago Lioan .. .. .. . . . . . .. 23,700

Under the prospectus of the conversion the bonds of provincial loans have to be deposited with all undue
coupons attached, and the Bank has been asked to supply a narration of the debentures sent in, when the proper
amount payable for interest on unconverted bonds will be seen, and you can return to the Public Account what is
- not wanted out of the warrants you hold. I am, &c.,

The Crown Agents for the Colonies, F. D. BrrL,
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Enclosure 8 in No. 10.

STATEMENT showing how the Amount of £193,763 10s. 6d. released from the Sinking Fund of the Loan of 1863,
paid into the Public Account on the 23rd June, 1891, is made up.

s. d.

Proceeds of sale of 4-per-cent. stock to 1914 and 1915 sinking funds .. ..o 12,91219 9

Proceeds of sale of £100,000 4-per-cent. stock .. .. e .. .. 102,124 8 O

” £15,000 ” .. .. .. .. .. 15,112 9 6

£35,000 ” .. .. .. e .. 85,262 9 6

” £10,000 ” .. .. .. .. .. 10,124 19 6

" £15,000 ., 15,187 9 6

Cagh in hand—Amount received 15th June .. .. .. .. 2,622 0 O
Interest on deposit .. .. o .. .. .. £368 19 5
P .. .. .. .. .. .. 47 15 4

—_ 416 14 9

£193,763 10 6

Westminster Chambers, 24th June, 1891. F. D. BrLL.
No. 11.
‘The TrusTEERs of the Singmnag Funp of the Loan of 1863 to the PrREMIER.
(No. 1013.) Westminster Chambers, 18, Victoria-Street, London, S.W.,
SIR,— 6th July, 1891.

In continuation of our letter of the 11th April, No. 585, we resume the report of the
steps we have taken since then as Trustees of the Sinking Fund of the loan of 1863.

Up to that time we had realised £110,622 18s. from sales of 4-per-cent stock in the fund, to
which was added on the 5th May the sum of £195, being the May dividend on £10,000 of the stock
sold ; making a total of £110,817 13s. We then continued making sales of stock to be prepared for
the further release corresponding to the amount of debentures of the loan respectively paid off and
converted, the proceeds being placed as before on deposit; and on the 23rd June a sum of
£193,763 10s. 6d. had become thereby accumulated in cash, the particulars of which will be duly
received by the Government in the usual periodical accounts of the sinking funds.

We now enclose copy of a further lefter from the Agent-General [see Enclosure 1 in No. 10],
in continuation of hig previous one of the 10th April, certifving to us that the total amount of
debentures of the loan converted up to the 24th June was £75,500, and the total amount paid off
was £249,000, making an ageregate amount of £324,500 of debentures extinguished. Accordingly
we paid over to the Agent-General the above-mentioned sum of £193,763 10s. 6d., bringing up the
aggregate amount released up to this time to £304,581 3s. 6d.

In the same letter the Agent-General made us a proposal to the effect that £100 of stock should
be retained in the fund against each £100 of debentures of the loan still outstanding, and that the
Crown Agents should be instrueted to go on with further gradual sales of the stock until this limit
should be reached. On consideration it was thought more prudent not to value the stock still left
in the fund above 95; but subject to this we adopted the Agent-General’s proposal, and the neces-
sary steps are being taken accordingly between the Crown agents and the Executive Trustee.

We have not deemed it necessary to make any formal determination yet under section 8 of
“The Consolidated Stock Act, 1884.” Although the sinking fund of the loan has been separated
into subdivisions allocated to the various issues—namely, the five-per-cents, the six-per-cents, and
the guaranteed half-million—the Trustees who were acting in 1887 were of opinion that, as the
loan was one entity, the sinking fund should be treated as one entity also. Agreeing with them in
that view, we think it will be more convenient, for the present at any rate, and until the six-per-
cents are finally extinguished, in December, to continue making only interim releases out of the
fund corresponding approximately to the amount of debentures that may be from time to time

paid off and converted. We have, &c.,
P. G. JuLyaxw,
F. D. Brrr,
The Hon. the Premier, Wellington. Trustees of the Sinking Fund of the Loan of 1863.
No. 12.
The PremiEr to the TrusTEEs of the Sinkmna Funp of the Loan of 1863.
(No. 40.)
GENTLEMEN,— Premier’s Office, Wellington, 7th September, 1891.

Referring to vour letter, No. 1013, of the 6th July last, in which you resume the report of
the steps you have taken in connection with the release of the sinking fund, I have the honour
to inform you that the arrangements which have been made are entirely satisfactory to the Govern-
ment, I have, &c.,

The Trustees of the Sinking Fund of the Loan of 1863. J. BALLANCE.

No. 13.
The Srocx AGENTS to the PrREMIER.

(No. 1014.) Westminster Chambers, 18, Victoria Street, Liondon, S.W.,
6th July, 1891.
Resuming our report of the progress made in the conversion from the date of our last
report on the 21st March last, No. 501, we now beg to state as follows :—
The amount of 6-per-cent. debentures of the various loans sent in or ready to be sent in to the
Bank of England for conversion up to the 23rd June was as follows :—

SIR,
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£ £
Loan of 1863, March series ... ... 42,400
" June series ... 28,700
. December series . 4,400
75,500
Loan of 1860, sent into bank ... ... 21,000
” to be sent in ... ... 4,800
— 25,800
101,300
Provincial loans,—
Lyttelton and Christchurch ... 6,200
Auckland ... 11,800
Otago ... ... 928,700
Canterbury . e ... 5,800
Westland (to be sent in) ... ... 60,000
Nelson ... Nil
’ — 97,500
£198,800

And to this amount will have to be added the remaining debentures of the loan of 1860 as they
come in to the Agent-General from the Union Bank of Australia.

The amount of debentures of the loan of 1863 paid off by the Crown Agents to the 24th June
is as follows :—

£

March series ... 110,800
June series ... ... 143,600 i
- 254,400

The funds for paying off these debentures have been provided in the first instance (as reported in
our letter of the 21st March above mentioned) by Commissioners’ orders on the Public Account
igeued upon requisitions from the Crown Agents; and the Trustees of the Sinking Fund of the loan
have paid into the Public Account the aggregate sum of £304,681 3s. 6d., in part release of that
fund, as is separately reported by them to the Government.

The aggregate amount of advances made by the Bank of England up to this date, under the
arrangements reported to you in our letters of the 9th April (No. 584), and the 19th May (No. 815),
is £200 000, of which £175,000 has now been repaid to the Bank. The amount of 3%-per-cent.
conversion stock which the bank was authorised by us to inscribe as security for their advances
was, as you are aware, £310,000. Out of this amount a transfer of £110,000 has now been made
into the names of the Agent-General and the Audit officer, and the rest will be transferred in due
course when all the advances are repaid and the accounts completed, as will be duly reported to the
Government by us later on.

The prospectus of the conversion having reserved the right to bring in debentures after the
15th June, it has not been necessary to close the conversion at that date, and instructions have
been given to the Bank of England to continue receiving debentures for the present on the

£

same terms as are specified in the prospectus. We have, &c., .
. P. G. JuLyan,
The Hon. the Premier, Wellington. F. D. Beux, }StOCk Agents.
No. 14.
The AGENT-GENERAL to the PREMIER.
(No. 10186.) Westminster Chambers, 13, Victoria Street, Liondon, S.W.,
Sir,— 10th July, 1891.

You will receive with this letter two formal reports from the Stock Agents and the Sinking
Fund Trustees respectively on the progress made in the conversion.
Since I last wrote, on the 26th June (No. 1010), a further addition of £51,600 has been made to
the £198,800 of debentures then sent in (or to be sent in), and the aggregate amount now stands at
£250,400, as follows :—

Lasbéletter. Addi;ions. To‘éa‘ls. o
1. Loan of 1860 ... 25,800 42,100 67,900
2. Loan of 1863,— :
March series ... 42,400 42,400
June series e ... 928,700 28,700
December series ... ... 4,400 9,500 13,900
. 85,000
3. Provincial loans,—
Liyttelton and Christchurch (as before) 6,200
Auckland . 11,800
Otago ... 23,700
Canterbury 5,800
Westland 50,000
Nelson ... Nil
— 97,500

£950, 400
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The addition of £42,100 in the case of the loan of 1860 consists of debentures which fell due
this month, and were sent to me pursuant to instructions by the Union Bank of Australia. The
addition of £9,500 to the loan of 1863 (December series) consists of debentures bought by me at
par with the December coupon detached. There are now accordingly outstanding of those two
loans (1860 and 1863) debentures as follows :—

£ £
1863 loan, March series ... 1,600
" June series ... ... 11,000
” December series ... 859,900
72,500
And 1860 loan 6,200
£78,700

During the last fortnight a change has come over all the markets upon bank rate being put
down to 2% per cent., and there has been a marked revival of investment in colonial stocks ; and
the Victorian Government were able to place the last million of their recent loan. The rise has
been greatest in our 4-per-cents, which are now at 105-6, and the 3-per-cents have also risen to
943. As soon as my limit of 94 for the latter stock was reached I began selling, and the following
amounts have been sold for the 15th instant Stock Exchange Account :—

£
2nd July ... 25,000 at 94
3rd July ... 5,000 at 94
3rd July ... 25,000 at 94%
3rd July eee .. 5,000 at 941
6th July ... 25,000 at 943
£85,000

Copiles of the contracts of sale are annexed.
Up to the present time the following amounts of 3%-per-cent conversion stock have been in-
seribed in the names of the Agent-General and Audit officer, namely :—

Amount originally placed in security to the Bank of Englfmd for first £
- advance of £100,000 arranged in April . ... 110,000
For conversion of 1860 bonds sent in ... 63,544
” 1863 " ... 16,432
£189,976

To this will presently have to be added the greater part of the £200,000 stock placed in security
to the Bank of England for the second advance arranged for in May, a small sum being kept in
reserve to be utilised from time to time for further temporary advances as the conversion progresses,
supposing the Government not to desire any change in the scheme as already reported.

No further sale of 4-per-cent. stock has been made by the Sinking F'und Trustees since my lefter
of 26th June, but £25,000 still remains to be sold out of the last £100,000 ordered. Since then it
has been settled that £20,000 should be released and sold, and now a further amount of about
£9,500 has to be added, on account of the December series bonds purchased as above mentioned.

Although your Treasury officers have probably made calculations already of the total amount
of 3%-per-cent. conversion stock issuable under the prospectus, it may be convenient to supply one
from this side.” Including an estimate for stamp duty and other expenses, about £951,000 may be
issued for the conversion of all the loans, of which about £261,000 is already engaged for debentures
actually converted, while about £269,000 will be wanted for debentures of 1863, paid off by the
Crown Agents. In a short time the Bank of England Advances Account will be practically closed,
and I shall be able to send you a more complete statement on the subject.

The conversion prospectus having reserved the right of bringing in bonds not now converted
it becomes necessary to revise the equivalents in the case of the 1867 loan and provincial loans, to
provide for the bonds being hereafter sent in. It was, however, sufficient to do this for half- yearly
periods up to 1898, and the actuaries are accordingly preparing the revised tables.

The following papers are now enclosed :—

1. Statement showing what the Ultimate Result of the Conversion would be in the Issue of 33-
per-cent. Stock.

2. Statement showing the Amount of Debentures converted up to 10th July, and the Amount
of Stock to be inscribed for the same.

3. Statement showing the Amount of Debentures of the 1863 Loan paid off by the Crown Agents.

4, Statement showing the Dates and Amounts of Advances by the Bank of England on Conver-
sion Account.

5. Correspondence between the Hxecutive Trustee of the 1863 Sinking Fund and the Crown
Agents as to Further Sale of £20,000 4-per-cent. Stock.

6. Requisitions to Bank of England for Further Conversion Advances of £20,000 (20th June)
and £5,000 (2nd July).

7. Instructions to the Actuaries for revising Tables of Equivalents.

I have, &e.,
The Hon. the Premier, Wellington. F. D. BeLr.
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Enclosure 1 in No, 14

ConveRrstoN oF 1891.—Statement showing what the Ultimate Result of the Conversion would be in the Issue of
3%-per-cent. Stock if all the Debentures were converted.

1. Loan of 1863;— £ £ £
Mazxch series .. 154,800
June series 188,400
December series 73,800
- 417,000
Add 4 per cent. for conversion . .. 16,680
Total for loan of 1863 .. . . - 433,680
2. Loan of 1860 :—
July series .. . 74,100
Add 4 per cent. for conversion .. . . 2,964
Total for loan of 1860 .. . 77,064
3. Loan of 1867 :— :
Amount to be converted 64,000
Add 6 per cent. for conversion .. 3,840
Total for loan of 1867 .. 67,840
4. Provincial loans :—
(a.) Lyttelton and Christchurch £77 ,700,— £
Series 1893 .. .. 28,700
Add 9 per cent. for conversion 2,583
31,288
Series 1894 . - 21,300
Add 11 per cent. for conversmn .. 2,343
23,643
Series 1896 18,500
Add 183 per cent. for conversxon 2,497
20,997
Series 1897 .. 9,200
Add 15 per cent. for conversmn 1,380
10,580
Total Lyttelton and Christchurch . 86,503
(b.) Westland, £50,000,—
To be converted .. .. .. 50,000
Add 7% per cent. for conversion . 3,750
Total Westland .. 53,750
{¢.) Auckland, £31,600,—
To be converted . 31,600
Add 14 per cent. for converswn 4,424
Total Auckland 36,024
(d.) Nelson, £15,000,—
To be converted . . 15,000
Add 194 per cent. for conversion .. 2,925
Total Nelson .. —— 17,925
(e.) Otago, £116,700,—
To be converted.. .. - .. 116,700
Add 174 per cent. for conversion .. . 20,4922
Total Otago . . 137,122
(f.) Canterbury, £22,800,—
To be converted .. .. .. . 22,800
Add 86 per cent. for conversion .. . 8,208
Total Canterbury .. . .. 31,008
Total for provincial loans . 362,332
Total stock issuable in converting all the debentures .. .. 040,916
5. Expenses of conversion :—
Estimate on the assumption of the whole amount bemg ultimately
issued,—
Stamp duty, after deducting allowance for cancelled debenture
stamps, say .. 5,000
Bank of England initial cha,lge, Glown Agents commission on
paying off unconverted debentures, commissions to bankers
and brokers, say .. . .. . .. 3,000
Contingencies, say .. 2,000
10,000
Say 10,084
Estimated total amount of stock to be issued . . £951,000
Westminster Chambers, 30th June, 1891. F. D. BeLL.
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Enclosure 2 in No. 14.
CoNVERSION OF 1891.

SrateMeENT showing the Amount of Debentures converted or to be converted, and the Amount of Stock to be

inscribed.
DEeBENTURES sent in for conversion to the Bank of England :—

1. Loan of 1863,—

March series (to 23rd June) .. .. .
June series ” .. .. .
December series . .. .

Add 4 per cent for conversion

2. Loan of 1860,—
July series (to 23rd June) ..
July series (fo 10th July) ..

Add 4 per cent for conversion ..
3. Provincial loans (to 23rd June),—
{a.) Lyttelton and Christchurch (1893) . .
Add 9 per cent. for conversion .. .

Lyttelton and Christchurch (1894)
Add 11 per cent. for conversion

(b.) Auckland .. .. .. .
Add 14 per cent. for conversion ..

(c.) Otago .. .. . .
Add 174 per cent. for conversion ..

(d.) Canterbury .. . .
Add 36 per cent. for conversion

Total to 23rd June

(e.) Westland (still to be sent in) ..

Add 7% per cent. for conversion

4. Proportion of expenses,—
Estimate, to be added, say

Total stock to be inscribed to 10th July

Enclosure 3 in No.

.o ..

£200
18

6,000
660

Amount of Amount of
Debentures. Stggk.
42,400
28,700
4,400
—_— 75,500
.. 3,020
_— 78,520
21,000
46,900
—— 67,900
2,716
e 70,616
218
6,660
—— 6,878
11,800
1,652
——— 13,452
23,700
4,147
—_— 27,847
5,800
2,088
—— 7,888
— 56,065
50,000
3,750
53,750
258,951
.. 2,589
£261,540

StaTEMENT showing the Amount of Debentures of the Loan of 1863 paid off by the Crown Agents up to 10th

July, 1891.
1. March series,—
Narration of 10th April ..
Narration of 24th June

2. June deries,—

Narration of 24th June .. .- ..
From 24th June to 10th July

Add 4 per cent. for conversion ..
Amount of stock to be inscribed to 10th July
Westminster Chambers, 10th July, 1891.

Enclosure 4 in No. 14.

£ £

108,300
2,500

—_— 110,800
143,600
5,100

—_— 148,700

259,500

10,380

£269,880

F. D. BerL.

STATEMENT showing the Dates and Amounts of Advances by the Bank of England on Conversion Account.

June 2, 1891—Advance .. .. .. .
" o5 L . . : .
. 80, . p ..

July 3, ., PN

.

Enclosure & in No. 14.

SIR,—

£100,000
50,000
25,000
20,000
5,000

£200,000

Downing Street, 27th June, 1891.

In reply to your letter of the 22nd instant I enclose a statement showing the total amount of New Zealand
4-per-cent. inscribed stock remaining in the sinking fund of those series of the New Zealand loan of 1863 which fall
due for repayment in 1891, from which it appears that, deducting the £25,000 of stock which remains to be sold
out of the last £100,000 which we were authorised to sell, there is in the fund stock to the nominal amount of

£92,663 19s. 2d.

On the 24th instant the bonds outstanding amounted to £87,100, the equivalent of which, in stock at 95, is
£91,684 4s. 3d. Deducting this from the total stock in the fund leaves £979 17s. 11d. of stock available for release.

The cash on deposit has already been paid to the Public Account.
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Of the £87,100 of debentures outstanding on the 24th instant, £1,600 belong to the March series, and £16,100 to
fhe June series, and may be presented for payment at any momenst. It appears to us that it will be convenient to
have a power of attorney prepared for the sale of £20,000, to be acted upon to the extent necessary to provide funds
for the release, and to meet these repayments.

No account has been taken in the above figures of our commission on the repayment of the outstanding

debentures. I am, &c.,
Sir Francis Dillon Bell, K.C.M.G., C.B., &ec. M. F. OMMANNEY.
New ZpapanDp Sizging Fuxp, 1891,
£ s. d.
Stock, as on 1st January, 1891 .. .. .. .. .. 3885930 1 3
Tra.nsfer and sales ordered by Sir P. G. Julya.n .. .. .. .. .. 81778 8 0
Stock transferred to new trustees .. . .. .. 334,151 13 3
Transfer and sales ordered by present Trusbees— £ s. d.
Effected.. .. . .. .. 216,487 14 1
Yet to complete . .. .. . . .. 25,000 0 O
—— 241,487 14 1
92,663 19 2
Amount of Stock -
Bonds outstanding, ’ valued at 95 per Cent.
24th June, 1891. required to provide
for Bonds.
£ s d.
Redeemable March .. .. .. 1,600 .. .. 1,684 4 3
" June .. . .. .. 16,100 .. .o 16,947 7 4
v December . .. 69,400 e .. 7305212 8
87,100 91,684 4 3
Balance of stock in fund .. . . .. e 979 14 11
—_— £92,663 19 2

Enclosure 6 in No. 14.
GENTLEMEN,~— 18, Victoria Street, 29th June, 1891.

I have the honour to acknowledge the receipt, with thanks, of your letter of the 27th instant. The figures
therein given showlithat, in addition to the £25,000 4-per-cent. stock of the sinking fund of the 1863 loan still
remaining to be sold of the £100,000 last authorised, a further sale can be made from time to time to the aggregate
amount of £20,000, and I concur in your proposal to prepare a power of attorney to sell out that amount as the
residue of the bonds of March and June series come in for payment.

The proceeds should, as before, be placed on deposit at call. I am, &e.,
F. D. Berr,
The Crown Agents for the Colonies. Executive Trustee of the Sinking Fund of 1863 Loan.

Enclosure 7 in No. 14.
SIR,~— Downing Street, 4th July, 1891.
Referring to your letter of the 29th ultimo, I now enclose a power of attorney in favour of Messrs. J. and A.
Scrimgeour for the sale of £20,000 New Zealand 4-per-cent. inscribed stock for your signature and that of Sir Penrose
Julyan; and I have to request that you will forward it to him, and return it to this office when completed.

T am, &c.,
Sir F'. D. Bell, K.C.M.G., C.B., Executive Trustee of Lioan of 1863. E. BE. BLAEE.
Enclosure 8 in No. 14.
GENTLEMEN,— 13, Victoria Street, 8th July, 1891.
Referring to your letter of the 4th instant, I am directed by Sir F. D. Bell fo return to you herewith power
of attorney, signed by Sir Penrose G. Julyan and himself. I am, &c.,
The Crown Agents for the Colonies. — WarnTer KENNAWAY.
Enclosure 9 in No. 14.
SIR,— 18, Victoria Street, 29th June, 1891.

In accordance with my letter of the 24th instant, I beg to inform you that the Bank of New Zealand has been
instrueted to pay you on the 1st July the sum of £75,000, being in repayment of the advances of £50,000 made to my
Government on the 15th instant, and £25,000 on the 25th instant.

I have now to request that the ban will place the further sum of £20,000 to the credit of the Stock Agents’ Con-

version Account to-morrow, 30th instant. I am, &ec.,
The Chief Cashier, Ba.nk of England. ———ee F. D. Berr.
Enclosure 10 in No. 14.
SiR,— 13, Victoria Street, 2nd July, 1891,

With reference to the correspondence between us at the beginning of May on the subject of an advance not
exceeding £150,000, I have now to request that the Bank will place the further sum of £5,000 o the credit of the Stock
Agents’ Conversion Account to-morrow, on the 3rd instant. I am, &c.,

The Chief Cashier, Bank of England. F.D. BeLL.

Enclosure 11 in No. 14.

~The AGENT-GENERAL to the AcTuarims,
GENTLEMEN,~— 13, Victoria Street, S.W., lst; July, 1891.
I enclose you the table of equivalents constructed by you last January for the consollda.ted loan of 1867
{not annual drawing) and the provincial loans, and shall be obliged by your revising it as follows :—

The right having been reserved to continue the conversion of any debentures of these loans not yet sent in, it is
necessary to fix new equivalents according to the time when the debentures may be presented ; but as it will suffice
for the new equivalents to be computed at half-yearly periods, this should be done for July 1891, and onwards for the
half-yearly periods of January and July, up to the six months next preceding the maturity of each loan.

In order to keep the computations in the present convenient form, there should be separate tables comprising
such loans as are outstanding at each half-yearly period. For exa,mple, the first table will give the equlvalents at
July, 1891, for all the loans in the enclosed print, omitting only Westland ; the second table will also give the equi-
valents of all at J anuary, 1892; and the third at July, 1892. But as the consolidated loan (see first column of print)
falls due in January, 1898, it will drop out of the fourth table; the first series (£28,700) of the Lyttelton and Christ-
- church Lioan will drop out of the fifth table; and soon, till the "last table will only contain the Otago Lioan maturing in
1898, and the Canterbury Loan maturing in 1915 and 1916.

When you send me the tables in manuscript I will have them set up in type for your final revision.

A. H. Bailey, Esq., I am, &ec.,

Ralph P. Hardy, Esq. F.D. BErL.

3—B. 14a.
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No. 15.

The PrEMIER to the AGENT-GFNERAL.

(No. 38.) Premier’s Office, Wellington,
Sir,— 7th September, 1891.

Your letter, No. 1016, dated the 10th July last, relating to the result so far of the conversion
operations, proved very interesting, and I have to thank you for the exceedingly full information
contained therein.

With reference to the purchase of £9,500 debentures of the December series of the loan of 1863,
I do not find that Commissioners’ orders have been issued for the purchase-money, but I assume
such will be found in the next account.

I am glad that you have been able to effect some sales of the 8%-per-cent. stock, and trust you
will succeed in disposing of further parcels at similar satisfactory rates at an early date. The
position of the Conversion Account in our books causes some little anxiety, as it shows an overdraft
of over £323,000, and the Controller and Auditor-General is naturally inquiring when this large
overdraft will be extinguished. I agree, however, with you that it will not be wise to force sales, so
we must be content to wait for a favourable turn of the market. I have, &ec.,

The Agent-General for New Zealand, London. J. BALLANCE.

No. 16.

The AGENT-GENERAL to the PREMIER.

(No. 1106.) ‘Westminster Chambers, 13, Victoria Street, Liondon, S.W.,
Sir,— 20th July, 1891.

I beg to enclose copy of a correspondence with the Bank of England respecting certain dis-
crepancies which appear to exist between the amounts outstanding, as stated by Mr. Burdett in the
Official Intelligence, and by the Treasurer, respectively, of the Lyttelton and Christchurch
Railway Loan and the Canterbury Loan. It will be very desirable that if these discrepancies can be
explained by the Treasury the particulars should be sent to this office for communication to the Bank
of England and Mr. Burdett. I have, &c.,

The Hon. the Premier, Wellington. F. D. BeLL.
Emnclosure 1 in No. 16.
S1R,— Bank of England, E.C., 13th July, 1891.

In the course of a correspondence the Bank have had with share and loan department of the Stock Exchange,
Mr. Burdett writes :—

“ With reference to your circular of the 13th February, 1 observe that it is stated that the amount outstanding
(presumably in this country) of the Lyttelton and Christchurch Railway Loan is £77,700, and that this amount is
redeemable between 1893 and 1897. According to Burdett’s Official Intelligence, the £77,000 in circulation in this
country is redeemable on the 1st July, 1893. In the case of the Canterbury Loan, the amount outstanding is given
in your circular as £22,800, and the dates of redemption are stated to be 1915 and 1916. According to the Official
Intelligence, the amount outstanding in this country is £17,800, and the date of redemption is the 2nd January,
1915.

¢ If you could see your way to clear up these discrepancies at the same time I should be much obliged, and it
would probably save trouble in the future. Perhaps it would be well to let me have a statement setting forth the
amount of each class of debentures now outstanding—(«) in this country, and (b) abroad.”

If you are able to furnigh the information asked for I shall be much obliged.

I am, &ec.,
Sir Francis Dillon Bell, K.C.M.G., &c. —— H. J. BoweN, Chief Accountant.
Enclosure 2 in No. 16. .
SIR,— R 13, Victoria Street, 14th July, 1891.

