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PAPERS RELATIVE TO THE HON. W. FITZHERBERT’S MISSION
TO ENGLAND.

Osxford and Cambridge Club, Pall Mall,
Sin,— London, 6th February, 1869.
1 have the honor to submit to you my report of proceedings taken in accordance with your
instructions of the 7th November, 1867. "The objects of my mission to England were,—
1. The Consolidation of the various Loans of New Zealand, pursuant to “The Consolidated
Loan Act, 1867.”
2. The settlement of all claims between the Imperial Government and the Colonial
Government,
3. An alteration in the Investment of the Sinking Fund of the Guaranteed Lioan of 1856.
4. The establishment of a Mint in New Zealand.
5. The question of the Defence of Harbours, the survey of the coast, &e.

B.—No. 3.

As regards the subjects referred to as Nos. 4 and 5, the correspondence, of which I annex copies, Enclosures Nos.

will put you in possession of the steps taken by me, and of their results, such as they are.

The annexed correspondence respecting the investment of the sinking funds of the Guaranteed E

Toan of 1856, will show that the Imperial Government has consented that the investments may be

lto 7. o
nclosures Nos.
8 to 10.

made in the securities of the Colonies named in the margin, and that this arrangement shall be Canada, New
applicable to the Imperial securities riow in that sinking fund. These amount to £124,611 Three per South Wales,

Cent. Consols. Under this arrangement the aceumulations will increase more rapidly for the future,
namely, in the proportion of 5 to 3.

With reference to the disputed claims between the Imperial and Colonial Governments, I thought
it best to address myself to this subject before placing the new loan upon the Money Market. I found,
on my arrival in England, that it was alleged that we had not fully disclosed the condition of our
finances, in stating seven millions to be the extent of the liabilities of the Colony, inasmuch as the
Imperial Government had a claim against us of nearly three-quarters of a million. It was in vain to
urge that the accounts were disputed by the Colony, which preferred a counter-claim of larger
dimensions. It became therefore a material object to effect a settlement of these claims before the
Colony appeared on the market as a borrower.

Without troubling you with the details of a negociation which occupied a great many
protracted interviews, it will probably be sufficient to state that although the result may appear
to some plain and simple enough to be regarded in the light of a foregone conclusion, yet
it would be altogether a mistake to suppose that the whequiescence of the Imperial authorities
was obtained for the mere asking. On the contrarybg resistance which at one time appeared
likely to render the whole negociation a failure, had to6~be patiently met and overcome. But no
management on my part would have proved successful, had not the way been prepared for me by means
of the minute detailed counter-statement originally prepared under your own directions, and also by
the favourable impression created on the mind of the Home Government, first by the able and
exhaustive report of the Hon. Major Richardson, and next by personal interviews and explanations
afforded by Mr. Weld previously to my arrival.

Had I failed to occupy advantageously the position which had thus been prepared for me, the
blame would have been mine. I am glad, therefore, to have the opportunity of stating officially that
the chief credit of the result is due to those gentlemen who thus first arrested the attention of the
Home Government, and to the friendly disposition of that Government towards New Zealand. The
method, however, by which the result was obtained, may perhaps be regarded with less interest now than
an exact estimate of the value of the result itself. It is doubtless much easier to under-rate what may
possibly be termed a negative result, than to estimate it at its trne value; but I can assure you that
before 1 committed the Colony I satisfied myself with the most absolute certainty that there was no
prospect of the Colony recovering from the Imperial Government any part of the outlay incurred in
the war ; whilst as an opportunity of extinguishing subjects of irritation which had existed for several
years, aud as a matber of unadjusted accounts, which, so long as they remained open, operated
injuriously on the credit of the Colony, the balance of advantage in the proposed settlement was clearly
in favour of the Colony.

I annex to my Report copy of correspondence relating to the conclusion of this negociation, from
which it will appear that the final result was that the claims on both sides were mutually withdrawn.

But the main object of my mission to England was the conduct of the financial arrangements
necessary for consolidating the various existing debts of New Zealand, by converting into a new stock
the old Greneral and Provincial Bonds, and for the raising an additional loan.

