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1879.
NEW ZEALAND.

PRESS TELEGRAMS COMMITTEE
(REPORT OF, TOGETHER WITH MINUTES OF PROCEEDINGS AND EVIDENCE,AND APPENDIX.)

Report brought up Ith August, 1879, and ordered to be printed.

ORDERS OF REFERENCE.

Extracts from the Journals of the House of Representatives.
Wednesday, the 16th Day oe July, 1879.

Ordered, " That a Select Committee be appointed to inquire into and report to this House what facilities can bo given
to newspapers for the use of the telegraph, consistently with a due regard to its use by the public, and without entailingan
undue loss on the revenue. Such Committee to consist of Mr. Ballance, Mr. Barff, Mr. Joyce, Mr. De Lautour, Mr. Mont-
gomery, Mr. Stevens, Mr. Swanson, Mr. Wakefield,Mr. Whitaker, and the Mover; with power to call for persons and
papers. Five to be a quorum; and to report within thirty days."—(Mr. Macfarlane.)

TnUBSDAY, THE I7IH DAY OF JULY, 1879.
Ordered, " That the number of the Telegraph Committee be increased to fourteen,and that Mr. Cutten,Hon. Mr.

Fisher, Mr. Feldwick, and Mr. Pyke be added thereto."—(Mr. Macfarlane.)
Wednesday, the 23bd Day oe July, 1879.

Ordered, " That Mr. McLean be added to tho Committee for inquiry into the facilities to bo given to newspapers for
the uso of the telegraph."—(Mr. Swanson.)

REPORT.
The Select Committee appointed to inquire into and report to the House what facilities can be given
to newspapers for the use of the telegraph, consistently with a due regard to its use by the public, and
without entailing an undue loss on the revenue, have the honor to report that they have inquired into
the subject so far as the time at their disposal would permit, and have agreed to the following reso-
lutions :—

1. That the evidence taken has satisfied this Committee that the " special-wire" plan does not
work satisfactorily.

2. That some new arrangementupon the basis of theplan in force prior to the Ist January, 1879,
is desirable.

3. That the difficulty in the way of making such arrangement is the agreement dated the 21st
April, 1879, made between the representatives of certain newspapers and the Government for two
years from the Ist January, 1879.

4. That there appears to be some doubt as to whether the Order in Council of the 24th
December, 1878, under which those agreements were made, is not invalid, as unauthorized by the
13thsection of " The Electric Telegraph Act, 1875."

5. That, as a temporary arrangement, the Committee recommend that any of the parties to the
agreement of the 21st April, 1879, should be allowed by the Governmentto withdraw therefrom; and
that they should be allowed to transmit Press messages at the word-rate charged to morning news-
papers, such messages to be received up to the hour of 12.30 a.m., and transmission to close
at 1 a.m.

6. That the time at the disposal of the Committee does not permit them to thoroughly investi-
gate the subject and suggest apermanent plan for the future, and they recommend that a Committee
should be appointed in the next session, to whom the wholesubject should be referred.

Eeed. Whitakee,
Chairman.
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MINUTES OF PROCEEDINGS.

Eeiday, Ist August, 1879.
The Committee met pursuant to notice.

Present: Mr. Joyce, Mr. Barff, Mr. Macfarlane, Mr. Eeldwick, and Hon. Mr. Eisher.
On motion of Mr. Macfarlane, Resolved, thatMr. Whitaker be appointed Chairman.
The Committee then adjourned until Tuesday next, the sth August.

Tuesday, sth August, 1879.
The Committee met pursuant to notice.
Present: Mr. Stevens, Mr. Feldwick, Mr. Pyke, Mr. Macfarlane, Mr. Joyce, Mr. Swanson,

Mr. Barff, and Mr. McLean.
The minutesof ihe last meeting were read andconfirmed.
Resolved, That the Chairman (Mr. Whitaker) being absent, Mr. Stevens do take the chairpro tern.
Dr. Lemon and Mr. Feldwick, M.H.R., attended and gave evidence. (Vide Evidence.)
On motion of Mr. McLean, Resolved, That Dr. Lemon proceed to make a statement of the

arrangements between the Telegraph Department and the Press of the colony.
On motion of Mr. Joyce, Resolved, That Dr. Lemon be requested to draw up a statement showing

the relations of the TelegraphDepartment—
1. With the general public: the hours during which, and the terms under which, their wants

aresupplied:
2. With the Press of the colony as a whole :
3. With the firms known as the Press Association and Press Agency: and to state all par-

ticulars connected with the "special wire;" and to submit to the Committee any alter-
native system which, whilst it would not interfere with the public interests, would
place all newspapers on an equal footing. (Vide Appendix.)

On motion of Mr. Eeldwick, Resolved, That the Clerk be directed to write to Dr. Lemon, request-
ing him, if possible by to-morrow,to furnish this Committee with information as to the cost of providing
communication by pneumatic tube, for the transmission of Press and other messages between the
Parliament Buildings and the Wellington Offices.

On motion of Mr. Feldwick, Resolved, That Mr. Gillon and Mr. McCarthy be summoned to
attend the Committee to-morrow.

The Committeethen adjourned.

Wednesday, 6th August, 1879.
The Committee met pursuant to notice.
Present: Mr. Whitaker, Mr. McLean, Mr. Stevens, Mr. Barff, Mr. Swanson, Mr. Macfarlane,

Mr. Eeldwick, and Mr. Wakefield.
The minutes of the last meeting were read and confirmed.
The Committee adjourned at ten minutes to 2 o'clock, and met again at 3 o'clock.
Present: Mr. Whitaker, Mr Eeldwick, Mr. McLean, Mr. Macfarlane, Mr. Stevens, and Mr. Barff.
Dr. Lemon, Mr. Gillon, and Mr. McCarthy attended, and gave evidence. (Vide Evidence.)
The Committee then adjourned till 10 o'clock to-morrow morning.

Thuesday, 7th August, 1879.
The Committee met pursuant to notice.
Present: Mr. Whitaker, Mr. Macfarlane, Mr. Swanson, Mr. McLean, Mr. Wakefield, Mr. Stevens,

and Mr. Eeldwick.
The minutes of the last meeting were read and confirmed.
Papers were furnished to the Committee by Dr. Lemon, and Messrs. Berry and Montrose. (Vide

Appendix.)
On motion of Mr. "Whitaker, Resolved—

1. That the evidence taken has satisfied this Committee that the " special-wire " plan does
not work satisfactorily.

2. That some new arrangementupon the basis of the plan in force prior to the Ist January,
1879,is desirable.

3. That thedifficultyin the way of making such arrangement is the agreement dated the 21st
April, 1879, made between the representatives of certain newspapers and the Govern-
ment for two years from the Ist January, 1879.

4. That there appears to be some doubt as to whether the Order iv Council of the 24th
December, 1878, under which those agreementswere made, is not invalid, as unauthorized
by the 13th section of "TheElectric Telegraph Act, 1875."

5. That, as a temporary arrangement, the Committee recommend that any of the parties to
the agreement of the21st April, 1879,should be allowedby the Government to withdraw
therefrom ; and that they should be allowed to transmitPress messages at the word-rate
charged to morning newspapers, such messages to be received up to the hour of 12.30
a.m., and transmission to close at 1 a.m.

6. That the time at the disposal of the Committee does not permit them to thoroughly in-
vestigate the subject and suggest a permanent plan for thefuture, and they recommend
that a Committee should be appointed in the next session, to whom the whole subject
should be referred.
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MINUTES OF EVIDENCE.
Tuesday, sth August, 1879.

Dr. Lemon sworn and examined.*
1. The Acting Chairman (Mr. Stevens).] Dr. Lemon, will you makea general statementof thepre-

;ent position of the Telegraph Department with respect to the Press of the colony ?—The Press rales
n force in the day-time are a halfpenny per word up to 5 p.m. ; that is, one-half the ordinary rate,
fhere is this exception : that the evening papers throughout the colony have the right to have 1,500
vords transmitted at evening rates during the day up to 5 p.m. The evening rate is Is. per 100
vords. For every word over 1,500 the evening papers pay one halfpenny. Between the hours of 5
).m. and 10 p.m. the Press rate is Is. for every 100 words. After that time the local offices are closed
o the public, except in the case of a member's speechbeing delivered, or any other important event
ranspiring, when the office is kept open to telegraph it. We have two wires leased—one to the Press
Association, and the other to the Press Agency. These wirescommence at Auckland, and pass from
here through all the chief centres to Invercargill,with the exception of the Bluff. When the
Australian mail is expected, the officer there has to be on duty in case the steamer should arrive late
it night. During the session the hours for keeping open the special wire are extended to 2 a.m., up
o which hour telegrams can be handed in by Press men, and they are sent so far as time permits.
Che price we get from each association is £2,000 per annum, payable monthly in advance. Those are
he whole of the Press arrangements with the Telegraph Department in the colony.

2. Mr. MeLean.] There are written agreements with those Press Associations? Tes; written
igreements with each.

3. When does that terminate?—Two years from the Ist January, 1879.
4. Have you been able, consistently with the duty of the department to the public, to afford them

wo special wires for the hours you have mentioned ?—ln most cases ; but not in places like Grahams-
own. It involves additional staffs.

5. Can ordinary messages be sent in the same time as before these agreements were entered into
vith the associations? When in Auckland I have got telegrams from Dunedin that had been sent
hree hours previously. I used to get them in half an hour, or forty minutes at the outside.—l
nyself recollect when they were sent much quicker than now.

sa. Have you estimated the time it takes for all these telegrams to get through ? Take the
ime before these agreements came into operation—are you able to afford ordinary telegrams the
ame facilities for quick despatch now as then ?—With this difference. Tou must understand that
he limit for evening papers used to be 500 words. During last session it was increased to 1,000
vords ; and in the following recess, on account of the morning papers having the special wires, it
was increased to 1,500 words, or three times the oldamount.

6. In what position do ordinary messages stand as to precedence with Press messages, under the
irrangement of special wires ?—When the wires are all working right, we send ordinary messages in
he ordinary course. When some of the wires are deranged, we take the special wires to clear the
irdinary work. We have a proviso in the agreements to that effect. If some of our wires areout of
irder during the day, we take their wires during the night-time, and give the lessees of the wire a
ebate.

7. How much has that rebate amountedto during the last six months ?—Very trifling; I think it
vould not be more than £150 or £200 at most.

8. Do you keep these two special wires especially at the use of these two associations for the
lours you have named ?—Tes.

9. Do you know how many papers there are in the Press Association—how many contribute to the
62,000 ?—No ; I couldnot tellyou. The offices are kept open at all the centres.

10. Can you not tell us from that?—During the last three or four months they have been
hanging.

11. Well, say in January last ?—There was then one at Invercargill, one at Oamaru, one at
Dunedin, one at Timaru, one at Christchurch, one at Wellington, one at JVapier, aud one at Auckland,
rhat was in the Press Association. In the Press Agency at the same time there was none at Auck-
and, one at Wellington, one at Christchurch, one at Dunedin, and one at Invercargill. I will not be
mre about the last.

12. Do you know as a fact that two newspapers are laying out and standing the cost of one
if those wires, £2,000, and that all the other papers are standing the cost of the other one ? Has that
lome to your knowledge?—Tes ; the Press in Christchurch is bearing theprincipal part of the £2,000.

13. Do you consider an arrangement just that compels two newspapers to pay £2,000, while
ill the others together have onlyto contribute £2,000 ?—lf I answer that question I may be traversing
;he opinions of the Government. If you will read my memorandum you will see my views on the
matter.

14. But you admit that it is so. What will remedy this state of things ? What do you suggest
is arrangementsby which you could keep faith with the public and transmit their telegrams within the
ardinary space of time—that is, in the time it took before these arrangements came into force? —Tou
ire dealing with two classes of newspapers.

15. I ask you first exclusively as to evening papers, and then to consider tho arrangementswhich
you would make as to morning papers ? Would you consider, so far as morning papers areconcerned,
that it would be better if the department, in the interest of thepapers themselves,should make arrange-

* Some of the shorthand reporter's notesof questions and answers could not be touchedwithoutre-writing thewhole.—C.L,

Dr. Lemon,

August 5, 1879
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ments that the offices should bekept open certain hours in the morning, and allow any one then to put
in news and the public also at the same time, at special rates, of course ?—Tes; I think it might be
done in the chief centres without difficulty.

16. Supposing you made arrangementsfor sending messages up to midnight at certain rates, and
then up to 2 o'clock in the morning at a higher rate. What I mean by that is, would it not be an
inducement to those people to put in their telegrams before 12, leaving but littleto be sent after 12,if
it werenecessary ? It would only be necessary for you to keep a few hands on service after 12 at
night. In case it was necessary for you to keep going through press of work all could be retained?—
Generally the press of telegrams is over by 10o'clock ; but we could manage. It is onlya question of
increasing the staff. Would you like to see what has been done in this respect in other countries ?

17. Tou can make a statement?—Without the least hesitation if it will not compel me to traverse
the action of the Government. As a permanent officer at the head of a department I should not bo
placed in that position unless the Committee are prepared to protect me.

18. Mr. Feldwick.] If two papers arecompelled to put on a special wire, could you not take an
ordinary wire, not one kept open for Press purposes ?—Only up to 10p.m., unless with the exception
I have stated.

19. Do you think it desirable to abolish the special wires and to put the papers on the old footing
of paying per word ?—To answer that question I should be traversing the opinion of the Government.