I beg to acknowledge the receipt of your letter of the 13th instant; and, in reference toithe remarks made
by Mr. Burdett respecting the Liyttelton and Christchurch Railway Loan and the Canterbury Lioan, I beg to inform
you that the particulars relating thereto, as given in the Bank prospectus of the 13th February last, were taken
from the latest statement issued by the New Zealand Government Treasury, printed extract of which I transmit
herewith in triplicate.

With regard to the discrepancies which Mr. Burdett points out as existing between what is stated in the
prospectus and the particulars given in the Official Intelligence, 1 will bring the matter under notice of the
Treasury in New Zealand, and request them to furnish full and definite information on the points raised, which will

be sent on to you for Mr. Burdett’s information as soon as received. I am, &e.,
The Chief Accountant, Bank of England. F. D. BerrL.
No. 17.
The PrEMIER to the AGENT-GENERAL.
(No. 46.)
SIR,—— Premier’s Office, Wellington, 6th October, 1891.

I have the honour to acknowledge the receipt of your letter of the 20th July last, No. 1106,
respecting discrepancies between the amounts outstanding of the Liyttelton and Christchurch Rail-
way and the Canterbury Loans, as stated by the Treasury, and in Burdett's Official Intelligence.

The information given in the Public Debt table was arrived at after long and careful research.
The debentures were issued by the late Province of Canterbury, and were never registered in the
books of the colonial Treasury. The amount outstanding is what is left after the conversion of
numerous small parcels, and, as the original issues matured at a variety of dates, it was extremely
difficult to ascertain the due dates of those left unconverted. It was intended to ask you to make
inquiries of the holders through the bank where the interest is paid. £77,000 is the correct amount
of the loan of 1860, and all the interest is payable in London. £22,800 is the correct amount of
the loan of 1862, and £5,000 is held in the colony; and an endeavour is now being made to ascer-
tain the precise due date of the bonds, the result of which I will communicate to you.

I have, &ec.,
P. A. Buckrgy,
The Agent-General for New Zealand, London. (For the Premier.)
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No. 18.

The PREMIER to the AGENT-GENERAL.
(No. 50.)
SIR,— ] ) Premier’s Office, Wellington, 8th October, 1891.
In continuation of my letter of the 6th instant, No. 46, I have now to inform you that it
has been ascertained that the parcel of £5,000 of debentures of the Canterbury Loan of 1862 held
in Christchurch are payable in London on the 2nd July, 1916.

I have, &e.,
R. J. SEpDON,
The Agent-General for New Zealand, London. (For the Premier.)
No. 19.
The AGENT-GENERAL to the PREMIER.
(No. 1108.) Westminster Chambers, 13, Victoria Street, London, S.W.,
Sir,— 24th July, 1891.

. Since my letter of the 10th instant, No. 1016, the only addition to the debentures then
sent in (or to be sent in) for conversion has been £3,300 of the loan of 1860, under my instructions
to the Union Bank of Australia. The aggregate amount is increased accordingly from £250,400
(as last reported) to £253,700, and the amounts of each loan are now as follows ;—

Last getter. Addition, Totals.
£ £ £
1. Loan of 1860,— 67,900 3,300 71,200
2. Loan of 1863,—
March series 42,400 42,400
June series 28,700 28,700
December series e 13,900 13,900
o 85,000
3. Provincial loans,—-
Lyttelton and Christchurch (as before) ... 6,200
Auckland 11,800
Otago 23,700
Canterbury ... 5,800
Westland ... 50,000
Nelson Nil
—— 97,500
Total ... .. £253,700

The £9,500 bonds lately bought by me of the loan of 1863 (December series) have not been
sent in to the Bank of England for conversion, as special instructions must be given to the Bank in
respect to them. Having been bought at par with the December coupon detached, they will have
to be treated under the special provision in the conversion prospectus relating to bonds deposited
after the 15th June ; and, if they were to be now converted into stock bearing interest from the
1st July, there would be two interests running. The course, therefore, which I propose taking is
to retain them till the 1st December, when the stock will be inseribable ex. div., and they can be
converted then. The loss of interest at the public account in the meantime, together with broker-
age, &c., will form part of the charges'debited to the conversion.

The Trustees of the Sinking Fund of 1863 have sold £10,000 more 4-per-cent. stock out of the
fund at 105. Copy of the Crown Agents’ letter reporting the sale is annexed. The proceeds have
been placed, as on previous occasions, on deposit at call. The contribution of £1,894 made to the
1914 fund (fives of 1914, loan of 1863) has been applied to the transfer of stock from the 1891 fund
(sixes of 1891, loan of 1863) to the same amount at the markef price of the day, the cash being
placed, with the proceeds of sale of £10,000 just mentioned, on deposit at call.

In accordance with my letter of the 10th instant, No. 1015, the balance of £25,000 then due
to the Bank of England for advances on Conversion Account was paid off on the 16th, together with
the further advance of £15,000 which the Bank made on the 14th instant. The Bank made a
further advance yesterday of £5,000, and this also will be paid off in a few days.

On the 15th instant (Stock Exchange settlement day) the 84-per-cent. conversion stock which
had been sold to the amount of £85,000 was paid for, and the proceeds thereof, £80,100, paid into
the Public Account. Copies of the contracts went to you last mail. On the same day I paid for
the £9,500 bonds of the 1863 loan (December series) bought for the Government.

No further.sales of 8%-per-cent. stock have since been made, as the markets had fallen again all
round, owing to various causes having created fresh financial anxiety ; and our 8%-per-cent. stock went
below my limit of 94. A rather better tone now exists, and the quotation is back to 94; but the
market is very weak, and sales could not be made yet at that price. Contrary to expectations, a
good deal of the gold that had been sent to Russia has returned from that country, and it is not
now thought that there will be such a drain of gold to America in the autumn as was looked for a
few weeks ago.

The actuaries have completed the new tables of equivalents for the loan of 1867 (not drawing)
and the provincial loans, to which I referred in my letter of the 26th June last (No. 1010} ; and the
measures of value being now fixed for each succeeding half-year up to 1896, new Instructions can
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be given at the proper time to the Bank of England as to the terms on which bonds may be brought
in for conversion from period to period. Copies of the tables will be sent next mail.

The following papers are now enclosed :—

1. Letter from the Crown Agents to the Hxecutive Trustee of the 1863 Sinking Fund reporting
Further Sale of £10,000 4-per-cent. stock.

2. Narration by the Bank of England of Debentures sent in for Conversion since their Last
Narration on the 24th June. :

3. Narration by the Crown Agents of Debentures paid off by them since their Last Narration of
the 24th June. : I have, &c.,

The Hon. the Premier, Wellington. F. D. BeuLn.

Enclosure 1 in No, 19.
S1R,— Downing Street, 15th July, 1891.
I have to advise the sale of £10,000 New Zealand 4-per-cent. inscribed stock on account of the sinking
fund 1891, for cash, on the 25th instant, as follows :—

£ s d £ s d.

£10,000 at 105 .. .. . .. .. .. .. 10,500 6 0
Power of attorney and stamp. . .. .. .. .. 012 0
Brokerage .. . .. .. . .. .. 25 0 0

2512 0

£10,474 8 0

In compliance with the request contained in your letter of the 29th ultimo, the above proceeds will be placed on
deposit at call at the London and Westminster Bank, in the joint names of 8ir Penrose G. Julyan and yourself.
I am, &ec.
Sir F. D, Bell, K.C.M.G., C.B., M. F. OMMANNEY.
Executive Trustee of the Sinking Fund of Loan 1863. .

Hnclosure 2 im No. 19,

NARRATION OF DEBENTURES SENT INTO THE BANK oF ENGLAND ¥OR CoNVERSION.—(In Continuation of State-
ment dated 24th June, 1891.)

New Zealand Government 6-per-cent Debentures, authorised by the TLoan Act of 1860, falling due 1st July,
1891, lodged with the Bank of England for Conversion from 24th June to 20th July, 1891.

Five hundred and two Debentures at £100 each

3 4 5 6 7 8 19 55 56 57 58 61
62 63 64 65 70 71 72 73 74 75 76 77
78 79 80 81 82 109 111 112 113 114 115 120

121 122 123 124 251 252 255 256 260 261 262 263
264 299 310 311 342 343 344 349 351 352 353 355
365 373 375 377 378 379 380 381 382 383 384 385
397 401 402 403 404 405 406 407 408 409 410 411
412 413 425 426 449 450 452 454 455 456 457 458
459 474 475 481 482 483 498 499 500 510 511 512
513 514 515 516 517 518 519 520 521 523 524 525
526 528 529 530 533 536 537 540 541 542 543 556
557 558 559 560 561 562 563 564 565 572 b73 575
576 577 578 579 580 581 582 583 584 585 606 607
608 609 610 611 612 638 639 641 642 643 644 645
646 647 648 649 650 651 652 653 654 655 656 657
658 659 660 661 662 663 664 665 666 667 668 669
670 671 672 673 674 675 676 677 678 679 680 681
682 683 684 685 686 687 688 689 690 = 691 692 693
694 695 696 697 . 698 699 700 701 702 703 704 705
766 767 768 769 770 771 712 773 774 775 786 787
788 789 790 791 792 798 794 795 796 797 798 799
800 801 802 803 804 805 806 807 808 809 810 811
812 813 814 815 816 817 818 819 820 821 822 823
824 825 826 827 328 829 830 831 832 833 834 835
836 837 838 839 840 841 842 843 844 845 846 847
848 849 850 851 872 876 877 878 879 880 884 885
886 888 890 891 892 893 894 895 896 897 898 899
900 902 903 904 906 907 908 913 914 915 939 941
942 943 944 947 948 949 950 951 952 961 962 963
964 965 966 967 978 979 980 981 982 989 991 992
993 994, 965 1031 1032 1033 1084 1041 1063 1064 1065 1066
1068 1069 1070 1124 1125 1126 1127 1128 1129 1130 1131 1132
1133 1184 1135 1136 1187 1138 1139 1140 1141 1142 1143 1144
1145 1146 1147 1148 1167 1168 1169 1170 1171 1172 1178 1174
1175 1176 1196 1197 1198 1199 1200 1211 1212 1213 1214 1217
1218 1219 1227 1298 1236 1237 1238 1289 1240 1241 1242 1243
1244 1246 1247 1253 1254 1281 1282 1284 1285 1286 1287 1288
1289 1290 1291 1292 1293 1294 1302 1307 1308 1309 1310 1811
1318 1319 1320 1821 1322 1326 1361 1366 1401 1402 1403 1404
1405 1406 1407 1408 1409 1410 1421 14922 1423 1424 1425 1426
1427 1428 1429 1430 1436 1487 1438 1439 1440 1473 1475 1479
1480 1481 1482 1483 1484 1485 1486 1493 1494 1495

Summary.

Five hundred and two debentures of £100 each = £50,200.
Bank of England, 21st July, 1891, F. Mavy.
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Enclosure 38 in No. 19.
NARRATION OF DEBENTURES OF THE LiOAN oF 1863 PAID OFF BY THE CROWN AGENTS.

Series 15th June, 1891.—(In continuation of Statement dated 24th June, 1891.)

It is hereby certified that the debentures of the following amounts and denominations of the New Zealand
6-per-cent. loan of 1863 have been presented for payment at the domicile of the loan, and have been duly paid off
by us and cancelled, and the debentures de-registered in the register of the loan :—

Two Bonds of £1,000 each.
522 524

Thirteen Bonds of £500 each.
1780 1783 1805 1832 1833 1837 1858 1914 2026 2027 2028 - 2029
2040
Stz Bonds of £200 each.
3076 3007 3108 3124 3306 3335

Twenty-three Bonds of £100 each.
2010 2060 2066 2087 2122 2130 2168 2169 2170 2171 2174 2179
2181 2913 2244 2269 2294 2322 2384 2438 2444 2513 25492

Summary.
23 debentures of £100 each = £2,300
6 " 200 , = 1,200
13 ” 500 , = 6,500
2 v 1,000 , = 2,000
44 £12,000
Downing Street, 22nd July, 1891. : E. E. Brake, Crown Agent for the Colonies.
No. 20.
The AGENT-GENERAL to the PREMIER.
(No. 1148.) Westminster Chambers, 13, Victoria Street, London, S.W.,
Sir,— Tth August, 1891.

I have received to-day by the s.s. “Doric” the original scrip for £50,000 issued under

“The Westland Lioan Act, 1873, which will be sent in presently to the Bank of Iingland.
The only alteration in the figures of the conversion given in my last letter of the 24th July,
No. 1108, is an addition of £2,200 to the amount of debentures of the loan of 1860, whereby the
aggregate amount converted is increased from £253,700 to £255,900. The figures now stand as

follows :(— :
Last Letter. Addition. Totals.

£ £ £ £
1. Loan of 1860 ... 71,200 2,200 73,400
2. Loan of 1863,— , N
March series ... 42,400 . 42,400
June series ... 28,700 28,700
December series .. ... 13,900 13,900
85,000
3. Provinecial loans,—
Lyttelton and Christchurceh... 6,200
Auckland. .. 11,800
Otago ... 23,700
Canterbury - - e - 5,800
Westland 50,000
Nelson ... Nil
——— 97,500
Total ... £255,900

On the 1lst instant I received your telegram inquiring what amount had been paid into the
Public Account for sales of 33-per-cent. conversion stock. T replied on the 4th instant that no
further sales had been made since my message of the 10th July, and that the proceeds of the sales
made up to that date, amounting to £80,100 had been paid into the Public Account on the 15th
July. The market has continued to be weak, and, although the quotation of the 3%-per-cent. stock
has hovered about 94, no sales to any amount could have been made at that price, which is the
limit T had fixed.

Since I last wrote the Trustees of the Sinking Fund of 1863 have sold a further amount of
£15,000 4-per-cent. stock out of the fund at 104%, the proceeds (amounting to £15,637 9s. 6d.)
being placed on deposit with other moneys as already reported. Copy of the Crown Agents’ letter
on the subject is annexed.

The aggregate sum (including interest) of these deposits, amounting together to £28,018 19s. 3d.,
has been drawn out by the Trustees, and has been paid this day into the Public Account.

On the 31st July the Crown Agents paid off £2,000 more debentures of the June series of the
loan of 1863, and on the 4th instant a further amount of £200.

On the 31st July the £2,200 debentures of the loan of 1860, handed to me by the Union Bank
of Australia under standing instructions, were sent in to the Bank of England for conversion.

Since I last wrote the Bank of Ingland has made a further advance of £5,000. This sum
being added to the £5,000 reported in my letter of the 24th July, brought up the total due to the Bank
of England to £10,000, and this amount was paid off by a Commissioners’ order on the 4th instant.
All the advances made by the Bank on Conversion Account being now paid off, it will be necessary
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to give them instructions respecting the £200,000 of 3i-per-cent. stock placed in security under my
arrangement of last May; and I am now considering the question of how much stock it may be
necessary to hold in reserve to provide for the advances which will be wanted when the last
debentures of the loan of 1863 are paid off in December. When thig point is settled the rest of
the stock will be transferred to the Agent-General and Audit officer, and added to the amount of
stock now standing in their names.

T regret that copies of the actuaries’ nmew tables, referred to in the last part of my letter of
24th July, are not yet ready, but they will go to you by next mail.

I have, &c.,
The Hon. the Premier, Wellington. F. D. BeLr.
Enclosure in No. 20.
SIR,— Downing Street, London, 27th July, 1891.
I have to inform yon that we have sold £15,000 New Zealand 4-per-cent. inscribed stock on account of the

Sinking Fund, 1891, for cash, on the 30th instant, as follows :— £ s. d.
£15,000 at 1043 .. . .. .. . . . 15,675 0 O
Brokerage and stamp .. .. .. .. .. .. .. .. 3710 6
£15,637 9 6

The above proceeds will be placed on deposit, at call, at the London and Westminster Bank, in the joint names
of Sir Penrose G. Julyan and yourself, as requested in your letter of the 29th ultimo.
This sale completies the £100,000 authorised to be sold by your letter of the 19th May last.
Sir Francis Dillon Bell, K.C.M.G., C.B., I am, &c.,
Executive Trustee of the Sinking Fund of Loan of 1863. M. P, OMMARNEY,

No. 21.
The AGENT-GENERAL to the PREMIER.

(No. 1229.) ‘Westminster Chambers, 13, Vietoria Street, London, S.W.,
Sir,— 20th August, 1891.
The only alteration in the figures of the conversion given in my last letter of the Tth
August, No. 1148, is an addition of £200 to the amount of debentures of the loan of 11860, whereby
the aggregate amount converted is increased from £255,900 to £256,100.

The figures now stand as follows :—
Last Letter. Addition. Total.
£ £

£ £
1. Loan of 1860 ... ... 178,400 200 73,600
2. Loan of 1863,—
March series ... ... 42,400 42,400
June series ... 28,700 28,700
December series ... 13,900 13,900
85,000
3. Provincial loans,—
Lyttelton and Christchurch 6,200
Auckland 11,800
Otago 23,700
Canterbury ... 5,800
Westland . ... s ... 50,000
Nelson Nil
97,500
Total .- £256,100

The Westland serip debenture for £50,000 was sent in on the 11th instant to the Bank of
England with instructions to convert the same, and the stock certificate, showing that £53,750
3%-per-cent. stock has been inseribed in the names of myself and the Audit officer, has since been
received.

On the 18th instant the £200 debentures of the loan of 1860, handed to me by the Union
Bank of Australia under standing instructions, were sent in to the Bank of England for conversion.

On the 21st the Crown Agents pay off £400 more debentures of the June series of the loan of
1863.

In my letter above quoted you were informed that questions were still under consideration as
to how the £200,000 3%-per-cent. stock, placed last May in security to the Bank of England, should
be dealt with, and how much of it should be kept in reserve for further advances, on the supposition
of the same process being applied to the December bonds of the 1863 loan as to the bonds already
extinguished.

All the advances made by the Bank on Conversion Account having been paid off, while only
£110,000 out of the £310,000 stock placed in security had been transferred back to the Government,
the effect was to leave a large amount of money which had been paid out of the Public Account
unrepresented by the transfer of a corresponding amount of stock. Of course, the Public Account
had practically been recouped by the moneys received from the Trustees of the Sinking Fund of 1863,
but 1 need not remind the Government that the principle carried out all through has been to keep
the two things entirely distinct.

Upon a computation being made of the additional amount of stock that should now be inscribed
for the Government, it appeared that, if about £170,000 more (in round numbers) were added to
the £110,000 already inscribed, it would represent the transactions completed up to the present
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time. This computation has been checked in various ways, and I annex two statements showing
the methods by which the same figures are brought out.

In addition, however, to this £170,000 for completed transactions, it had to be kept in mind
that provision would have to be made sooner or later for winding up incomplete matters such as—(a)
the outstanding debentures of 1860 and 1863, and (b) the expenses of the conversion. It was in
contemplation of such a provision being necessary that £310,000 of stock was created last May as
security to the bank, because on the supposition of the process being a continuous one, until at any
rate the loan of 1863 was all extinguished, further advances would be required at the end of this
year.

Under these circumstances, the Stock Agents had to consider whether they should make
provision now by anticipation for such future advances; but, having regard to the fact that their
functions were on the point of termination, they came to the conclusion that in the absence of
instructions they ought not to forestall the decision of the Government by any arrangement not
immediately necessary. On the other hand, as the £310,000 of stock had been actually created
and issued, and as in any case the whole of it would soon be wanted, it has been decided simply to
transfer £170,000 more into the names of the Agent-General and the Audit officer now, in addition
to the £110,000 already insecribed, leaving the balance of £30,000 to be dealt with later on as
might be directed by the Government. This decision was recorded in a minute for the Stock
Agents, and thereupon the necessary instructions were sent to the Bank of England, in accordance
with which the £170,000 stock has been transferred.

Copies of the following documents are now annexed :—

1. Computations by Mr. Kennaway and Mr. Palliser of the Further Amount of Stock that
should now be transferred by the Bank of England to the Agént-General and Audit Officer.

2. Minute by the Agent-Greneral for the Stock Agents recording their Decision in Conference,
12th August.

3. Instructions to the Bank of England to transfer £170,000 Stock into the Names of the
Agent-General and Audit Officer, and Chief Cashier’s Reply.

4. Tnstructions to the Bank of England to convert the £560,000 Westland Serip into £53,750
of 3%-per-cent. Stock, and the Chief Cashier’s Reply. I have, &c.,

The Hon. the Premler, Wellington. F. D. BELL.

Enclosure 1 in No. 21.

StarEMENT showing-—(1) The Total Amount of Stock required in respect to the Debentures of the 1860 and 1863
Loans; (2) the Amounts of Stock representing Debentures sent into the Bank of England for Conversion,
and of that required to meet Debentures still outstanding ; and (3) the Amount of Stock which should now
be inscribed in the Names of Sir F. D. Bell and Mr. Palliser, holding the same on behalf of the Government.

£ s. d. £ s. d.

1. Amount of 1863 debentures .. .. .. .. 417,000 0 O
Add 4 per cent. for conversion .. .. .. 16,680 0 O
433,680 0 O
Amount of 1860 debentures . .. .. .. 74100 0 O
Add 4 per cent. for conversion .. .. .. .. 2,964 0 0O
_— 77,064 0 0O
Total amount of stock required .. .. .. .. 510,744 0 O
2. Stock representing debentures (1863) sent in to Bank of England .. .. 78,520 0 O
Stock representing debentures 1860 sent in to Bank of England .. .. 76,336 0 O
Stock required to meet debentures 1863 and 1860 outstanding .. .. .. 76,544 0 0
_231,400 00
3. Total stock required .- .. .. .. .. .. .. 510,744 0 O
Lessstock (No. 2) .. . .. .. -, . . .. 231,400 0 ¢
279,344 0 0
Less stock already transferred to Sir F. D, Bell and Mr. Palliser . .. 110,000 0 ©
169,344 0 0
Stock representing £1,285, Crown Agents’ commission .. .. .. 1,386 8 0

Amounts which should now be inscribed in the names of Sir F. D. Bell and
Mr. Palliser .. .. .. .. .. . .. £1_70,680 8 0

10th August, 1891.

STaTeEMENT showing the Amount of Stock required to be held on behalf of the Government on account of the
Conversion of the 1863 Debentures. £ s. d.
Total amount of debentures (1863) to be converted .. .. .« .. 417,000 0 O
Debentures not yet come in .. . .. s .. .. .. 72,900 0 O

344,100
Debentures sent in direct to the Bank of England for conversion .. .« 75,500

268,600
Add 4 per cent. for conversion . .. . .. .. .. 10,744

279,344 0
Stock already inscribed in the names of Sir F. D. Bell and Mr. Palliser .. +. 110,000 ©

169,344 0 0
Stock to represent amount (£1,285) paid to Crown Agents for commission .+ 1,386 8 0

Dotbed

]OO

£170,680 8 0
10th August, 1891, ——— . —
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Enclosure 2 in No. 21.
CONVERSION oF 1891.—MINUTE ¥OR THE STOCK AGENTS.

THE arrangements made with the Bank of England last April and May provided that, for the objects then set forth,
the Bank should make a first advance to the Government of £100,000 on security of £110,000 33-per-cent. conversion
stock, and a second advance, in sums from time to time as required, to an amount not exceeding £150,000 on security
of £200,000 more of the same stock.

Upon the first advance of £100,000 being paid off on the 24th June, the £110,000 stock given in security was trans-
ferred into the names of the Agent-General and Audit officer. The second advance, made at various times and in
various sums, and amounting in the aggregate to £125,000, has also been all paid off, the last repayment being made on
the 4th instant ; and the question now is how to deal with the £200,000 stock given in security for that advance.

The annexed computation shows that, taking the transactions connected with the loans of 1860 and 1863 as the
same are actually completed up to the present time, a further amount of £170,000 3-per-cent. stock should now be
added to the £110,000 already transferred ; and the Stock Agents in conference to-day decided that instructions should
be given to the Bank accordingly.

The loan of 1860 is practically extinguished, there being only £700 of debentures now outstanding. But the
December series of the loan of 1863 has still to be provided fox to the extent of £69,400, and if the Government should
decide to apply to that series the same process as for the March and June series it will be necessary to obtain fresh
advances from the Bank before that series falls due. The Stock Agents accordingly considered whether provision
should be now made in anticipation of such advances being required in December ; but, having regard to the approach-
ing termination of their engagements as Stock Agents, they came to the conclusion that, in the absence of instructions,
they ought not to forestall the action of the Government by making any arrangement with the Bank for possible
future advances. On the other hand—as in any case the whole £200,000 of stock already created will be required
when the December series is extinguished—they considered that it would be expedient to keep in reserve the residue
of £30,000 stock, after transferring the £170,000 as above mentioned, the same to be dealt with as the Government
may direct later on, and that the Bank should be instructed accordingly.

Westminster Chambers, 12th August, 1891. F. D. Berr, Agent-General.

STATEMENT showing the Amounts drawn from the Public Account on account of the March and June Series of
the 1863 Lioan, and of the Loan of 1860, and the Amount of Stock which should be held on behalf of the
New Zealand Government in respect thereto.

. £ 8. d.
On account of the March series, 1863 loan .. . .. . .. 110,800 0 O©
” June series, 1863 loan .. .. .. .. .. 157,800 0 O
” July series, 1860 loan e .. ‘e .. .. 66,600 0 O
335,200 0 O
Add 4 per cent. for conversion. . .. .. .. .. .. .. 13,408 0 O©
Amount of stock required .. .. .. .. .. .. .. 348,608 0 0
Amount already inscribed on behalf of the New Zealand Government, 1860 £
loan .. . .. .. .. .. .. .. 69,264
Amount already inscribed on behalf of the New Zealand Government, 1863
loan .. .. .. . . N .. .. 110,000
- 179,264 0 O
Balance .. .. e .. .. .. .. 169,844 0 O
Add stock representing £1,285, commission paid to Crown Agents .. .. 1,336 8 0
Amount of stock still required . .. .. .. .. .. £170,680 8 0
12th August, 1891. F. D. BELL.

Enclosure 3 wn No. 21.
The AGENT-GENERAL (o the BANK OF ENGLAND.

S1R,— Westminster Chambers, 12th August, 1891.

The particular transactions connected with the present conversion of the New Zealand loans, to provide for
which the Bank of England lately made certain advances to the New Zealand Government, have now been brought
to a point when an interim arrangement can be made in regard to the £200,000 3%-per-cent. New Zealand stock still
in the hands of the Bank as part security for those advances.