Before, however, I was in a position to enter upon the practical consideration of the points involved
in the conduct of these important operations, I was met with unexpected difficulties. - The attention of
the Lords Commissioners of Her Majesty’s Treasury appeared to have been specially directed (by whom
1 never learnt) to the provisions of the Public Debts Act; and in consequence of the objections thus
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taken in the Treasury Department, the Secretary of State for the Colonies hesitated to declare Her
Majesty’s assent to that Act. :

The urgency of a prompt and favourable decision had been pressed upon the attention of the
Secretary of State from the first moment of my arrival in this country; and when at length the
objections of the Treasury assumed a more definite shape, the probable result ‘was considerately
mtimated to me, in order that I might exercise my discretion whether, under the circumstances, I
would at once return to the Colony.

It will be recollected that, with the concurrence of my colleagues, I had, before leaving the Colony,
authorized the advance of certain funds, to the extent of several hundred thousand pounds, for the use
of the Provinces and also that of the General Government, in anticipation of the proceeds of the loan,
and that I had given a written undertaking, as Colonial Treasurer, to replace these funds in London
by the end of March last.

A little consideration showed me that I could not turn my back on these difficulties, and allow the
Colony to become a defaulter to its creditors for want of any representations which I might still be able
to make, and thus I had no alternative but to face the difficulty as firmly as I could. I need not say
that this was a period of anxious solicitude, and I cannot sufficiently express the gratitude which I
consider the Colony owes to the then Secretary of State for yielding to the earnest appeal finally made
to him, and thus rescuing it from imminent danger.

These obstacles being removed, I had, before determining the best mode of converting the old stock -
and of placing the new loan upon the market, to decide upon the particular agency which I should
employ for the purpose.

The alternatives which presented themselves were, to intrust the business either to one or more
Banks, or to some eminent financial house of business, or to the Crown Agents for the Colonies. There
were advantages peculiar to each of these agencies, and I did not decide until after careful consideration
and inquiry. In resolving to adopt the last alternative, I was in some measure influenced by the fact
that the Crown Agents had for twelve months previously bestowed much time and attention, and employed
the services of eminent professional men, in maturing a scheme for consolidation. The result has
abundantly justified my decision. T cannot speak too highly of the zeal, industry, fidelity, and skill
with which the Crown Agents have transacted the business thus intrusted to them. Whilst I caunot
omit this opportunity of officially acknowledging the valuable advice and co-operation which I have
received ag Agent for the Colony from many influential persons in this country, yet the fact remains
that the success which has marked the entire operation is chiefly attributable to the agency employed.
I annex a copy of the final Report which the Crown Agents have made to me, together with its several
enclosures. These are so voluminous and abundant, that but little additional explanation is requisite
from me. .

The most advantageous form for the new loan appeared to be that of debentures bearing 5 per
cent. interest, with an accumulated sinking fund of 1 per cent., applicable to the liquidation of the
debt by a plan of annual drawings. Securities with interest at 5 per cent. bear a more favourable
proportionate value than those of higher rates. The annual application of the sinking fund towards
paying off debentures obviates many difficulties which exist under other arrangements with regard to
the safe, profitable, and close investment of funds, and by thus removing the doubts of investors
affords a preferable guarantee to the public creditor. The feature of lottery introduced into the new
stock added just sufficient piquancy to render it fashionable with speculative investors. Nor should it
be forgotten, in appreciating the favour with which the new stock was evidently regarded, that whilst
the quarterly payment of interest imposed no additional burthen on the Colony, it formed just
sufficient inducement to the permanent investor who looked to income, and on whom the proposals
otherwise pressed somewhat, to incline him towards acceding to the terms offered. .

The terms of conversion and exchange offered to the old debenture holders were settled after
careful calculation of their respective value, having regard to the rates of interest chargeable upon
them, and the periods for which they had to run. A differential value of 44 per cent. was fixed as
marking the estimated distinction in value between General and Provincial 6 per cent. bonds. Had
more than this been exacted, Provincial bondholders would not have come in.  But at the time it was
not easy to determine this point of relative value; for the quotations at the moment, had they been
implicity relied on, might have induced the belief that Provincial stocks were of equal value.