20. Is the special-wire agreement terminable on any notice ?—Onlyby default of payment.
21. Tou cannot terminate the agreementwithout?—No.
22. Mr. Joyce.] It is terminable on default of payment ?—lt cannot be ended otherwise unless

the associations are willing.
23. Supposing a Press Agency obtained a special wire for evening papers to take messages at

ordinary morning-paper rates, would the same facilities be open to them up to the time the specialwire
is open ?—The only wire open to the Press after 10 p.m. is the special wire.

24. Is there any way by which the customers of the Press Agency can put themselves on an equal
footing with the customers of the Press Association ?—Tes. The Government, by an Orderin Council,
could extend the hours at which telegrams should bereceived, except at certain offices.

25. Mr. Stevens.] Do you consider that that could be done without disadvantage to the public
interest?—Certainly. It would handicap the Press Association, because it would be giving one a
privilege, and making the other pay £2,000 for a wire.

26. Mr. Feldwick.] It would make them abandon the special wire ?—No doubt.
27. Does the present dissatisfaction arise from the different rates in force? The number of words

allowed to evening papers is 1,500, at morning-paper rates ?—Tes, that is the case.
28. Mr. Barff.] How many papers arein the habitof sending continually, day by day, as many as

1,500 words?—I could not tellyou that.
29. Is there one ?—Tes ; several papers publish two or three columns.
30. But arenot the delays in the telegraph caused by that ?—I cannot tellyou. The wires are

continuallyblockedbetween 1 and 2 p.m. with Press matter.
31. Could you make any guess as to tho general average number of words in an evening publica-

tion ? Would all the eveningpapers put together average300 words?—Tes ; more than that.
32. Could yon mention what would be likely to be an average? What would be about the

average, in your own opinion—how many words a day ?—The average would be about 1,200 words
per day.

33. Are the special wires used for the evening papers ?—Matter is often sent on for evening
papers at night overthe special wire, to the extent of 1,000 or 1,200 words. The Star in Auckland
gets more than that, but that is an exception.

34. What is the arrangementof "vides" for different papers? Suppose a message is put in at
Christchurch for a number of different papers?-—-I will give an instance. Supposing a telegram is
put in here for six different papers in the South Island, it will be telegraphed once to Blen-
heim with five "vides;" ono copy will be taken at Christchurch and one at Dunedin; that
would mean one taken off at Christchurch and one at Dunedin, one going to Hokitika requiring fresh
telegraphing again. Then again from Dunedinto Invercargill it is fresh telegraphed again. What we
gain, really, is the telegraphing once to two points on the same Hue ; but in four cases out of five a
telegram has to be actually telegraphed separately to every paper. Where we save is by transmitting
once between two different points.

35. Can you fix an estimate of the amount sent through the department during the year ?—The
report of the department gives that.

36. Mr. Feldwick.] In point of fact the evening papers are the best customers by far ?—Tea.
37. Mr. McLean.] Supposing morning papers were on the same footing as eveningpapers, would

they not be quite as good customers ?—At per word they would.
38. Mr. Barff?\ Unless there was an alteration in rates that would not affect the delay. The

alteration between the rates of morning-paper telegrams and those of evening papers is this, that the
latter aremade more expensiveby being forwarded during the day?—Evening papers get the samerate
during the day-time as morning papersat night.

39. Supposing an evening-paper telegram is sent through too late for publication, is there any
reduction ?—No reduction.

40. Mr. Feldwick.] Could arrangements be made for giving evening papers earlierhours in the
day-time ?—Tes, I think so ; but the tendency is, unless there is a difference of rates, to sendtelegrams
late up to the last minute. Thus, with public messages, there are more in the last half-hour, for
stations closing at 5 p.m., than during the whole day besides.

41. Mr. Stevens.] Tou have heard the petition of Mr. Wilkinson read? —Tes.
42. There is a statement in it that Mr. McCullogh Reed offered facilities to Mr. Wilkinson,

through the Press Association wire, as far back as December last; while to the Press Agency you
refused a like arrangement?—Exactly.

Dr. Lemon.

August 5,1879.
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43. Why could the Press Association be in a better position than the Press Agency, when both
could have special wires by paying the some money?—The nature of the originalagreement was that
the Press Association wire should be open at the Bluff at times when theAustralian mail was expected,
with offices at Dunedin, Oamaru, Timaru, Christchurch, Wellington, Napier, and Auckland. That
was all mentioned in the agreement, as far as my memory serves me. After that they wanted us to
open as far as Grahamstown, with Hokitika and Greymouth also to be opened,but I told them it was
not possible to do that, because at those stations there were only small staffs, and that it wouldrequire
time to do it. While this was going on, the other association also came, and it was arranged that
both were to be put on equal terms.

44. How then could Mr. MeCullough Reed, acting for the Press Association, offer facilities to
Mr. Wilkinson ?—I do notknow that. There was nothing about Grahamstown being included in the
original agreement.

45. Mr. McLean.] Then, according to that, Mr. Reed made a false statement?—I could not say
anything about that. Mr. Reed had no instructions from me.

46. Mr. Feldwick.] How do you arrange with matter that has to be left over? Do you not have
some unsent at closing time every night ?—Tes.

47. Good matter is oftenleft out ?—Certainly.
48. Mr. McLean.] If it was paid by quantity, would the large amount of rubbish now sent go

through ?—lf it was paid for by the word, newspaper proprietors would see that their messages were
condensed. I have seen a gentleman put in a message of 100 words, the whole purport of which
could be compressed into ten. The rate is now so cheap that the time occupied in condensingis of
morevalue than the cost of the message.

49. Mr. Swanson.] In fact, it is not worth the trouble to boil down ?—No.
50. Are the wires often out of order?—Occasionally ; at thebeginning of the special-wire system

there were several derangements. Thus, at Masterton some men were fencing, and threw their
fencing wire across the telegraph lines, which made them unworkable. These and similar causes at
the beginning of the year had been attributed to the department not wishing the scheme to bo a
success, and taking means to thwart it; whereas, actually, the officers of the department, lam con-
vinced, did everything in their power to make the arrangementsuccessful.

51. Mr. Barff.] Where many mistakes and delays occur, are they not caused, in your opinion, by
there being a lot of incompetent boys in the department ?—No. Tou must remember that telegraphy
is a thing that has to be learnt, and it is best learnt young, like a young girl with the piano. Tou
couldnot teach an old woman to play en the pianoforte. Through the rapid growth of the department
in New Zealand,we have not enough good operators.

52. What becomes of the experts after they have learned it ?—We have them now. There is a
continual cry that we are losing them; but we are not losing them. We find that when an operator's
salary reaches £180 or £190 a year, he doesnot leave us.

Dr. Lemon re-examined.
I wish to disabusethe mind of the Committee as to the term " special wire." The wire we have

now is not a special wire. There was a special wire last year, when the telegrams only went one way
between Wellington and Auckland. Tou cannot draw any comparison between what is called a
special wire in New Zealand and what is really a special wire.

53. Mr. Feldwick.] Would the abandonment of one special wire be a gain to the department ?—
Decidedly so.

Mr. Feldwick, M.H.R., sworn and examined.
I am a newspaper proprietor, and am conversant with what has taken place in connection with

special wires. My paper is an evening paper. I have entered into arrangements with the Press at
Christchurch for the use of their special wire. Under the present system a large amount of the
matter telegraphed is put unused into the waste-paper basket; and much that is published, when we
arepressed for time and cannot properly supervise, is verybad stuff, and would be much better left out.
I have elicited by my questions to Dr. Lemon that there is a large amount that does not get through
at all. I imagine that some of that would be better matter than what is actually sent. Necessarily
what comes last is left, and it may be the best of the lot. On the other hand, an enormous amount is
telegraphedand is actually destroyed, the labour and cost of sending it having been entailedin vain.
My own opinion in regard to thematter is that it would be far better the special wires were abolished.
I speak this entirely as I would speak it if, possessing the knowledge that I do possess, I were an out-
sider unconnected with either the Press or the Telegraph. Since tho operation of the special wires the
quality of the news-matter sent has greatly deteriorated, and I therefore regard the system as a great
evil. There are two agencies in the colony obtaining newsfor the limited sum of £2,000 a piece. The
result is that some papers are getting their telegraphing done iv a lump extremely cheap ; in one case,
I believe, no more than £70 a year.

54. Mr. McLean.] Tou are connected with both associations. Tou know, then, from your con-
nection that two newspapers are paying £2,000 between them ?—I do notknow it. I have heard it.
We pay a small sum, £50 a year, to one. We do it for the honour and glory of having a special wire,
We give the Association news as well.

55. Tou have heard Dr. Lemon's evidence, in which he states that two papers are paying £2,000
a year, as against all the other papers paying the same sum ?—Tes.

56. Do you think it right to leave such an arrangement in existence one minute longer after the
attention of the Government has been drawn to it ? Is it not right that the whole of the newspapers
of tho colony should be put on one footing ?—I do not think it right that two newspapers should bo
compelled to pay the whole of £2,000 a year.

57. What proposition would you make that general newspaperproprietors should be placed on
an equal footing with the Press Association ?—They should be allowed to transmit matter during the
same hours as the Press Association, paying for that matter a word rate.

Dr. Lemon.

August 5, 1879,

Mr. Feldtoich.
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Mr. Feldwick. 58. You think that would be doing justice to those two newspapers?—I would not look at
those two papers specially. I look at the matter as it affects the whole Press.

59. Mr. Stevens.] I understand you are of opinion, Mr. Feldwick, that all newspapers throughout
the colony should be on an equal footing, and that wires should not be let to some journals so as to
place others under disabilities ?—Tes. As far as evening papers are concerned, the special wires give
no benefit. Evening papers pay about six times as much for telegraphing as morning papers. I know
in my own paper,which is an evening paper of a small circulation, we generally considerably exceed
the 1,500 words allowance. .Ye generally have to pay from 15s. to 30s. every day. One exceptional
week it was .312. We are at great disadvantageas againstmorning papers.

August 5,1879,

Wednesday, 6th August, 1879.
Dr. Lemon re-examined.

60. The Chairman.] Tou used the term " lease,"Dr. Lemon ;do you mean that a written agreement
or lease was made? —Tes.

61. Was not one drawn up, but, owing to the dilatory conduct of some of the lessees,not signed
until the new Governor arrived, and then a second lease drawnup ?—lt is not signed. It has not come
back to us. This is only a copy of the original.

62. Are different copies sent to the different papers?—No; it is only one contract.
63. Where is it now ?—I cannot tell you.
64. Who were thecontractingparties ?—Mr. Wilson, Mr. Horton, and Mr. Reeves, and the Otago

Daily Times.
65. And they made their arrangements with the other papers ?—Tes.
66. Under what authority was it made ?—-By Order in Council.
67. Then, under what authority was the Order in Council made ?—The Telegraph Act enables

the Governor to make Orders in Council for a lease.
68. Tou say it wras under an Order in Council, and this was made under the Telegraph Act ?—

Tes.
69. What is now in force with regard to Australian telegrams as to the Press Agency ?—They get

their telegrams from Reuter.
70. Tou have nothing to do-with that ?—No ; we keep openuntil midnight for cable messages, and

they bear a proportion of the cost.
71. Then you have nothing to do with them when they have loft the station ?—No ; that is all.
72. They make their own arrangements ?—Tes.
73. Mr. McLean.] Was this agreement intended to be signed by the Press Association ?—Tes.
74. Has Mr. McCarthy, of the Press Agency, signed an agreement ?—Tes.
75. The Chairman.] What do the two agencies pay for the special wire?—They each pay £2,000

a year for the special wire between certainpoints.
76. Does that cover cost?—Just barely. I suppose I may say that we just pay out £1for every

£1 we take.
77. Then the Government make no profit ?—No.
78. The actual cost is equal to what youreceive?—We getnothing for the use of the wire.
79. Mr. McLean^] Suppose the twoPress Agencies combinedtogether, and only tookonewire?—lt

would just bring us into the same position. We should just spend £2,000 and receive £2,000. We
have to keep a double staff to man these two wires.

80. Is the amount of work you have to do with these two wires within the mark?—Sometimes
they block the wires.

81. Both parties ?—I do not believe that the Press Agency does so much as the Press Association.
It has more papers to send telegrams to. A man sending from one end of thewire is ignorant of what
goes on at the other places.

82. Do you think that the arrangement you are recommending would be a fair one for the news-
papers and the public ?—Tes, I think so. The great difficulty we labour under at present is that by
decreasing the tariff at night you give facilities for loading thewires, and evening papers say they are
being handicapped by the morning ones. Of course we could give the morning papers increased
facilities at a lower tariff at a time when the wires are not loaded with public business, but then you
are met by the difficulty that you must lower it to the evening papers, and that interferes with our
work in the day-time.

83. Then you think that if the tariff were increased it would put an end to the sending of this
rubbish over the wires?—I think thepapers would get their telegrams in a more condensed form. If
they were to do that they would get more value for ihe money expended.

84. Mr. Feldwick.] If one special wire were used you wouldreceive £2,000 instead of £4,000 ?—
Tes.

85. But would you again return to the ordinary morning rates?—No. The bulk of the matter
now sent by both agencies is the same.

86. Suppose this Committee were to recommend that papers not connected with either association
were to be allowed to put in telegrams up to the time when the wire stops, would it be any fairer to
allow them to send up, say, to 1 o'clock, when you ceaseall messages?—Well, I donot know.

87. If you allowed papers to put in telegrams up to 1 o'clock you would get more?—There is more
paid for special rates thanfor the special wire.

88. Mr. Wakefield.] Do not the Government, whenever theychoose, take the special wire for their
own purposes, and deprive the proprietors of the use of it without giving themany notice of it ?—No ;
because by our agreement we have reserved the right, whenever any of the wires have been out of
order during the day, to take their special wires and allow them a rebate on it. That is not done by
the Government, but by the department.