The first advance of £100,000 was made on security of £110,000 of 33-per-cent. stock, and upon that advance
being paid off the stock was transferred into the names of Sir Francis Bell and C. Wray Palliser. The second
advance, made at various times and in various sums on security of £200,000 34-per-cent. stock, has also been now paid
off, but none of the stock has been transferred.

A computation of the amount of stock to be inscribed in respect of various transactions, so far as the same have
been completed up to the present time, shows that a further amount of about £170,000 stock should now be added to the
£110,000 already transferred as above mentioned, pending the final adjustment that will have to be made in
due course.

I have accordingly to request, on behalf of my Government, that, out of the £200,000 stock still in the hands of
the Bank, £170,000 may be transferred into the same names of Sir Francis Dillon Bell and Charles Wray Palliser.
As to the remaining £30,000, I shall address you again later on, but it will not be necessary to take any step at
present. ) I am, &ec.,

The Chief Cashier, Bank of England. F. D. BrrL,

Enclosure 4 in No. 21.
The BANK oF ENGLAND to the AGENT-GENERAL.
SIR,— Bank of England, 18th August, 1891.

I beg to acknowledge the receipt of your letter of yesterday’s date, and to inform you that, in compliance with
the request contained therein, £170,000 New Zealand 3%-per-cent. stock has been transferred into the names of Sir
Francis Dillon Bell and Charles Wray Palliser. I am, &ec.,

The Agent-Geeneral for New Zealand. E. E. Bavy, Deputy Chief Cashier.

Enclosure 5 in No. 21.
The AGENT-GENERAL to the BANK OF ENGLAND.
SIR,— ‘ Westminster Chambers, 11th August, 1891,
With reference to the Westland Provineial Loan of £50,000, which, as you are aware, is one of the loans
comprised in the conversion, I requested my Government last April to send the debentures to me for conversion. It
turned out, however, thatonly scrip had been issued under *“ The Westland Loan Act, 1873,” and thereupon & deben-
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ture for the £50,000 was signed, in substitution for the scrip, on the 15th April last.  On learning this T eabled to my
Government that there was a difficulty, because any debentures brought in for conversion should have been in actual
existence prior to the 13th February, the date of the conversion prospectus: and I asked that the original scrip
should be sent to me, in order to satisfy the Bank as to the intent and identity of the debenture. But the scrip
itself was cancelled by the Controller-Generatl in the colony upon the debenture being issued in its stead, as otherwise
there would have been two securities in existence for the same sum; and, under these circumstances, the proper
course seems to be for the Bank to have both the serip and the debenture.

I now atbach the same accordingly, and certify that the debenture was issued in simple substitution for the
original scrip ; and, on behalf of my GGovernment, I request and authorise the Bauk to receive the same for conversion
into £53,750 of 3%-per-cent. stock, according to the application also annexed in the usual form.

I am, &c.,
The Chief Cashier, Bank of England. . D. Brrn.

Enclosure 6 in No. 21.
The Bank or ENGLAND to the AGENT-GENERAL.
SIR,— Bank of England, 13th August, 1891.

I beg to acknowledge the receipt of your letter of the 11th instant, enclosing debenture of the Westland
Provincial Loan, redeemable 1894, for £50,000, with scrip certificate representing the same, and requesting and
authorising the Bank to receive the debenture for conversion into £53,750 New Zealand 33-per-cent. stock, in terms of
the formal requesb which you also enclosed. The usual certificate of inseription will be forwarded in the course of

a few days. I am, &c.,
Agent-General for New Zealand. E. . Bany, Deputy Chief Cashier.
No. 22.
The AGENT-GENERAL to the PREMIER.
(No. 1293) Westminster Chambers, 13, Victoria Street, London, S.W.,
Sir,— 4th September, 1891.

No alteration has taken place in the figures of the conversion since I last wrote on the
20th August (No. 1229), and the totals remain as they were at that date. On the 27th August I
telegraphed to you with reference to your message of the 13th August, stating that further sales of
3%-per-cent. conversion stock were not practicable at present at the limit I had fixed, of 94, and that
I was unwilling to fix any other limit without knowing whether the Treasury were making further
remittances to meet the October payments, or what other minimum than 94 the Government would
be willing to accept. Since then, however, I have been able to sell £10,000 more at 94, and, as it
seemed possible that an offer of 934 might be got for £100,000 in one 1ine, T decided to accept it if
made ; but the market continues to be so weak that I think it unlikely a sale will be etfected.

The Crown Agents have paid off £500 more of the 6-per-cent. loan of 1863, June sexvies.

I have paid the Union Bank of Australia £264, their commission on the £32,800 debentures of
the loan of 1860, which were handed over to me by that bank, and sent in for conversion.

The actuaries have completed the caleulations to which I referved in previous letters, which
are required in the case of the provincial loans and the consolidated loan of 1867 (not drawing) for
the half-yearly periods extending up to the Ist July, 1896 ; and I now enclose copies of the tables
which will accordingly regulate the terms on which debentures not yet sent in for conversion may
be accepted by the Bank of England from time to time, in accordance with insiructions which will
have to be given as each case arises. I have, &ec.,

The Hon. the Premier, Wellington. F. D. BeLw.

Iunclosure 1 in No. 22.
CoNVERSION or 1891.—Table showing the Kquivalent in 3j-per-cent. Stock of a £100 Debenture of the Under-
menblonbd Loans for the Half-yearly Peuod 1st Jul), 1891,

o Amount of 3i-per-cent. Inscribed Stock, equivalent to each £100 Debenture of the Stocks mdlc&tud taken at
og the Market Prices of 34-per-cent. Stock, as shown.
33 | B | ,
S:E Consoli- Auckland | Lyttelton and Christchurch Railway Lioan, 1850, ; Canterbury Loan, 1862. ‘Otago Lioan,] Nelson
E 2 dateld%Iﬁ.oan, Loan, 1863. ' ‘ . . 1862. Loan, 1874.
AL 7. :
E & - - £28,700. £21,300. £18,500. | £9.200. £10,600. £12,200. ! - -
A | Valued at | Valued at | Valued at | Valued at | Valued at | Valued at | Valued at - Valued at *© Valued at | Valued at

| £101 8¢, 10d. | £10819s.8d. ' £10316s.2d. | £10512s. 0d. | £108 3s. 3d. | £10915s. 9d. | £130 5s. 9d. | £131 8s.6d. | £112 28.2d. | £113 Ys. 6d.

; ‘ ‘
£ s.dl £ s LLJ £ . d.J £ s d) £ s d.j £ 5.0 &£ sodl £ s d) £ 54l £ s d

93 1109 1 7117 3 8 111 12 5; 113 11 0] 116 6 1. 118 1 Q] 140 1 10 141 6 4} 120 10 11] 122 0 4
934 108 9 11} 116 11 2/ 111 0 6, 112 18 104 115 13 6 117 8 5 139 6 11] 140 11 2/ 119 18 ¢/ 121 7 3
94 | 107 18 4 115 18 9| 110 8 8/ 112 6 10] 115 1 4 116 15 11, 188 12 1] 189 16 3} 119 5 3| 120 14 4
943 107 6 11| 115 6 6] 109 17 O 111 14 11] 114 9 2 116 3 6 137 17 5/ 189 1 6/ 118 12 8 120 1 7
95 | 106 15 8 114 14 4/ 109 5 56| 111 5 2 113 17 1) 115 11 4 137 2 10/ 138 6 10j 118 0O ¢ 119 8 11
953 106 4 5/ 114 2 4/ 108 14 O] 110 11 7113 5 2 114 19 2 136 8 6| 137 12 4] 117 7 6 118 16 5
96 | 105 13 5/ 113 10 6| 108 2 8 110 0 0 112 13 5 114 7 8 185 14 3/ 186 18 0} 116 15 7| 118 4 1
9611 105 2 5 112 18 § 107 11 6/ 109 8 8| 112 1 8 113 15 & 185 0 31136 3 100116 8 5/ 117 11 9
97 | 104 11 7/ 112 7 11107 O 4] 108 17 4] 111 10 2' 113 8 8/ 184 6 4 1356 9 ¢ 115 11 6] 116 19 8
974 104 0 10/ 111 15 7,106 9 5 108 6 2/ 110 18 9 112 13 1) 183 12 7| 134 15 10| 114 19 & 116 7 8
08 | 103 10 8J 111 4 20105 18 6] 107 15 2 110 7 5/ 112 0 'TI 132 15 11) 134 2 2] 114 7 11| 113 15 10

Ezamplc Thus, if the value of £100 debenture of the Otago Lioan is £112 2s. 2d. (Lalsen at 4 pm cent. mtuest)
- and that of the 34-per-cent. inscribed stock is £04, then £119 5s. 8d. of 3§-per-cent. inscribed stock (repayuble at par
forty-nine years hence) is the cquivalont of £100 debenture of the Otago Lioan. A, H. Bainuy.
15¢h July, 1891. RavrH P. Haxpy,

4—B. 14a. -
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Enclosure 2 in No. 22.

CONVERSION OF 1892.—Table showing the Hquivalent in 8-per-cent. Stock of a £100 Debenture of the Under-
mentioned Loans for the Half-yearly Period 1st January, 1892.

Amount of 3%-per-cent, Inscribed Stock, equivalent to each £100 Debenture of the Stocks indicated, taken at

“5'§ the Market Prices of 33-per-cent. Stock, as shown.
8% i ) - ' i
EE da,geo(ili?(l)ia-,n, IAuckl an d Lyttelton and Christchurch Railway Loan, 1860. ‘ Canterbury Loan, 1862, ‘Om;:{l%gé..oun, I ol\sIt gl,si)g? "
oy 1867. soan, 1868, |— - e B _ _
5 - - £98,700. £21,300. | £18,500. I £9,200. | £16,600. £12,200,
= | Valued at | Valued at | Valued at | Valued at | Valued at | Valued at | Valued at | Valued at ' Valued at | Valued at
| £100 19s. 5d.| £108 3s. 3d. |£102 17s. 8d.|£104 1ds. 3(1.' £107 6s. 6d. |£108 19s. Sd.‘.£129 178.104.| £131 1s. 1d.: £1117s. [£112 4s. 104,
|
i£s.d‘£s.d.£s.d.£s.d.£s.d.‘£s.d.!£s.d.£s.d.£s.d.£s.d
93 1108 11 5| 116 6 111012 7 112 11 11 115 8 1,117 3 8 139 13 5| 140 18 4] 119 14 7| 120 13 10
9831 107 19 10/ 115 13 6} 110 0 ¢ 111 19 10. 114 15 -9 116 11 2/ 138 18 5/ 140 8 38/ 119 1 9 120 0 11
94 1 107 8 4/ 115 1 4/109 9 (111 8 0 114 3 6 11518 9 188 3 8/ 139 8 4/ 118 9 2/ 119 8 2
943} 106 16 11| 114 9 2/ 108 17 &5 110 16 2 113 11 5 115 6 6/ 137 9 1| 188 18 7/ 117 16 7/ 118 15 6
951106 5 8 118 17 1108 6 ¢} 110 4 6 112 19 6 114 14 4; 136 14 7] 137 19 0/ 117 4 2/ 118 3 0
95&\ 106 14 7113 5 24 107 14 & 109 12 11 112 7 8§ 114 2 4,136 O 3 187 4 7 116 11 11} 117 10 8
96 1 105 8 Y 112 13 5| 107 8 5 109 1 7 111 15 11 113 10 €/ 1835 6 1/186 10 38/ 11519 9/ 116 18 5
96{ 104 12 8/ 112 1 8/ 106 12 4} 108 10 3 111 4 4| 11218 8| 134 12 1/ 18516 1/ 115 7 9 116 6 3
97 {104 1 11} 111 10 2/ 106 1 4{ 107 19 1 110 12 11| 112 7 1/183 18 2/ 185 2 1| 114 15 10| 115 14 3
974 103 11 2|/ 110 18 9| 105 10 & 17 8 0 110 1 7 11115 7 133 4 6/ 134 8 3/ 114 4 1,115 2 5
98 | 103 0 8/ 110 7 5| 104 19 & 106 17 0‘ 109 10 4 111 4 2] 132 10 10} 133 14 7 113 12 5| 114 10 8

Example : Thus, if the value of £100 debenture of the Otago Toan is £111 7s. (taken at 4 per cent. interest), and
that of the 8j-per-cent. inscribed stock is 94, then £118 9s. 2d. of 33-per-cent. inscribed stock (repayable at par
forty-nine years hence) is the equivalent of £100 debenture of the Otago Loan. A, H. Bamzy.

15th July, 1891. _— Rarrr P. HarDY.

Enclosure 3 in No. 22.

CONVERSION OF 1892.-—Table showing the Hquivalent in 3%-per-cent. Stock of a £100 Debenture of the Under-
mentioned Loans for the Half-yearly Period 1st July, 1892.

Amount of 33-per-ceut. Inscribed Stock, equivalent to each £100 Debenture of the Stocks indicated, taken at

| ’ | | ; i ‘

Baample : Thus, if the value of £100 debenture of the Otago Loan is £110 11s. 6d. (taken at 4 per cent. interest),
and that of the 33-per-cent. inscribed stock is 94, then £117 12s. 8d. of 83-per-cent. inscribed stock (repayable at par
forty-nine years hence) is the equivalent of £100 debenture of the Otago Loan. A, H. Barey.

15th July, 1891. Rarea P. Harpy.

“5"8‘ the Market Prices of 3§-per-cent. Stock, as shown.
-gﬁ 1
;E‘; Consoli~ | 4. qanq | Dyttelton and Christchurch Railway Loan, 1860, I‘ Canterbury Loan, 1862, Otago Nelson
E 3 date{lsé"oan,: Tioan, 1863. i ‘ Loan, 1862. | Loan, 1874.
EES - - £98,700. £18,500. £0,200. 230,000, | £12,200. —_ _
=l Valued at © Valued at = Valued at alned at | Valued at | Valued at | Valued at | Valued at | Valued at | Valued at

1 £100 9s.10d.| £107 6s. 6d. 1£101 18s. 1ud. £103 10%. 2d.| £106 s, 5d. | £108 3s. 3q. EABERIER 10d.‘£130 13s. 64.|£110 11s. Gd.l£110 19s. 9d,

i !
£ s.dl £ s d)] £ s.d) £ s.d] £ s.d] £ s.df £ s.dl £ e 4 £ s 4] £ s 4.

93108 1 1] 115 8 1110912 3| 111 12 5,114 9 9 116 6 1| 139 4 9| 140 10 2 118 18 0l 119 6 10
933 107 9 6/ 114 15 9109 0 7 111 O 6; 118 17 6] 11513 6| 138 9 10, 139 15 2/ 118 5 3 118 14 1
94 1106 18 1j 114 3 ¢/ 108 9 Ol 110 8 8/ 113 5 4] 115 1 4/ 13715 1/ 189 0 8/ 11712 8/ 118 1 5
944 106 6 9 113 11 5| 107 17 6109 17 0 11213 5114 9 2 137 0 7/ 138 5 7117 0 3 117 9 0
951105 15 7,112 19 6/ 107 6 2 109 5 5112 1 6} 113 17 1] 136 6 1| 137 10 10| 116 7 11| 116 16 7
954 105 4 6| 112 7 8/ 106 14 11) 108 14 0 111 9 9/ 113 5 2 135 11 10| 136 16 8/ 1156 15 8 116 4 4
96 | 104 13 7| 111 15 11| 106 3 9| 108 2 & 110 18 2/ 112 13 5| 134 17 9| 186 2 4/ 115 3 § 11512 3
964 104 2 8 111 4 4/ 10512 9 107 11 ¢ 110 6 8§ 112 1 8 184 3 9 135 8 38 11411 9/ 115 0 3
97 | 103 12 0} 110 12 11} 105 1 11} 107 O 4 109 15 4| 111 10 2| 133 9 11} 184 14 4| 1183 19 11} 114 8 5
074103 1 4/ 110 1 77104 11 20106 9 5 109 4 15110 18 9 132 16 3/ 134 0 6| 113 8 3/ 113 16 8
98 | 102 10 10" 109 10 4‘ 104 O 5; 105 18 U; 108 19 11: 1107 5 182 2 8183 610 11216 8 113 &5 1

Enclosure 4 in No. 22.

CoNVERSION oF 1893.—Table showing the Equivalent in 8%-per-cent. Stock of a £100 Debenture of the Under-
mentioned Loans for the Half-yearly Period 1st January, 1893,

Amount of 34-per-cent. Inscribed Stock, equivalent to each £100 Debenture of the Stocks indicated, taken at
the Market Prices of 33-per-cent. Stock, as shiown.

33
3

3@ ‘
E‘E Consoli- Auckland | Lyttelton and Christchuveh Railway Loan, 1860. | Canterbury Loan, 1862. | Otago Nelson
‘a's'g datedkLozLu,‘ Loan, 1863. o = R | Loan, 1862. | Loan, 1874,
E g 18_67' — £28,700. £21,300. £1R,500. £9,200. £10,600. £12,200. | — —
zi" Valued at Y&lued at | Valued at | Valued at ‘ViLvlured at Yalued at | Valued at | Valued at : Valued at | Valued at

£106 95. 5. |£100 19s. 7d.[£102 175, 8d.|£105 12s. 0c.| £107 6s. 6d. | £120 1s. 7d. | £130 5s. 9d. '£109 155, 9d.|£109 1ds, 24,

|
£ s.d) £ sodf £ s d] £ s 0d| £ s.d| £ s d] £ 5.4 £ s.d] £ s d.

93 114 9 90108 11 8| 110 12 7| 118 11 0] 115 8§ 1) 138 1511 140 110 118 1 0| 117 19 4
984 113 17 6,108 0 0/ 110 0 9 112 18 10| 114 15 9/ 138 1 1} 189 6 11j 117 8 5 117 ¢ 8
94 . 113 5 4107 8 6/ 109 9 O] 112 6 10/ 114 3 6| 187 6 4| 1388 12 1| 116 15 11| 116 14 3
943 & 112 13 5| 106 17 2| 108 17 5| 111 14 11| 113 11 5| 186 11 10| 187 17 5/ 116 3 6| 116 1 10
95 = 112 1 6] 106 5111108 6 O] 111 3 2/ 11219 6| 135 17 6| 187 2 10 115 11 4] 115 9 8
95% 3 111 9 9/ 105 14 9] 107 14 8| 110 11 7} 112 7 8/ 135 3 3/ 136 8 6| 11419 2 114 17 7
96 B 110 18 20 105 3 9/ 107 3 & 110 O 0] 111 15 11; 1834 9 2 185 14 5| 114 7 8 114 5 7
963 110 6 8| 104 12 10/ 106 12 4| 109 8 &/ 111 4 4/ 133 15 3/ 185 0 3/ 118 15 5| 113 18 9
97 109 15 4| 104 2 1) 106 1 4] 108 17 411012 11| 133 1 5/ 134 6 4| 113 8 § 113 2 0
97% 100 4 1) 103 11 5 105 10 & 108 6 2/ 110 1 7 132 7 10| 183 12 %] 112 12 1 112 10 5
98 108 12 11 103 0O 10\ 104 19 8‘ 107 15 2/ 109 10 4 131 14 3 132 18 11/ 112 0 7| 111 18 11

i

Example: Thus, if the value of £100 debenture of the Otago Loan 1s £109 15s. 9d. (taken at 4 per cent. interest),
and that of the 3§-per-cent. inscribed stock is 04, then £116 15s. 11d. of 33-pex-cent. inscribed stock (repayable at par
forty-nire years hence) is the equivalent of £100 debenture of the Otago Loan. A, H. Bamrgy.

15th July, 1891. — Rarer P. HARDY.

i
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FEnclosure & in No. 22.

ConvEeRrsioN oF 1893.—Table showing the Equivalent in 83-per-cent. Stock of a £100 Debenture of the Under-
mentioned Loans for the Half-yearly Period 1st July, 1893.

i Amount of 33-per-cent. Inscribed Stock, equivalent to each £100 Debenture of the Stocks indicated, taken at

g the Market Prices of 34-per-cent. Stock, as shown.

g

5*5 Consoli- | Auckland | Lyttelton and Christchurch Railway Loan, 1860. Canterbury Loamn, 1862, |Otago Loan,| Nelson

28 d&tel%ﬁ?oan, Loan, 1863, i 1862, Loan, 1874,

2d . | i -

%E — — £28,700. £01,300. £18,500. | £9,200. | £10,600. £12,200. - —

= Js| Valued at | Valuedat | Valuedat | Valued at | Valuedat | Valued at | Valued at | Valued at | Valued at | Valued at
«© £105 12s. 0d. £10118s. 10d.! £104 14s. 3d. | £106 9s. 5d. 1 £128 188, 3d. | £129 175, 10d.| £10819s.8d. | £108 8s. 1d.

£ s 4 £ s. d| £ s df £ s, ) £ s df £ s.'d| £ s d| £ s 4d.
93 13 11 ¢ 109 12 3} 112 11 11) 114 9 ¢ 188 6 11| 139 13 5| 117 8 § 116 11 38
933 112 18 10 109 O 7) 111 19 10| 113 17 6| 137 12 2| 138 18 5| 116 11 2/ 115 18 9
94 . 112 6 1¢ . 108 9 0O 111 8 0] 113 5 4] 18617 6, 138 3 8/ 11518 9 115 6 5
943 % 111 14 11 “S | 107 17 6] 110 16 2/ 112 13 5/ 136 8 0| 137 9 1| 115 6 6| 114 14 3
95 = 111 3 2 = 1107 6 2/110 4 6 112 1 6 135 8 8/ 136 14 7 114 14 4 114 2 2
953 @ 110 113 7 f 1106 14 111 109 12 11) 111 9 9| 184 14 6| 186 0 3 114 2 4,113 10 2
96 F 110 0 ¢ — 106 3 9109 1 % 11018 92 134 O 5/ 185 6 1] 113 10 6/ 112 18 5
963 1109 8 8 105 12 9| 108 10 8 110 6 8/ 133 6- 7| 134 12 1} 11218 8/ 112 6 8§
97 108 17 4 | 105 1 11 107 19 1) 109 15 4) 132 12 10/ 183 18 20 112 7 1 11115 1
974 108 6 2 110411 20 107 8 0] 109 4 1) 131 19 3 183 4 6/ 11115 7/ 111 38 8§
98 \ 107 15 2{ : 104 0 5 106 17 0] 108 12 11 131 5 9 132 10 10 111 4 2 110 12 3
t

Example : Thus, if the value of £100 debenture of the Otago Loan is £108 19s. 8d. (taken at 4 per cent. interest),
and that of the 33-per-cent. inscribed stock is 94, then £115 18s. 9d. of 84-per-cent. inscribed stock (repayable at par
forty-nine years hence) is the equivalent of £100 debenture of the Otago Loan. A. H. BAILEy.

15th July, 1891. Rarpe P. HarDY.

Enclosure 6 in No. 22.

CoNVERSION OF 1894, —Table showing the Equivalent in 3%-per-cent. Stock of a £100 Debenture of the Under-
mentioned Loans for the Half-yearly Period 1st January, 1894.

Amount of 3%-per-cent. Inseribed Stock, equivalent to each £100 Debenture of the Stocks indicated, taken at

"5"5‘3 the Market Prices of 33-per-cent. Stock, as shown.
a *:,’ Consoli- Aucklan.d Lyttelton and Christehurch Railway Loan, 1860. | Canterbury Loan, 1862. Otago Nelson
ggl_e dated Loan, Lo&n,18()3.i . Loan, 1862. | Lioan, 1874.
gg‘ - Valved at | 2700 | VR0 | yeltedat | Valiedat | Valued st | Velnod st | Valuedat | Valued at
7~ Valued at |63 5 Ba . Valded at | o/00T00 T4 | 6165 165, 2d.£105 125, 0A. £128 45. 5. | €199 96. 10, £108 55, 8. | £107 18, 64,
£ s d. ! £ s d| £ s d] £ s. df £ 5. d) £ s.df £ s.d| £ s d.
93 112 11 11 108 11 8] 111 12 5, 1183 11 0 187 17 91 139 4 9 116 6 1115 2 7
934 111 19 10 108 0 O 111 O 6112 18 101137 3 0} 188 9 10| 115 18 6] 114 10 3
94 . 11 8 0 R 107 8 6 110 8 8/ 112 6 10/ 186 8 &5 137 15 1115 1 4] 11318 1
944 Sjé £ 110 16 2 % 106 17 2/ 109 17 0O 111 14 11 185 14 0/ 187 0 7/ 114 9 2/118 6 1
95 = 110 4 6 > 106 5 11) 109 5 5H| 111 3 2 184 19 8/ 136 6 1] 113 17 1}112 14 2
953 < 109 12 11 2 105 14 9/ 108 14 0O 110 11 7} 134 5 7| 135 11 10 118 5 2/ 112 2 4
96 R 109 1 7 A 105 3 9108 2 8/ 110 0 0] 183311 7 134 17 9 112 13 5/ 111 10 8
964 1108 10 38 104 12 10| 107 11 6/ 109 8 8/ 13217 9 134 3 9 112 1. 8/ 11019 1
97 107 19 1 104 2 1/107 O -4 108 17 4132 4 O 133 9 11} 111 10 2/ 110 7 8
97% 107 8 0 103 11 5] 106 9 5{ 108 6 2[ 131 10 6| 132 16 3| 110 18 9| 109 16 4
98 106 17 O 103 0 10} 105 18 6} 107 15 92 130 17 1 132 2 8/ 110 7 5 109 5 1

Example : Thus, if the value of £100 debenture of the Otago Loan is £108 8s. 3d. (taken at 4 per cent. interest),
and that of the 3%-per-cent. inscribed stock is 94, then £115 Is. 4d. of 3%-per-cent. inseribed stock (repayable at par
forty-nine years hence) is the equivalent of £100 debenture of the Otago Loan. A. H. Banuy.

15th July, 1891. _— Rarpe P. HaRDY.

Enclosure 7 in No. 22.
CoNvERSION OF 1894, —Table showing the Iiquivalent in 34-per-cent. Stock of a £100 Debenture of the Under-
mentioned Loans for the Half-yearly Period 1st July, 1894,

¥ Awmount of 33-per-cent. Inseribed Stock, equivalent to each £100 debenture of the Stocks indicated, taken at

] '?é the Market Prices of 34-per-cent. Stock, as shown.