Betfore advertisements could be issued inviting subscriptions to the new loan of £1,114,000, it was
necessary to determine whether the conversion scheme should be published before or simultancously
with the advertisement for the loan. Many reasons were urged in favour of the former course, but I
hesitated to run the risk of postponing the issue of the new loan, and therefore determined on putting
forward the proposals as a whole, with the exception of that part which would deal with debentures
bearing high rates of interest, which obviously would best be treated separately. The result has,
I think, proved that the decision to publish the proposals as a whole was a wise one.

It next became necessary to fix the rate at which subscriptions to the new loan should be invited. This
was an extremely delicate and difficult point; if too high a figure were fixed, and subscriptions to the
requisite extent had not consequently been sent in, a fatal mistake would have been committed. If, on the
other hand, a rate below that which the market would bear were published, a proportionate loss would
bave been inflicted on the Colony. And here I cannot omit mentioning that it is entirely due to the
sagacity and confidence which the Crown Agents and the brokers displayed at the final interview which
I held with them on this subject, in the presence of my legal adviser (Mr. Sewell), that the rate was
ultimately fixed at 97.

I am bound to admit that I should have sanctioned a much lower rate had it been proposed, and
that up to the last moment I entertained doubts whether too great a risk of failure had not been
incurred. This anxiety on my part will readily be understood when it iy remembered that I had
entered into engagements to provide nearly half a million, at a comparatively short date, independently
of the liabilities for the redemption of Southland Certificates and the other requirements for the General
Government and the Provinces, which I knew would mature in the course of a few months. A less
clear perception on the part of the Crown Agents and the brokers would easily have entailed a loss
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upon the Colony of upwards of £30,000. The annexed tabular statement of the quotations of the new Enclosure No. 14.
stock will prove that the maximum possible limit had been fixed on.

It is unnecessary for me to repeat the statements made in the Report of the Crown Agents
showing the amount of annual saving effected to the Colony, and the amount of sinking fund liberated.
‘When 1t is considered that the saving of income to the Colony is to a considerable extent a measure of
the loss of income to individual bondholders, some of the difficulties which attended the accomplish-
ment of the task may be more exactly comprehended.

I would only observe that although the principal debt of the Colony has been increased by
£251,450, yet that this increase is purely nominal, inasmuch as the annual burthen is lessened by
£28,517, and that, although reduced to that extent, it includes not only interest but a provision for the
ultimate extinction of the capital debt.

I have created bonds to the value of £4,191,000; and I cannot omit reference to the valuable F. A. Weld, Esq.,
services rendered by the gentlemen named in the margin, who, at considerable personal inconvenience, W. 8. Graham,Heq.,
consented to attend in London from time to time, for the purpose of attesting the delivery of the new H- Sewell, Esq.
bonds by me to the Crown Agents for issue, and examining the cancelled bonds. Their several
certificates have been from time to time forwarded to you, and the Crown Agents have, in pursuance
of my instructions, forwarded to you, per steamship * Great Britain,” vic Melbourne, eleven cases
containing the cancelled bonds themselves.

The question arose as to the terms to be offered for conversion of the bonds issued under the loans
guaranteed by the Imperial Government. Preliminary inquiries were instituted, as will appear by the
enclosed correspondence ; but the New Zealand new 5 per cent. stock never attained such a position in Enclosures Nos.
the market as to induce me to proceed to fix a definite rate for exchange. 15 and 16.

I shall transmit a summarized statement of my accounts, which will, I hope, present them in a
form readily intelligible: while for the full details I may refer you to the general account of the
Crown Agents, which will be explained by separate accounts which have been prepared in accordance
with my request. The vouchers will accompany the accounts.

‘When you receive these various accounts, I particularly invite your attention to the books A., B,
and C., which are transcripts made by my direction of those kept by the Crown Agents, and show every
separate transaction connected with the conversion as it oceurred, viz. : —