Dr. Lemon.

August 6, 1879.
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89. So that the newspapers using the special wires may often find themselves without news ?—
They do under some circumstances.

90. The Chairman.] Would one wire be sufficient for the purposes of the Press ?—No.
91. Tou think it requires absolutely two ?—Tes ; during session time we use three and four.
92. Mr. Wakefield.] Do you think the persons who are associated in the special wire would be

disposed to put an end to the arrangement if they had the opjtortunity ?—I think both sides are
heartily sick of it. Last session we had a real special wire between Wellington and Auckland, and we
gave the Auckland Herald more matter than it could print every night. They used sometimes to tele-
graph back, asking how much we had got, and when the reply was 5,000 or 6,000 words theywouldsay
" Condense it." When this special-wire system commenced, Mr. Horton and others thought they were
going to get more, but they forgot that a wire was nothing less than a see-sawr, and they could only
get700 words in the hour, and not thatsometimes, because between the points one man would block
the wire completely, and nobody in the system would have any control over him, and that a man
in AVellington would not have the slightest idea of what quantity would be given in at Christchurch or
Dunedin.

93. Mr. Stevens.] Tou say that in the case of evening papers you would allow a telegram not
exceeding 100 words ?—lf that were done all the papers would pay wire charges independently.

94. Mr. Feldwick.] In your recommendationsyou evidently desire to force the papers to compress
their matter, and give the same information in less space ?—I have repeatedly made remarks to the
gentlemen who supply the telegrams, and they say it is easier for them to write the telegrams out at
length; so that the newspapers have to pay for the extensions. Those who pay Id. per word for tele-
grams know the difference.

95. Do they wire an extra amountof rubbish at night ?—Tes.

Mr. E. T. Gillon sworn and examined.
96. The Chairman.] AVhat are you, Mr. Gillon ?—Manager of the New ZealandPress Association.
97. Have you any statement to make to the Committee?—I wrote a noteasking to be heardbefore

any report was made affecting the interests of thepapers included in the Press Association.
98. We will hear what you have to say.—Allow me to say, first of all, that I am at some disadvan-

tage. Tou have examined the General Manager of the department on questions affecting our interests,
and I think I should be allowed to see his evidence. The question is between thePress and the depart-
ment. I should state that I represent thirty newspapers of all shades of political opinionin thecolony,
morning aud evening,weekly and others. I also represent the contractors for theAssociation special
wire, and I would ask the Committeewhether theyhave a copy of the special-wire agreementbefore
them. I should like the Committee to have a copy, because, I believe, a greatdealdependsupon it. I
have acopy here certified by the Assistant Secretary of the department. [Agreement produced.]

99. Where is the original ?—The Telegraph Department has it.
100. Was this signed while the Marquis of Normanby was here ?—lt was signed by us, but I believe

the department neglected to get the Marquis of Normanby's signature to it, though I frequently
applied to themfor the counterpart, which I nevergot.

101. And now I understand a new agreement has been made out?—No ; not a new agreement.
It is in precisely the same terms. I would ask that I might see any statements that have been laid
before this Committee affecting our interests. lam aware that two members of this Committee repre-
sent papers whose interests are strongly adverse to the interests of the papers I represent.

102. Mr. Stevens.] Before weproceed any further I desire you, Mr. Chairman, to ask Mr. Gillon
who are the members who represent papers whose interests are strongly adverse to those which he
represents.

Mr. Wakefield: I for one shall leave the Committee-roomif such evidence is to be given.
Mr. Stevens : I now call upon you to request Mr. Gillon to state the names of those members.
Mr. Gillon : Ido not object to the constitution of the Committee.
103. The Chairman.] Who are the two members to whom you allude ?—Mr. Stevens and Mr.

McLean, onebeing chairman of directors of the Canterbury Press, and the other largely interested in
theDunedin Morning Herald,and both concerned in the lease of the second special wire.

104. Upon what grounds do you assert that they are antagonisticto you ?—I do notknow whether
Mi. McLean willpermit me to use a private conversation that took place between us a few months
ago.

105. Mr. McLean.] Are you aware that two members of this Committee are connected with your
Association ?—I believe they are connected with papers included in it.

106. Mr. Feldwick.] Is it not a fact that the paper with which I am connected, and that with
which Mr. Wakefield is connected, are includedin your Association?—Tes.

Mr. Wakefield: Mr. Gillon says he represents thirty papers. I should like to say that he does
nothing of the kind. He is their agent for a particular purpose ; but to say that he represents them,
and is qualified to come before this Committee and to speak on theirbehalf, is entirely to inisrejiresent
the facts.

Mr. Gillon : I say that the Association, of which I am manager, includes thirty papers.
107. The Chairman.] Tou arehere now to make a statement. State what you desire.—ln addition

to what is comprised in the agreement, I wish to explain that we have had a number of additional
stations opened in connection with the special wire. We have had the special-wire system extended
by the department to Greymouth, Hokitika, Blenheim, Ashburton, and Grahamstown, and for these
stationswe pay £70 a year each, in addition to the £2,000 a year for the main wire. The special-wire
agreement is made with the proprietors of three newspapers only, and is at the rate of £2,000 a year
for a wire from Auckland, with the offices at Napier, Wellington, Christchurch, Timaru, Oamaru,
Dunedin, Invercargill, and the Bluff connected. The condition of the agreement is that the con-
tractors for the wire shall make noprofit out of the transaction whatever. They may be required to
make a return to the department of what they receive from other papers towards the special wire.
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The contractors, after getting this special wire, made arrangements with the Southland Times, North
Otago Times, Timaru, Herald, New Zealander, and Hawke's Bay Herald to subscribe a proportion of
this £2,000 a year in return for receiving special messages by the special wire. One of the conditions
of the contract with the Government is that no more favourable terms for a special wirebetween the
same places shall be granted to any other paper. Subsequently another special wire was taken up by
the Press Agency or the Canterbury Pressat the same price andfor precisely the same stations, the cost
of each wire to the department being, I presume, exactly the same. There was a proposal made after
the terms of our arrangementwere agreed upon to divide the cost of a special wireinto £1,000 for each
Island ; but that my proprietors strongly objected to, and desired that the amountshould remain £2,000
for a special wirefrom oneendof thecolony to the other. Since January a competition between the con-
tractors for the two wires has gone on. We apportioned the £2,000 in proportion to thecircumstances
of the subscribing papers. There are three rates of payment—the highest beiDg £325; next class,
£225; and the smaller class of paperson the special wire, £175. Since that was done the New Zea-
lander, which had contracted for two years for the special wire at £225 a year, has gone into liquida-
tion, and the contractors for the other special wire have underbid us, so that the new proprietors of
the paper have gone over to the other agency, leaving the contracting parties for our wire to pay
the £225 between them. In the same way we were in communication with the Ashburton Mail
to receive by our wire, for which we pay £70; but the other contractors applied for a special wire
there also, and underbid us. Our contractors now pay for their special wire to Ashburton, without
getting anything towards the cost. In the same way the GrahamstownAdvertiser was in negotiation
with us, and we got the specialwire open there at an expense of £70 a year; but the Advertiser now
takes its telegrams from the contractors for the other wire. My object in mentioning these facts is to
show that that there is nopartiality shown towards us, and that there is keen business competition
between the contractors for the special wires. I desire to say that, from the first, the w-orking of
the special wire has been intensely unsatisfactory to the papers connected with it. Tho agree-
ment was made at the suggestion of gentlemen connected with the Press, who are acquainted
with the working of special wires in England, where they are constantly used—for instance, between
London and Paris, to Manchester, Glasgow, &c.—and work excellently well; and they thought the
system would work a3 well here. It did work very well last session, as between Wellington and
Auckland, for the New Zealand Herald; but we were imfortunate enough in some way to excite
the hostility of the head of the Telegraph Department to the proposals that we made, and every
obstacle has been thrown in our way with regard to the use of that wire, so that its value to
the papers has been rendered very small in comparison to what they had expected, and had a
right to expect. Nothing could he more unsatisfactory or unfair than the way Dr. Lemon
has carried out this agreement with us. We have been in constant antagonism with Dr. Lemon
since thewire was started, and have had bitter cause for complaint at the way we have been treated.
I will give two examples which have occurred within the last forty-eight hours—one example con-
nectedwith the system of Press telegrams, and the other relating to the special wire. They are exam-
ples of what is constantly taking place. The Tauranga Times takes telegrams from our office, and the
station at Tauranga is open on their publication nights to receive telegrams up to 10 o'clock. The
office is open up to that hour for Press telegrams. It will be in the recollection of the Committee
that the Loan Bill was an important matter the other night. I was anxious to get the result of the
debate on that Bill to Tauranga that night, and at a quarter to 10 o'clock I took a telegram of about
seventy words for Tauranga to the office here. I said to the officer, "Do net letTauranga go ; it is
a 10 o'clock station." He said he thought it was an 8 o'clock station, but went and looked, and
came back and said " All right." The station is a 5 o'clock one on off-days. Last night, after
5 o'clock, I received this memorandum from the Telegraph Office here, when it was too late
to inform the Times .*—{The memorandum was left with the Committee. It stated that,
through an oversight on the part of some operator, who was under the impression that Tau-
ranga was an 8 o'clock station, my message had not been sent.] The office did not give
me an opportunity during yesterday to send a telegram explaining what had occurred. That
is not a solitary instance. Hardly a week passes that numbers of telegrams are not returned,
to me in the same way, and I. very often get back a memorandum that the officer has been fined
half-a-crown, and the fine I believe goes to the revenue. There have been occasions on which the
department, by not sending the telegrams, has by the fine made 100 per cent more than it would if
the telegram had been forwarded. That is a sample of the wayPress telegrams aretreated. Theother
caserefers to the special wire. Last nighta telegram of between 3,000 and4,000 words ofparliamentary
news was put in. The instructions are that the parliamentary news shall tako precedence of all other
matter, but only about 1,500 words of the message in question got beyond Christchurch. It all went
North,but, with the exception of about 1,500 words, it was stuck up in Christchurch, andyet Ireceived
a number of ordinary interprovincial messages of particularly little interest. I received last night a
large number of these messages, which ought to have been stopped at the sending station to give pre-
cedence to the parliamentary. I will read a list which I have here of the number of words : Napier,
130; Christchurch, 238 ; Auckland, 300 ; Dunedin, 50 ; Christchurch, 106; Invercargill, 40. All this
interrupted the parliamentary message. There is hardly a night that the special-wire work is cleared
off. The transmissionrate should, I believe, be about 1,200 wordsan hour with fair working, but our
rate of transmission doesnot average 800 words. I have here a record of our messages for months
back, and it shows an averageof under 800 words per hour. The other night, on the occasion of the
moving of the want-of-confidence motion, I obtained a general order that all the parliamentary news
that could not be sent through by special wire should go through after 2 o'clock as Press telegrams,
aud be charged for as such. This was that all that was unfinished at 2 o'clock ou our special wire
should go as a Press message at ordinary rates. The consequence was that the average on our wire
was from 1,500 to 1,700words up to 2 o'clock, and there was very little to send through after. This
shows what could be done, and contrasts strongly with the usual rate of special-wire transmission.
The officers have told me, "We are obliged to remain until 2 o'clock, and there is no need for
any hurry. We plod along slowly." The whole of the arrangements between the Press and
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the Telegraph Department are very unsatisfactory. Dr. Lemon appears to have a general dislike
to Press interests. There are now 1,500 words allowed at day rates to evening papers, but the
amount is very seldom taken advantage of. I do not suppose it happens more than four or five
times in a month that any of our evening papers get this quantity. No paper of mine except one
takes full advantageof it. The delay which takes place in the transmission of day messages, however,
renders the concession practically useless to the evening papers. Indeed, I think the papers
are practically worse off now than when only 200 words were allowed at day rates. Then the
messagesused to get through. Now, evening-paper messages are, I believe, systematically neglected
in the offices. It frequently takes about three hours to get a telegram to Christchurch. Messages
lodged at 11 o'clock in the day often do not get to their destination in time for publication, except
at an immediatenext station, and it is a wonder if they arrive there. To show the admirable system
of management in the department I may say we areentitled when the special wire is interrupted to a
certain rebate off the amount paid for the use of the special wire. The first quarter I took the
department's return of interruptions, but I had strong suspicions to its accuracy, and after that we
entered every time when we got notice from the department. In the majority of cases they were
written notices. At the end of the quarter I received a schedule showing that rebate would bo allowed
to the amount af £16 19s. lid. for the quarter. I checked the dates, and found them particularly in-
correct. Timeafter timethewirehad been interrupted, andnorecord of it had beenkept by the depart-
ment. I sent back the schedule, and got a further record of interruptions to the amount of £4 12s. 3d.,
admitting my dates, so far, were correct. That amount was, however, still incorrect. I applied for
more, and got the amount again corrected, making the additional rebate £5 4s. 4d. I should have
been £5 4s. 4d. out of pocket if I had not kept this cheek upon them. I have all the notices filed.
Now, the department are bound to give us notice of every interruption when it takes place; but a few
days ago, during the sitting of Parliament, I received a memorandum from the department to this
effect: "We will allow you arebate of two hours for the time we took your special wire last night."
They had neverinformed me of their taking thewire. If the special wire is interrupted we have a
right to use the ordinary wire up to 10o'clock ; but they, on this occasion, took the special wire, and
did not give us the chance of sending our news by the ordinary wire, as they only told me next day
that they had used our special wire for two hours. There is a large amount of correspondence which I
should like to read if the Committee had time to go through it. The whole of the existing relations
between the department and the Press are, I think, bad.