8| , ‘

p’_}‘g Consoli- Auckland | Lyttelton and Christchurch Railway Lioan, 1860. | Canterbury Loan, 1862, Otago f Nelson

Eg; da,ter161710&n, Loan, 1863. | . Loan, 1862. | Lioan, 1874,

=] 1867. i
Eg‘ _ — £28,700. £21,300. £18,500, 7;,L'D,‘ZOO. £10,600‘. £12,200. — o
Rge| Velnedat ooy 16 5G| Veluedat | Valutdat |ofhiod %%.ido‘f‘iii ‘%%.ﬁ‘féfz“i%i ‘6%.‘ £150 1o, 74. | £107 6. 64. !ﬁo‘?‘iii a.
£ s d. £ s.d| £ s, d| £ s.d| £ s 4 £ s.d) £ s d.

93 111 12 5 110 12 7| 112 11 11} 137 & 5| 138 15 11} 115 8 1| 113 13 4

93% 111 0 6 110 0 9 111 19 10j 186 13 8/ 188 1 1} 114 15 9 113 1 3

94 . 110 8 8 109 9 0j 111 8 O] 18519 9 137 6 4114 38 6/ 112 9 2

943 B 10917 0 % 5 108 17 5| 110 16 2/ 135 4 9| 136 11 10| 113 11 5| 111 17 3

95 g 109 5 5 ] i) 108 6 0] 110 4 6] 134 10 6/ 135 17 6{ 11219 6/ 111 5 6

95% = 108 14 0O 5 = 107 14 8 109 12 11} 183 16 5| 135 3 8| 112 7 8| 110 13 10

96 A 08 2 8 ™ ~ 107 8 5109 1 7133 2 o 134 9 2 111 15 11/ 110 2 4
. 963 107 11 6 106 12 4| 108 10 3| 182 8 8/ 133 15 3 111 4 4| 109 10 11

97 107 0 4 106 1 4] 10719 1{ 181 15 1| 183 1 5} 110 12 11| 108 19 8

97% 106 9 5 105 10 5} 107 8 0] 181 1 6 1832 710110 1 7,108 8 5

98 105 18 6 ‘ 104 19 8 106 17 O 130 8 2| 131 14 3| 109 10 4| 107 17 5

Example: Thus, if the value of £100 debenture of the Otago Loan is £107 6s. 6d. (talken at 4 per cent. interest),
and that of the 34-per-cent. inscribed stock is 94, then £114 3s. 6d. of 3}-per-cent. inscribed stock (repayable at par
forty-nine years hence) is the equivalent of £100 debenture of the Otago Loan, A. H. BAILEY.

15th July, 1891. B — Rarpr P. Harpy,
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Enclosure 8 in No. 22.

CoNVERsION oF 1895.—Table showing the Equivalent in 34-per-cent. Stock of a £100 Debenture of the Under-
mentioned Loans for the Half-yearly Period 1st January, 1895.

Amount of 33-per-cent. Inscribed Stock, equivalent to each £100 Debenture of the Stocks indicated, taken at
the Market Prices of 33-per-cent. Stock, as showin.

wrd
o8
S
p’i]g Consoli- Auekland ‘ Liyttelton and Christchurch Railway Loan, 1860. | Canterbury Loan, 1862. l0tago Toan, Nelson
§$ dated Lioan,| Loan, 1863. - ‘ -1 1862, Loan, 1874.
’;‘2 i Valued at | ST, | a0 Veroodat | Valvodat | Varaed at | Valaed st | Valuedat | Valued at
, , A I a alued a; alue
“| Valuedat | ¢10,77¢ 5a, Valuedat | Valted ab | ooy (€100, £16) 10s, 2. | £127 1. 10, | £198196. 3. £106 95, 5. | £104 65. 6.
£ s.-d. £ s.d] £ s.d. £ s d £ s.df £ s d] £ s d.
93 110 12 7 i 109 12 38| 111 12 5| 136 18 10| 188 6 11| 114 9 9/ 112 3 7
934 110 0 9 i 109 0 7111 0 6 136 4 2137 12 2 11317 6 111 11 7
94 109 9 0 108 9 0/ 110 8 8§ 185 9 8/ 136 17 6/ 113 5 4 110 19 8
941 e 108 17 5 e | e 107 17 6 109 17 0 134 15 4| 136 3 0] 112 13 5/ 110 8 0
95 o 108 6 O o | © 107 6 2/109 5 51834 1 2/ 135 8 8 112 1 6| 109 16 4
954 'n: 107 14 8 'U; | = 106 14 11) 108 14 0! 183 7 2/ 134 14 ¢| 111 9 9 109 4 10
96 ¥ 107 3 5 a ' ﬁ 106 3 9,108 2 8 18213 3{13¢ 0 511018 2[ 10813 6
964 106 12 4 . 105 12 91107 11 6/ 131 19 6,183 6 7/ 110 6 8 108 2 2
97 : e 1 4 105 1 11 167 O 4 131 5 11! 132 12 10 109 15 4 107 11 1
974 105 10 5 i 104 11 2/ 106 9 5/ 180 12 5| 131 19 3/ 109 4 1] 107 0 O
98 104 19 §| f 104 0 5105 18 6/ 129 19 1] 131 5 9 108 12 11| 166 9 1
| ' |

Example : Thus, if the value of the £100 debenture of Otago Loan is £1006 9s. 5d. (taken at 4 per cent. interest),
and that of the 3%-per-cent. inscribed stock is 94, then £113 5s. 4d. of 3j-per-cent. inscribed stock (repayable at
par forty-nine years hence) is the equivalent of £100 debenture of the Otago Loan.
A. H. Baey.
15th July, 1891. —_ Rareu P. HarRDY.
Enclosure 9 in No. 22.

CoNnvERsION OF 1895.—Table showing the Equivalent in 8%-per-cent., Stock of a £100 Debenture of the Under-
mentioned Loans for the Half-yearly Period 1st July, 1895.

Amount of 3i-per-cent. Inscribed Stock, equivalent to each:£100 Debenture of the Stocks indicated, taken at

"6§ the Market Prices of 33-per-cent. Stock as shown.

D2

Sn ;

D’:*S Consoli- ! Auckland Lyttelton and Christchurch Railway Lioan, 1860. | Canterbury Loan, 1862. |Otago Loa,n,l Nelson

}:,$ da.telrgﬁ?oan,\ TLoan 1863. o 1862. | Loan,1874.

& . i

88 - 1 - £18,500. £9,200. £10,600. £12,200. - -

= ?; | 1 £28,700. :£21’300’ ’ y g >

| Valuedat |G | Valued b | Valued b | 639605 | TENRT 8 | 2100160 14, | 4106 4e. 4. | £105 150 0. | £10B 10054
£ s d. £ s, d| £ s df £ 5. df £ s d| £ s d] £ s 4

93 109 12 3 108 11 8 110 12 7,136 9 1) 187 17 9 113 11 0] 110 13 2

934 109 0 7 108 0 0/ 110 0 9 13514 6/ 137 3 0/ 1121810/ 110 1 4

94 . 08 9 0 . 107 8 6,109 9 0135 0 1;136 8 5 112 6 10/ 109 9 8

941 2] 107 17 6 &3 g 106 17 2] 108 17 5 184 5 9 135 14 O 111 14 11| 108 18 1

95 ] 107 6 2 o ] 106 511108 6 0] 133 11 8/ 134 19 8/ 111 8 2/ 108 6 7

953 @ 106 14 11 ] ‘3 105 14 9| 107 14 8/ 132 17 8/ 134 5 7| 110 11 7| 107 15 3

96 A 106 3 9 M A 105 8 9107 3 5 182 310[13311 7/ 110 0 0/ 107 4 O

964 105 12 9 104 12 10| 106 12 4| 181 10 1} 132 17 9| 109 8 8| 106 12 11

97 105 1 11 104 2 11106 1 4/ 180 16 7,182 4 O] 108 17 4/ 106 1 11

973 104 11 2 103 11 5 10510 5/ 130 3 2/ 131 10 6 108 6 2/ 10511 O

98 104 0 5 103 O 105 104 19 8 129 9 1C| 180 17 1[ 107 15 2,105 0 3

|

Example: Thus, if the value of £100 debenfure of the Otago Loan is £105 12s. (taken at 4 per cent. interest),
and that of the 3}-per-cent. inscribed stock is £04, then £112 6s. 10d. of 3}-per-cent. inscribed stock (repayable at par
forty-nine years hence) is the equivalent of £100 debenture of the Otago Toan. A. H. BarLey.

15th July, 1891. Rawea P. HaRDY.

Enclosure 10 in No. 22.

ConvERSION oF 1896.—Table showing the Equivalent in 3-per-cent. Stock of a £100 Debenture of the Under-
mentioned Loans for the Half-yearly Period 1st January, 1896.

Amount of 33-per-cent. Inscribed Stock, equivalent to each £100 Debenture of the Stocks indicated, taken at the

"6§ ! Maxrket Prices of 34 per-cent. Stock, as shown.
g - ‘
pﬂ‘g ! Consoli- ‘ Auckland Lyttelton and Christchurch Railway Loan, 1880, | Canterbury Loan, 1862. Otago Nelson
ES date&g{;oan, Loan, 1863. i ' Loan, 1862. | Loan, 1874.
= 367 - ! ; —
CE R Valucd at | £28700. | 21300, | £18500. | E200. 1 210600 £12,200. ue
}:‘?é_“ Valued at | £100 19s, 7d. Va]ugd at | Valued at | Valued at £}(ﬁl?8€sél%%,‘ Qig‘é%‘;dl%g ;{S%l}gsd %EI .;(Xgiulicslgg ﬁgi%zd%t
| '

£ s d.‘_ ; £ s A £ s d] £ s d| £ s d £ s 4.
93 108 11 8 j 109 12 3} 18519 2/ 137 8 5/ 112 11 11 109 2 2
933 108 0 0 109 0 7,135 4 7 136 13 §| 111 19 10/ 108 10 6
94 107 8 6 1 108 9 0] 134 10 38/ 13519 2| 111 8 0 107 18 11
941 ! 106 17 2 = ] B 107 17 6/ 133 16 0] 135 4 9/ 11016 2/ 107 7 6
95 ° 106 5 11 © | © © 107 6 2 183 1 11/ 134 10 6 110 4 6 106 16 8
95% ’EL_: 105 14 9 T:_.j ! .E T’é 106 14 11 132 8 0] 133 16 5| 109 12 11| 106 5 1
96 o 105 3 9 o ‘ ¥ O 106 3 9 18114 2,133 2 6/109 1 7 10514 0O
964 104 12 10 ! 10512 9131 O 7182 8 8 10810 3/ 105 8 0O
97 104 2 1 l 105 1 11130 7 1] 1381 156 1107 19 1 104 12 2
973 103 11 5 ! 104 11 2129 13 8/ 131 1 6/ 107 8 0/ 104 1 6
98 108 0 10 104 0 5/ 129 0 5/ 130 8 2/ 106 17 0| 103 10 10

!

Example : Thus, if the value of £100 debenture of the Otago Loan is £104 14s. 3d. (taken at 4 per cent. interest),
and that of the 8}-per-cent. inscribed stock is 94, then £111 8s. of 3-per-cent. inscribed stock (repayable at par
forty-nine years hence) is the equivalent of £100 debenture of the Otago Loan. A. H. Bamgy.

15th July, 1891, Rarpr P. Harpy.
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E inclosure 11 in No. 22.

CONVERSION OF 1896.—Table showing the Equivalent in 34-per-cent. Stock of a £100 Debenturc of the Under-
mentioned Loans for the Hall-yearly Period 1st July, 1890.

i

Amount of 33-per-cent. Inscribed Stock, equivalent to each £100 Debenture of the Stocks indicated, taken at

“5§ the Market Prices of 83-per-cent. Stock, as shown.
Sa ‘
= s Liyttelton and Christchurch Railway Loan, 1860. . Canterbury Loan, 1862, i
?Jg d&?é’élsf,’ézn_ Auckland 4 tet 7 i 7 ,_uomﬂ%a’“n’ Nelson
27 o7, | Loan, 1863. | [ | Loan, 1874,
8 _ - £98700. | £21300. |  &£18500. £0.200. | £10.600. | £12200. - yo1neq a4 —
P | Valweaas | Velmedat | vl ;' Valwed at | Vaiued ub ;{gg‘;ggi;td:gzglg‘;g of | Yalucd at g105 165, 2a. volued at
I " I " i
| 1
i | £ s di £ s.d) £ s d| £ s d.
93 ! ( 108 11 8 185 ¢ 0 136 18 10 111 12 5
931 ' 108 0 O 134 14 71136 4 2 111 0 6
94 | 107 8 6/13¢ 0 3135 9 8110 8 8§
944 = & i i P . 1106 17 9/ 183 6 0 134 15 4] 109 17 0| &=t
9% s - S 2 S 106 51113212 0/ 134 1 20109 5 5
953 =2 = | = = = 105 14 9/ 13118 11183 7 2 108 14 0 5
96 i & ‘ o & & 105 3 9 131 4 413213 3 108 2 8‘ ~
961 : ‘ 104 12 10| 130 10 9| 131 19 6, 107 11 6|
97 J | ‘ 104 2 1129 17 4] 131 5 11} 107 0 4.
971 103 11 5 129 4 O 130 12 5/ 106 9 5,
98" t g 103 0 10| 128 10 10‘ 129 19 1| 105 18 6
\ : i

Example : Thus, if the value of £100 debenture of the Otago Loan is £103 16s. 2d. (taken at 4 per cent. interest),
and that of the 3}-per-cent. inscribed stock is 94, then £110 8s. 8d. of 3}-per-cent. inscribed stock (repayable at par

forty-nine years hence) is the equivalent of £100 debenture of the Otago Loan. A. H. Bamey.
15th July, 1891. Rarrr P. HARDY.
No. 23.
The PreEMIER 0 the AGENT-GENERAL.
(No. 54.) Premier’s Office, Wellington,
SIR,— 26th October, 1891.

Referring to your No. 1229, of 20th August last, I am glad to find that steps have been
taken to insecribe stock so as to represent the amount of money which had been paid out of the
Public Account for conversion purposes. In this connection you have therefore further inscribed
£170,000 of 3%-per-cent. stock at the Bank of England, making a total sum of £334,654 lying in the
names of yourself and the Audit Officer, and you have left a balance of £30,000 (out of £310,000
created) to be dealt with later on.

Accompanying your letter is a statement, dated the 12th August, showing the amounts drawn
from the Public Account. With respect to the June series of the 1863 loan, it is stated that the sum
of £157,800 had been drawn. In the Treasury books, however, the amount is set down at £173,600,
or a difference of £15,800 between us, which appears to be represented by Commissioners’ Orders
Nos. 891, 392, and 394.

In addition to this £15,800, there is also Commissioners’ Order No. 432 for purchase of £9,500
of the December series of the loan of 1863, which is also omitted from the statement of moneys
drawn from the Public Account, and which should be provided for by inscription of equivalent
stock.

As the turn of the market for the sale of colonial stocks does not appear to be favourable just
now it is the more important that a proper margin of inscribed stock should be held against the
moneys which have been taken out of the Public Account from time to time for conversion purposes.
I therefore enclose for your information a statement showing the cash which has been advanced,
and the amount of stock which I think ought at once to be inscribed, so as to show collateral
security for the existing overdraft in the Conversion Account. If you coincide with the view I have
taken of the matter, and also with my figures, I shall be glad if you will have the necessary inserip-
tion effected before the 31st December next so as to be able to advise me by cable of what you have
done. T have taken the selling-price of the stock you hold at 92%, which is the quoted price in
to-day’s telegrams of our 8%-per-cent. inscribed stock. I have not taken into account the outstand-
ing debentures of the 1860 loan, nor of the the balances of the March and June series of the 1863
loan. These, together with the balance of the December series, you will of course make further
provision for. I have, &c.,

A, J. Cabmax.
(For the Premier.)

The Agent-General for New Zealand, London.



B.—14a. 30

Hnclosure in No. 23.
ConversioN OPERATIONS, showing Balance of the Conversion Account.

Converted. 3%-per-cent. Inscribed Stock.

P
3 %
~ & 5 =
Loan. 3'% 5 §a ; E &
g Purchased. 5 | motal £ €% | Publie. | Total.
g R E <3
m e ‘ o
£ £ s. d. £ £ £ £ £ £
New Zealand loan, 1860 .. .. | 74,100 | 66,800 O O | 6,800 | 73,600 500 | 69,472 | 7,072 | 76,544
” 1863, March .. 154,800 (110,800 0 0 | 42,400 [1583,200 1,600} 911,71 Jg%’ggg 954 994
” 1863, June . ‘188,400 174,500 0 0 | 12,900 |187,400 | 1,000 |~ "'"~ i1(3)416 ’
1863, December [ 73,800 9,500 0 0 4,400 | 18,900 | 59,900 | 9,880 | 4,576 14,456
Westland 1873 Loan . ( 50,000 .. 50,000 | 50,000 .. 53,750 | .. 53,750
Auckland 1863 Loan .1 31,600 .. 11,800 ; 11,800 | 19,800 .. 13,452 13,452
Canterbury 1862 Loan . | (2,800 .. 5,800 ' 5,800 | 17,000 .. 7,888 7,888
Lyttelton and-Cl 1r1%tchmch Ry 1%00 LTT,T00 .. 6,200 | 6,200 | 71,500 .. 6,878 6,878
Otago 1862 Lioan . . 116,700 .. 23,700 | 23,700 | 93,000 .. 27,847 27,847
}789,900 361,600 0 0 164,000 (525,600 (264,300 344,814*|210,225 |555,089

£
Deduct :—
Sales of parcel of stock .. .. 068,000
Less already credited .. .. 65,620
2,380
Add :—-
Proceeds of parcel of £85,000 .. 80,100
82,480 0 0
279,120 0 0O
Overdraft, 31st March, 1891 .| 5,875 12 9
Expenses 1st April to 24th OctobeL 1891 .| 5,27612 5
5-per-cent. 10-40 debentures redeemed .. 700 0 0O
Westland Loan debentures .. .. 150,000 0 O
Stock Agents’ advances outstanding o] 2,991 010
Overdrawn balance at date .. .. 348,463 6 0O
£334,654 of stock at 922 .. .. .. 1310,391 11 9

Stock held by Agent-General insufficient by 33,071 14 3

* £10,160 of this amount was held by the Agent-General for inscription.

R. J. CorLLiNs,

The Treasury, Wellington. 26th October, 1891. Accountant to the Treasury.
No. 24.
The CornoNiaL TrREASURER to the Sinking Funps CoMMISSIONERS.
(No. 400.) The Treasury, New Zealand, Wellington,
SIR,— 26th October, 1891.

With reference to the loan of 1860, the debentures of which, amounting to £74,100, fell due
on the 1st July last, I am informed, through the latest advices received from the Agent-General,
that these debentures, with the exception of £500, Lave been duly redeemed. Under these circum-
stances, I beg to apply for the release of the sinking funds of this loan now in your hands, and for
the transfer of the securities to the Treasury, and payment of any cash into the Public Account in
respect of the said sinking fund. I have, &e.,

A. J. Capman,
(For the Colonial Treasurer.)
The Chairman, Public Debts Sinking Funds Commissioners, Wellington.

No. 25.

MEemoranpuM by the CmarRmAN of the Sivkina Funp CommissioNErs in reply to Treasury
Letter of the 26th October, No. 400 (Ne. 24).

New Zealand Loan 1860.—£74,100.—Matured 1st July, 1891.

THE securities belonging to the New Zealand Loan of 1860 in the hands of the Commissioners are
as follows :—



31 B.—14a.

£ s. d. £ s. d
44-per-cent. consolidated stock as on 1st April .. 51,000 0 0O
Less redeemed by Treasury .. 9,900 0 0
41,100 0 O
4%-per-cent. consolidated stock purchased since ‘
1st April .. 1,710 0 0
Total 44-per-cent. stock ... e e ——— 42,810 0 O
5-per-cent. consohdatgd stock 19,549 0 O
44-per-cent. Local Bodies” Loans debentures ... 9,900 0 O
Walbam Harbour Board debentures— & s, d.
Due July, 1897 .. 8,760 0 O
Overdue coupons ... ... 1,260 0 O
— 10,020 0 O
Due 1st August, 1897 ... 5,910 0 O
Overdue coupons ... .. 1,073 2 O
— 6,983 2 0
Due 1st April, 1897 650 0 O
’ Total Waitara Halbour Bo@rd secuntles —_— 17,653 2 0
Total securities 89,912 2 0
Cash to 29th October ) 726 11 8
£9O 688 13 8

N.B.-—£500 cash to be returned to meet unconverted bond.
In addition there is about £1,157 interest accrued to date on consolidated stock.

These securities can be transferred at any time, but as it is, I understand, proposed to invest
thew for the Public Works, there should be two forms sent up, one to draw them from Sinking
Funds, the otherto deposit in Public Works. A cheque for £726 11s. 8d. will be sent as soon as
Mzr. Ballance returns.

J. E. FrrzGERALD,

10th November, 1891, Chairman of Commissioners.
No. 26,
The AGENT-GENERAL to the PREMIER.
(No. 1379.) Westminster Chambers, 13, Victoria Street, London, S.W.,
Sik,— 18th September, 1891,

The figures of the couversion still remain the same as they were at the date of my last
letter, 4th September, No. 1293.

The Crown Agents have paid off a £100 debenture of the 10-40 loan, which nearly brings that
series to a close.

No further sales of conversion 3%-per-cent. stock have been made since I last wrote.

I instructed the Bank of England to accept ten bonds of the Otago Provincial Lioan which were
likely to be offered for conversion at the price of £116 15s. of stock for £100 bond; and I have
now also instructed the Bank vo receive any debentures of the old provincial loans which may be
brought in for conversion up to the 31st December next, at prices specified in each case in
accordance with the actuaries’ equivalents, tables of which went to you last mail. A copy of these
last-mentioned instructions is annexed. Similar instructions should now be repeated for each
succeeding half-yearly period.

Having regard to the fact that the debentures of the last series of the loan of 1863 mature on
the 15th December next, when that loan will be extinguished, I was anxious to make provision,
by arrangement with the Bank of Hngland before my retirement from office, for the same process to
be applied to that series as had been followed in the case of the two previous series of March and
June. I accordingly made a proposal to the Bank, which is explained in the letter copy whereof is
enclosed, and amn glad to say the proposal met with their entire approval. The final conversion of
the loan of 1863 is therefore assured in the manner originally devised by me.

I have, &c.,
The Hon. the Premier, Wellington. — . D. BeLr.
Fnclosure 1 in No. 26.
The AGENT-GENERAL to the Cuigr CAsHIER, Bank of Kngland.
SIR,— 13, Victoria Street, 14th September, 1891.

I am desirous before leaving England to malke provision, by arrangement with the Bank, for the same course
being taken with regard to the December series of the 6-per-cent. debentures of the New Zealand loan of 1863 as
was taken for the March and June series of that loan.

The principle of my arrangement with the Bank last April and May was that temporary advances should be
made on security of 34-per-cent. stock for the purpose of paying off any debentures of the March and June series
which should not be brought in for conversion ; and it would be very desirable that the same process should be now
adopted for the December series.

A gufficient amount of 34-per-cent. stock would again be handed to the Bank as security for the advance that
would be necessary for this purpose, the advance to bear interest, as on the previous occasion, at bank rate of the
- day when the advance was made. The advance will not be required until about the 15th December next, as and
when the unconverted debentures comein to be paid off. The amount that will be required cannot be exactly stated
until it is known how many debentures are converted; but in any case the total will not exceed £70,000. The ad-
vances would be quickly repaid, as was done in the previous case. The Bank has still £30,000 of 3j-per-cent. stock
left out of the £200,000 placed in sccurity last May, and if an additional amount of security has to be given the
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Stock Agents will in due course authorise the banks to inscribe such further amount of stock as may be necessary.
But as in all probability the repayments will proceed, as before, almost pari passw with the advances, the £30,000
now in security will most likely be sufficient.

I should be very glad if the Bank would assent to this proposal, as it would then enable the conversion of the
loan of 1863 to be finally completed in the manner originally contemplated by me. In that case all necessary de-
tails would be carried out by Mr. Kennaway. I am, &ec..

The Chief Cashier, Bank of England. _ ¢ F. D. Berr.

iinclosure 2 in No. 26.

The CHigr CASHIER, Bank of England, to the Ac¢uNT-GENERAL,

SIR,— Bank of England, 15th September, 1891.

T beg to acknowledge the receipt of your letter of yesterday, with reference to the provision which you desire
to make with regard to the redemption on the 15¢h December next of the then outstanding 6-per-cent. debentures of
the December series of the New Zealand loan of 1863, and, in reply, to state that the proposal therein contained
meets with the entire approval of the Bank. T am, &ec.,

Sir F. D. Bell, K.C.M.G., C.B., Agent-General for New Zealand. F. May, Chief Cashier.

Enclosure 8 in No. 26.
The AGENT-GENERAL to the CHIEF CASHIER, Bank of England.

S1r,— 13, Victoria Street, 14th September, 1891.

In the conversion prospectus issued by the Bank on the 13th February last the right was reserved to convert
any debentures not brought in on the 15th June into 33-per-cent. inscribed stock on terms to be notified from time to
time at the Bank.

In accordance with this reservation, I have to request that the Bank will aceept any debentures of the provincial
loans which may be sent in for conversion up to the 31st December next at the rates named in the list now enclosed.
The stock to be inscribed in exchange for any such debentures would be inscribable on or after the 2nd December,
1891, and bear interest from the 1st January, 1892. I have, &c.,

The Chief Cashier, Bank of England. — F. D. Berr.

Sub-enclosure.
CONVERSION OoF Nuw ZEALAND GOVERNMENT LOANS.
List of Provincial Loans, specifying the Terms on which the Debentures thereof may be converted into
33-per-cent. Inscribed Stock during the Period ending the 31st December, 1891.

(a.) LyrrzrroN AND CHRISTCHURCH RatLway Loan—Redeemable 1893 to 1897.-—For every £100 in debentures,
with all undue coupons attached, the following amounts of 33-pexr-cent. inscribed stock, inscribable on or after the
2nd December, 1891, and bearing interest from the 1st January, 1892, namely :—

Series redeemable 1893 .. .. .. .. .. .. .. £107  of stock.
Y 1894 e .. .. .. .. .. .. 109 ”
” 1896 .. .. .. .. .. .. .. 111 158, ,

Y 1897 .. . .. .. .. . .. 11310s.

(6.) Avoxpanp Losan—Redeemable 1896.—For every £100 in debentures, with all undue coupons attached, £112
10s. of 3%-per-cent. inscribed stock, inseribable on or after the 2nd December, 1891, and bearing interest from the
1st January, 1892.

