H.—18.

Srss. I1.—1891.
- NEW ZEALAND.

ANNUAL REPORT

OF THE

GOVERNMENT INSURANCE  COMMISSIONER

FOR THE YEAR ENDED 3isTr DECEMBER, 1890.

Presenied to both Houses of the General Assembly pursuant to the provisions of the Asts
relating to Government Life Insurance.

Government Insurance Office,
Wellington, 24th June, 1891.
IN conformity with statutory provisions the annual accounts of the Government ‘Life Insurance
Department for the year ended 31st December, 1890, have been prepared and certified in due
form, and are now respectfully submitted. Accompanying the accounts is a statement showing
the details of the policies issued and discontinued during the year, and the progress of the
business of the department since its establishment to 31st December, 18go.

New Business—During the year there were received 3,840 proposals for insurance and
endowment, for a total amount of £988,534, of which 2,744 were accepted and completed, assuring
£684,242. The proposals deferred or declined were 412 in number, for a total amount of
£98,425, being nearly 11 per cent. of the total number of proposals received. In the remainder
of the p1'oposals the applicants failed to complete the contracts. Of every 100 proposals
vecetved, 71 were accepted at ordinary rates, 18 were accepted with extra premium, and 11 were
deferred or declined. Of every 100 policies completed 86 were at ordinary rates, and 14 with
extra premium or the equivalent contingent debt. The policies issued in the Genercll Section
were 2,344, assuring £ 594,870 ; and in the Temperance Section 400, assuring £89,372; making
together the total sum above stated—mnamely, £684,242. Seventeen annuity p011c1es were
granted, securing to the annuitants periodical payments amounting to a total of £8go 6s. 3d.
per annum; for these the purchase-money was £7,071 3s. 11d. The new premiums received
amounted to £21,325 3s. 8d., of which £1,393 8s. 6d. represented single payments. Of the total
policies in the two sectlons there are 5,413 tontine policies for £1,496,861.

Interest amounted to £89,795 18s. 2d., being £8,409 12s. 9d. in excess of the sum received
in 1889. The average rate of interest was {5 80 11d., as against £5 7s. 3d. for the immediately-
preceding year. It may here be stated that for four successive years the rate of interest realised
has shown a continuous increase, being now gs. 2d. (nearly ¥ per cent.) more than was earned
in 1886. This increase, computed on the hasis of the present funds, represents an additional
revenue of £8,000 per annum.

The Total Revenne was £ 313,425 10s. 3d., being an increase of £14,716 3s. 4d. on the sum
received in the previous year.

Death Claims wunder Assurance Policies, including bonuses allotted and interim bonuses, after
deduction of contingent debts, amounted to £59,776 7s., being a decrease of £12,336 10s. as
compared with the death claims of the previous year.

Endowment Assurances and Endowments matured, including bonuses, amounted to £10,833 16s. 3d.

Expenses of Management, including commission ({11,103 7s. 5d.), and property-tax (£6,484
17s. 3d.} show a reduction on the year of £4,129 3s. 8d., which is equivalent to a lessening of
the rate by 2% per cent. on the premium income.

Accumulated Funds.—In counsideration of the approaching division of profits it has been
deemed prudent to set aside a reserve to meet possible fluctuations in the values of the
department’s investments made by the Board of-the late Association. A special fund of £25,000
has therefore been constituted for this purpose, independent of which the total funds of the
department amounted at the end of the year to £1,715,193 5s. od.
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The increase in the funds for the twelve months was £157,745 7s. 1od., of which £132,745
7s. 10d. was carried to the Assurance Fund, and £25,000 to the special reserve already referred
to. This increase exceeds the highest previous annual increment by over £16,000.

Viewing the circumstances of the year, and the temporary derangement of ordinary com-
mercial affairs and general employment caused by the labour strike—an event which seriously
retarded the progress of life insurance throughout the colony—the results shown by the figures
above narrated are considered as being very satisfactory as regards the business of the depart-
ment. During the 18go session of Parliament a short Act was passed securing equity between
general and temperance policyholders in the matter of bonuses and also providing for triennial
distribution of profits in future.

The Fourth Quinquennial Investigation is now being made in London by the Consulting
Actuaries, to whom all the valuation data were despatched on the 4th March last, and, to quote
the words of the Hon. the Colonial Treasurer in his Financial Statement, ‘‘the policyholders
“may expect to be in possession at no distant date of the most gratifying and convincing assur-
“ance of the vitality of the institution.”