108. The Chairman.] Then the purport of your statement is that the special wire works badly ?—
Tes ; through the fault of the department. I think a much better arrangement than the special wire
one could be made, but it wouldworkvery fairly if the department tried to make it do so.

109. Are you aware whether thepapers with which you areconnected would be willingto forego
this agreement with regard to the special wire?—I cannot say they would. We have signed and
stamped agreements made with other papers on the strength of this one. Those are with the Oamaru
Times, Timaru Herald, Southland Times, and HawkesBay Herald, and are for two years.

110. Tou think that a much better arrangement could be made, but you are not able to say
whether the papers with which you are connected would consent to it?—I think they would be quite
willing to accept a manifestlybetter arrangement if one was offered them, but everything would depend
on the terms.

111. Would thepapers with which you are connected be willing to give up the present agreement
with the view of making a new one ?—I could nottell without putting the question to them. My own
opinion is that terms much more acceptable to the Press generally could be made. I admit that the
department is overworked with two associations. I think it is a great mistake, in the interests of
both Press and department, to have two associations duplicating the news.

112. Is not this competition between the two associations a very objectionable thing ?—I consider
it, in the interests of the Press, very objectionable. Ido not know whether auy accusation has been
made against the Association I represent of any political feeling or anything of thatkind; but I desire
to put in the basis of our Association, to show that it is entirely a non-political one.

113. Has not this contract of £2,000 a year for a special wire a tendency to make the wires
blocked, through sending a great deal of matter that might be condensed ?—I believe it has.

114. That is, more is transmitted by being able to send any quantity ofwords ?—I believe it is.
The difficulty is to getmen who can condense into small space. Tou cannot get twenty or thirty com-
petent agents round thecolony.

115. Would not the telegrams you send yourselfbe capable of being very much reduced in bulk ?
—I do not know that I send a single message that I would not consider it necessary to send as a Press
message.

116. Then, your telegrams are a perfect model?—I do not say so ; but I have had a great deal of
experience, and lam not aware of any complaints about my messages. I think a great deal of local
information is now sent which, if it had to be paid for, would probably not be sent. For instance, it
is no interest to a man in Auckland to be informed that Timothy Jones was fined for a breach of the
by-laws of the Borough ofKumara, or anything of that kind. I have done my best to check this sort
of thing, but it is not always possible to prevent agents from sendingwhat is not necessary, or of mere
local interest.

117. Then, on the whole, you think this special wire is a bad arrangementfor the Government and
the public ?—I think it is a good arrangementfor the Government.

118. But you think it is not a good one for the Press ?—As it is being carriedout by the depart-
ment, I think it is not as good a one for the Press generally as they had a right to expect it would be.
It might work better if there was only one special wire for all papers. The department is now kept
sending double matter, and is not equal to the strain.

119. Do the agentsnow compete in sending rubbish ?—They do. I estimate thatevery 100 words
sent by special wire costs between 4d. and sd. to eachpaper ;but there is no certainty aboutreceiving
anything sent out by the wire, and this greatly detracts from its value. The ordinary rate is Is. per
100 words.
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120. Mr. McLean.] Tou say you represent thirty papers ; how much does eachpaperpay towards

the £2,000 ?—I will give you a list if you will take down the figures : Otago Daily Times, £325 ;
Lyttelton Times, £325 ; New Zealand Herald, £325 ; Timaru Herald, £225 ; Hawke's Bay Herald,
£225; North Otago Times, £175 ; Southland Times, £75: total, £1,775. The New Zealander was to
pay £225, but changed hands, and the newproprietor went off to the other side, and the consequence
is that the amount which it should have contributed falls upon the contractors. The three first papers
willhave to make up that sum for the New Zealander,£70 for Ashburton, and £70 for Grahamstown.
The other papers arenot contractors ; they simply pay the contractors a specified sum for the use of
the wire, and have no further responsibility.

121. What benefit do these papers which you have not referred to get from the special wire?—
They do not pay 6d. towards it. The evening papers, say in Invercargill, certainly have the right to cut
the special-wire messages out of the morning paper and use them, but they could legally do the same
if they did notbelong to the Association. It has been decided that there is no copyright in telegrams
once published. In taking the messages the eveningpapers may have the moral satisfaction of knowing
they are entitled to do so, but that is all.

122. Are you aware what the papers pay to the other Agency?—Only fromreport. I know what
papers are supplied by them.

123. Are you awarewhether or not the Press in Christchurch, and the Herald in Dunedin, pay
the whole amount?—I am not aware what they pay, but lam aware that they do not pay the whole.

124. Do you recollect the Herald in Dunedin askinp- to come into your Association, and to pay
their share of the contract?—The Herald did not do that; Mr. Eraser telegraphed to me, "Is there
any objection to the Herald joiningthe Association." Those were his words, I think.

125. And did you notreply that you would decline to take them ?—The answer was that our
Association was confined to one morning paper in each town, the one in Dunedin being the Otago
Daily Times.

120. Did the Press in Christchurch offer to come in in the same way ?—I have had many conver-
sations with Mr. Briggs on the subject, and with Mr. Leys, of the Auckland Star, who represented
this, amongst other papers, Ibelieve. lam not aware that tho Press ever madeany direct offer.

127. Mr. Wakefield.] Are we to gather that the Press did or did not apply?—lt did not apply
directly, but indirectly. I understood it was anxious to join.

128. Mr. McLean.] Why did you not accept these offers ?—I have no power to go outside my
instructions.

129. What reason have you for saying that the other Agency pays nothing for Ashburton, while
you pay £70 for keeping it open ?—They pay the same as we do, but have a paper there which takes
their messages, and pays for the wire.

130. Tou staled you werepaying £70a yearfor Ashburton and Grahamstown ; whopays you for
it ?—We have no subscribers there.

131. Why do you pay there ?—To receive telegrams from Ashburton and Grahamstown to our
papers. Wherever competition exists it becomes a matter of necessity to pay the cost of a special
wire. Thus we have had to pay for Ashburton and Grahamstowu, because the other people have a
special wire there.

132. Tou say there is alarge amount of rubbish sent on those wires?—l believe there is.
133. And you blame the department, and say it is badly conducted ?—Tes.
134. How can you control the amount of special-wire matter sent in ?—I can control it in this

way : The department does not time or count thespecial-wire messages officially,but I havefrom each
agent every night a short telegram addressed, " Gillon, Wellington," in which the agent says, for
instance, " Ninety words at 8 o'clock." Imake each of my agents count their words, and put in the
time, so that I am iv a position to know every night exactly what is put in and on the wire, oven to
such messagesas coursing matches, for instance, from Timaru or Oamaru, which wrouldbe of no interest
to the North, and are only sent where they are of interest. I have here a record of every message,
where to and from ; and every night I am in a position to judge what is on the wire,and, if required, to
instruct an agent to cut down his message.

135. Is it not a fact that everyday you put in far more matter than it is possible to send along ?—No ; but a greatdeal more matter is frequentfy put in than is sent.
136. Mr. Wakefield.] Tou speak of making your agents do so-and-so; is it not a fact that you

have no agents at all?—They are under my instructions.
137. I understand that the arrangement is this: that each contractor to the Press Association

finds an agentfor his particular place for the transmission ofnews, but I donot understand howyou can
have any particular control over them. For instance, if there was a race meeting at Oamaru, how
could you prevent your agent sending such a thing ?—I could prevent his sending messagesby telling
Dr. Lemon not to take them. Under the agreementI have that power. The contractors delegatedto
mo full control over the wire andthe agents, who, by agreementbetween the papersand the Association,
are bound to act under my instructions.

138. I donot see that you can have any control over them if each agent is to put in what he
likes?—If an agentchose to doit iv defiance of my instructions, for one night ho might do so, but I
should take care that he did not do it a second time.

139. Mr. McLean.] Do you instruct the agents each day as to the quantity to come over the
wire?—No; but I very often instruct an agent to cut down a message.

140. How can you tell how much ?—He sends mo a precedent message of the length.
141. Mr. Wakefield.] How long has that been iv force ?—The first instructions in regard to it

were issued in January.
142. How long has it actually been done ?—By some agents eversince theAssociation commenced,

by others at intervals since. I have a complete record in this book fromthe 29th of May of all special-
wire messages. The sending of these messagesis occasionally omitted. The instructions were issued
in January, and it has been done, withone or two exceptions, pretty regularly ever since.

143. Tou also stated that Dr. Lemon has thrown every obstacle in the way of the newspapers?—
Tes.
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141. Have you had any personal quarrel with him ?—I do notknow of any. Ido not think so.
145. I suppose because you cannot get all you want youthink he is throwing obstacles in theway?

No, I do not.
146. Tou made some statement about 1,500 words ?—I say that theevening papers are really in a

worse position with 1,500 words at day rates than theywere when they only got 200 words.
147. Do you mean to say that none of the papers get 1,500 ?—I say very few of them getanything

like it.
148. Suppose one witness were to give evidence that he gets more, would you contradict him ?—

Tes. So far as our Association is concerned the messages all come to me, and I can produce a record
of the numberof words of each day since the Association started.

149. The Chairman.] Are you the agent referred to in the 15th clause of the contract ?—I am.
150. Mr. McLean.] Then, is it a fact that several of the papers connected with your Association

have got independent sources of news?—I believe nearly every paper has.
151. Then, how can you say that no paperconnected with the Association can get 1,500 words ?—

I am speaking of Association messages.
152. We arenot examining you as to the amountgot by the Association,but as to how it is thatno

evening paper gets more than 1,500 words?—I believe the Auckland Evening Star probably gets more,
but I do not think any evening paperconnected with our Association receives an average of anything
like 1,500 words from all sources. The Star does get a large amount through.

153. These thirty papers all pay something?—They pay from £10 upwards as subscription. The
highest that any pays is £50. I think the lowestis £10. The special wire is a matter entirely sepa-
rate. We draw on the special-wire papers for their contribution in advance every first of the month.

154. Supose it turns out lhat the Lyttelton Times only pays £325, while the Canterbury Presspays
£1,500 towards their special wire, do not you think that is wrongly handicapping the Press?—No, I
do not.

155. Tou think if the Government compels them to pay £1,500, and the Lyttelton Times only pays
£325, that that is a fair arrangement?—The Lyttelton Times pays that because it has sub-let its wire
to other papers. The Press had au equal opportunity.

156. If it turns out that the Lyttelton Times pays £325, aud that the Press has to pay £1,500 to
be in the sameposition, do not you think that an oppression ?—I think it no more oppressionthan if1
wereto buy 50,000 acres of landfrom the Government and had partners with me, and if you were to
buy the same quantity with your own money. It is a business competition. They have entered into
a speculation to rent a wire. The Canterbury Press might take away every paper from us to-morrow,
so far as the Government is concerned, but we have agreements with them.

157. Mr. Stevens.] Is it not a fact that, owing to the action of the Government at the start, the
papers connected with the Press Association were enabled to make such advantageousterms ?—lt is
not a fact. Last session Mr. McLean brought the matter up in the House, when the whole question
was discussed, and it was stated that any other paper might get a special wire on the same terms as
ours.

158. Mr. McLean.] Is it not a fact that, before I brought it out in the House, the matter was
only discussed by the three papers ?—I do not think it was a secret. I consider it was a busines
arrangement entered intoby the papers.

159. Is it not a fact that none of those papers entered into business arrangements with other
papers until this agreement was signed ?—The agreement was not signed for months after the thing
came into force. None of the agreements with other papers were made till longafter last session.

160. From what reasons can you state that?—I made the whole of the arrangements with the
papers. We had a meeting in Dunedin, I think, on the 17th October. That was the first meeting.
At that time I was appointed managerpro tern., and had to go round the colony to see all those papers
and arrange terms with them, which I did.

161. Suppose it were stated in evidence that the Lyttelton Times, Dunedin Daily Times, and
Auckland Herald were arranging terms before that with other papers ; could they not have done that
without your knowledge ?—They had been in communication with othernewspapers,which were dis-
satisfied with the system, but nothing was settled about terms. I did not go to Invercargill; but Mr.
Fenwick went there at the same time as I went to the North.

162. Tou say no positive arrangementswere made by the contractors, now called the Press Asso-
ciation, with any of their present customers ; then, at the time when the arrangementwas made with
the Government by the contractors,nothing was definitely arranged with the papers?—No, nothing
beyond the intimation that they were trying to obtain a special wire, and establish a Press Asso-
ciation.

163. Are you prepared to state distinctly that there was no arrangementbetween thepapers that,
if this concession were obtained from the Government, they would be prepared to give certain terms ?
—So far as I know, there was not. They said, We are trying to get a special wire, and if we get one,
will you share it ? They said, If you get the special wire, we aro disposed to do so, if the terms suit.

164. Suppose the Government was prepared to enter into an arrangement by which all these
thirty papers contributed to a special wire, and two other papers were shut out, do you think it would
bo right that those two papers should remain under that disability ?—I do not think it isright for me
to express an opinion as to the policy of the Government.

165. Suppose you found those two papers obtained such aconcession, and you did not, would you
think it fair?—l should try to get a better arrangement if I found myself at a disadvantage.

106. Would you think the conduct of the Government was fair?—l must decline to express any
opinion with reference to the conduct of the Government.

167. Do you know from your own knowledge that you do not get sufficient use of the special
wire ?—I find that constantly every day.

168. Tou put theblame onDr. Lemon. Do you not know that he has had nothing to do with
it?—Recently he has not, siuce Mr. Maginnity took charge.

Mr. Gillon.
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169. Has there been any improvement since Mr. Maginnity took charge?—There has been a
much greater willingness to meet our requirements ; but I do not think Mr. Maginnity is sufficiently
independent to do what the occasion demands. I believe Dr. Lemon still controls thebusiness.