(¢.) Nurson Loax—Redeemable 1896.—For every £100 in debentures, with all undue coupons attached, £117 of
34-per-cent. inscribed stock, inscribable on or after the 2nd December, 1891, and bearing interest from the 1st
January, 1892,

(d.) Orago Loan—Redeemable 1898.—For every £100 in debentures, with all undue coupons atbached, £116 of
3%-per-cent. inscribed stock, inscribable on or after the 2nd December, 1891, and bearing interest from the 1st
January, 1892.

{e.) CanTERBURY LoaN—Redeemable 1915 and 1916.—For every £100 in debentures, with all undue coupons
attached, £185 of 3§-per-cent. inscribed stock, inscribable on or after the 2nd December, 1891, and bearing interest
from the 1st January, 1892. B — F. D. Bzrw.

Enclosure 4 in No. 26.
The Cuier CasHIER, Bank of England, to the AcENT-GENERAL.
SIR,— Bank of England, 15th September, 1891.
I beg to acknowledge the receipt of your letter of yesterday’s date, enclosing a list of the rates at which you
request the Bank will accept any debentures of the provincial loans which may be sent in for conversion up to the 31st

December next, which has attention. I have, &ec.,
Sir F. D. Bell, K.C.M.G., C.B., Agent-General for New Zealand. F. May, Chief Cashier.

No. 27.

The PreMIER to the AGENT-GENERAL.
(No. 57.) Premier’s Office, Wellington,

S1R,— ’ 3rd December, 1891.
T have the honour to acknowledge the receipt of your letter of the 18th September last,
No. 1379, in continuation of previous letters on the subject of the conversion operations, and, in
reply, to thank you for making satisfactory arrangements with the Bank of England in connection
with the last series of the loan of 1863, maturing on the 15th instant.

. I have, &c.,
The Agent-General for New Zealand, London. J. Bannance.

No. 28.

The AGENT-GENERAL to the PreEMIER.

(No. 1413.) Westminster Chambers, 13, Victoria Street, London, S.W.,
Sig,— ’ 22nd September, 1891,

T have to acknowledge the receipt of your letter of 12th August, No. 36, stating that the
Conversion Account in the Treasury books stands overdrawn to the amount of £259,286, and that
the Audit Office is anxious to know when so large an overdraft is likely to be extinguished.

In reply I beg to state that the accounts between the Stock Agents and the Public Account
going to you by the next mail will show that, so far as ’phe Stopk Agents are concerned, they are
not coynisant of the overdraft in question. Their part in relation to the 3%-per-cent. conversion
stock accrued and accruing to the Government under the conversion is fulfilled when they hand
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over the stock to be inscribed in the names of the Agent-General and Audit Officer. Once the
stock 1s so inscribed the Stock Agents have no further control of it, and it passes, in fact, into the
control of the Audit, since no sale can be made by the Agent-General without the participation of
the Audit Office, and the Audit Officer is responsible that when a sale takes place the proceeds go
into the Public Account. The stock is taken over by the executive authorities of the Government,
and the Stock Agents are then relieved from responsibility in regard to its disposal.

T have, &c.,
The Hon. the Premier, Wellington. F. D. BeLn.
No. 29.
The AGENT-GENERAL to the PrEMIER.
(No. 1432) Westminster Chambers, 13, Vietoria Street, London, 8.W.,
SIR,— 256th September, 1891.

Tt was indispensable for the work of the successive conversions that all the important
despatches and other documents connected with each operation should be set up in type at the
time, as it would have been quite impossible to carry on the details safely and correctly if these papers
had only been in manuscript. Year after year I have wished to put the matter so set up in type into a
connected shape for record, dividing them into appropriate classes, and prefixing to each class an
explanatory minute, but year after year the incessant pressure of work has prevented me from
doing it. At last, however, the papers set up in type from year to year since 1881 have been
brought together and classed into definite parts, numbered from I.to VIII., as mentioned in the
list annexed ; but, still, I have not had time to prepare the explanatory record before my departure
from England. I have therefore requested Mr. Kennaway to send the last revises of all the parts
to me, on the supposition that, although the offices I hold will all be vacated by the expiration of
my term of office as Agent-General, the Governmnent may perhaps deem it advisable that I should
be allowed, as a private person, to complete in the way I had originally designed the record of
operations which have had so important a bearing on the public debt of the colony.

I have, &e.,
F. D. BrLr.

The Hon. the Premier, Wellington.
Enclosure tn No. 29.

L1sT of papers now in type relating to the conversions of the public debt of New Zealand, dating from 1881: Part I.
Proposals and Suggestions; Part II., Conversion of 1883; Part III., Conversion of 1885; Part IV., Conversion of
1886 ; Part V., Conversion of Debentures issued under the District Railways Purchasing Acts, 1885 and 1886 ;
Part VI., Release of Sinking Funds (1886 and 1889); Part VII., Conversion of 1889 ; Part VIII., Conversion of 1891.

No. 30.
The Premigr to Sir F. D. BzLrL.

‘(No. 430.)

SIR,— Premier’s Office, Wellington, 17th November, 1891.
With reference to the papers you had originally designed as a record of the conversion
operations which have had so important a bearing on the public debt of the colony, and which you
have very kindly offered to complete, I shall be much pleased if you will carry out your intentions,
and shall be happy to afford you every assistance you may require to complete so desirable a work.

I have, &ec.,
Sir F. D. Bell, K.C.M.G., C.B., Wellington. J. BALLANCE.
No. 31.
The PrEMIER to the AGENT-GENERAL.
(No. 58.)
SIR,— Premier’s Office, Wellington, 8rd December, 1891.

Referring to Sir F. D. Bell’s letter of the 25th September last (No. 1432), stating that for
the work of the successive conversions it was indispensable that all the important despatches and
other documents connected with each operation should be set up in type, also that Sir Francis
had kindly offered to arrange and complete, on his return to the colony, the record of conversion
operations in the manner suggested by himself, T have in reply to inform you that the Government
quite concur in the course suggested by Sir F. D. Bell, and accept with pleasure his offer to
complete the record. I have written a letter to Sir Francis on the subject, which was delivered to
him on his arrival in New Zealand, and shall be glad if you will afford him any assistance he may
require of the London office towards completing so desirable an object.

I have, &c.,
The Agent-General for New Zealand, London. ' J. BALLANCE.
No. 32.
The AcENT-GENERAL to the PrREMIER.
(No. 1434.) Westminster Chambers, 138, Victoria Street, London, S.W.,

Sir,— 28th September, 1891.
I herewith transmit the under-mentioned statements of account, together with an explana-
tory memorandum relating to the account between the Stock Agents and the Public Account :—

1. Statement showing the Tinancial Result of the various transactions which have passed
between the Stock Agents and the Public Account from the 81st January, 1891, to the 25th Septem-
ber, 1891, with respect to the Conversion of the Public Debt. (In continuation of statement trans-
mitted with my letter No. 466, of the 21st March last.)

5—DB. 14a. "
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2. Statement (A) showing—(1) The Amount of Debentures converted into 8i-per-cent. Stock ;
(2) the Amount of Stock which should be inscribed in the Names of the Agent-General and Audit

Officer in respect thereto ;
to be inscribed.

(3) the Actual Amount thus inscribed ; and (4) the Balance still required

3. Statement (B) showing—(1) The amount of 34-per-cent. New Zealand Government Stock
inscribed in the names of the Agent-General and Audit Officer in respect of Debentures on account
of which Payments have been made out of the Public Account; and (2) the Amount of Stock sold up

to Date.

The Hon, the Premier, Wellington.

Enclosure 1 in No. 32.

I have, &c.
F. D. Berry,

2

StATEMENT showing the Financial Result of the Various Transactions which have passed between the Stock

Agents and the Public Account from the 31st January, 1891,
the Conversion of the Public Debt.

to the "25th September, 1891, with respect to

1891. Dr. £ s, d. 1891. Cr. s. d.
‘Commissioners’ orders on Balance in favour of Stock
Feb. 1 J Public Aecount in favour Agents from last account. 5,157 4 2
to of the Crown Agents to Mar. 16 Paid to Public Account by
Sept. 25 meet debentures of 5-per- Stock Agents 146,600 0 0
cent. 10-40 loan .. . 3,100 0 O | June 10 Ditto 100,000 0 0
May 6 Comumissioners’ order on , 16 " 23,400 0 0
Public Account .. . 1,500 0 O . 17 9 3,400 0 O
Mar. 16 Received from the Crown , 18 " 6,700 0 O
Agents on account of drawn . 19 " 900 0 O
’ converted Consol bonds .. 146,600 0 0O . 20 ” 1,300 0 O
May 13 Difference between estimated . 22 " 1,100 0 O
and actual proceeds of sale . 23 ” 1,000 0 O
of 68,000 3é-per-cent. stock, . 24 " 1,000 0 O
estimated to sellin previous ., 24 ” .. 4,300 0 O
account at 963, but sold » 25 ” . .. . 600 0 O
at 96 510 12 0O ., 26 ” .. .. .. 1,100 0 0O
Commissioners’ orders on ” 29 ” .. .. .. 200 0 O
Mar. 15 Public Account in favour s 29 Y 25,000 0 O
to of Crown Agents to meef » 29 ” 300 0 O
Sept. 25 debentures of 6-per-cent. . 30 ” .. .. e 7,700 0 0
1863 loan, March series 110,900 0 © » 30 Interest on balances to the
June 24 Commissioners’ order on 30th June, 1891 . 831 16 3
Public Account in favour July 2 Paid to Public Acount by
of Crown Agents for com- Stock Agents .. .. 10,400 0 O
mission on paying off por- ” 2 Ditto . .. . 1,285 0 O
tion (£110,800) of the above 554 0 0O " 3 ” .. . 800 0 O
Commissioners’ orders on ” 4 " 1,600 0 O
April 29 Public Account for pur- ” 8 ” 100 0 ©
to case of £15,800 6-per-cent. » 138 ” . . 500 0 0
May 8 | debentures of 1863 loan, . 14 ” N 3,800 0 O
" June series . 15,800 0 0 . 15 ” 10,800 0 O
Commissioners’ orders on , 16 ” 300 0 0
June 13 Public Account in favour . 28 ” . 5,300 0 O
to of Crown Agents to meet . 24 ” 2,000 0 O
Sept. 25 debentures of 6-per-cent. ., 380 " 2,200 0 0
1863 loan, June series 158,700 0 0 , 81 ” 200 0 O
June 24 Commissioners’ order on Aug. 18 . 200 0 O
Public Account in favour ” 20 ” 400 0 O
of Crown Agents for com- . 27 ” 500 0 0
mission on paying off por- , 28 ” 24 0 0
tion (£146,200) of the above 781 0 O | Sept. & ” 3,822 1 3
Commoissioners’ orders on . 19 ” .. . . 100 0 O
June 24 ( Public  Account, being Amount as per contra of de-
July 1 repayment of advances bentures paid off, repre-
July 16 made by the Bank of Eng- sented by 34-per-cent. stock
Aug. 4 land to the Stock Agents, in the names of the Agent-
Sept. 11 £100,000, £75,000, £40,000, General and Audit officer,
£10,000, £3 000 . 228,000 0 O as follows: Already in-
Comm1ss1oners orders on geribed at £100 of stock for
Aoril 1 ( Public Account in favour each  £104  debenture,
Pt of Union Bank of Austra- £365,904; still to be in-
Sent, lia on account of deben- geribed at the same rate,
P tures of 6-per-cent, 1860 £384: (As shown in State-
loan .. .. .. 52,800 0 O ment 4), £366,288 . 352,200 0 0
Aug. 29 Commissioners’ order on Sept. 25 Balance in favour of Public
Public Account in favour Account 5,921 11 7
of Union Bank of Austra-
lia for commission on
£52,800, as above . 264 0 O
Commissioners’ order on
April 29 Public Account for pur-
to chase of £14,000 deben-
May 8 tures of 6;per-cent. 1860
loan .. .. .. 14,000 0 O
Sept. 8 Commissioners’ order on
Public Account in favour
of Bank of England on
account of stamp duty 3,822 1 8
£737,281 13 3 £737,281 13 3
e

Sept. 25 To Balance brought down ., 5,921 11 7
For the Stock Agents,
) F. D. BrrL,
Examined,

13, Victoria Street, London, 25th September, 1891, C. WRAY PALLISER,
. B
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Enclosure 2 in No. 32.

A, —SrarEMENT showing—(1) The Amount of Debentures converted into 3%-per-cent Stock; (2) the Amount of
Stock which should be inscribed in the Names of the Agent-General and Audit Officer in respect thereto;
(8) the Actual Amount thus inscribed; and (4) the Balance still required to be inscribed.

Dr. £ £ Cr. £ £
Commissioners’ orders issued on ae- Amount of stock mscrlbed represent-
count of debentures of the March ing debentures of 6-per-cent. 1863
geries of the 1868 loan .. 110,900 loan .. 16,482
Commissioners’ orders issued on ac- Amount of stock 1nscr1bed represent-
count of debentures of the June : ing debentures of-the 6per cent.
series of the 1863 loan .. 174,500 1860 loan 69,472
Commissioners’ orders issued on ac- Amount of stock tra,nsferred by Stock
count of the 6- per -cent. (1860) de- Agents .. 110,000
bentures .. 66,800 Amount of stock transferred by Stock
Agents .. .. 170,000
352,200 365,904
Add 4 per cent. on £352,100 .. 14,088 Amount of stock inscribed representing £50,000
- 366,288 Westland Loan sorip . 53,750
£50,000 Westland Loan serip .. 50,000 Balance of stock requlred to be 1nscr1bed a,t
Add 73 per cent. on £50,000 . 3,750 this date. . .. . .. .. 884
—— 53,750
£420,038 | £420,038

For the Stock Agents,
F. D. BrLL,
London, 25th September, 1891. Examined,
C. WraY PALLISER, Audit Officer.

Enclosure 3 in No, 32.

EXPLANATORY MEMORANDA relating to the Statement showing the Financial Result of the Various Transactions
which have passed between the Stock Agents and the Public Account from the 31st January, 1891, to the
25th September, 1891, with respect to the Conversion of the Public Debt.

Debit Side.

Item £3,100 : For part of the 10-40 debentures outstanding at date (31st January, 1891) of preceding account;
leaving £700 outstanding, £500 of which has been dealt with under the Lost Debentures Act.

Item £1,500: Drawn by Stock Agents to provide for sundry conversion expenses.

Ttem £l46,600: This amount represents the Sinking Fund set free on account of drawn Consol 5-per-cent. bonds,
which had been converted into 5-per-cent. bonds, convertible in 1892 into 4-per-cent. stock.

Ttem £510 12s.: The actual sale of the £68,000 stock realised £510 12s, less than the estimated amount as
credited on the preceding account. This is now adjusted.

Item £110,900: This is the amount of 1863 debentures (March series) sent in up to the present date to the
‘Crown Agents for payment, as distinguished from those sent in to the Bank of England for ‘direct conversion into
8%-per-cent. stock.

Ttem £554 : This is part of a Commissioners’ order for £1,285, being pa,ymenh of the Crown Agents’ commission
(4 per cent.) for paying off £110,800 of the 1863 debentures (’Wa.rch serles)

Item £15,800: This amount was provided out of the Public Account to meet the payments in respect fo the
purchase in the open market of 1863 debentures (June series), the debentures being then sent in to the Bank of
England for conversion into 83-per-cent. stock inscribed in the names of the Agent-General and Audit officer.

Ttem £158,700: This is the amount of 1863 debentures (June series) sent in up to the present date to the Crown
Agents for payment as distinguished from those sent in to the Bank of England for -direct conversion into
34-per-cent. stock.

Item £731: This is part of the Commissioners’ order for £1,285 referred to above, and provides for payment of
the Crown Agents’ commission (4 per cent.) for paying off £146, 200 of the 1863 debentures {(June series).

Ttem £298,000: This amount represents the repayment of the advances made to the Stock Agents by the Bank
of England on the security of 8}-per-cent. stock, which, on being released by such repayment, became available for
inscription in the names of the Agent-General and Audit Officer.

Item £52,800: This is the amount of debentures of the 1860 loan received through the Union Bank of Australia,
the debentures being sent in to the Bank of England for conversion into 84-per-cent. stock, inscribed in the names of
the Agent-General and Audit Officer.

Item £264 : This is the amount of cominission (4 per cent.) payable to the Union Bank of Australia in respect of
the £52,800 1860 debentures mentioned in the preceding paragraph.

Ttem £14,000: This amount was provided out of the Public' Account to meet the payments in respect to the
purchase in the open market of 1860 debentures, the debentures being then sent to the Bank of England for con-
version into 34-per-cent. stock, inscribed in the names of the Agent-General and Audit Officer.

Ttem £3,822 1s. 3d.: This is a payment on account for commutation of stamp duty, payable to the Imperial
Inland Revenue on the 1nscr1pb10n of the 8%-per-cent. stock.

Credit Side.

Ttem £146,600: This is the amount of the Sinking Fund set free on account of drawn Consol 5-per-cent. bonds.

Ttems from £100,000 to £7,700, both inclusive : These amounts were provided out of the advances made to the
Stock Agents by the Bank of Englsmd on the security of 34-per-cent. stock.

Ttem £831 16s. 8d.: Balance of interest due to Stock Agents, such interest having been computed on daily balances
at 13 per cent. per annum below bank rate varying.

Items from £10,400 to £100 (19th September) both inclusive: These amounts were provided out of the advances
made to the Stock Agents by the Bank of Fngland.

Item £352,200 : This amount, on account of which stock has been inscribed in the names of the Agent-General
and Audit Officer, holding the same on behalf of the Government, represents the following amounts of del:gentures —

Debentures of 1863 (March series) .. .. . .. . . .. 110,900
” 1863 (June series) .. . .. .. .. .. .. 15,800

" 1863 (June series) . .. .. . . .. .. 158,700

" 1860 . . .. . . . . .. 592,800

" 1860 . .. . . . . . .. 14,000
£352,200

Ttem £5,921 11s. 7d.: This amount is the balance payable in cash to the Public Account by the Stock Agents, who
will provide the same in due course by the sale of 3§-per-cent. stock.
For the Stock Agents,

London, 25th September, 1891, F, D. BeLL,
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Enclosure 4 in No. 32.

B.—SrarEMENT showing—(1) The amount of 3}-per-cent. New Zealand Government Stock inseribed in the names
of the Agent-General and Audit Officer in respect of Debentures on account of which Payments have been
made out of the Public Account; and (2) the Amount of Stock sold up to Date.

Dr. £ 1891. Cr. £

Amount of stock inscribed to meet pay- May 13 Amount of stock sold, and proceeds of

ments made out of Public Account on same paid into the Public Account .. 68,000

account of the 1879 and 10-40 5»per-cent July 15 Amount of stock sold, and proceeds of

debentures 68,000 same paid into the Public Account .. 85,000
Amount of stock inscribed to meet pa,y Sept.16 Amount of stock sold, and proceeds of

ments made out of Public Account on same paid into the Public Account .. 10,000

account of the debentures of the March Sept. 25 Balance of stock inseribed at date in

and June series of the loan of 1863, the names of the Agent-General and

£16,432, £110,000, 170,000 . 296,432 Audit Officer . 324,654
Amount of stock inscribed to meet pay-

ments made out of Public Account on

account of the debentures of the loan

of 1860 69,472
Amount of stock 1nscmbed in excha,nge for

the £50,000 scrlp of the Westland Loan

Act 53,750

£487,654 £487,654
F. D. Brrn,
25th September, 1891. Examined,
C. WrAY PALLISER.
.
No. 33.

MEMORANDUM BY THE ASSISTANT CONTROLLER AND AUDITOR.

ConversioN Account and the Public Account: Reconciliation of Stock Agents’ Statement of the

25th September, 1891, with Accounts in the Colony at the 5th December, 1891.

Stock Agents’ Conversion Account, Dr.,
And accounts in the colony, December 5, 1891

Difference

Sums credited by Stock Agents, but not in ac-
counts in the colony—
Balance of interest due to Stock Agents,
1886-87-88 - .
Ditto, January 31, 1891
Interest November 1,1889, to December 31
1889 on £388 OOO, at 4% Dber cent.
January 1, 1891, one year’s interest on
£68, OOO 3%-per-cent. stock
Balance of interest in favour of Stock Aventq
1889-90-91
Ditto, June 30, 1891
Interest on £2,700,000, January 1
to February 28, 1890, at
3% per cent. .. ... £15,275 6 10
Less charged by Stock Agents
on £2,296,347, January 1

to February 26, 1890 12,551 5 4

Profit on purchase and sale of debentures carried
by Treasury to credit of miscellaneous re-
venue in 1886-87
Commissioners’ Order No. 432, for purchase of
£9,600 debentures of December series,
1863 .
Purchase of Westland Loan debentures. .
Sums debited by Stock Agents, but not in accounts
in the colony—
Bank of England charge for management in
respect of £10,600, interest for three
months on £1 OGO 000
February 15, 1886 Commission to Crown
Agents on paying off 41-per-cent. 5-30s
Cost of telegrams sent from  the colony,
1883-88
November 5, 1889, interest to Bank of Eng-
land on £155 000 advanced

Carried forward

September 25, 1891

£ s. d.

358,121 11 7

337,188 18 0

£20,932 13 7

Dy, Cr.

£ s, d. £ s. d.
670 18 2
9 9 8
2,910 0 O
2,380 0 0O
3,711 8 7
831 16 3
2,724 1 6
64 14 6
9,500 0 O
50,000 0 0O

266 0 0O

322 0 0

1,181 1 10

84 18 8

72,802 3 8 1,853 0 6
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£ s. d. £ s d
Brought forward .. 72,802 3 8 1,853 0 6
Sums debited by Stock Agents, but not in accounts
in the colony—continued.
March 17, 1890, discount on payments of
mstalments of loan .. 1,609 12 0
January 31, 1890, interest on £12, 551 Bs. 4d
from June 20 241 17 6
Cost of telegrams sent from the colony . 53 0 6

Amount paid by Stock Agents, April 18, 1888, o

Bank of England to meet interest on

£24,000 stock, due May 1, 1888, charged

by Treasury to Consolidated Fund 480 0 O
Interest received on serip for £15,800. (Vide

New Zealand Public Account, July 7 to

August 7, 1891, credited by Treasury to

Converswn Account) .. 22 18 9
Sales of 3%-per-cent. inscribed stock—

£85,000 80,100 0 O

£10,000 e 9,874 8 0

93,734 17 3

_ 72,802 3 8

£20,932 13 7

James C. Gaviy,
December 9, 1891. Agsistant Controller and Auditor.
No. 34.
The AGENT-GENERAL to the PREMIER.
(No. 1438.) Westminster Chambers, 13, Victoria Street, London, 8.W.,
Sir,— 2nd October, 1891.

The only alteration in the figures of the conversion given in Sir T. D. Bell's letter,
No. 1229, of the 20th August last is an addition of £1,000 to the amount of debentures issued
under ‘‘ The Otago Loan Ordinance, 1862,” and falling due on the 1st July, 1898. These debentures
were accepted for conversion at the price of £116 15s. of 3%-per-cent. stock for £100 bond, and the
aggregate amount converted is thereby increased from £256,100 to £257,100. The figures now
stand as follows :—

Last Letter. Addition, Totals.
£ £ £ £
1. Loan of 1860 ... 173,600 73,600
2. Loan of 1863—
March series ... 42,400 42,400
June series .. 28,700 28,700
December series ... ... 13,900 13,900
—_— 85,000
3. Provincial loans—
Lyttelton and Christchurch 6,200
Auckland . . e 11,800
Otago ... ... 23,700 1,000 24,700
Canterbury e e e 5,800
Westland... - 50,000
Nelson ... . Nil
—_ 98,500
Total ... £257 100

Since the date (18th September) of Sir F. D Bell’s last lettel the Crown Agents have paid off
£100 debenture of the 1863 loan (March series).

I transmit herewith the following statements, namely :—

1. A Narration, certified by the Bank of England, of the Debentures sent in for Conversion. (In
continuation of statement dated the 21st July last, forwarded with Sir F. D, Bell's letter No. 1108,
of the 24th July.)

2. Narration of Debentures of the Lioan of 1863 paid off by the Crown Agents. (In continuation
of statement dated the 22nd July last, forwarded with Sir F. D. Bell’s letter No. 1108, of the 24th
July.) I have, &e.,

The Hon. the Premier, Wellington. Warrer KENNAWAY.

Enclosure 1 in No. 84.

NARRATION oF DEBENTURES SENT IN TO THE BANK oF ENGLAND FOR CoNvEmSION.—(In Continuation of Statement
dated the 21st July, 1891).

1.—New Zealand Government 6-per-cent. Debentures, authorised by the Loan of 1860, falling due 1s§ July, 1891,
lodged with the Bank of England for Conversion, from the 21st July to the 22nd September, 1891,
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Twenty-four Debentures of £100 each.

20 60 116 257 297 298 301 348 398 399 414 538
539 881 929 930 931 932 933 934 977 1252 1362 1365
Twenty-four debentures of £100 each = £2,400.

Bank of England, 22nd September, 1891. F. Mav.

2.—New Zealand Government 5-per-cent. Debenture, authorised by *The Westland Loan Act, 1873, lodged with
the Bank of England for Conversion into New Zealand 33-per-cent. Inscribed Stock up to the 22nd Septem-
ber, 1891.

One debenture (No. 1) of £50,000 = £50,000.
Bank of England, 22nd September, 1891. F. Mavy.

3.—New Zealand, Province of Otago, 6-per-cent. Debentures, secured by *“The Otago Loan Ordinance, 1862,”
falling due lst July, 1898, lodged with the Bank of HEngland from the 24th June to the 22nd September,
1891, for Conversion into New Zealand 3}-per-cent. Inscribed Stock, at £116 15s. per Cent., in accordance
with Instructions contained in the Agent-General’s Letter dated 3rd September, 1891,

Ten Debentures of £100 each.
3656 3657 3658 3659 3660 3661 3662 3663 3664 8665
Ten debentures of £100 each = £1,000.
Bank of England, 22nd September, 1891. F. Mavy.

Enclosure 2 in No. 34. .
NARRATION OF DEBENTURES OF THE LoOAN OF 1863 Pap oFF BY THE CROWN AGENTS.—(In Continuation of State-
ment dated the 22nd July, 1891.)
Series 15th March, 1891.
It is hereby certified that the debenture of the following amount and denomination of the New Zealand 6-per-cent.
loan of 1863 (series 15th March, 1891) has been presented for payment at the domicile of the loan, and has been duly
paid off by us and cancelled, and the debebenture de-registered in the register of the loan.

