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benefit nor advantage of any kind is taken by the promoters, original shareholders, or directors but
such as the new shareholders willparticipate in. It is not intended at present to call up more than
£1 per share, which will give a paid-up capital of £12,000. This, together with the 6-per-cent.
debentures which the company is authorised by the Act to issue, and the proceeds of timber, land,
&c, will be ample to enable the company to construct the line, which it is proposed to.do by com-
pleting a section of six or seven miles at a time. Upon the completion of each section apropro-
tionate value of land, &c, is to be selected by the company, and granted by the Crown in terms of
the contract. The company will fall and cut, or hew, its own kauri timber, that being the most
profitable way of disposing of it. A suitable and valuable site for the terminus in the Town of
Dargaville, having 10 chains frontage to the Northern Wairoa Eiver, is ceded to the company for
railwaypurposes, free of an)7 claim for compensation. The wholeof the necessary survey for taking
the land required for the line is completed, and the land taken ; the first contract has been let, ajid
works have been in progress upwards of six months. Application for shares, in the form attached,
accompanied by a deposit of ss. for each share, to be made to

Mr. A. Saundees, Mr. J. Newman,
Mr. C. Alexandek, Mr. S. Vickees,

Sharebrokers, Auckland ; or to
E. Waymouth, Secretary,

Queen Street, Auckland.

The Kaihu ValleyKailway Company (Limited).—Capital, £60,000, in 12,000 Shares of £5 each.
£50,000 of the Company's Debentures guaranteed by Act of Parliament. Directors :E. C.
Baestow, Esq., J.P. (Director, South British Insurance Company) ; H. Beett, Esq., J.P.
(Director, Helensville Timber Company); J. M. Daegavillb, Esq., J.P., M.H.E.; Hon. E.
Mitchelson,J.P., M.H.E. (late Minister for Public Works for New Zealand); T. Mokein,Esq.
(Director, South British Insurance Company).

This company was formed for the purpose of constructing a line of railway, nineteen miles and a
half in length, from the Northern Wairoa River up the Kaihu Valley, under contract made in Sep-
tember, 1882, with the New Zealand Government, in terms of " The Railways Construction and
Land Act, 1881," and any amendment thereof.

Under the Act, and in terms of the contract, the company will receive a free grant from the
Crown of some 17,000 acres at the north-west end of the line, selected by the company out of a
block of 40,000 acres specially set apart for the purpose, and comprising 10,000 to 12,000 acres of
first-class rich land, and at least 60,000,000ft. to 75,000,000ft. of valuable kauri timber. The value
thatwill be given to the company'sportion of thisproperty—estimated at £40,000 to £60,000—by
therailway will go far towards defraying the cost of constructing the line, which is almost a dead
level for eighteen miles of its length. The probable cost of construction andequipment is variously
estimated at £75,000 to £85,000. Abundant traffic awaits the line from the day it is opened, as
not only is there the timber already mentioned as being on the land to be granted to the company,
but there is also a large quantity on both sides of the valley traversed by the line, estimated at
150,000,000ft., belonging to the Union Sash and Door Company, and a considerable quantity
belonging to theKupuru Sawmill Company, for which this railway is the outlet. There will also
be the immenseforests a few miles further on towards Hokianga, and the traffic incidental to open-
ing up one of the finest tracts of country in the North. Five thousand shares have been allotted,
and £1 Is. per share paid up. The other 7,000 shares are now offered, £1 Is. paid up, at apremium
of 4s. per share—viz., ss. on application, ss. on allotment, and two payments of 7s. 6d. each by
promissory notes at three and six months, bearing 7 per cent, interest, the premiums received to
go towards the general purposes of the company. At present it is not intended to make any further
calls, as the proceeds of debentures and of theendowments, together with the £1 Is. per share paid
upon 12,000 shares, are expected to be ample not only to complete the construction of the line, but
to leave such a surplus as will form a substantial nucleus of areserve fund. No benefit or advantage
of anykind is taken by the promoters, original shareholders, or directors but such as the new
shareholderswill participate in. The amount already paid up has been entirely expendedupon the
construction so far of the line.

By order of the Government, Mr. Knorpp, Inspecting Engineer of the North Island, lately
visited the Kaihu Valley, and reported fully on theposition and prospects of theline. His report (see
ParliamentaryPaper D.-sc, 1885) concludes as follows : " Deducting £5,880 per annum for traffic
and other expenses, this leaves (for the first ten years) £13,000per annumgross receipts on £90,000,
or, say, 14 per cent. In this is not includedreceipts from any traffic (except from timber) of goods
and passengers, which will increase with the settlement of the surrounding country, including the
table-land, and will no doubt eventuallyalone return a fair dividend on the cost of the railway."

After further careful inquiry the Government last session invited Parliament to consent to a
colonialguaranteeto be given for £50,000 of this company's debentures at £5 per cent., which pro-
posal was approved by both Houses (see section 25 of "The District Eailways Purchasing Act,
1885"). The company thus will own aproperty estimated by the most competent authority in the
colony to pay £14 per cent. on. £90,000, and will have obtained £50,000 of that amount at 5 per
cent., leavinga large surplus to enhance the dividends on the balance of the capital to be employed;
and, when it is remembered that the company's endowmentsare expected to realise an amount at
least equal to that balance of'Seapital, nothing further need be added to commend this enterprise
to investors. A suitable and valuable site for the terminus in the Town of Dargaville, having 10
chains frontage to the Northern Wairoa Eiver, is ceded to the company for railwaypurposes, free
of any claim for compensation. The whole of the necessary survey for taking the land required for
the line is completed, and the land taken ; the first contract, including railway wharf, station-
formations, &c, has been completed. It is proposed to alter the articles of association so as to add
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