170. Are you not aware that these mistakes you complain of are made under Mr. Maginnity's
charge ?—Tes; but I could bring a hundred aud fifty other instances. These are only recent
instances.

171. Tou said in your remarks that you considered the second special wire to be a breach of the
original agreement with the Association?—No. It was only provided that they were not to getbetter
terms.

172. Mr. Feldwick.] Are you working the central system, receiving messages from all quarters,
and then sending out ?—No.

173. Would you, as managerof the Association, object to a word rate to 1 a.m., in preference
to a special wire ?—That would depend a great deal upon the rate; if it were a favourable rate, I
would not. I would not limit it to one association. I think during the session the wire should be
open for half an hour after the House rises—up to 3 o'clock for instance—so that the news might
be sent out. There should also be a large reduction on " vides." I think a great concession might be
made in a word rate on those terms. The true solution of the difficulty is to encourage " vides" of
messages which only go once along the wires; encourage one transmission, and allow a large rebate on
"vides;" instead of charging eight papers full rates each for a message, one full rate only should be
charged.

174. It strikes me you put matters unfavourably for evening papers. How do they subscribe to
your Association?—They subscribe towards the generalexpenses of management, correspondents, &c.

175. Do you not secure to evening papers the right to copy from morning papers ?—-They do it,
but they have a legal right to do it even if they were not in the Association.

170. Is it not a matter of agreement?—No, it is not included in the agreement; but we do not
repeat to the morning papers what is sent to the evening papers, and vice versa, where we have both
morning and evening papers.

177. Then, do the evening papers diminish the expenditure of the contributing morning papers ?
—No, I hardly think they do. Iv Auckland and Napier we have no evening paper, and we send
everything to the morning papers there.

178. Is it not a fact that, under this special-wire arrangement, a Government department is
farmed like a private company?—No, the special wire is kept entirely distinct. The wire is let to a
company, practically.

179. Have not the evening papers power to send messages by the special wire during hours at
which the special wire is available?—No.

180. Suppose an evening paper puts in a telegram of their own, would you not send it through ?
—No, I would not. I could not, without informingDr. Lemon, to whomI have to give a list of agents
authorizedto use the wire. I keep the two distinct.

181. Mr. Wakefield.] I should like to get from Mr. Gillon whether there is any means of
communication between him and the Government as to the transmission of information by tele-
graph at the instance of the Government ?—No, certainly not. I neverhad telegrams sent down for
me by Ministers. There was one exception—a letter addressed to me by Colonel Whitmore to correct
an error. I sent that out. I think the same information which I get from Government is also sent to
the other Agency. Every month we get information from the Post Office about the sailing of the
mail steamer, and I know that this is sent to both parties. I, as a newspaperman, very often wait
on Ministers, and ask them if there is any information ; and sometimesI get it, and sometimes do not.

182. Tou mean to tell me that the Association does not send anything away for the Government
as a means of colouring the public intelligence?—I say, most positively, that the Government does
not exercise any influence over the Press Association. My instructions to every agent are to care-
fully avoid sending any opinions, or anything which can be construed into an expression of opinion.
I may say that last night I had to send a telegram on this subject to my agent at Christchurch. He
stated in a message that Sir George Grey would be sure to be returned for Christchurch, and I
told him I did not want any speculations on the result, but would wait to see what the result of the
election would be. Again, in consequence of another message, I sent to Timaru to-day, stating that
I did not want any information as to thechances of candidates, that it was an improper thing to send.
Agents have sometimes sent out extracts from leading articles expressing strong political opinions,
contrary to my instructions, which are not to send telegrams which can possibly have any colour in
them whatever.

183. Are you aware that on one occasion a leading article was telegraphedfrom Christchurch all
over the colony on the night before it was published ?—I am; and I should be very happy to show
you my telegram in answer to the one sent by the agent excusing his action in the matter.

184. Can you understand how a leading article could be telegraphed all over the colony so as to
appear simultaneously with its publication in the Lyttelton Times ?—Tes; my agent is a newspaper
man. He telegraphed to me, stating, "I have sent 800 words of a leader which will appear in
the Lyttelton Times to-morrow morning. This I have done at the expressed wish of the editor." Itelegraphed back to the effect that I could not sanction his acceding to such requests. I consider it
wrong for an association such as ours to send out any telegram that has any party colour at all.

185. Would such a thing be done but for the existence of the special wire ?—I believeit would.
186. Do you mean to say that anyone would send a telegram of that kind as a Press telegram ?—■I have known it to be done before.
187. Does it not, going through the Association, go with acertain imprimatur ?—Tes ; and I was

very sorry it went. The best I can do is to give special instructions against such things. Iconsider
it was a most improper article to send out.

188. Suppose there was no special wire, would the Telegraph Department allow a leading article
to go as a Press telegram ?—The department would have allowed it if it had been commenced, the
Lyttelton Times says.

Mr. Gillon.
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Mr. Wakefield : 1 know the Telegraph Department would allow nothing of thekind. I have had
to send such matter as ordinary matter. I know I have, within the last six weeks, sent upwards of
10,000 words of leading articles, not on the special wire, but as Press telegrams from our own
correspondent.

189. Are you aware that a great deal of the matter that is published in the Lyttelton Times
appears simultaneously in other papers ?—The news is the same, because we have agents on the same
staff.

190. I mean that the very words that appeared in the Lyttelton Times on the following morning
appear simultaneously in other papers as Press telegrams?—-I am not aware of it; but it is extremely
likely, because the agents get accounts of fires, attempted incendiarism,accidents, &c, at an early hour,
to send out, by using the proofs.

191. Then the Press Association special wire has been used by particular persons, not for the
dissemination of news, but to the detriment of public interests and thefalsification of current events?—
No. I onlyknow of two or three instances in which political articles were sent; but in every case I
have drawn the attention of the agent to it, andrequested him not to repeat it. The proper course is
for the Association agent to send only ascertained facts, leaving the papers, if they want anything
more, to get it through their own correspondents.

192. Mr. Stevens.] Tou state in your evidence that, in your opinion, betterarrangements than the
special wire couldbe made?—Tes.

193. What are the better arrangements?—lt would be a difficult thing to propose a complete
scheme nowr. Ido not think it is quite fair to ask such a thing. I have indicated in my answer to
Mr. Feldwick that, allowing an extension of hours, a reduction of rates, and the encouragement of
agents to send one message so as not to duplicate, wouldbe an improvement.

194. Was I right in understanding you to say that one association would be better than two ?—Tes. It would greatly relieve the wires.
195. That it wouldbe a benefit for one of the present owners to absorb the other ?—Tes.
196. Is it not afact that your contractors can exclude one of the evening or one of the morning

papers, or both, in any ofyour centres ?—lt doesnot rest solely with the contractors.
197. The contractors, I presume, would be able to make the concession?—Not where there is an

agreement to supply only one paper.
198. Would not your contractors be willing to agree to an amalgamation of the two agencies ?—■There has been no meeting to consider the question. I believe some would be opposed to it.
199. Do you'think your proprietors would agree in any arrangement that could be made by which

there would be only one association?—I say it would be a decidedbenefit to every one concerned if it
could be brought about, but I doubt whether it can be.

200. To the public ?—Tes, and to the Government, and the department.
201. Suppose it could be shown that the Government would be benefited by having only one

association, would your Association be in any worse position?—It would relieve the department. I
consider the present competition is beyond the ability of the department to bear, and the competition
involves a large amount of loss to the Press generally.

202. Are your proprietors aware of your opinions on this subject?—l have placed them in
possession of them. As to the special-wire business, my opinion is that the Press is engaged in a
useless competition, which places difficulties in the way of insuring the transmissionofreally important
news.

203. Are you able to say why your proprietors have not acceded to your view of thecase?—There
has been no time for me to ascertain their views. It was understood that if this session had lasted
Mr. Horton was coming down from Auckland to give evidence ; and I believe that Mr. Reeves and Mr.
Fenwick would also tenderevidence. Overtures were made to us some timeago to absorbother papers,
but they failed to result in any satisfactoryarrangement.

204. Mr. Stevens.] Tou think that if an arrangement were made to have only one association
instead of two it would be an improvement ?—I think so ; but I only state my own opinion on the
subject.

[At a subsequent stage the witness produced copies of agreements made with special-wire
papers.]

Mr. F. McCaethy sworn and examined.
206. The Chairman.] What is your name ?—Florence McCarthy.
207. What is your profession ?—At present I am a Press Telegraph Agent residing in Wellington.
208. We are ready to hear from you any representations you wish to make ou Press telegraphic

business ?—I had no intention of making any particular representations.
209. Have you any complaints ?—I have no specific complaints beyond the general complaint that

there are frequent delays in the transmission of messages, but I would not attempt to fasten the
responsibility upon any person.

210. Have you any complaint to make against the special-wire system?—The system has some
advantages, and many disadvantages. The advantage is that you can geta quantity of news through
at a reasonable rate, providing the wires are working well.

211. Cheap ?—Tes, cheap. The disadvantages are that you are liable at any moment to have
important news cut off in a manner that you cannot understand ; but I donot attempt to fasten any
blame on any one, as in such circumstances the wires may not work well.

212. Tou donot complain of any breach of the special-wire agreement?—No; but it very often
works awkwardly. There is another disadvantage, which I need scarcely allude to as nobody is to
blame : The system has a tendency to demoralize telegraphy. Men seem to forget that, when more
news is put in at one end than the wire is capable of carrying, it is likely to be shut out at the other
end.

213. And does that arise from the fact that there is no specific sum charged for any number of
words you want to send ?—lt has a tendency to induce a man to believe that the wire is capable of
carrying any amount, and to pile it on.

Mr. Gillon.
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214. They donot take the trouble to condense ?—lt arises from the system.
215. So far, then, the system works badly ?—Tes.
216. Then the only advantage, as I understand you to say, is that it works cheaply ?—Tes, I

believe it is cheap if distributed amongst the papers of the colony, but as it is distributed it is not
particularly cheap.

217. How many papers have you connected with the Press Agency's special wire ?—So far I know
of only two papers which contribute towards tho cost.

218. Have they any subsidiary agreements?—They have ; but it is no assistance towards paying
the cost of the special wire.

219. Tou say you have onlytwo papers contributing towards the special wire, which would involve
an expenditure of £1,000 each ; do they get relieved of any portion of that?—No.

220. Do they supply any other papers with news ?—The tress may to the extent of £50, but that
is all I know of.

221. Can you give us any scheme by which the present difficulties may be remedied ?—The special
wire would not remedy them unless it were kept open night and day. The simplest way would be to
return to the old arrangement,by which all the papers got their messages through.

222. And you think the old arrangement was abetter one than the special wire?—Tes, I do.
223. Tou mean the system before the special wire commenced in January last ?—Tes. It is

known as the ls.-per-100-words system. After 5 o'clock you could lodge whatever was necessary
for Press purposes, and if the office could transmitit the departmentwould do so if it took them up to
8 o'clock next morning. The charge was Is. 3d. for the first 100 words, and Is. for every succeeding
100 words.

224. Mr. McLean.] How many papers are connected with your Agency that bear a share of the
cost ?—The special wire and ordinary wire are different. I could not tell you precisely without
reference. The number is about twenty-five. The newspapers are pretty equally divided between
the two agencies, and all, with the exception of two of these, contribute towards the expenses of
agents. There is so much charged to each paper by way of subscription.

225. What twro papers pay the cost of the special wire used by the Press Agency?—The amount
is £2,000, for which theCanterbury Press is responsible, but theyrecover something of it.

226. So that the two newspapers practically bear the whole cost of the special wire?—Tes ; and
it practically devolves on the Canterbury Press.

227. Have you endeavoured to get any papers to contribute towards the expense?—Tes ; I have
endeavoured to induce several papers to give up the Press Association and rejoin the Agency ; and I
havereason to believe that at least three would come back if they could cancel the agreement under
which they are bound to the Association ; but the agreement is such a binding one that they do not
like to risk the expense of a lawsuit. I could give you a copy of their agreement, which I have in
manuscript, but I have not brought it with me.

228. Then these two newspapers are compelled to pay the £2,000 for a special wire, in
orderto get the same advantages as the Press Association?—Tes ; in order that they may be placed
on an equal footing with the papers connected with tho Press Association as regards telegrams.

229. Suppose you did not use the special wire for your telegrams, up to what hour could you
lodge telegramsfor transmission ?—Up to 10o'clock at night.

230. How long can the Press Association use the special wire?—Up to 2 o'clock.
231. Therefore, if you did not use the special wire, you could send no news after 10o'clock, while

the Press Association could transmit up to 2 a.m., and thus those two papers have to pay £2,000 to
be placed on an equal footing ?—Unless in special cases ; we could not do it as a general thing.

232. Then, supposeyou did not use the special wire, you wouldrequire, in order to put you on an
equalfooting with the Press Association, that the department should receive your messages after
10 p.m. up to 2 o'clock in the morning ?—I shouldrequire that to be on an equal footing with them.

233. Therefore do you not think that these two newspapers are unfairly handicapped by the
existing arrangements?—ldo not say that it is unfair, but they are handicapped out of all proportion
to anyother newspaper in the colony.

234. Tou say that this special wire encourages the sending of a lot of rubbish over the wires ?—
It has a tendency to demoralize the agents as to the quality of news they send. Under the system it
is almost impossible to induce agents to take trouble in eliminating rubbish from the news they lodge
for transmission, and the consequence is that a large amountof it is sent.