One Debenture of £100.
1306.

One debenture of £100 = £100. -
Downing Street, 22nd September, 1891. E. E. Brakg, Crown Agent for the Colonies.

Series 15th June, 1891. )

It is hereby certified that the debentures of the following amounts and denominations of the New Zealand
6-per-cent. loan of 1863 (series 15th June, 1891) have been presented for payment at the domicile of the loan, and
have been duly paid off by us and cancelled, and the debentures de-registered in the register of the loan.

Two Debentures of £1,000 each.
38 387
One Debenture of £500.
1844
Stz Debentures of £100 each.
2089 2071 2143 2185 2270 23801
Summary.

6 debentures of £100 eac
1 debenture of 500
2 debentures of 1,000 eac

9 £3,100
Downing Street, 22nd September, 1891, H, E, Bragg, Crown Agent for the Colonies.

[~

No. 35.

The AGENT-GENERAL to the PrEMIER.

(No. 1619.) ‘Westminster Chambers, 13, Victoria Street, London, S.W.,
SIR,— 30th October, 1891.

The only alteration in the figures of the conversion given in my letter No. 1438 of the
9nd instant is an addition of £300 to the amount of debentures of the loan of 1860, whereby the
aggregate amount converted is increased from £257,100 to £257,400.

The figures now stand as follows:—

Last gli_letter. Addgaion. To}g&ls. ¢
1. Loan of 1860 ... 78,600 300 73,900
2. Loan of 1863—
March series ... 42,400 42,400
June series ... 28,700 ' 28,700
December series ... ... 13,900 13,900
_— 85,000
3. Provincial loans—
Liyttelton and Christchurch 6,200
Auckland .. . ... - 11,800
Otago .. ... 928,700 1,000 24,700
Canterbury e 5,800
Westland . . . 50,000
Nelson Nil
R 98,500

£257,400
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On the 13th and 27th instant respectively the £200 and £100 debentures of the loan of 1860,
handed to me by the Union Bank of Australia under standing instructions, were sent in to the
Bank of England for conversion into stock in the names of the Audit Officer and myself.

On the 21st instant the Crown Agents paid off £100 more of the March series of the loan of
1863.

I enclose copy of correspondence with the Crown Agents relating to the sinking fund of the
loan of 1863. I have, &c.,

The Hon. the Premier, Wellington. WALTER KENNAWAY.

Enelosure 1 in No. 35.

SIiR,— Downing Street, 28th October, 1891.

Referring to your letter dated the 14th ultimo, requesting us to instruet our brokers to effect sales from
account to account of all the remaining 4-per-cent. New Zealand inscribed stock in the 1891 sinking fund, in prepara-
tion for the final release on the maturity of the debentures in that fund on the 15th December next, I have to inform
you that we have been in communication with Messrs. J. and A, Scrimgeour on the subject, and transmit a copy of a
letter from them, dated the 17th instant, recommending sales to be made, if possible, forthwith, having regard to the
amount to be sold.

We shall be glad to learn whether, as the money to pay off the debentures as they are presented will, in the first
instance, be provided by you, on our requisition, it will be necessary to complete the sale of the whole of the
£90,868 13s. 11d. 4-per-cent. stock now held in the Sinking Fund by the 15th of December next; and, if not, what
will be the latest date on which the whole of the money must be available.

I have to request that you will sign and return here the enclosed request to the Bank of England to transmit
dividend warrants by post to me on £337,193 {2s. 1d New Zealand 4-per-cent. inscribed stock belonging to sinking
funds 1914 and 1915, recently transferred from thenames of Sir P. G. Julyan and Sir F'. D. Bell into the names of Sir
P. G. Julyan and yourself. I am, &e.,

Walter Kennaway, Esq., C.M.G., Trustee of New Zealand Sinking Fund, 1863. M. ¥F. OMMANNEY.

Sub-enclosure.
GENTLEMEN,— 18, O1d Broad Street, E.C.,17th October, 1891.

In reply to your favour of the 16th instant, we have to advise that, in sympathy with other stocks of the same
class, the market in New Zealand 4-per-cent. stock is very dead atthe present time ; neither do we see any immediate
prospect of a rise. Considering your wish to dispose of £90,868 13s. 11d. stock before the middle of December nexs, we
are of opinion that it would certainly be advisable to effect sales, if possible, forthwith in any reasonable amounts at
the current market price; but we are not very sanguine of being able to do business at the moment, the market being
so lifeless. The present price of the stock is 1013-2. We are, &c.,

The Crown Agents for the Colonies, Downing Street. J. AND A. SCRIMGEOUR.

Emnclosure 2 in No. 85.
GENTLEMEN,— 13, Victoria Street, 30th October, 1891.
I beg to acknowledge the receipt of your letter of the 28th instant, enclosing copy of letter from Messrs.
Serimgeour of the 17th instant, relating to the sale of the remaining 4-per-cent. stock in the 1891 sinking fund.

I gather from Messrs. Scrimgeour’s letter that no sale of the stock has as yet been effected ; and, in reference
thereto, I desire to state that, the circumstances of the case not having altered since the date of Sir F. D. Bell’s letter
of the 14th September, the request contained therein still holds good, and it is therefore necessary to proceed at once,
so far as possible, with the realisation of the stock in question,

With regard to your inquiry whether it will be necessary to complete the sale of the whole of the £90,868 13s. 11d.
4-per-cent, stock by the 15th December next, I beg to state that, as within a short time after that date the New
Zealand Government will probably be in a position to require the Trustees to release the greater portion, if not all,
of the remaining 1891 fund, it will be expedient that the stock in question should be realised, if possible, before
the end of the year.

With reference to the collection of the dividend due on the 1st proximo on the 4-per-cent. stock (£337,198 2s. 1d.),
it will not now be necessary to send in the request to the Bank of England enclosed in your letter, as, in accordance
with the arrangements I made with Sir M. F, Ommanney yesterday, I propose to personally collect the amount of
the dividend in question, 1 have, &e., ’

WALTER KENNAWAY,
Executive Trustee of the Sinking Fund of the Loan of 1863,

The Crown Agents for the Colonies, Downing Street.

No. 36.

The AGENT-GENERAL to the PrREMIER.

(No. 1717). Westminster Chambers, 18, Victoria Street, London, S.W.,

SIR,— 27th November, 1891.
No alteration has taken place in the figures of the conversion since I last wrote, on the

30th October (No. 1619), and the total remains as I stated it to be at that date—namely, £257,400.

On the 3rd and 21st instant the Crown Agents paid off £200 and £100 respectively of the June
geries of the loan of 1863.

The following are the amounts still outstanding of the undermentioned loans after deducting
those converted, those paid off through the Crown Agents, and the £9,500 of the December serics
of the 1863 loan which I hold, and which I shall now send in for conversion :—

6-per-cent., 1863— e
March series .. 1,400
June series... 700
December series ... ... 59,900

6-per-cent., 1860 . -200

On the 19th instant the Bank of England was repaid, by means of a Commissioners’ order on
the Public Account, the sum of £2,000, being the amount of the two advances of £1,000 each made
to the Stock Agents on the 17th September and 5th instant respectively. Fquivalent amount in
value of 3%-per-cent. stock will in due course be inscribed in the names of the Agent-General and
Audit Officer.
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I transmit herewith copy of memoranda between myself and Sir Penrose G. Julyan giving
particulars of a proposal to issue a fresh invitation to holders of the 1863 (December) bonds, and to
those of the provincial bonds, to bring in their bonds for conversion.

I also enclose copy of letter to the Bank of England transmitting copy of an advertisement,
which accordingly appeared on the 26th instant.

It will be seen by this correspondence that the Stock Agents have offered £110 3%-per-cent.
stock (ex dividend) for every £100 of the December bonds (ex coupon), and that, as regards the
provincial loans, the holders can ascertain the terms of conversion by applying to the Bank of
England. -

I also enclose copy of a letter which I addressed on the 21st instant to the Trustees of the
Sinking Fund of the loan of 1863, making proposals for a further release of a portion of the fund.

These proposals having been concurred in by the Trustees, the amount to be released, amount-
ing to about £18,000, will in due course be paid into the Public Account.

This £18,000 will be made up—first, by the proceeds of the sale in the open market of £10,000
4-per-cent. stock ; second, by cash transferred from other sinking funds for equivalent amount in
value of 4-per-cent. stock; and third, by cash in hand. I am unable to send the actual figures by
this mail as I have not received them from the Crown Agents.

In case a further sale of 4-per-cent. stock is effected I shall take the opportunity of proposing
a further release.

The markets for sale of stock have kept extremely dull, and it was not until the 16th instant
that Messrs. Scrimgeour were able to submit to me an offer to purchase £20,000 3%-per-cent. stock
at 92%. I accordingly asked for your instructions in respect thereto by cablegram, and, having
received your reply, I accepted the offer in question, the price being at market rate. The nef
amount (£18,449 8s.) has been this day paid into the Public Account at the Bank of New
Zealand.

Copies of contract note, and of Messrs. Serimgeour’s accompanying note, are annexed.

In advising you by cablegram of this sale, I took occasion to ask whether the sale of this stock
should be continued provided market price could be obtained, and I desire to thank you for your
reply in the affirmative. It is at present so difficult to sell that, as advised by the brokers, it is very
desirable that any offer should be dealt with as promptly as possible.

I have accordingly instructed Messrs. Scrimgeour to sell 3%-per-cent. stock at market rate,
taking care not to unduly depress the market, and to continue to do so up to £50,000; and, if they
have offers for anything over that amount, to refer to me for further instructions.

I may add that on my consulting Sir P. G. Julyan he expressed his full concurrence in the
view that our brokers shall continue to sell this stock at market rates.

I have instructed Messrs. Scrimgeour to take any opportunity they may have of purchasing
6-per-cent. bonds of the December series of the 1863 loan, giving par for them ex coupon. Any
bonds thus purchased I shall send in to the Bank of England for conversion into stock to be in-
scribed in the names of the Agent-General and Audit Officer, under the terms specified in the
prospectus just issued. . I have, &ec.,

The Hon. the Premier, Wellington. ‘Warrter KENNAWAY.

Enclosure 1 in No. 36.
MEMORANDUM to Sir PENROSE JULYAN.

THERE is now £59,900 outstanding of the 6-per-cent. (1863) debentures, redeemable on the 15th December next.
Itis not likely that any of these will be converted under the conditions of prospectus issued on the 13th February

It is therefore a matter for consideration whether the holders of these debentures shall be invited to bring in their
debentures on fresh terms, it being borne in mind that the New Zealand 34-per-cent. stock will be after the 1st
December ingcribed ex the dividend payable on the 1st January next.

Taking the present market price of the 3j-per-cent. stock at 92-98, and deducting the dividend (£1 15s.), the
stock will probably be quoted ex dividend at from 903 to 91%; and, as the 6-per-cent. bonds are redeemable in cash on
the 15th December, it would seem that it will be necessary to offer at least £110 of 33-per-cent. stock for every £100
debenture.

It is therefore desirable to consider whether to offer fresh terms, and, if that is decided on, what those terms
shall be, and then in what manner the offer shall be made known.

My opinion is that it will be desirable to offer fresh terms, and that those terms should be, say, £110 33-per-cent.
stock (exdiv.) for every £100 debenture (ex coupon).

As to the manner in which the offer shall be made, I would propose to issue an advertisement giving notice that
the debentures can be converted into 34-per-cent. stock on terms to be-ascertained at the Bank of England.

I should also take the opportunity of advertising that the outstanding debentures of the provincial loans can
also be converted on terms to be ascertained|at the Bank of England, these terms having been already fixed (see
attached letter of the 14th September to the Bank of England).

T attach a copy of the prospectus issued on the 13th February, 1891.

21st November, 1891, WALTER KENNAWAY.

FEnclosure 2 in No. §6.

I coNeUR in the expediency of trying to induce holders of the 6-per-cent. due on the 15th December next to take,
in exchange for their bonds, 83-per-cent. stock, at the rate of £110 of stock for £100 bond. This would be equivalent
to selling the stock at 90%, as we should have to pay brokerage if driven to sell. I do not, however, think the
attempt would be to any appreciable extent successful unless the terms were distinctly advertised. The outstanding
6-per-cent, bonds are doubtless in the hands of private investors, who would not themselves go to the Bank to inquire
the terms of exchange,nor would they employ others to do so for them; but if the advertisement told them plainly
that they could get 110 for 100 without any contingent expense they would be much more likely to accept the
roposal.

P pBrokers and bankers would obviously prefer the other course, but it appears to me that the balance of advantages
to the Government will be to advertise the price.

For provincial loans maturing at later dates, there is less need for bringing them in at present, and itis there-
fore not so material to publish the rate of exchange.

23rd November, 1891, ’ P. G. Junvan,
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i Enuclosure 3 tn No. 36.

GENTLEMEN,— 13, Vietoria Street, 24th November, 1891,
Referring to the notiee issued by the Bank of England on the 13th February last, inviting holders of

debentures of certain New Zealand loans to bring in their debentures for conversion into 81-per-cent. inscribed stock,

I have the honour to inform you that the Stock Agents on behalf of the New Zealand Government desire to notify

to the holders of the debentures still outstanding of the 1863 (December series) 6-per-cent. loan, and of those of

the old provincial loans, that it is open to them to convert their debentures on the termns stated in the enclosed

prospectus.

I have accordingly to request that you will be pleased to make the necessary announcement, receive the deben-
tures which may be sent in, and otherwise carry the operation into effect.

This operation being in continuation of the conversion of the present year, it will not, I assume, be necessary for
me to repeat the conditions under which the Bank will conduct it, as they were duly specified in the Stock Agents’
letter of the 13th February.

I may add that the rates at which any debentures of the provincial loans may be received for conversion up
to the 81st December next, were given in the list enclosed in Sir F. D. Bell’s lettexr of the 14th September lasst, copy
of which I herewith transmit.* I have, &c.,

The Governor and Company of the Bank of England. WALTER KENNAWAY.

Enclosure 4 in No. 36.
(The Times, Thursday, 26th November, 1891.)

New Zgpavanp.—Further Conversions of the Public Debt.—The Governor and Company of the Bank of Fngland
give notice that, on behalf of the Agents appointed by the Governor of New Zealand in Council under ¢ The New
Zealand Consolidated Stock Act, 1887, and Amendment Act, 1831, and “ The Consolidated Stock Act, 1884 (Sir Penrose
Goodchild Julyan, K.C.M.G., C.B., and Walter Kennaway, Esq., C.M.G.), they are authorised to invite holders. of
the outstanding debentures of the under-mentioned loans to bring in their debentures for conversion.

1. Six-per-cents of the loan of 1863, redeemable 15th December, 1891.

For every £100 in debentures of this loan falling due on the 15th December next, from which the coupon for
the half-year’s interest due on the 15th December must be detached, £110 of 3]-per-cent. inscribed stock, bearing
interest from the 1st January, 1892, and inscribable on or after the 2nd December, 1891,

2. Debentures of the under-mentioned old provincial loans will be accepted for conversion on terms which can
be ascertained on application at the Bank of England :—

(@.) Lyttelton and Christchurch Railway Loan, redeemable 1893 to 1897.
(b.) Auckland Loan, redeemable 1896.

(c.) Nelson Loan, redeemable 1896.

(d.) Otago Loan, redeemable 1898.

(e.) Canterbury Loan, redeemabls 1915 and 1916.

The 1nscribed stock herein mentioned will in every case rank pari passiw with the New Zealand 8%-per-cent.
consolidated stock already inscribed at the Bank of England, with dividends payable half-yearly on the lst January
and the 1st July, and redeemable at par on the Ist January, 1940.

Debentures surrendered for conversion must be deposited at the Chief Cashier's office, Bank of England, where
the necessary forms may be obtained, and must be left three clear days for examination.

By the Act 40 and 41 Vict., cap. 59, the revenues of the Colony of New Zealand alone will be liable in respect
of the stock and the dividends thereon ; and the Consolidated Fund of the United Kingdom, and the Commissioners
of Her Majesty’s Treasury, will not be directly or indirectly liable or responsible for the payment of the stock or
of the dividends thereon, or for any matter relating thereto.

Bank of England, 25th November, 1891,

Knelosure 5 in No. 36.
GENTLEMEN,—— 13, Victoria Street, $.W., 21st November, 1891,
I beg to make the following proposal for a release of a further amount of Sinking Fund.

There were originally outstanding, as specified in the Bank of lingland prospcetus of 13th February last, £73,800
of 1863 bonds (December series). Of these, £4,400 have becn converted, and I hold on behalf of the Government for
conversion £9,500 more, leaving £59,900 still outstanding.

Of the March and June series, there are outstanding at present date £1,400 and £700 respectively, and these
amounts added to £59,900 make a total of £62,000 of bonds still outstanding.

To meet any liability with referenee to these £62,000 bonds, the Trustees hold over £90,000 4-per-cent. stock,
besides a small amount of cash in hand.

I propose, therefore, that the proceeds of the £10,000 stock sold for the twenty-seventl account be paid to me for
the New Zealand Government immediately on their receipt, and that the sum (about £8,000) now at deposit at the
London and Westminster Bank be also paid over so soon as the deposit interest becomes payable thereon.

If this is done it will leave in the hands of the Trustees about £74,000 4-per-cent. stock to meet their liability in
respect to the £62,000 outstanding debentures.

If the Trustees concur in this proposal the necessary details can be arranged between the Crown Agents and the

Executive Trustee. I am, &c.,
WarLrer KeNNaway, Agent-General.

The Trustees of the Sinking Fund of the New Zealand Loan of 1863.

As one of the Trustees, I concur in the foregoing proposal.—P. G. JuLvaN.—23rd November, 1891.

Enclosure 6 in No. 36.
GENTLEMEN,~— 13, Victoria Street, 24th November, 1891,

On the 21st instant the Agent-General addressed the Trustees of the Sinking Fund of the 1863 loan with a
proposal, copy of which iy annexed. On consulting my co-Trustee I learn that he assents to that proposal, and I have
therefore to request that you will take the steps necessary for carrying the %gfnt-Gzcneml’s proposal mto effect.

have, &c.,

The Crown Agents for the Colonies. WarLTER KENNAWAY,
Execcutive Trustee of the Lioan of 1863.

No. 87.

The AcENT-GENERAL t0 the PREMIER.
(No. 1750.) Westminster Chambers, 13, Victoria Street, London, S.W.,
SIR,— 28th November, 1891. :
: In continuation of my letter, No. 1717, of yesterday’s date, I beg leave to inform you that
I have received from the Trustees the sum of £10,099 19s. 6d., being proceeds of the sale of £10,000

¥ See Enclosure 3 in No. 26,

6—B. 14a,
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New Zealand 4-per-cent. stock, which is a portion of the sinking fund of the loan of 1863 released
on account of the bonds which have been brought in under the counversion operations of this year.
The amount (£10,099 19s. 6d.) was accordingly paid by me into the Public Account immediately
on its receipt yesterday afternoon.

I have also to inform you that I have this day received advice from Messrs. Scrimgeour that
they have sold another £20,000 of 3%-per-cent. stock at 92%, being market price. The net proceeds
of such sale will be available for payment into the Public Account on the 11th December next.

I enclose copy of contract note, and Messrs. Scrimgeour’s accompanying note.

I have, &c.,
The Hon. the Premier, Wellington. Warter KenNaway.

No. 38.

The AgeENT-GENERAL to the PREMIER.

The Premier, Wellington. (Received 5th January, 1892.)
Instrucr whether you wish e continue sell 3%-per-cents during next three months, and what

amount. Necessary feed market gradually.
London, 4th.

No. 89,

The PreEMIER to the AGENT-GENERAL.

The Agent-General, Liondon. Wellington, 5th January, 1892.
MessaGE of 4th received. Three-and-a-half-per-cents: Continue sell current rates until further
- advised from here, as much as market will absorb without disturbing price.

No. 40.
The AGENT-GRENERAL to the PremiEr.
(No. 1757.) Westminster Chambers, 13, Victoria Street, London, S.W.,
Sr,— 4th December, 1891.

Referring to my letter (No. 1750) of tne 28th November, 1 beg to inform you that a further
amount of £15,000 84-per-cent. stock, consisting of £10,000 sold at 92} (cum dividend) and £5,000
sold at £91 (ex dividend), has been sold for the account of the 11th instant, on which date the
following amounts will be paid into the Public Account at the Bank of New Zealand :—

£ s, d.
Proceeds of sale of £20,000 stock ... ... 18,449 8 0
) 10,000 , ... .. 9922419 6
" 5,000 " 4,637 9 6
Total .. £32,211 17 0
I enclose copies of contracts and Messrs, Serimgeour’s accompanying notes relating to the
£10,000 and £2,000 stock. . I have, &c.,
The Hon. the Premier, Wellington. . WALTER KENNAWAY,
No. 41.

The AcENT-GENERAL to the PREMIER.

Westminster Chambers, 13, Victoria Street, London, S.W.,
(No. 1802.) 7th December, 1891,
(Memorandum.) Sinking Fund.—Loan of 1863, _
I BEG leave to transmit, for the Hon. Minister’s information, copy of correspondence relating to an
offer made to the Sinking Fund Trustees of the loan of 1863 to purchase £70,000 New Zealand con-
solidated 4-per-cent. stock at par.
It will be seen by the correspondence that the Trustees declined to accept the offer.
Wanter Kennaway.

Iinclosure 1 in No. 41.
DrAR SiR,— . Offices of the Crown Agents for the Colonies, Downing Street, 4th December, 1891,

I am getting rather anxious about the sale of the remainder of the 4-per-cent. stock, and the enclosed, which
has just reached me from Messrs. Scrimgeour, shows that if the money must be had by the 15th a very serious sacri-
fice must be made. This offer is open only until to-morrow morning up to 12, so please let me have an immediate
reply. . .

Hyen if you could wait a month, I donot know that I should counsel that course. There is a very uneasy feeling
growing up as to the political intention in New Zealand and some of the Australian Colonies, and the market is
nervous and sensitive. I have, &e.,

Walter Kennaway, Esq., C.M.G. M. F. OMMANNEY.
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FEnclosure 2 in No. 41,

Drar SIR,— 18, Old Broad Street, Liondon, E.C., 4th December, 1891.
In reply to your favour of the 8rd instant, we have to advise that the best bid we are able to obtain for the
£70,000 New Zealand 4-per-cent. consolidated stock is par. We are, &c.,
Sir M. F. Ommanney, K.C.M.G., &c. J AND A, SORI\IGEOUR

Enclosure 8 in No. 41.
TerLEerAM from Mr, KENNAWAY to Sir P. G. JuLyvax, 5th December, 1891.

RecEIVED offer to buy seventy thousand Sinking Fund fours at-par. Am not inclined to accept, being under market
price, and no immediate want of money. Offer open to noon to-day.

. KENNAWAY.
Enclosure 4 in No. 41.
TereeRAM from Sir P. G. JULYAN to AGENT-GENERAL, 5th December, 1891,
Smourp certainly decline offer if money not immediately wanted. JULYAN.

Enclosure 5 in No., 41,

DrAR SIR MONTAGUE OMMANNEY,— 13, Victoria Street, London, S.W., 5th December, 1891,
I have your note of yesterday, enclosing Messrs. Scrimgeour’s letter naming par as the best bid that they can
obtain for the £70,000 4-per-cent. stock, and I have to thank you for your kind counsel in respect thereto.

T have taken until now to consider the offer, and have decided to decline it.

My Government, I have reason to}believe, would not wish us to sell under market price, and, as the approaching
payments on account of the December sixes are provided for under any circumstances, I am nof inclined to do any-.
thing to drag the market down.

T am sorry to hear from you that there is a very uneasy feeling growing up as to the political situation in New
Zealand and some of the Australian Colonies, but I feel sure that, as regards my own colony, the future will prove

that there is no real ground for it. Yours &c.,
WALTER KENNAWAY,
Sir M. F. Ommanney, K.C,M.G., &c. Executive Trustee Sinking Fund of the Loan of 1863.

P.S.—Since writing the above I have received a telegram from Sir Penrose concurring in the view I have taken,
—W. K

Enclosure 6 in No. 41.

DeAr SiR PENROSE,— 13, Victoria Street, London, S.W., 5th December, 1891.

I received last night a note from Sir M. I, Omm&nney, enclosing one from Messrs. Scrimgeour, stating that
the best bid they could get for the £70,000 (Sinking Fund) 4-per-cent. stock was at par, and, having thought it over, -
I came to the conclusion that we ought not to accept such on offer with the quoted market price at 100-102.

The following reasons weighed with me, namely :-—

1. The Government had expressed their opinion that the 3}-per-cents. should not go under market price, and, as
virtually they have the same interest in selhng the 4-per-cents as the 3%-per-cents, I think that such opinion would
apply to both stocks.

2. We are selling 3%-per-cents, and should not, therefore, if it can be helped, drag the market down.

3. We are inviting holders of the December sixes to convert at 110, which they certainly will not do if the

market price of the 31-per-cents goes lower.

4. We are not in immediate want of the money, provision having been made to meet the payments on account
of December sixes under any circumstances.

1 accordingly sent you a wire early this morning telling you of the offer, &ec., and saying that I was inclined not
to accept it, and I have to thank you for your prompt reply concurring in the view I took.

T have accordingly written to Sir M. Ommanney, telling him that we do not wish to accept the offer.

Yours, &ec.,
Sir P. Julyan, K.C.M.G., C.B. WALTER KenNawaAy.
No. 42.
(No. 10) The PrEMIER to the AGENT-GENERAL.
SIR,— Premier’s Office, Wellington, 8th February, 1892.

T have the honour to acknowledge the receipt of your letter of the 7th December last,
No. 1802, forwarding copy of correspondence relating to an offer to purchase £70,000 consolidated
4-per-cent. stock at par from the Trustees of the Sinking Fund of the loan of 1863, which offer the
Trustees declined, and to inform you ihat the Government concur in the action taken by the

Trustees. I have, &c.,
The Agent-General for New Zealand, London. J. BALLANCE.
No. 43.
Tue AGENT-GENERAL to the PREMIER.
(No. 1810.) Westminster Chambers, 13, Victoria Street, Liondon, S.W.,
SIR,~— 11th December, 1891.