Joseprus H. RicHARDSON,
Government Insurance Commissioner.
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Revenue Account of the GOovERNMENT Lire InsurancE DrparRTMENT for the Year ended
31st December, 1890.

£ 8. d. £ s. d. £ s d
Amount of Funds at 81st Dacember, 1889 1,582,447 17 11 | Death claims under policies,
Renewal premiums — Assurance, An- Agsurance includingbonus
nuity, and Endowment 195,213 9 1 additions . 59,776 7 0
New premiums on 2,761 policies, assur- Endowment Assurances ma-
ing £684,242, and yleldmg an annual tured, including bonus ad-
revenue of £20,489 1s. 1d. (including dltlons 9,256 12 0
instalments of first year’s premium Endowments matured 1,577 4 3
falling due in the year) .. 19,981 15 2 | Premiums returned on En-
Single premiums—Assurance and En- dowments 70 1 6
dowment .. . 1,398 8 6| Bonuses surrendered for cash 627 0 9
(;onmdem.tuon for annultles .. .« 7,071 3 11| Annuities 4,775 8 10
Interest .. .. .. . 89,795 18 2 | Surrenders 10,006 3 O
Fees . . .. . 19 15 5 | Loans released by sunendel .. 17,654 19 11
Commission, new . .. 9,680 9 6
" renewa,l o 1,422 17 11
- — 11,103 7 5
Property-tax 6,484 17 3
Losses on properties fore-
closed . . 327 2 9
Expenses of ma.na.gement—-—
Salaries—Head Office .. 10,811 13 1
” Branch Offices
“and Agents.. 5,244 1 3
Extra clerical assistance 1,518 0 11
Medical fees .. 3,901 5 6
Travelling-expenses 08,202 7 1
Advertlsm g 1,142 8 9
Printing and stablonery .. 1,380 19 10
Rent .. .. 1,062 11 11
Postage . o 2,006 4 2
Telegrams .. . 662 3 1
Exchange . 233 2 7
Office-furniture deprecm-
tion .. . 419 410
General expenses .. 1,67817 9
Quinquennial expenses .. 764 2 0
—— 34,020 17 9
Reserve for possible depreciation in free-
hold and mortgage securities .. .. 25,000 0 O
Amount of funds at 31st December, 1890 1,715,193 5 9
£1,895, 873 8 2 £1,895,873 8 2

BALANCE-SEEET of the GoverNMENT LiFe INSURANCE DrpARTMENT on 31st December, 1890.

Li1ABILITIES. £ s. d. ASSETS. £ s. d.
Total Assurance, Annuity, and Endow- Loans on pnlicies .. 266,497 16 11
ment Funds (as per Revenue Account) 1,715,193 5 9 | Government securities . . 785,100 0 O
Jlaims admitted, proofs not yet com- Railway debentures (gua.ra.nteed by Go-
pleted e .. . . 11,185 10 2 vernment) 79,850 0 O
Annuities .. .. . . 87 1 0| Municipal Corporation debentures 85,5672 0 0
Commission . .. .e 1,014 2 7| County securities . .. 1,000 0 O
Medical fees .. .. . 785 0 0| Otago University debentures . .. 15,000 0 O
Premium deposits .. . 1,112 O 10 | Harbour Board debentures . .. 10,000 0 O
Valuation-fee deposits .. . 9 9 O | River Board debentures .. .. 936 0 O
Mortgage-moneys in suspense.. . 58 0 O | Landed and house property .. 96,176 9 11
Tontine Savings Fund . 1,063 15 2 | Office furniture (Head Office and Agenmes) 3,640 8 10
Reserve for possible depreclatlon in free. Mortgages on property .. .. 357,606 19 2
hold and mortgage securities . 25,000 0 O Properties acquired by foreclosure .. 23,490 1 5
Overdue premiums on poli-
cies in force . £6,545 11 7
Outstanding premiums due
in December, 1890 22,306 8 7
- 28,851 15 2
Interest outstanding .. 1,698 5 1
Interest accrued but not due 19,544 18 8
 — 21,238 3 4
Agents’ balances e .. . 2,533 9 3
Sundry accounts owing .. . L,067 17 2
Cash on current account . .. 26,808 8 4
£1,755,358 4 6 £1,755,858 4 6

Government Insurance Office, 16th March, 1891.

Audited and found correct.

JOSEPHUS H. RICHARDSON,
Commissioner.

W. B. HUDSON,
Secretary.

JAMES EDWARD FITZGERALDBD,
Controller and Auditor-General.
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