235. Mr. Stevens.] Are you awarethat the second special wire was givento the Press Agency at
the same time as the other was ?—So far as I am aware the Press Agency did not succeed in getting a
special wire from the Government until some time after it was granted or promised to the Press
Association.

236. Are you aware whether or not in consequence of that the Press Association succeeded in
obtaining customers for their wire which they would not otherwise have got?—l could not prove
anything of thekind; but I haveevery reason to believe that, owing to the promises they got from the
Government, they were able to make such representations as induced many papers to jointhem.

237. Tou believe that the action of the Government gave the Press Association a basis upon
which to work?—l believe so.

235. A basis of a preferential kind ?—Tes; I always thought it was an unfair thing that such an
arrangement should have been made without our having an equal chance. I thought thatrather hard
of the Government and the officers of the department.

239. What do you think would be the best arraugementfor supplying the newspapers with tele-
grams? Do you think the continuance of a special wire is necessary ?-—My private opinion is that
it is not. From my own experience I should say that the most equitable plan would be to keep the
offices open until midnight.

240. Would you not require something later?—-We might, occasionally ; but, as arule, very little
news went after 10 or 11 o'clock at night before the special-wire system. On rare occasions there
might be a fire, a disturbance, or a riot occurring late, which we desired to send ; but it is very
seldom that anything of importance occurs after midnight.
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241. What is your view as regards the interests of evening papers ?—The evening papers arevery
difficult to supply. There is a great deal of public work which interferes with the Press work, which
is no doubt very heavy. lam not able to speak of the facilities which the department is able to give.

242. What would you considerwould be the best form of meeting therequirements of theevening
papers ?—There wouldrequire to be some limit as to what they wrouid require in the shape of tele-
graphic intelligence. It would be advisable to facilitate the transmission of their news between 2
and 3 p.m. They would require that more than any other concession.

243. Do you think it wouldanswer the purpose if they hada right to have, say, 100words between
1 and 2 o'clock in the afternoon, with perhaps an occasional extension up to 2.30 p.m. ?■—I do not
know how that would work.

244. Tou have not considered that question ?—No, I have not.
245. Do you consider it would be necessary to have an extension after midnight for morning

papers ?—I do not think there is any necessityfor it; as I have said before, very littlenews transpires
after 10 or 11 at night.

246. Do you think it advisable that any special arrangements should be made at the request of
papers ?—That is a matterfor the department. I have heard a suggestion that the offices should be
kept open till 12 o'clock, and that some person should sleep in each office and receive messages up to
the limited extent after that hour.

247. Mr. Feldwick.] Do you as a telegraph agent think that the news has deteriorated since
the special wire ?—lt has in every respect.

248. Do you find thatat some stations from which you desire to get news the messages do not
come through ?—Very frequently.

249. And matter of inferior quality does get through ?—Sometimes.
250. Tou have been sub-editor of a newspaper?—Tes.
251. Do you think it would be fair that the newspapers that have a special wire, and desire to

abandonit, should be allowedto put in telegrams up to the time that the wire now closes ?—-Tes, at a
wordrate.

252. Tour association is largely supported by evening papers ?—Tes.
253. Are they not very large customers of the Telegraph Department?—They are.
254. Do you think they usually exceed the 1,500 words given them during the day ?—On an

average they do not come up to it. There are only probably two papers in the colony that come up to
that limit. lam speaking from the knowledge I have, and I include the cable messages and other
telegrams.

255. Do you not think it is a matter of public importance that evening newspapers should be well
served ?—I think it is a matter of public importance that all should be well served.

256. Do you think that evening papers or morning pajiers pay most to the department while the
special wire exists ?—That I cannot say.

257. What do you imagine ?—lt would be difficult for me to say. I fancy one pays quite as much
as the other in the longrun.

258. But you think evening paper telegrams sent at a word rate are much better compiled ?—
Most decidedly.

259. The Chairman,] Are the Press' Association and the Press Agency at the present time on an
equal footing ? Have they equal privileges ?—So far as lam aware.

260. Has tho Press Agency au agreement with the department ?—Tes, I believe so.
261. Is it the same as the other one ?—I believe it is.
262. Who signed it ?—I signed it on behalf of the Press Agency.
263. When was it signed ?—I cannot tell you the exact date.
264. Have you anyfault to find with Dr. Lemon personally ?—-No, I have not.
265. Would you be willing to give up the agreement you have signed with the Government pro-

vided you geta fair arrangement and the office were kept open at a word rate until midnight ?—Tes,
we would gladly give it up. It would never have been enteredinto but to prevent certain papers being
placed at a disadvantage.

266. Tou wouldrather goback to the old plan ?—Certainly.
267. Was this concession which was made to the Press Association, and the manner in which you

were handicapped by having to enter into this agreement with the Government, the cause of your
partnership with Captain Holt being brought to an end?—Tes, it was. I thought if the personal
hostility to Captain Holt were removed I might struggle on and be able to survive.

268. Then, through the concession given to the Press Association, you lost money personally.—
Tes.

269. What leads you to think that any person entertained personal hostility to Captain Holt ?—
Well, the general impression got abroad. That was the idea I had, and many others had the same. I
knew there were not very amicable relations between Sir George Grey and Captain Holt, and one
circumstance that I may mention assisted in creating this feeling. A few years before Sir Donald
McLean died he came to Captain Holt and asked him if he knew anything about the Omaranui trans-
action, and if he would have any objection to supplying the information. He gave it on apiece of
paper, and Sir Donald McLean made no use of it whatever; but, in a debate whicii occurred after his
death, Mr. Ormond made use of it, when politicalfeeling wasrunning high, and from the paper having
no date upon it it appeared as if it had been just supplied, whereas it had been suppliedto Sir Donald
McLean a year before. I have often thought that the misapprehension which the fact of the date being
omitted created did Captain Holt a great deal of injury, and indirectly, of course, it injured me.

270. Mr. McLean.] That was your feeling with reference to the matter?—That was the only
feeling I had. I proposed to CaptainHolt that it would bebetter, under the circumstances, if hewith-
drew, as there was nothing for itbut loss, and Captain Holt had something to occupy him, and I had
nothing but to stick to the Agency, or to throw it up altogether.

271. Was there a living in thePress Agency before the Government gave this concession to the
Press Association?—There was just a fair living in it, for which we worked hard.
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272. And after they gave this concession to the Press Association you began to lose money?—
It was simply ruin, that is all.

273. Put wereyou not put to greatdisadvantageand loss through the action of Eeuter's Company?
—Tes. I believe the proprietors of lleuter's Company would never have given those telegrams to the
Press Association except for the action ofthe Government.

274. Then you have no complaint to make as to the action of the department in respect to the
special wire ?—I have no complaint to make. I know when any delay takes place it occurs through
circumstances over which nobody has any control.

Mr. McCarthy.
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APPENDIX.
Memoeandum by Dr. Lemon.

Mr. Gillon says, The agreement was made at the suggestion of gentlemen connected with the Press,
wdio are connected with the special-wire work in England, where they are constantly used between
London and Paris, and where they work excellently well, and they thought the system would work as
well here ; and further states, That it did work well last session between Wellington and Auckland for
the New Zealand Herald,but we managed in someway to excite thehostility of the head of the Telegraph
Department, &c.

What Mr. Gillon calls a special wire in his acceptation of the term is not a special wire. The
instance where he quotes thata special-wire worked well—namely, between Wellington and Auckland—
is really what a special wire is—that is, between two points with no interruption or intermediates
between those points, consequently the matter flows in one direction. There are twenty-two suchcircuits
in the London central office. The matter is put in at the central office, and is telegrajmed to some
particular newspaperon each circuit. The matter put in at the central office is telegraphed directinto
the office of the newspaper to which the special wire belongs. For the finding of the wire and the
operator at each end each newspaperpays £500 per annum. The London Times has a special wire from
the London ceutral office to Paris, joined up at night into their own office in Printing House Square,
for which it pays the British Government and the cables who givethe wire £8,000 per annum. They
collect all their news on the Continent into one centre at Paris, aud telegraph it nightly into Printing
House Square. The wire leased to the Press Association and Press Agency is not a special wire, but
simply the exclusive use of one of the wires belonging to the department during certain hours. It is
absolutely impossible that,where matter canbe placed upon the wire at anumber of points at the same
time, any individual paper can reap the advantage of the wire to an extentequal to what a newspaper
leasing a special wireproper can ; and Mr. Gillon's own statement bears this out. By his statement
he says the average does not reach 800 words per hour. This I grant, but if the Committee will
understand that on this wire change and interchange have to be accepted, say hypothetically from A to
B, aud from B to A, and that 800 words have been landed at A within the hour, and 800 words landed
at B within the same hour, then it must necessarily follow that 1,600 words have passed over that
section within the hour, aud it must be self-evident that, if A had been telegraphing to B tho whole of
the time, B would have received 1,600 words instead of 800. Mr. Gillon proves that this would be
possibleby his own argument, for on the night he says a generalorder was obtained, &c, he says the
average was 1,700 words per hour up to 1 o'clock. This result was arrived at through thematter flowing
all one way, or, in other words, from Ato B. I think I mayfairly say that Mr. Gillon, in condemning
the department, has only proved, by his own showing, that he has been most fairlydealt with, and the
wire worked to the fullest capacity. As regards Mr. Gillon's statement, to the effect that officers had
told him they performed the special work at their leisure, I append a reply elicited by me from the
officer in charge of the night staff at the Wellington station. (See papers marked A.) Mr. Gillon
quotes, as one of the shortcomings of the department, and as asserting Dr. Lemon's antagonism to
him, an example of the Tauranga Times not getting a telegram put in by him at the Government
Buildings at 9.45 p.m. He would lead the Committee from his broad statement to infer that this
arrangementof 10 p.m to Tauranga has been in force for some time. As a matter of fact the opening
of the office till 10p.m. at Tauranga has only been in force since Tuesdaylast. This station is not one
of the special-wire stations, but was opened at the request of the proprietor of the Tauranga paper, and
the officer in charge of the night staff at Napier, through a misunderstandingwith the Wellington
office, allowed Tauranga to go at sharp 10. The message was not put in till 9.45 at the Government
Buildings, and it will be observed is timed 10 o'clock at the Wellington office. Mr. Gillon's not being
advised of the non-transmission the first thing on the following morning was an oversight on the part
of the officer in charge, who, it may be stated, is not the same officer who has charge of the night
staff.

Mr. Gillon states that the fines inflicted on the officers he believes go to the revenue. This is
entirely wrong. The Fine Fund is under the immediate control of theTelegraph Commissioner for the
timebeingand the General Manager, and is returned to the officers of the department in various ways,
such as giving aid in cases of sickness, providing means of recreation, and such like. The books kept at
the head office, as well as the records of the department, will prove this.

Mr. Gillon states that last night a telegram containing parliamentary news of between 3,000 and
4,000 words was put in early, but only 1,500 words got beyond Christchurch, and wouldlead the Com-
mittee to infer that his instructions respecting parliamentary news taking precedence had not been
carried out. As a matter of fact all the parliamentary news went south of Christchurch, and I attach
in support of this Mr. Mason's telegram dealing with the matter. (See papers marked B.)
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Mr. Gillon states that " Dr. Lemon appears to have a general dislike to Press interests." Dr.
Lemon, in replyto this assertion, takes to himself the credit of having done morefor the Press of New
Zealandin obtaining concessions for the Press than Mr. Gillon is aware of, and if the system which
was inaugurated by Mr. Montrose, in which Dr. Lemon greatly assisted by advising that gentleman,was
in force now, complete satisfaction would be theresult. The system was to gather all matter into one
centre andcatering (in a condensedform if required) for each newspaper according to itsrequirements,
and not, as nowobtains under the present system, of loading the wire from one end of the colony to the
other with matter of only interest to one section of the community represented by perhaps one or two
papers. The telegraphic columns of all the local papers willbear out this statement.

Mr. Gillon's statement as to delay may or may notbe correct. Delays when the wires are out of
order or working indifferently cannot be avoided, but every endeavour is madeunder all circumstances
to reduce delays to a minimum. As regards theerrors as to rebate the mistakearose through omission
on the part of the officers at Blenheim and Christchurch omitting to report thefact ofcertain suspension
of the special wire. This is now guarded against by a daily report being forwarded of each section.
To showthat Mr. Gillon was not exceptionally treated it may be mentioned that the same erroraffected
thePress Agency.

Mr. Gillon states that I have been in constant antagonism with him since the wire started, &c. If
adhering to the terms of the agreement may be termed antagonism, and allowing each agency what it
is entitled to under such agreement, then I plead guilty to the charge; but the Committee mayrest
assured that I have faithfully discharged the trust reposed in mc by the Government, and have given
effect to their wishes to the fullest degree. The agreements in question were submittedto the Govern-
ment, approved of by the Government, and I have carried them out faithfully, and any officer of the
department, from the Assistant Secretary downwards, will indorse my statement.

Mr. Gillon, in his evidence, states that the agreementsnotbeing completed by the Governor is the
fault of the department. This I utterly deny. On the 31st December, 1878, I forwarded to Mr.
Reeves thebondfor the signatureof himself and others of the contracting parties. It was not returned
to me until the month of April, when the Marquis ofNormanby had left New Zealand,and therecords
of the department will prove beyond dispute that I wrote and telegraphed to the contractors to forward
me the bond duly completed. Had this received their proper attention the bond could have been
returned to me by the end of January and completed by the then Governor.