I beg to acknowledge the receipt of your letter of the 26th October last, relating to the
inscription of 3%-per-cent. stock under the conversion operations of this year, and in reference
thereto I beg leave to state that the view which you express as to the amount of gtock which
should be inscribed on behalf of the Government against the moneys which have been taken out
of the Public Account from time to time appears to be contrary to that taken by Sir . D. Bell in
* his letter, No. 1413, to you of the 22nd September last. I will, however, take care that the matter
receives further consideration, and will report the result by next mail.

I have, &ec.,
The Hon. the Premier, Wellington. W. B. PErcEvAL.
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No. 44.

The AGENT-GENERAL to the PREMIER.

(No. 1812.) Westminster Chambers, 13, Victoria Street, London, 8.W.,
SR, — 11th December, 1891.

Referring to letter No. 1757, of the 4th instant, I beg to inform you that the further
amount of £5,000 3%-per-cent. stock has been sold at 91% for to-day’s account, and the net pro-
ceeds (£4,543 14s. 6d.), together with the £32,211 17s. named in my letter of the 4th, making a
total of £36,755 11s. 6d., have this day been paid into the Public Account.

I have also to advise a further sale of £10,000 of 34-per-cent. stock at 91%, the net proceeds
(£9,099 8s.) of which will go into the Public Account on the 30th insbant. ]
I enclose copies of the contracts, and of Messrs: Serimgeour’s accompanying notes relating to

these sales. I have, &c.,
The Hon. the Premier, Wellington. W. B. PERCEVAL.
No. 45.
The AceENT-GENERAL to the PREMIER.
(No. 1814.) _ Westminster Chambers, 13, Victoria Street, London, S.W.,
StR,— 21st December, 1891.

I beg to acknowledge the receipt of your letter (No. 54) of the 26th October last, enclosing
a statement showing the cash which has been paid out of the Public Account, and the amounts of
stock which the Treasury considers should be inscribed in the names of the Agent-General and Audit
Officer in respect to the recent conversion of the New Zealand public debt.

In my letter to you of the 11th instant I pointed out that the view which the Treasury takes
with regard to the matter appeared to be contrary to that taken by Sir I'. D. Bell, as expressed in
his letter of the 22nd September last; and I would now further draw yonr attention to the state-
ment transmitted by the late Agent-General with his letter of the 28th September, which was pre-
pared on the principle which has, I uuderstand, all along guided the Stock Agents in the conduct of
the recent conversion operations.

The process by which the conversion in the 8%-per-cent. stock of the debentures of the loan of
1863, which matured this year, has been conducted appears to have heen as follows, viz.:—

1. The debentures sent in by private holders to the Bank of England were at once converted
into stock on the terms offered, such stock, of course, being inscribed in the names of the persons
who sent them in.

2. The debentures not thus converted came in to the Crown Agents for payment from time to
time.

3. These debentures were paid off by means of Commissioners’ orders on the Public Account,
issued by the Commissioners at the request of the Agent-General.

4. For the purpose of providing funds to meet these Commissioners’ orders the Stock Agents,
ab the request of the Agent-General, caused to be inseribed at the Bank of England certain amounts
of 33-per-cent. stock.

5. The Bank of England then, at the request of the Agent-General, made advances on the
security of the stock. ;

6. These advances were then made use of for the purpose of supplying the Public Account with
funds to meet the Commissioners’ orders issued as above.

7. As soon ag the Public Account was in sufficient funds the Agent-General, by means of Com-
missioners’ orders, renaid to the Bank of England the amount of the advances.

8. The Agent-General therefore, acting for the Government, having thus paid off the deben-
tures sent in to the Crown Agents, became the holder thereof, and then converted them into stock
on the same terms as the debentures sent in to the Bank of England by private holders.

The contention is, therefore, that by this process it only devolved upon the Stock Agents to
provide stock sufficient to convert all the debentures on the terms offered, and that it really made
no difference to them whether the debentures belonged to the Government or whether they belonged
to the outside public. In both cases the terms of conversion, so far as the Stock Agents were
concerned, were the same, and could not be made different. If the private holder could not realise
by sale of his stock the full amount of his debenture he could not call upon the Stock Agents to
give him more, and the Government, it is contended, as I understand, standsin the same position.

An important consideration connected with the matter has also been brought under my notice.
As you are aware, additions to the New Zealand Government stock cannot be quoted on the Stock
Exchange without the approval of the committee, and they have to be satisfied before allowing
such quotation that the stock has been properly issued; and it is possible, if not probable, that the
grounds on which the Treasury considers that an addition should be made to the amount of stock
to be held on behalf of the Government would not, even if the Stock Agents were willing to issue it,
be accepted by the committee as sufficient to justify them in allowing the quotation for it.

I may add that I took the opportunity of Sir P. G. Julyan being in London to confer with him
personally respecting this matter, and I found that he virtually held the same view as T understand was
indicated by Sir I'. D. Bell in his letter of the 22nd September last, and which may be summed up
as follows, namely: That it was the Stock Agents’ duty to provide stock, not cash, in exchange for
the debentures, and that the debentures once brought in, whether by the Government or by the outside
public, and stock inseribed in lien thereof on the terms offered, the Stock Agents could take no
turther action in respect thereto beyond providing by sale of stock for the expenses attending the
conversion,
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In the remarks which I have made I have mentioned the conversion of the loan of 1863
only ; but they are, I think, also applicable to the loan of 1860, the Union Bank of Australia taking
the place of the Crown Agents in respect thereto, and they also apply to the Westland Loan
debentures.

As regards the 10-40 debentures, which are also named in the statement enclosed with your
letter, they, I believe, stand in a different category. They, as well as the debentures of 1889, were
paid off by the proceeds of a loan raised in the open market, and in such case it was incumbent that
such loan should produce sufficient cash to pay them off. Moreover, both these loans had no
sinking-funds—a fact which no doubt had considerable influence when determining on the mode in
which they were, as it were, converted into 8%-per-cent. stock.

Under the circumstances which I have endeavoured to lay before you in this letter, I have not
considered it expedient to press npon the Stock Agents to depart from the principle upon which, as
T understand, the conversion operations of this year have been conducted, and I shall therefore
await the result of your further consideration of the points at issue before taking any further steps.

) T have, &ec.,
The Hon. the Premier, Wellington. W. B. PERCEVAL.
No. 46,
The AGENT-GENERAL to the PREMIER.
(No. 1815.) Westminster Chambers, 13, Victoria Street, Liondon, S.W.,
Sir,— 22nd December, 1891,

I beg to transmit copy of correspondence with the Bank of IEngland relating to the con-
version which takes place next year of the debentures which in 1885 and 1886 were issued in
exchange for a like amount of 5-per-cent. Consol bonds, and 5-per-cent. bonds of the loan of 1863
(redeemable in 1914). It will be seen by this correspondence that the Bank in the first instance
were under the impression that when these debentures were converted into 4-per-cent. stock
interest at the lower rate would be continued from the date of conversion. I had therefore to
point out to the Bank that, on the contrary, it was provided on the face of the debenture that the
holders thereof were only entitled to the preseribed amount of 4-per-cent. stock carrying interest
thereon from the 1st May, 1892.

The records at this office relating to the action taken in respect to the debentures sent in for
conversion in 1885 show plainly that this point did not escape notice, as in a letter from Messrs.
Mackrell I gather it was then decided that the first half-year’s payment of interest upon the £107
stock, into which the £100 debentures had been converted, would be made on the 1st November,
1892, and that therefore there would be no interest payable on the stock for the period dating from
the 15th April, 1892, to the 1st May following. Messrs. Mackrell state, in fact, that the receipt
given by the Bank of England for the debentures sent in for conversion would contain a statement
to that effect. No special mention appears in the records, however, in respect to this matter when
the second conversion of the Consol bonds took place in 1886; but it is fair to presume that the
same principle as regards payment of interest was also, as a matter of course, adopted in their case.

With respect to the 5-per-cent. debentures of the loan of 1863, it appears to me that the aspect
of the case is somewhat different, and I cannot find in the records of the office that this was
given any special consideration. In the first place, the holders of the converted Consol bonds are only
deprived of fifteen days’ interest, but, as regards the other fives, an interval of 106 days occurs before
the other stock into which they are converted commences to bear interest. There is also another
point of difference between the two, which is, that whereas the stock representing the Consol bonds
is, immediately it is inscribed, saleable in the market ex div., there will, I fear, be a difficulty on
the part of the holder of the stock representing the 5-per-cent. debentures of 1863 in realising
their stock during the period which elapses between the 15th January and the 1st April, at which
latter date the stock becomes transferable ex div.

The amount of interest on the stock into which the £483,600 bonds will be converted from the
15th January to the 30th April, at 4 per cent., would be £557 2s. 5d., while that on stock repre-
senting the £4,214,100 bonds, from the 15th to the 30th April, would be £7,412 3s. 9d.; and 1t is
perbaps fortunate that the amount involved as regards the first-named stock is small.

It is possible, considering that it is plainly specified on the face of the bond that interest would
commence from the 1st May, 1892, that no question will be raised ; and, even if such is the case, I
am unable to see how the Government could consent to any departure from the conditions of the
conversion as thereon stated. But I deem it right to bring the matter specially under your notice.

T have, &c.,

The Hon. the Premier, Wellington. W. B. PERCEVAL.

P.8.—The Lioan and Stock Agents, in their letter No. 968, of the 25th July, 1885, transmitted
to the Treasury specimen bonds of those issued in that year, but specimens of those issued in 1886
were not forwarded. I therefore take this opportunity of sending to you a set of each of the deno-
minations of the two issues of 1886.

Enclosure 1 in No. 46.
SIiR,— Bank of England, 14th December, 1891.
With reference to the £5-per-cent. New Zealand Government debentures, which become inscribable as
£4-per-cent. stock in the books of the Bank of England on the 15th January and 15th April next respectively, I am
directed by the Governor to inform you that the Bank propose to publish the enclosed notice respecting the deben-
tures convertible in January immediately upon their receiving an intimation of your approval.
A similar notice should, it is suggested, be issued in March next respecting the debentures convertible in April,
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As the debentures carry interest to the 15th January and the 15th April, there will in each case be a fractional
portion of the half-year’s dividend due 1st May to be provided. The fractions should, it is presumed, be calculated at
the rate of 106-866th and 15-865th of 4 per cent. respectively. I shall be obliged by your informing me whether you
consider this correct.

I send you also herewith proofs of the other forms to be used in the exchange of the January debentures.

T am, &ec.,
The Agent-General for New Zealand. H. J. Bowen, Chief Accountant.

Enclosure 2 in No. 46.
SIR,— 18, Vietoria Street, 15th December, 1891.

I am directed by the Agent-General to acknowledge the receipt of your letter of the 14th instant, and, in
reference to the proposals made therein with regard to the steps to be taken in connection with the debentures con-
vertible in January and April next, T am to point out that it is provided on the face of the debentures in question
that the holders thereof will be entitled to the preseribed amount of 4-per-cent. stock with interest thercon from the
Ist May, 1892. It would appear, therefore, that no fractional portion of interest, such as you specify, will become
payable to the holders of these debentures.

As it will be necessary, under these circumstances, to alter the terms of the notice, &ec., proofs of which you have
been so good as to furnish, the Agent-General will be much obliged by your transmitting to him revised proofs, when
he will give the matter further consideration.

I enclose for your information copy of the extract taken from the debentures to which I have referred.

I am, &e.,
The Chief Accountant, Bank of England. WALTER KENNAWAY,

Enclosure 3 in No. 46.
EXTRACT REFERRED TO IN MR, KENNAWAY'S LETTER OF THE 157H DECEMBER, 1891.
“Tur holder hereof will be entitled on or after the , 1892, on surrender of this debenture at the Bank of
England, to have inscribed in his name, or in that of his nominee, in the books of the Governor and Company of the
Bank of England, pounds New Zealand consolidated stock, bearing interest at the rate of 4 per cent. per
annum, to be in addition to and rank pari passw with the then existing New Zealand consolidated stock, with
interest thereon from the 1st May, 1892.”

Enclosure 4 in No. 46.
‘ Bank of England, 17th December, 1891.
I beg to acknowledge the receipt of Mr. Kennaway’s letter of the 15th instant, and to send you herewith
amended proofs of the notice and forms proposed to be used in the conversion of the New Zealand £5-per-cent,
debentures on the 15th January next.

I regret that the exact terms of the debentures (of which no specimens are held by this department) were not
before me when the forms were drafted. The prospectus of the 6th Maxrch, 1885, relating to the issue of the debentures
convertible in April next, was taken to imply that no cessation of interest was intended. The lapse of interest is not
mentioned in the prospectus, and the description therein of the stock to be given in exchange, ¢ which will rank pari
passu with the 4-per-cent. consolidated stock already created and issued,” was thought to indicate the continuance of
interest at the lower rate. In the prospectus of the 8th February, 1886, respecting the debentures convertible in
January, there is similarly no indication of the lapse of interest.

SIR,—

I am, &e.,
The Agent-General for New Zealand. H. J. BowExn, Chief Accountant.

Enclosure 5 in No. 46.
SR, — 18, Victoria Street, 19th December, 1891.

I am directed by the Agent-General to acknowledge the receipt of your letter of the 17th instant, and to inti-
mate to you hig approval of the amended proofs of the notice and forms proposed by the Bank to be used in the con-
version of the New Zealand 5-per-cent. debentures on the 15th Jannary next.

I am, however, to suggest for your consideration whether, as regards the transfer of the stock, it would not be
advisable to insert some words in the second paragraph of the “ Notice,” which would show clearly that such
transfer would be made ex the dividend payable on the 1st May, 1892.

I am further directed to say that the Agent-General concurs in your proposal to issue in March next a similar
notice respecting the debentures convertible in April next. I have, &c., ‘

The Chief Cashier, Bank of England. WaALTER KENNAWAY,

Enclosure 6 in No. 46.

Noriecm.—The Governor and Company of the Baunk of England give notice that holders of New Zealand Government
5.per-cent. six year debentures, convertible 15th January, 1892, should surrender their debentures at the Chief
Accountant’s office of the Bank of Iingland on and after the 1st proximo, for conversion into New Zealand £4-per-
cent. consolidated stock, bearing interest from the 1st May, 1892, in accordance with the terms of the said
debentures. i

The stock into which the debentures are to be converted will ba transferable on the 15th proximo in the case of
debentures lodged on or before the 11lth proximo, and on the expiration of three clear days in the case of deben-
tures lodged subsequently to that date. Transfers will be ex the dividend due 1st May, 1892,

Bank of England, 21st December, 1891.

No. 47.

The SecrETARY to the TrmasUry to Sir Frawcis Brrr.
(No. 52).
DrAr Sir,— The Treasury, Wellington, 4th February, 1892,

‘ The Hon. Mr. Ballance would esteemn it a favour if you would kindly look over the
attached correspondence, with the view of obtaining the benefit of your opinion, derived from your
knowledge of the intention of the contracting parties at the time the bonds of the 1863 and 1867
loans were converted into short-dated debentures, as to whether a cessation of interest, at either
one rate or the other, should really take place. The Government desire to act honourably to the
holders of the convertible bonds, and would not be willing to take advantage of what perhaps may
have been an oversight; on the other hand, they do not wish to pay any more than was intended
at the time should be paid in the way of interest. Believe me, &c.,

Jas. B. Heywoop,
Sir Francig D. Bell, K.C.M.G., C.B., Wellington. ‘ Secretary to the Treasury.



47 B.—14a.
No. 48.

Sir Francts Brin to the SEcrETARY to the TREASURY.
Secretary to Treasury.
I mavE to make the following remarks on the point raised by these papers:—

1. Consols Converston.

The first conversion was made under the prospectus of 6th March, 1885, The cessation of
interest during the broken period between the 15th April and 1st May, 1892, was not an oversight—it
was one of the factors I had to take into aceount in fixing 107 as the amount of stock. The holder
of the new bond was to get his interest at 5 per cent. up to the 15th April, and, as the stock would
only be transferable ex dividend after the Lst April, he could only get the price quoted x d. if he
wished to sell his stock after its inscription in exchange for the bond.

Oune chief factor in the computations was, of course, the relation between the price of Consols
and the price of the stock ; and on the 6th March, 1885, Consols were at 104 to 108, and the stock at
99 to 99%. Now, the forecast I made was that by reason of the risk in the annual Congol drawing,
and the yearly dwindling of the ““life”” of the old Consol bond, the price of unconverted Consols
would not rise much even if the stock rose; but that the new conversion bond would closely follow
the quotation of the stock. This forecast has been completely verified, and, while the holder who did
not convert could not at any time since 1885 get a high price for his old bond, the holder who con-
verted could sell out at a high premium while the stock was ruling between 105 and 109. Let us
suppose that prices are the same on the 15th April, 1892, as they were on the 23rd December, 1891—
the latest advices : in that case a non-converting holder wishing to sell his old Consol bond would
only get 104, whereas the holder who converted would get 109 for his stock—namely, 107 plus
2 over par.

I a?ssume that the Bank receipt given for the bonds sent in for conversion did not contain the
intimation contemplated in Messrs. Mackrell’s lebter, otherwise the Chief Accountant would have
known it. But the receipts were given in the Chief Cashier’s department, and the new conversion
bonds were distributed there ; so that the terms of the new bond were known at the Bank, though
T cannot remember whether a specimen was deposited with the Chief Cashier.

The second Consol conversion took place under the prospectus of the 8th February, 1886. Mr.
Perceval is right in assuming that the same principle was adopted by me then as had been adopted
the year before. The Consol bond had lost another year of its ‘“life,” and therefore 107 was rather
more (relatively) than it had been in 1885; but if a less amount had been fixed it would have
entailed a separate quotation in the official list—a thing of all others disliked by the market.

2. Loan of 1863 Conversion (Fives of 1914).

This conversion took place under the prospectus last mentioned, of 8th February, 1886. In
that case also the cessation of interest for the broken period was one of the factors I took into
account in fixing 110 ag the amount of stock to be given.

My opinion, therefore, is that the fractions of interest for the broken periods cannot rightly be
claimed, and, indeed, after the Bank notice of %1st December it is hardly likely that it will be.

At the same time, an entirely novel point is raised by the Chief Accountant’s letter of the 17th

- December, where he seems to think that the expression (in the prospectus of March, 1885) that
the stock was to ““ rank pari passu ” indicated the continuance of interest at 4 per cent. as from the
15th April, 1892. In the ordinary acceptation of the term, a stock said to rank pari passu with a
previous issue of the same denomination, means that the stock itself is the same, and no separate
quotation of it has to be made in the official list. If the Bank authorities, however, are of opinion
that the expression “rank pari passu’ also means (in the present case) a continuance of interest,
then I think we should be guided by the Bank, because it 13 on all accounts most essential that no
wrong imputation should exist against the colony.

But if any payment of fractional interest should have to be made it must certainly not be
treated as a consolidated-fund charge, but simply as part of the cost of conversion. Suppose, for
instance, that this interpretation of “ part passu” had been brought before me in 1885, and that I
had then admitted it, the effect would have been that, instead of fixing 107 as the amount of stock,
T should have added something like £ per cent.; and what would have been done then as part of
the operation must of course be done now.

There would be no difficulty in the matter as far as the creation of stock is concerned, because
the creations of 1885 and 1886 were expressly kept open until the whole operation should be com-
pleted in 1892, and will only be closed when this is done. The instrument closing those creations
had several times been discussed between Messrs. Mackrell and myself, in order that it should be
executed by the Stock Agents at the proper time ; and when all the bonds of the conversions have
been exchanged into stock I shall be ready to point out the steps that ought to be taken in the
matter,

I advise that in reply to Mr. Perceval’'s despatch this minute should be sent to him, with in-
structions to communicate it to the Bank if any claims for fractional interest are made.

10th February, 1892, F. D. Beurn.
No. 49.
The SeEcrETARY to the TrEASURY to Sir Francis Brrn,
(No. 90.)
SIR,— The Treasury, Wellington, 25th February, 1892.

I have the Lonour, by direction of the Colonial Treasurer, to acknowledge the receipt of
your minute of the 10th instant on the question raised by the Bank of England as to whether,
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under the conversions of 1885 and 1886, the holders of the convertible bonds issued in respect of
the Consols and the loan of 1863 (fives of 1914) were to receive interest for the broken periods 15th
January to 1st May and 15th April to 1st May respectively, and to thank you for the very clear
and interesting explanation you have given. I have, &e.,
Jas. B. Hrywoob,
Sir F. D. Bell, K.C.M.G., C.B., Hill Street. Secretary to the Treasury.

No. 50.

The PrREMIER to the AGENT-GENERAL.

(No. 12))

Sir,— Premier’s Office, Wellington, 25th February, 1892.

I'have the honour to acknowledge the receipt of your letter of the 22nd December last,
No. 1815, transmitting copy of correspondence with the Bank of England relating to the conversion
which takes place this year of the debentures which in 1885 and 1886 were issued in exchange for
a like amount of 5-per-cent. Consol bonds and 5-per-cent. bonds of the loan of 1863 redeemable in
1914; from which, and your own remarks on the subject, it appears that there is a doubt as to
whether interest is payable on the debentures or stock for the periods 15th January and 15th April
to 1st May next.

There is no misunderstanding the terms of the debentures; but, as there would appear to be a
doubt as to what the holders of them understood would be the effect of converting, so far as the
lapse of interest is concerned, I thought it desirable to get Sir I'. D. Bell’s opinion as to the inten-
tion of the Stock Agents. I accordingly submitted the correspondence to Sir Franeis, and he has
kindly written a minute thereon, of which I enclose a copy for your information. I agree in the-
view expressed by Sir Francis, and, in the event of any question being raised by the holders of the
convertible bonds, the Government desire to be guided by the advice of the Bank of England as to
whether interest should or should not be paid for the periods in question.

) I have, &c.,

The Agent-General for New Zealand, London. JorN BALLANCE.
No. 51.
The AGENT-GENERAL to the PREMIER.
(No. 1816.) Westminster Chambers, 13, Victoria Street, London, S.W.,
SIR,— 23rd December, 1891.

The only alteration in the figures of the conversion given in Mr. Kennaway’s letter, No.
1619, of the 30th October last, is an addition of £5,500 to the amount of debentures of the loan of
1863 (December series), whereby the aggregate amount sent in direct to the Bank of England for
conversion 1s increased from £257,400 to £262,900.

£ £
The figures now stand as follows :—
1. Loan of 1860 73,900
2. Loan of 1863, March series ... .. 42,400
N June series o 28,700
. December series ... 19,400
90,500
3. Provincial loang—
Lyttelton and Christchurch ... .. 6,200
Auckland... ... 11,800
Otago .. 24,700
Canterbury .. 5,800
Westland ... ... 50,000
Nelson ... Nil
— 98,500
£262,900

Of the £5,500 of 1863 debentures (December series) mentioned above, £500 were converted at
104, under the terms issued in February last, and £5,000 at 110 under the terms issued in
November.

I transmit a narration of debentures sent into the Bank of England for conversion, in continua-
tion of the narration forwarded with Mr. Kennaway’s letter of 2nd October last; and in reference
thereto I may explain that, of the £15,000 debentures specified therein, £9,500 are those pur-
chased on behalf of the Government, and which have now been converted into 3%-per-cent. stock at
110, inscribed in the names of myself and Mr. Palliser: These £9,500 debentures being held for
conversion had already been included in the statement showing the amount converted or to be con-
verted, a continuation of which I give above.

Since the date of Mr. Kennaway’s letter (No. 1717) of the 27th November last, the Crown
Agents have paid off £500 debentures of the June series of the loan of 1863, and £49,300 of the
December series of that loan, the amounts in both cases being provided by means of Commissioners’
orders on the Public Account.
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The following are therefore the amounts still outstanding of the debentures of the loan of
1863, after deducting those converted, and those paid off through the Crown Agents :—

£
March series ... ... 1,400
June series 200
December series.. ... 5,100

I shall now, therefme be in a position to 1equest the Sinking Fund Trustees to release nearly
the whole of the amount of the moneys they hold on account of the 1863 debentures which have
matured this year; and, as they have now sold the balance of the 4-per-cent. stock of the 1891 sink-
ing fund, they will be in a position on the 30th instant to pay to me in cash the amount that can be
released, for payment into the Public Account, and this will be about £70,000.

I enclose copy of letter of the 1lth instant from the Crown Agents advising the sale of the
valance of the 4-per-cent. stock remaining in the 1891 sinking fund, and also a copy of their letter
of the 16th instant specifying the amount of cash which I received from them on account of the
1891 sinking fund, and which, amounting in all to £9, 106 9s., I paid the same day into the Public
Account.

On my requisition, the Crown Agents have repaid to the Public Account the sum of £147, on
account of the inferest on the £4,900 1863 debentures (December series) converted under the terms
of February last, such amount having been included in Bank Order No. XIV., for £2,952, dated the
21st May last.

The Stock Agents will also now have to inscribe an amount of 3%-per-cent. stock, in addition to
the £30,000 stock already inscribed, but not yet transferred to myself and Mr. Palliser, sufficient to
provide for the conversion, at 110 for every £100 debenture, of that portion of the December series of
the loan of 1863 which has come in to the Crown Agents for payment, and also for the payment
of expenses connected with the whole conversion.

As soon as this additional stock is inseribed, I propose to obtain advances equal to the amount
which has been drawn from the Public Account by Commissioners’ orders, to meet the paying-off of
the 1863 debentures which have recently been sent in to the Crown Agents.

Meanwhile I have obtained from the Bank of England an advance of £5,000 on the security of
the £30,000 stock, and have paid the same into thé Public Account, as payment on account.

T have not effected any further sales of 3i-per-cent. stock since those advised in my letter
No. 1812, of the 11th instant. T think it probable that better prices will be forthcoming after the
close of the present year, and I therefore propose to instruct the brokers to recommence selling at
market price in the course of next month. I have, &e.,

The Hon. the Premier, Wellington. W. B. PERCEVAL.

Fnclosure 1 in No. 51.
NARRBATION OF DEBENTURES SENT IN TO THE BANK oF ENGLAND FOrR CoNveERrsION.—(In Continuation of Statement
dated the 22nd September, 1891.)

I. LoaN oF 1860.

New Zealand Government 6-per-cent. Debentures, authorised by the Lioan Act of 1860, falling due 1st July, 1891,
lodged with the Bank of England, for Conversion, from 22nd September, 1891, to 16th December, 1891.

Three Debentures of £100 cach.
504 505 988

Three debentures of £100 each = £300.
Bank of England, 17th December, 1891. F. May, Chief Cashier.