In conclusion, I may state that, since the 12th of April last, the internal routine and official
management have been under the charge of the Assistant Secretary, and that gentleman has not been
biased or in any way interferedwith by me in his relations either with the Press Associationor Press
Agency. I handed over to the Assistant Secretary an organization, the outcome of twelve years'
personal management, and without any egotism on my part, based on the observation of what 1 have
gathered from other administrationsof a similar nature, I may say that it is as near being perfect as it
is possible to be, and nothing would give me greater pleasure than to have a most minute and searching
investigation made of my management of the department during the past twelve years. That the
result would be favourable to me I am quite confident of.

The attached memorandum(C) approved of by the Commissioner shows how the department is
now administered,and was done on my solerecommendation, based upon the fact that the work of the
department was getting beyond the minute control and supervision of one man. Since the year 1868
the managementboth inside and outside has been vested in me. The salary then drawn by me was
£400 per annum. The salary drawn by the engineer was £600 per annum. On his being dispensed
with, my salary was increased to £500 per annum, and by this amalgamation£500 per annum was
saved to the country. Within the lastfew years my salary has been increased to £700 per annum.
At the timethe amalgamationtook place there were 1,100 miles of line carrying 2,200 miles of wire,
and 31 stations opened to thepublic. There are now 3,500 miles of lines, 8,100 miles of wire, and 195
stations open to the public. These figures speak for themselves, and the smoothnesswith which the
department has run as a whole proves that I was equal to the management of it; and they also prove
that the assistance readily accorded me by the present Commissioner was not asked for before it was
fairly warranted.

C. Lemon,
General Manager.

Enclosure A.
Mr. Ballaed, Assistant Officer in Charge, Wellington Station.

Mr. Gillon, in his evidence before Telegraph Committee, states that " The officers have told me,

'We are obliged to remain until 2 o'clock, and there is no need for any hurry ; we plod along
slowly.' "As you have had charge of the night-work since Parliament opened as Assistant Officer inCharge,
from your observation based upon your experience as an operator, can you inform me as to the correct-
ness or otherwise of this assertion ? Note your reply hereunder. Please show this to the officers of
your staff. C. Lemon.

6th August, 1879.
Feom my experience as an operator in the chief offices of the colony, and as officer in charge of the
night-staff here, I can state that the speed at which the special wires are worked at this office is more
rapid than at any other, and that the greatest despatch is given to " special " memoranda.

I may add that the operatorsemployed on " special" wires always push off their work in order to
get clear, and so keep it well in hand.

6th August, 1879. J. G. Ballaed.
Enclosure B.

(Telegram.) Wellington, 6th August, 1879.
Please reply to my Service telegram of the morning re Association's specials of last night.

W. Mason, Christchurch. A. T. Maginnity, Assistant Secretary.
3—l. 1.
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(Telegram.) Christchurch, 6th August, 1879.
Cannot answer Service telegramre Association's specials till Mr. Harrington comes on duty at 4 p.m.

Assistant Secretary, Wellington. Mason.

(Telegram.) Christchurch, 6th August, 1879.
Re Association's specials of last night. The message unfinishedwas one of general news. The parlia-
mentary was sent. We can never get work off to Timaru, Oamaru, and Dunedin together as fast as
we can receive it from Blenheim. Last night Dunedin complained of weather contact. Operators
here do all that can be done.

Assistant Secretary, Wellington. Mason.

Enclosure C.
New Zealand Telegraph, Head Office, Wellington, 22nd April, 1879.

Memoeandum.
His Excellency the Governor having appointed Mr. A. T. Maginnity to be Assistant Secretaryto the
Telegraph Department, the following division of the work of the department between the General
Manager and the Assistant Secretaryhas been decided upon. Officers will therefore be good enough
to address the General Manager or the Assistant Secretary only upon matters in connection with the
duties under their respective control, as shown in the subjoined list.

The General Manager will superintend : 1. The construction of lines. 2. Erection of offices
and fitting up of same. 3. Arrangementof circuits. 4. Maintenanceof lines. 5. Trainingof cadets.
6. Control of linemen. 7. Control of inspectors. 8. Requisitions for instruments, home and depart-
mental. 9. Requisitions for stores for maintenance of lines and construction. 10. Contracts for
material, poles, arms, &c.

The Assistant Secretary will superintend : 1. The internal organization of the offices, which
includes supplying with operators, cadets, counter clerks, and messengers, also officers in charge and
assistant officers in charge. 2. Supervision of the revenue. 3. Supervision of the expenditure
incurred inside offices. 4. Control of relieving officers and application for leave of absence of
operators. 5. Requisitions for stationery, home and departmental. 6. Requisitions for fuel, light, &c.
7. Requisitions for cleaning offices. 8. Distribution of cadets after training. 9. Applications for
appointment. 10. Applications for opening stations and guaranteesfor same if required. 11. Procur-
ing of sites for stations. 12. Arranging with Secretary, General Post Office, respecting joint
appointments. 13. Attention to complaints, searches for telegrams, &c.

It will be seen from the foregoing that all out-door duties are under the control of the General
Manager, while the internal official routine with the exception of the arrangementof circuits, is uuder
the control of the Assistant Secretary.

So far as the present dutiesof inspectors come under the supervision of the Assistant Secretary—
namely, in the inspectionof officers' accounts,&c. —theywill act under his direction in this respect when
the necessity arises. C. Lemon,

GeneralManager.

Memoeandum by Mr. W. Berey.

I wish to premise that Ido not speak on behalf of the proprietors of the New ZealandHerald. The
past working of the special wire has not been satisfactory, owing chiefly to the arrangements of the
department. I doubt whether news agencies can satisfactorily work a special wire, as in their hands
it becomes not a special wire at all, as that term is applied at Home. I will confine myselfto giving
my opinion of what would be satisfactory arrangements in the event of the special wire being discon-
tinued. I think the principal offices should be kept open for the reception of Press messages till
12 o'clock, and, if necessary, a higher fee to be charged on all messages lodged after 10. At present
operators are kept at the principal offices to send through cable messages coming between 2 and
3 o'clock a.m. In the event of a fire occurring at any of the principal towns, or any event of great
importance, it should be possible to send such messages through to all the towns at which operators
are kept up till 4 o'clock in tho morning. When Parliament is sitting, the Wellington office should
be kept open till half an hour after the adjournment, when the House sits beyond 12 o'clock. Iwould
suggest that no determination should be come to on the subject of special wires till the proprietors of
the newspaperschiefly interested are examined. William Beeey.

Memoeandum by Mr. C. 0. Monteose.
Gentlemen, —

As you were good enough to grant me permission to make a statementin writing to the Com-
mittee, I desire to say that, in 1870, I started the first Press Telegraph Agency in New Zealand, on the
Government abandoning the supply of Suez and Australiantelegrams to the Press. I carried on that
agency for a period of nearly four years, when an opposition was established by Sir Julius Vogel,
Mr. Reeves, and Mr. Harrison, representing respectively the Daily Southern Gross, Lyttelton Times, and
New Zealand Times. Their agency was subsequently absorbed by mine, and shortly afterwards my
interest passed into the hands of Messrs Holt and McCarthy.

Speaking from my experience of Press telegraphy, I should say that the existing special-wire
system is wasteful, extravagant, and inefficient, for the following reasons :—

1. The two special wires duplicate the same matter to a very large extent.
2. Agents do not exercise discretion in the selection of news, and take no pains to condense.
3. There is no efficient check upon the quantity of telegraphic matter wired, and the consequence

is that an indiscreet and over-zealous agent will frequently block the whole wire throughout with
matter of practically little or no interest, to the exclusion of all news from other points. This was
avoided by the central system established by myself, under which all telegraphic intelligence was sent



19 I.—l

to Wellington in the first instance, and redistributed according to the special requirements of each
journal. By this means also there was an effective check at the central agency upon the quantity of
matter distributed; while, in all cases where events of importance occurred, discrimination could be
exercised in the amount of news sent out in the aggregate by curtailing messages from other places
than that the news from which deserved prominence.

4. I should like to add that the blocks which have sometimes occurred on the wires since the
special-wire system came into operation were, in my opinion,not caused by any wantof efficiency in
the Telegraph Department, or any unwillingness on the part of the officials to aid the Press in the
distribution of news. I think the special wire, from the competition between rival agents to send
quantity and not quality, has very greatly overstrained the resources of tho Telegraph Department,Press telegraphy having since the beginning of the year been carriedto an extentin New Zealand far
in excess, in proportion to population and the resources of the newspapers, of any other British
colony.

I may add that, if the Committee desire any further information, I shall have much pleasure in
affording it to the best of my ability. I have, &c.,

Wellington, 7th August, 1879. Chaeles 0. Monteose.

Statement made at the request of the Committee by Dr. Lemon relative to the Telegraph
Department.

1. Relations with the GeneralPublic: The Hours during which, and the Terms under which, their
Wants are supplied.—The hours open to the public arefrom 8 a.m. till 8 p.m. at all large stations, and
at small stations from 9 a.m. till 5 p.m. At some of the small stations the public can send telegrams
between 7 and 8 p.m. On Sundays the hours are, for all stations,from 10 a.m. till 10.30a.m., andfrom
5 p.m. till 530 p.m. The tariff rates in force are three in number, namely—(l.) Ordinary: Is. for the
first ten words, and Id. for every additionalword after ten. Address and signature up to ten words
free. This tariff is from any point to any point in New Zealand. Telegrams of this class can be
taken as " Collect," and also made "Reply paid." (2.) " Urgent telegrams:" The tariffrates in force
for messages of this code are 2s. for the first ten words, and 2d. per word after ten; address and
signature free up to ten words. (3.) " Delayed telegrams :" The tariff rates in force for this code are
6d. for the first ten words, and -§d. per word after ten; address and signature free up to ten words.
These telegramsare taken from the public and telegraphed on at convenient opportunities during the
day to their destination,at which they are posted, after the close of business, and reach the receivers
through the ordinary channels of the Post Office. In conjunction with the Post Office a money-order
telegraph system is in force, of which the public can avail themselves, between any two money-order
offices in the colony. The rate is Is. for the telegraph fee, and a commission to the post office of 4d.
in the pound on theamount of the order. Telegrams of the ordinary class can be posted at any post
office, addressed to the nearest telegraph station, the amount chargeable on such telegram being
affixed in stamps by the sender, any deficiency in computation being collected from the receiver. As
to transmission : Ordinary telegrams are telegraphed in their order of reception as to time, and are
delivered in the large offices in batches. Urgent telegrams take precedence of the above, under the
same conditions as to time of presentation, and are delivered by special messengerimmediately upon
arrival at destination. On Sundays urgent and ordinary telegrams double aboverates.

2. Relationswith thePress of the Colony as a Whole.—Press telegrams can be put upon the wires for
any paper, morningor evening, at the followingrates—namely, between the hoursof 8 a.m. and 5 p.m.,
for every ten words orfraction of ten words 6d., for every additional word £d.; between the hours of
5 p.m. and 10 p.m. 6d. for the first twenty-five words, and 3d. for every additional twei^-five or
fraction of twenty-five. Exceptions to the above : Papers publishing before 5 p.m. are allowed, between
8. a.m. and 5 p.m., 1,500 words, at the rates in force between 5 p.m. and 10 p.m.

3. delations ivith the Firms known as the Press Association and Press Agency.—A special wire is
leased for two years from the Ist January, 1879, by each of the firms named, touching at all the chief
centres from Auckland to the Bluff. The sum paid by each firm for this privilege is £2,000 per annum,
payable monthly in advance. The stations opened for this sum are Auckland, Napier, Wellington,
Blenheim, Christchurch, Timaru, Oamaru, Dunedin, Invercargill, and theBluff, the last-named station
is only included in the list on those nights upon which it is expected an Australian steamerwill arrive
at the Bluff. The wires are placed at the disposal of the above-namedfirms between the hours of
8 p.m. and 1 a.m. on all nights excepting Saturdays and Sundays, when the hours are from 7 till
10 p.m. and from 6 till 7 p.m. respectively. During the session of Parliament the days on which the
wires are open till 1 a.m. during the recess are extended till 2 a.m.

3.v. Particulars connected with the Special Wires.—lnaddition to the above, either of the above
associations can have any station on the line of route not mentioned in the foregoing list opened
to the special wire so soon as the department can make the necessary arrangements for providing
requisite staff, upon their notifying their readiness to pay the extra cost—viz., £70 per annum. This
has been done with the Press Association in the case of Hokitika and Greymouth, and with both asso-
ciations in the case of Grahamstownand Ashburton. This supply of wireonly relates to one copy at
each point named ; should two or more copiesbe required an additionalcharge of ss. per night foreach
additional paper so supplied is made. Rebates are allowed in the event of interruption to lines,and
the department reserves the right, subject to such rebate, of taking eitheror both special wires for the
public use should the wires during the day become crippled to an extentto warrantits doing so. Neither
of the agencies is allowed under the terms of the agreement to collect in the aggregate more than
£2,000 per annum each, exclusive of such sums as the department may collect for copies or for
additional stations opened, or, in other words, this restricts the contracting parties from fanning
their right, out at a profit. The contracting parties under the title of the Press Association are Messrs.
J. L. Wilson, Horton, Reeves, and Reynolds as chairman of the Otago Daily Times, and the Press
Agency, F. McCarthy.
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3a. Alternative System, which, whilst it ivould not interfere with the public interest, would place
all newspapers on an equal footing.—This portion of the question can only be met by having one
tariff in operation from 8 a.m. till close of office, hour of closing at certain points to be extended
till midnight. The rate I would recommend would be one halfpenny per word to all papers
irrespective of morning or evening publication, with this exception: In the case of evening papers
1 would allow a telegram not exceeding 100 words to be put in at any point between 1 and
2 p.m., such telegram to take precedence of all other matter, excepting urgent telegrams, up till
2.30 p.m., the matter in telegram to be outcome of events happening between those hours, such tele-
grams to be specially addressedby the sender, " Take precedence." Asregards extensionof hoursafter
midnight, at therequest of any paper; such request to be complied with up till 2 a.m. on paymentof
an advance of 25 per cent, upon the rate mentioned. During the session of Parliament the hours to
be extended till 2 a.m. at the ordinary Press rate above indicated. At all the stations which areopened
till midnight the public to be allowed to present telegrams for transmissionat doublethe ordinary rates
now in force.

Attached hereto is a tabular statement showing the tariff rates in force in the adjacent colonies,
as also in AmericaandEngland, and those in force in New Zealand.

C. Lemon,
New Zealand Telegraphs, Head Office, General Manager.

Wellington, sth August, 1879.

Table showing the Press Tariff Rates in force in the Australian Colonies, Great Britain,
America, and New Zealand, &c.

Country. Hours Kates inForce. Remarks.

Adelaide ... 9 a.m. till 8 p.m.... 6d. for first ten words, and id. per word Offices kept open at night when re-
after, quested to do so.

After 8 p.m. ... Double the above rate.
Queensland ... 9 a.m. till 6 p.m.... 6d. for first ten words, and id. per word Telegrams transmitted at anyhour of

after. the night where night clerks are in
After 6 p.m. ... Samerate. attendance.

New South Wales Day-time andnight- (id for first ten words, and id. per word Do not keep offices open for Press un-
time. after. less speciallyrequested to do so. The

1 p.m. till 2 p.m.,.. Is. 6d. for 100 words to evening papers, Sydney office always available,
but quantity of matter limited. If
matter not all through in the hour,
remainder sent on when lines not en-
gaged withpublic messages.

Victoria ... 8.30 a.m. till 7.30 6d. for first ten words, and id. per word Stations where papers take reports
p.m. up to thirty-four. Over thirty-four nightly are in attendance at 10.30

words and under 100 words, Is. 6d. p.m.; and stations are kept open
Each additional fifty orunder, 6d. upon notice being given that reports

7.30p.m. till 11 p.m. 100 words and under, 2s. Eachadditional willbesent. Ifnone sent,minimum
fifty words, 9d. rate still charged.

After 11 p.m. ... 100 words, 4s. Each additional fifty
words, 9d.

Great Britain ... 9 a.m. till 6 p.m Is. for every seventy-five words or por- An additional charge of2d. forseventy-
tion of seventy-five words. five, or 2d. per 100, as the case may

6 p.m. till 9 a.m.... Is. forevery 100 words or portion of 100 be, for everyadditional copy tosame
words. town.

America ... ... One cent per word for every 500 miles.
Additional copy to same town, half
rate.

New Zealand ... 8 a.m. till 5 p.m.... 6d. for first twenty-five words, and id. Evening papers allowed 1,500 words
per word after. at evening rates during day-time.

5p.m. till 10 p.m.... 6d. for first twenty-five words, and 3d. Offices kept open after 10 p.m. at
every twenty-five words after. evening rates, if specially requested

for particularpurposes.

C. Lemon,
sth August, 1879. General Manager.

Adelaide

Victoria

America

The Chaieman, Press Telegram Committee, to Mr. C. E. Beiggs.

(Telegram.) Wellington, 6th August, 1879.
Please state for information of Telegraph Committeethe names of newspapers,and amounts paid by
«ach, subscribing to the Press Agency special wire.

Feed. Whitakee,
Mr. C. E. Briggs. Chairman.

Mr. C. E. Beiggs to Chaieman, Press Telegram Committee.
Christchurch, 9th August, 1879.

Until quiterecently whole cost borne by Press, Cristchurch, and Morning Herald, Dunedin. Now
Press pays £1,276 ; Morning Herald, £500 ; New Zealander, £87; New Zealand Times, £87 ; Thames
Advertiser and Ashburton Mail, £10 each ; Southland News, £30. Press Association having large
number of subscribers, each gets his telegram for less than ordinary Press rates would amount to.

C. E. Beiggs.
F. Whitaker, Esq., Chairman, Press Telegram Committee.
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Copy of Incomplete Agreement referred to in Evidence by Dr. Lemon and Mr. E. T. Gillon.
Agreement made the 21st day of April, 1879, between George Augustus Constantino, Marquis of
Normanby, Governor of the Colony of New Zealand (herein referred to as " the Governor"), of the one
part, and VViiliam Scott Wilson, Joseph Listen Wilson, and Alfred George Horton, trading under the
style of " Wilsons' and Horton, New ZealandHerald, Auckland, William Reeves, proprietor, Lyttelton
Times, Christchurch, and the Otago Daily Times and Witness Newspapers Company (Limited), who, and
whose heirs, executors, administrators, successors, and assigns, is and are, unless where the context
requires a different construction, referred to and included in the term " the contractees," of the other
part: Whereas for the purpose of giving facilities for the transmission by tho electric telegraph of
news intended for publication in newspapers, the Governor has agreed with the contractees to give
them special use of the wire hereinafter referred to during the periods and upon the terms and
conditions hereinafter set forth : Now this agreement witnesseth that the Governor and contractees
mutually covenant and agree as follows :—

1. That for the space of two years, from the Ist day of January, 1879,and during theperiods follow-
ing—that is to say, while Parliamentis in session, on every Monday, Tuesday, Wednesday, Thursday, and
Friday, between the hours of 8 p.m. to 2 a.m., and on Saturdays between the hours of 7 p.m. and
10p.m., and on Sundays between the hours of 6 p.m. and 7 p.m.; while Parliament is not in session,
on everyMonday, Tuesday, Wednesday, Thursday, and Friday, between the hours of 8 p.m. and 1 a.m.,
and on Saturdays and Sundays between the same hours as fixed while Parliament is in session, the
General Manager of Electric Telegraphs shall give the contractees the use of a wire to the following
places, namely : Invercargill, Dunedin, Oamaru, Timaru, Christchurch, Wellington, Napier, and
Auckland, and shall transmit thereby all telegraphic communicationspresented during such periods as
aforesaid by the contractees or their agents at any of the telegraph offices in any of theplaces aforesaid
for transmission to any other of such places. No telegraphic communication will be transmittedunder
this agreement unless it solely relates to news intended for publication in newspapers; and if any
dispute shall arise on this provision the Electric Telegraph Commissionerfor the time being appointed
under the Electric TelegraphAct (hereinafterreferred to as "the Commissioner"), shall decide, and his
decision shall be final and conclusive. The telegraph offices at the several places aforesaid will be
closed immediately upon the expiration of the latest hour fixed as aforesaid for the use of the wire,
and no telegraph communication, or portion of a telegraphic communication, not transmitted before such
hour shall be transmitted thereafter.

2. That for the purpose of this agreement the agents of the contractees shall be appointed by
notice in writing, signed by the contracteesor by one of them, to the General Manager of Electric
Telegraph lines (herein referred to as the "General Manager"). Notice of the revocation of an
agent's appointment shall be given by the contractees to the General Manager.

3. That, if the contractees so require, the officer in charge of any telegraph station situate in any
of the places aforesaid will supply any newspaper office situated in any of such places with a
manuscript copy of the telegraphic communications presented for transmission by the contractees or
their agents under this agreement, and which arrive at such station during any night: Provided that,
if more than one newspaperoffice situated in the same place is supplied,every copyexceeding one shall
be charged for at the rate of ss. per copy. Notice in writing shall be given to the General Manager
and the officer in charge by the contracteesof the newspaperoffices required to be supplied under this
provision.

4. That all telegraphic communications, or copies thereof, arriving before the hour of 10 p.m. will
be forthwith thereafter deliveredby thoTelegraph Department as addressed. That telegrams, orcopies
thereof, arriving after that hour willnot be delivered, except at the telegraph office.

5. That, if requested by the proprietor or publisher of a newspaperpublished in any of the places
aforesaid, which the contractees have agreed to supply with telegraphic communications or copies
under this agreement, the General Manager will cause the office of such newspaper to be connected
with the telegraph office by a wire and bell. When a telegraphic communication orcopy is ready for
delivery the telegraph officers will signal by means of such bell to such newspaperoffice.

6. That the Telegraph Office at the Bluff will be opened and the operator be in attendance
thereat during each month when steamers from Australia are expected. During these tinies that
office is to be the terminal office instead of the office in Invercargill. Except as above, the office at
the Bluff will not be open for the purposes of this agreement.

7. That, whenever any of the wires communicating with any of the places aforesaid are out of
order, and of whicli fact the General Manager shall be the sole judge, the General Manager may
temporarily suspend the contractees or their agentsfrom using the wire under this agreement. During
such suspension the contractees or their agents shall not be entitled to avail themselves of such wire,
and the telegraphic communications required by the contractees or their agents to be transmitted
during any such period of suspension shall be treated as Press telegrams, and paid for and dealt with
accordingly. In every case of suspension a reduction after the rate of £1 ss. 6d. per hour for the
whole use of the line, taken as a mileage of 1,280 miles, and for any portion or section that amount
dividedby the proportion that the section disabled bears to the whole mileagefor every hour during
which under this agreement their telegraphic communications ought to be transmittedbut are not, will
be made to the contractees.

8. That the contractees shall not receive nor make any contracts whereby they shall be entitled
to receive in the aggregate for any one year more than the sum of £2,000 as payment from any
newspaperproprietors, publishers, persons, or corporations whatsoever for telegraphic communications
supplied under this agreement, exclusive of such sums that the department may collect for copies
under clause 3 of this agreement.

9. That the contractee shall, whenever required by the Commissioner, furnish a statement in
writing, setting forth accurately the names of every newspaper proprietor, publisher, corporation, or
person to whom the contractees supply, or have agreed to supply, their telegraphic communicationsor
copies, and the amount received or agreed to be paid to the contractees therefor. Such statement
shall be verified by the statutory declaration of the contractees.

4—i. i.
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10. That the contracteesagree to pay into the Colonial Treasury the sum of £2,000 per annum,
by equal monthly payments in advance, the first of such payments to be made on the Ist day of
January, 1879.

11. That if the contractees shall fail to furnish such statement as mentioned in paragraph
9, or to verify the same, or if it shall be found that the contractees receive from any newspaper
proprietor, publisher, corporation, or person for the use of the special wire under this agree-
ment more than £2,000 in the aggregate, exclusive of such sums that the department may
collect for copies under clause 3 of this agreement for any one year ; or if the contractees other-
wise commit a breach of the provisions of this agreement, or fail to observe aud perform any of the
provisions on their part herein contained; or if the contractees shall, for ten days after any of the days
hereinbefore appointedfor payment of the instalments of the yearly sum of £2,000, fail to pay any of
such instalments, then the Commissioner may, after giving fourteen days' notice in writing, delivered
to the contractees or any of them, or left at their or his usual places or place of abode or business,
determine this agreement; and upon the delivery or leaving of such notice as aforesaid this agree-
ment shall be determined accordingly.

12. That if at any time during the continuance of this agreement the Governor shall make any
agreement for the use of a special wirefor Press purposes, the terms whereof as to payment or other-
wise are more favourable than those contained herein,the contractees shall be entitled to similar con-
cessions or modifications; and if any dispute shall arise as to the concessions or modifications to be
made the same shall be settled by twoarbitrators, one to be named by the Commissioner and the other
by the contractees; and in case of their disagreement then by an umpire, to be chosen by the arbi-
trators previously to entering upon theconsideration of the matter referred ; and in case either of the
parties shall neglect to name an arbitrator for the space of ten days after a notice in writing so
to do shall have been given to him by the other party, or shall name an arbitratorwho shall refuse to
act, then the arbitratornamedby the other party may make a final decision alone, and the submission
may be made a rule of the Supreme Court of New Zealand on the application of either party.

13. That, except as by this agreement speciallyprovided, all regulations made under "The Electric
Telegraph Act, 1875," and for the time being in force, shall apply and extend to the telegraphic com-
munications and copies transmitted or supplied under this agreement.

14. That if any dispute or difference shall arisebetween the General Manager or any of the officers
of the Telegraph Department and the contractees touching the true construction to be given to any of
the provisions of this agreement, the same shall be settled by arbitration, as provided in clause 12.

15. The contractees shall be entitled from time to time to appoint, in writing, a generalagent or
manager to represent them, and such agent shall have power to do all such things as the contractees
may by this agreement do orbe required to do, and anynotice which might be given to the contractees
under this agreement shall be deemed properly given if given to such agent, or left at his lastknown
place of abode or business in the Colony of New Zealand. Notice of the appointment and place of
business of any such agent, or any revocation thereof or alteration therein, shall be given to the
General Manager as often as occasion shall require.

In witness whereof theparties hereto have hereunto set their hands and seals.
Signed, sealed, and delivered by the said William (1.5.) W. S. Wilson.

Scott Wilson in the presence of—
E. T. Gillon.

Signed, sealed, and delivered by the said Joseph (l s.) J. L. Wilson.
Liston Wilson in the presence of—

J. E. Haven.
Signed, sealed, and delivered by the said Alfred (1.5.) A. G. Hoeton.

George Horton in the presence of—
J. E. Hayen.

Signed, sealedand delivered by the said William (l.s ) W. Reeyes.
Reeves in the presence of—

James C. Wilkin,
Bookkeeper, Christchurch.

The common seal of the Otago Daily Times and ( William H. Reynolds,
Witness Newspaper Company (Limited) is (1.5.) < Chairman,
hereunto affixed by William H. Reynolds (. R. H. Leaey.
and R. H. Leary, two of the directors of the
said Company, in the presence of—

George Eenwick,
Managing Director.

By Authority : G-eoegb Didseuky, Government Printer, Wellington.—18TO.
Price Is.]
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