II. Loax or 1863 (December Series).

New Zealand Government 6-per-cent. Debentures, authorised by the Loan Act of 1863, falling due 15th December,
1891, lodged with the Bank of England, for Conversion, from 24th June to 16th December, 1891, inclusive.

Converted at the Rate of £104 per Cent,
One Debenture of £500.
2224.
One Debenture of £500 = £500.

Converted at the Rate of £110 per Cent.
Five Debentures of £1,000 each.

558 574 606 613 614
Five dsbentures of £1,000 = £5,000.

Six Debentures of £500 each. v
2083 2181 2240 2241 2326 2340
Six debentures of £500 = £3,000.

Fourteen Debentures of £200 each.

3394 3417 3444 3467 3497
3517 3518 3519 3520 3521
3584 3585 3645 3656

Fourteen debentures of £200 = £2,800.
Thirty-seven Debentures of £100 each.

2575 2576 2597 2602 2603 2641 2648 2656 2662 2682 2683
27056 2706 2709 2715 2728 2729 2730 2731 2732 2752 2753
2760 2785 2790 2792 2817 2874 2894 2897 2910 2011 2940
3026 3031 3032 3034

Thirty-seven debentures of £100 = £3,700.

7T—B. 14a.
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Summary.
Converted at 104 per cent.— £

1 debenture of £500 = 500
Converted at 110 per cent.—

5 debentures of £1,000 each = 5,000

6 Y 500 , = 3,000

14 " 200 , = 2,800

37 " 100 , = 3,700

63 £15,000

Bank of England, 17th December, 1891. F. May, Chief Cashier.

Enclosure 2 in No. 51.
Str,— Downing Strect, London, 11th December, 1891.
In continuation of our letter of the 10th instant, I have to inform you that the balance of the New Zealand
4-per-cent. inscribed stock remaining in the 1891 sinking fund has now been sold for the settlement of the 30th
instant, viz. :—

£ s. d. £ 5. d. £ s. d.
40,000 0 O, at 101 .. .. .. .. .. .. 40,400 0 O©
Less brokerage, &c. .. .. .. .. 100 0 6
_ 40,299 19 6
34,4922 7 2,at 101 .. .. .. .. .. .. 34,766 11 8
Less brokerage, &c. .. .. .. .. 86 1 7
crmeire— 34,680 10 1
74,422 T 2 £74,980 9 7
W. Xennaway, Esq., C.M.G., Executive Trustee of the Loan of 1863, I am, &e.,
13, Victoria Street, S5.W. M. F. OMMANNEY,

Enclosure 8 in No. 51.
Downing Street, S.W., 16th December, 1891.

NEw Zparnsnp Siykine Funp, 1863 (1891).
S1R,— ‘
With reference to your letters of the 24th November and the 14th instant, I enclose cheques for the sum of

£9,106 9s. 4d., made up as follows :—

1. £8,347 4s., amount of deposit at the London and Westminster Bank in the names of Sir Penrose Goodchild
Julyan and Mr. Walter Kennaway.

2, £21 5s. 4d., acerued interest on ditto.

3. £738, contribution to the Sinking Fund, due the 156h instant.

1 shall be obliged by your signing and returning to us the accompanying receipt.

I am, &ec.,
The Agent-General for New Zealand, 13, Victoria Street, S.W. ' M. F. OMMANNEY.

No. 52.

The SECRETARY to the TrEASURY to Sir Francis BELL.
(No. 105.)
SIR,— The Treasury, Wellington, 9th March, 1892.
Referring to your recent iterview with the Colonial Treasurer relative to the late conver-
sion operations, I am directed to send to you the enclosed copy of correspondence between the
Treasury and the Agent-General bearing upon the question which has been raised as to whether
the loss made by sale of 8%-per-cent. stock can be made good by issue of new stock, and to
request the favour of your opinion as to whether the Stock Agents are empowered to issue stock to
make good the deficiency. I have, &c.,
James B. Heywoop,
Sir ¥. Dillon Bell, K.C.M.G., C.B., Hill Street. Secretary to the Treasury.

P.S.—TIt is assumed that you have copies of the enclosures to the Agent-General’s letters in
your possession.

No. 53.
The AGENT-GENERAL to the PREMIER.

(No. 250.) Westminster Chambers, 13, Vietoria Street, Liondon, S.W.,
SIR,— 20th February, 1892.

Referring to my letter No. 1816, of the 23rd December, I have now to state that, as
regards the bonds of the 1863 and 1860 loans, there only remain outstanding at the present date
£2,000 of the former (of all series) and £100 of the latter, the remainder having been either paid off
by the Crown Agents or sent in to the Bank of England for conversion.

Of these outstanding bonds, the £1,400 of the March series are now being dealt with under the
provisions of the Lost Debentures Act; and, as all those of the June series have come in, there only
remains £600 of the December series to be accounted for.

On the 2nd instant the Bank of Hngland were requested by me not to accept any more of these
bonds for conversion, but to refer the holders of any that may be presented there to the Crown
Agents as regards those of 1863, and to the Union Bank of Australia as regards those of 1860.

The total aggregate amount of these bonds which have been sent in direct to the Bank of
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England for conversion is £165,100, comprising the following amounts as regards each series,

namely :— £
1. Loan of 1860 ... 74,000
2. Lioan of 1863—
March series . ... 42,400
June series ... 28,700
December series ... ... 20,000
£165,100

Of the December series, £4,900 were converted at 104, and £15,100 at 110.

Of the provincial bonds, no more have come in for conversion since my letter of the 23rd
December. I transmit copy of my letter aund enclosure to the Bank of England, giving instrue-
tions as to the rates at which any of these debentures can be received for conversion up to the 1st
June next.

I also transmit a narration of debentures sent in to the Bank of England for conversion, in con-
tinnation of that forwarded with my letter of the 28rd December.

The sum of £69,080 9s. 7d. was received on the 80th December from the Sinking Fund'
Trustees on account of sinking fund released by the conversion of the bonds of the 1863 loa.n and
was paid into the Public Accountthe same day. The Trustees have still in their hands £5 900, the
part or whole of which will shortly be available for payment into the Public Account.

On the 5th January the advance of £5,000 made on the 21st December by the Bank of
England on security of 34-per-cent. stock was paid off by means of a Commissioners’ order.

On the 30th December the Bank of England was requested by the Stock Agents to inscribe a
further amount of £45,000 3%-per-cent. stock, making a total of £75,000 of that stock still in the
hands of the Bank, and on the 8th instant an advance of £50,000 was obtained on the security
of the same, and paid nto the Public Account in thé sums of £48,500 and £1,500. This advance
was repaid on the 17th instant by Commissioners’ order.

The Sinking Fund (1914) Trustees baving the sum of £1,894 toinvest, I caused £2,036 stock of
that held by the Bank of Iingland to be inscribed in their names, and the purchase-money (£1,894)
went into the Public Account on the 16th instant.

The Bank of England hold now, therefore, £72,964 stock, a large portion of which will shortly
have to be transferred to myself and the Audit Officer, to be held by us on account of the Govern-
ment.

Statements of account made up to the end of next month, and in continuation of those sent by
Sir F. D. Bell on the 28th September last, will be forwarded in due course.

I transmit copies of correspondence relating to the matters referred to in this letter.

I have, &c.,
The Hon. the Premier, Wellington. W. B. PERcEVAL.

Enclosure 1 in No. 53.
GENTLEMEN,— 13, Victoria Street, 23rd December, 1891.
I beg to inform you that the following is the amount now outstanding of the debentures redeemable this year
of the loan of 1863, namely :— £

Those of the March series .. .. .. .. .. .. .. .. 1,400
" June series .. .. .. e .. .. .. .o 200
" December series .. .. e e .. . .. .. 4,900

’ £6,500

I would therefore propose that out of the proceeds of the sale of the £74,422 7s. 2d. 4-per-cent. stock sold for the
account of the 30th instant, there be paid to me for the New Zealand Government immediately on their receipt such
amount as will leave in the hands of the Trustees a sum equal to the amount of the debenbures outstanding at that
date (80th instant).

If the I'rustees concur in this proposal, the necessary details can be arranged between the Crown Agents and the
Executive Trustee. I am, &c.,

W. B. PERCEVAL, Agen§-General.
The Trustees of the Sinking Fund of the New Zealand loan of 1863.

I concur in the above proposal.—P. G. JuLyan.—24/12/91.
I concur in the above proposal.—W. B, PERCEVAL.—29/12/91.
I concur in the above proposal.—WaLTER KENNAWAY.—29/12/91.

Enclosure 2 in No. 53.
GENTLEMEN,— 18, Victoria Street, 29th December, 1891.
On the 23rd instant the Agent-General addressed the Trustees of the Sinking Fund of the 1863 loan with a
proposal, copy of which is annexed.

The Trustees having assented to that proposal, I have to request that you will take the necessary steps for carry-
ing the Agent-Gieneral’s proposal into effect.

I may add that since the date of the Agent-General’s letter further amounts of £500 and £100 of the December
series of the debentures have been paid off, so that, as at present advised, the amount, out of the £74,422 7s. 2d., to
remain in the Trustees’ hands should be £5,900.

As regards the disposal of this sum (£5,900) I have to request you to place it on deposit at call, paying the re-
mainder to the credit of the New Zealand Government Public Account at the Bank of New Zealand.

I have, &c.,
WaALTER KENNAWAY,
The Crown Agents for the Colonies. IExecutive Trustee of the Loan of 1863.

Enclosure 8 in No. 53.
13, Victoria Street, 30th December, 1891.

MINUTE FOR THE STOCK AGENTS.

IN continuation of the steps necessary to carry out the instructions received from the Governmrnt in respect to the
conversion of the debentures of the loans of 1860 and 18638 not sent direct to the Bank, the operation has now suffi-
ciently advanced for an approximate estimate to be made of the amount of 33-per-cent. stock which will be required
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to complete the conversion of the 1860 and 1868 debentures, and on the security of which advances can be obtained
from the Bank of England.

The last account, dated the 25th September last, showed that at that date a balance of £384 stock and £5,921
cash was required to be provided. Since that date £1 700 debentures, convertible at 104, and £50,100, convertiblo at
110, have come in, requiring £56,878 stock. There are now outsha.ndlng £1,800 debentures of the loans of 1860 and
1863 convestible at 104, and £4, 300 of December series of the loan of 1863, convertible at 110, requiring £6,602 stock.
To prov1dc for £5,921 cm%h the amount of stock required at 110 is £6,513, and to meet outqtandmg liabilities it is esti-
mated that £5,000 stock will be wanted.

The figures stand, therefore, as follows, viz. :— £ s d.
Balance of stock requued up to the %th Septernber last . .. .. 384 0 O
Stock required on account of debentures which have come in since o the 25th Septem-

ber last .. .. . .. .. 56,8718 0 O
Stock required to meet outqtandmg debcntules .. .. 6,602 0 O
Stock required to meet cash balance of account of the 25th beptember, 1‘391 .. 6,513 0 0
Stock required to meet cutstanding cash liabilities .. . .. 5,000 00

£ 5,877 0 0O

Towards providing this amount of stock, there iy £30,000 remaining out of the £200,000 stock inscribed in May
last, so that it will now be necessary to inscribe a further amount of £45,000 stock.

T have accordingly prepared a letter from the Stock Agents to the Bank, anthorising the inscription of the further
amount of £45,000 stock ; and I have to request the same may be signed by the Stock Agents for transmission to the
bank.

30th December, 1891. W. B. PERCEVAL, Agent-General.

Enclosure 4 in No. 53.
SiR,— Downing Street, 30th December, 1891.

I have to acknowledge the receipt of your letter of yesterday’s date, and in reply to inform you that, as
requested, we have this day disposed of the proceeds of the New Zealand 4-per-cent. inscribed stock, £74,980 9s. 7d.,
as follows :—

We have paid to the credit of the New Zealand Public Account at the Bank of New £ s d

Zealand . 69,080 9 7
Angd placed on deposm ‘at the Tondon and Westminster Bank at call .. .. 5900 0 0
£74,980 9 7
the latter amount, £5,900, being to meet the redemption of a like amount of outsmndmg debentures of the loan of
1863, redeemable in 1891. I am, &ec.
M. F. OMMANNEY.

Walter Kennaway, Esq., C.M.G., Executive Trustee of New Zealand Loan of 1863.

Hncelosure 5 wn No. 53. :
GRENTLEMEN, — 13, Victoria Street, 30th December, 1891.
We are informed by the Agent-General that a further amount of £45,000 of New Zealand 33-per-cent. stock
will be required, on the security of which he proposes to obtain advances from the Bank of England.

‘We have therefore to request and authorise you to inscribe, on receipt of this letter, in the names of the Governor
and company of the Bank of England, a further amount of £45,000 3%-per-cent. consolidated stock, being part of the
amount of £1,000,000 created by deed-poll dated the 12th March, 1891, for the purposes of the conversion of the
New Zealand loans now in course of being effected. We have, &ec.,

: P. G. Juryax,
WarTer KENNAWAY,
To the Governor and Company of the Bank of England. Stock Agents of the New Zealand Government.

Enclosure 6 in No. 53.
SIR,— 13, Victoria Street, 8th January, 1892,
Referring to previous correspondence with my predecessor, Sir F. D. Bell, I beg to enclose a formal letter
from the Stock Agents requesting and authorising the inscription in the name of the Bank of a further amount of
£45,000 of New Zealand 34-per-cent. consolidated stock.

This amount, with the £30,000 left out of the £200,000 placed on security last May, will make £75,000, and on
the security of this amount of stock I have to request the Bank to make, on the 13th instant, an advance of £50,000,
to be placed to the credit of the Stock Agentss’ Conversion Account at that date (13th instant).

I have, &c.,
The Chief Cashier, Bank of England. W. B. PERCEVAL, Agent-General.

inclosure 7 in No. 53
GENTLEMEN,— Bank of England, 11th January, 1892.

I beg to acknowledge the receipt of your letber of the 30th ult., and to inform you that, in compliance with
your request, the sum of £45,000 New Zealand £3 10s. per cent. stock is now inscribed in the names of the ¢ Governor
and Company of the Bank of Iingland, Security Account.” I am, &oc.,

H. J. Bowrx, Chief Accountant.
The Stock Agents of the New Zealand Government, 13, Victoria Street, S.W.

Enclosure & in No. 53.
SIR,— Bank of England, 11th January, 1892,

I beg to acknowledge the receipt of your letter of the 8th instant, enclosing a letter from the Stock Agents
authorising the inscription of a further sum of £45,000 New Zealand 34-per-cent. stock in the name of the Bank of
England, and in reply to inform you that, in compliance with your request, the sum of £50,000 shall be placed to the
credit of the Stock Agents for New Zealand Conversion Account as an advance on the 13th instant.

I am, &ec.,
The Agent-General for New Zealand. F. Mav, Chief Cashier.

Enclosure 9 in No. 53.
SIR,— Bank of England, 22nd January, 1892.

In compliance with the request contained in your letiter of yesterday’s date, I forward youherein a list of the
debentures which have been received for conversion since the last statement, which was forwarded on the 17th
December last. I am, &ec.,

The Agent-General for New Zealand, F. May, Chief Cashier.

~
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Sub-enclosure.

New Zealand Government 6-per-cent. Debentures authorised by the Lioan Act of 1863, falling due 15th December,
1891, lodged with the Bank of England for conversion into New Zealand 3%-per-cent. Inscribed Stock at
the rate of 110 per Cent., from 17th December, 1891, to 21st January, 1892, inclusive.

One debenture of £500 (2,110) = £500
One debenture of £100 (2,596) = 100

Bank of England, 22nd January, 1892. £600 F. Mav.

Enclosure 10 in No. 53.
SIR,~— 13, Victoria Street, 2nd February, 1892.
Referring to Sir F. D. Bell’s letter of the 14th September last, enclosing a list of the rates at which any
debentures of the provincial loans may be accepted for conversion up to the 81st December last, I beg herewith to
transmit a similar list giving the rates at which these debentures may be converted up to the 1st June next.

The stock to be inscribed for any such debentures would be inscribable at once, and the debentures must be
delivered with all undue coupons attached.

I take this opportunity of requesting the Bank not to accept any more of the debentures of the loans of 1863 and
1860 for conversion. In the case of any of these debentures being presented at the Banl, I shall be obliged by the
bolders being referred to the Orown Agents for the colonies as regards the debentures of 1863, and to the Union Bank
of Australia as regards those of 1860. I am, &e.,

The Chief Cashier, Bank of England. WESTBY B. PERCEVAL,

Sub-enclosure.
CoNVERSION OF NEW ZEALAND GOVERNMENT LOANS.
List of Provineial Loans, specifying the Terms on which the Debentures thereof may be converted into
3%-per-cent. Inscribed Stock during the Period ending the 1st June, 1892. .
(@.) LyTTELTON AND CHRISTCHURCH RAILwAY LoaN—Redeemable 1893 to 1897.—For every £100 in debentures,
with all undue coupons attached, the following amounts of 3}-per-cent. inscribed stock, inscribable on or after the
9nd December, 1831, and bearing interest from the lst January, 1892, namely :—

Series redeemable 1893 .. . £107 5s. of stock.

i 1894 .. . . . i, . .. £109 s,
. 1806 .. i, - - - . o112 0s.
1897 .. ) . £118 15,

(b.) AvckLaND Loan—Redeemable 1896.—For every £100 in debentures, with all undue coupons attached,
£113 of 33-per-cent. inscribed stock, inscribable on or after the 2nd December, 1891, and bearing interest from the
1st January, 1892,

(c.) NELsoN Loaw-—Redeemable 1896.—For every £100 in debentures, with all undue coupons attached,
£116 15s. of 8%-per-cent. inseribed stock, inscribable on or after the 2nd December, 1891, and bearing interest from
the 1st January, 1892.

d.) Oraco LoaNn—Redeemable 1898.—For every £100 in debentures, with all undue coupons attached,
£116 10s. of 84-per-cent. inscribed stock, inscribable on or after the 2nd December, 1891, and bearing interest from
the 1st January, 1892.

(e.) CanTERBURY LoaN—Redeemable 1915 and 1916.—For every £100 in debentures, with all undue coupons
attached, £136 10s. of 8}-per-cent. inscribed stock, inscribable on or after the 2nd December, 1891, and bearing
interest from the 1st January, 1892, : WEesTsY B. PERCEVAL.

Enclosure 11 in No. 53.
SIR,— Bank of England, 3rd February, 1892.

I beg to acknowledge the receipt of your letter of yesterday, enclosing a list of the terms on which
debentures of the New Zealand Government provincial loans may be converted up to the 1st June next, which has
attention. )

I take mote of your request regarding any of the debentures of the loans of 1863 and 1860 which may be

presented. Iam, &c.,
The Agent-General for New Zealand. F. May, Chief Cashier.
No. 54.
The PreMizr t0 the AGENT-GENERAL.
(No. 18,
SIr,— Premier’s Office, Wellington, 6th April, 1892.

I have the honour to acknowledge receipt of your letter No. 250, dated 20th February, re-
porting the progress of the conversion operations of the past two months.

I note that the outstanding debentures of the loans of 1860 and 1863 amount to £2,100, £1,400 of
which are being dealt with under the provisions of the Liost Debentures Act, leaving only £100 of the
1860 loan, and £600 of the December series of the 1863 loan, to be accounted for.

In reciting the total aggregate amount of the bonds which have been sent in direct to the
Bank of England for conversion, I notice a slight discrepancy between your figures and those
recorded in the Treasury books, thus: In the June series you state the amount at £28,700, and in
the December series at £20,000; the Treasury figures are, however, £12,900 and £10,500 respec-
tively : and the differences of £15,800 and £9,500 represent debentures which were taken up by Com-
missioners’ orders, and were not sent in direct to the Bank for conversion, as I understand the term.
But, as the balances outstanding are unaffected, I merely point out the discrepancies, which I have
no doubt may be easily explained away.

Referring to the £2,036 of stock sold to the Sinking Fund Trustees (1914), you do not
mention the sale price; and I shall be glad if you will always make a point of keeping me informed
of the prices our stock has fetched. This remark may also be held to apply to the sale of £5,000
{part of £30,000), the proceeds of which were credited to the Public Account on the 29th January.

I note your instructions to the Bank of England as to the rates at which any of the remaining
debentures of the provincial loans may be received for conversion up to the 1st June next, and the
same have my approval. I have, &ec.,

The Agent-General for New Zealand, London. ’ J. BALLANCE.
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No. 565.

Sir Francis Brernn to the SeEcreETARY to the TREASURY.

Secretary to the Treasury.

Arrer carefully considering the correspondence between the Government and the present Agent-
General, T am unable to vary what I said at my recent conference with the Colonial Treasurer.

The Treasury claims that, on the one hand, if the 3%-per-cent. conversion stock belonging to the
Government is sold by them for a less price than 96, the Stock Agzonts must make up the difference
by issuing a further amount of stock, but that, on the other hand, no account must be taken of the
price at which the 4-per-cent. stock in the Sinking Fund was sold. Now, I pointed out at the con-
ference that up to the time I left England the Stock Agents had never known the grounds on
which the Treasury conceived this claim to be tenable, and the later correspondence does not explain
them. But I also said that, at any rate, it was certain that no additional issue of stock could be
made by the Stock Agents in favour of the Government (except, of course, for expenses of the
operation) without the consent of both the Bank of England and the Committee of the Stock
Exchange, and that this consent could not be looked for unless the transaction could be shown to
be consistent with the terms of the conversion prospectus.

There are conceivable grounds on which a fresh negotiation of the kind might be initiated with
the Bank of England, because the debentures which were not converted by the holders were paid
off out of money borrowed from the Bank ; but such a negotiation would rest on entirely different
grounds from any which (so far as I know) the Treasury could urge in support of its present claim.
It must be remembered that the amount of stock capable of being inseribed in respect of any
debenture included in the operation was fixed by the terms of the prospectus; and any additional
inscription (except, of course, for the mere expenses of the operation) would very likely require a
fresh public announcement. It will be seen from my letter {to the Bank (14th April, 1891, at page
10, B.-144) that, so long as the Committee of the Stock HFxchange were certified that no more
stock was being inscribed in the aggregate than was inscribable under the prospectus, it would not
matter to them, for the purposes of a quotation of the stock, whether the inscription took place in
respect of debentures converted or debentures paid off; but it followed, of course, that the amount
to be inscribed for debentures paid off could only be the same as it would have been if the deben-
tures had been converted. If 1t is now intended to seek the consent of the Bank and the Committee
to an additional inscription, it will be necessary to define very clearly the grounds on which the
proposal is made.

Tt is necessary to note that Mr. Perceval has inadvertently fallen into an error in his summary
of the process adopted in the conversion, where he says that ¢ having paid off the debentures [of
the 1863 loan] sent in to the Crown Agents, the Agent-General became the holder thereof, and then
converted them into stock.” This wag not so, as the debentures paid off by the Crown Agents
were extinguished, and became incapable of being converted. It was different in the case of the
1860 loan, where I did become the holder of a number of debentures under special instructions to
the Union Bank of Australia, and sent them in for conversion before maturing date. The process
pursued was very clearly explained in my letters to the Treasurer at the time.

9th April, 1892. F. D. Bernn.
No. 56.
The PrEMIER to the AGENT-GENERAL.
(No. 20.)
SR, — Premiexr’s Office, Wellington, 14th April, 1892,

Adverting to the subject of making good conversion losses incurred through sales of 34-per-
cent. stock by additional issues of stock, I have the honour to inform you that I have conferred with
Sir Francis Bell, who at my request has since expressed his view of the question in writing. A copy
of his memorandum I now enclose for your information. Sir Francis has clearly shown that the
losses through fall in prices cannot be made good by sales of the stock created for expenses of the
conversion operation. I am inclined to agree with this opinion, and Parliament will require to be
asked to make provision for the same. I have, &c.,

The Agent-General for New Zealand, London. J. BALLANCE.

The AceNT-GENERAL to the PREMIER.

(No. 311.) Westminster Chambers, 13, Victoria Street, London, S.W.,

SIR,— 4th March, 1892.
I beg leave to state that on the 29th ultimo I sold at 924 £25,000 of the 3%-per-cent. stock

held by myself and the Audit Officer on behalf of the Government.

The proceeds (£23,124 19s. 6d.) of the sale will go into the Public Account on the 11th instant.

I have to-day informed the brokers that they can sell another parcel of £20,000 of this stock at
not less than 93. T have, &ec.

The Hon. the Premier, Wellington. W. B. PERCEVAL.
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No. 58.

The AGENT-GENERAL to the PREMIER.

(No. 621.) Westminster Chambers, 13, Victoria Street, Liondon, S.W.,
SIR,— 20th April, 1892.

1 beg to acknowledge the receipt of your letter No. 12, of the 25th February last, relating
to the payment of interest in connection with the conversion taking place this year of the deben-
tures which were issued in 1885 and 1886, and enclosing copy of a minute by Sir F. D. Bell giving
his views on the subject. :

No representation has up to the present date been made by any of the holders of these deben-
tures as to the non-payment of interest for the intervening periods between their conversion into
stock and the 1st May. Any such representations, if made at all, will more probably come in after
the 1st May, when some of those holders of the stock who have not made themselves fully
acquainted with the conditions as given on their face may for the first time realise that for a
certain period they receive no interest on either the debentures or on the stock into which such
debentures have been converted.

I am glad to be in possession of Sir F. D. Bell’s minute, as he thereby plainly sets forth the
principle on which the terms of the conversion in both 1885 and 1886 were settled.

At the same time I wish to point out, in reference to that part of the minute in which it is
stated that any payment of fractional interest must not be treated as a Consolidated Fund charge,
but simply as part of the cost of conversion, that such mode of dealing with the matter would not,
as I understand it, be in accordance with the principle on which the Conversions Account, as
between the Stock Agents and the Public Account, has hitherto been made out; as in previous
accounts, while the Public Account has been credited when there has been an overlap of interest,
it has on the other hand been debited when, in the process of the conversion, there has been a period
during which no interest has been paid.

I desire to point this out, as in the Stock Agents’ Account which will be prepared for the
period ending the 30th September next the Public Account will be debited with the interest, which,
in case no payment is made for the intervening periods already referred to, will thus apparently be
saved. I have, &c.,

The Hon. the Premier, Wellington. W. B. PERCEVAL.

Approximate Cost of Paper.—~Preparation, nil; printing (1,325 copies), £42.

By Authority © GEorgE DIDSBURY, Government Printer, Wellington.—1892.

Price 1s. 3d.]
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