A. Statement of old bonds received for conversion, showing the several Governments to which
they respectively belong.

B. Statement showing the separate transactions comprised in the conversion scheme.

C. Statement of accrued interest and fractional parts paid on bonds converted.

Before dismissing the subject of accounts, I take the opportunity of referring to the rate
of percentage of charges on the entire operations, which cannot, I submit, be deemed otherwise
than extremely moderate. If compared with the rate at which other loans, unencumbered with any
scheme of conversion and consolidation, have been put on the market by banks and other agencies, 1t
will be found that a charge of 1 per cent. has been a usual one. And if further compared with the
rate of percentage of charges on the conversion of Canada Bonds, which scheme embraced proposals to
convert bonds to the extent of about £11,000,000, and is the only operation of a character similar to
the present one, it will be found, as I understand, that the rate reached something like 2% per cent. ;
whereas, for conducting the entire operations on which I am now reporting, the percentage of charges
of all kinds, including printing, my own expenses as special agent, brokerage, commission, guarantee, &ec.,
only amounts to 15s. per centum. Connected with this subject, I have further to draw your attention to
the very favourable terms which I made on behalf of the Colony with regard to the charge for the payment
of dividends. The minimum charge made by first-class banks for the payment of interest is  per cent.
But this charge only applies to cases where the dividends are payable half-yearly. In the present case,
however, not only is the charge one-half the usual one, but it includes double the amount of trouble,
inagmuch as the dividends are payable four times instead of twice every year.

The time which has been occupied in fulfilling my mission has proved to be much longer than I
had myself anticipated ; but many persons better acquainted than myself with the nature of the
transactions which I had to conduct, assured me from the first, that twelve months would be required
for their completion, and the calculation thus made has proved correct. I had, as you have been
already informed, fully prepared to leave by the Panama Mail of the 2nd instant, but to my great
disappointment that service suddenly collapsed. I shall therefore necessarily have to furmish a
a supplementary report, when I shall have an opportunity of offering such further observations as may
become necessary. .

I have now alluded to the various points which appeared to me specially to require explanation.
I need not observe that a sense of high responsibility has been present with me throughout the
conduet of these operations. That T should have been able to manage negociations so delicate, and
operations so difficult, as those intrusted to me, in 2 way which has elicited approval here, both as to
mapner and matter from those in whose presence they have been conducted, will always be a subject of
deep gratification to me. I can only express a hope that the good opinion awarded to me here will
receive the indorsement of the Colony.

I have the honor to be,
Sir,
To the Hon. E. W. Stafford, Colonial Secretary, Your most obedient servant,
Wellington, New Zealand. WirriaM Frrzuerprrr.

Enclosure No. 1.
MeMORANDUM for the SEcrETARY of STATE for the CoLONIES.
Ezport of Gold.

Havixe regard to the amount of Gold produced in New Zealand, which since its first discovery in these
Tslands has raised and exported £14,5640,573 in value of the precious metal, and to the fact that this

2 .
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export has now reached the amount of £2,700,000 per annum, and that according to the reports of
eminent geologists the gold fields of New Zealand have not yet reached their full development, it is
submitted— ‘

1. That arrangements should be adopted by which returns of importations of gold from New
Zealand, published in England on the authority of the Commissioners of Her Majesty’s Customs, should
show the quantity of gold produced in New Zealand, but sent to Australia for shipment to England,
and now classed on its arrival in London, by the Custom House authorities, as Australian produce.

Copy of a Memorandum of Ministers in New Zealand, referring to this subject, dated 7th Novem-
ber, 1867, is appended. '

2. That a branch of the Royal Mint should be established in New Zealand, with the same privileges
as those secured to the Colony of New South Wales, by making the coinage a legal tender, upon the
Colony complying with the usual requirements.

21 Cockspur Street, S.W., 25th November, 1868. ‘Wirniam FrrzuerBert.

Enclosure No. 2.
Sir F. Rogers to the Hon. W. F1rzHERBERT.

Sigr,— Downing Street, 18th December, 1868,
T am directed by the Secretary of State to acknowledge your Memorandum of the 26th
ultimo.

‘With reference to the first part of the Memodrandum, relating to the exportation of gold, T am
desired to enclose, for your information, a copy of a report from the Commissioners of Customs,
which was forwarded to this department by the Lords Commissioners of the Treasury, in July last.

This report was communicated to Governor Sir George Grey.

‘With regard to your suggestion that a branch of the Royal Mint should be established in New
Zealand, T am desired to inform you that the Secretary of State has requested the Lords of the
Treasury to place you in direct communication with the proper officer of their department.

I have, &ec.,
The Hon. W. Fitzherbert. FrepEric RoeEens.

{No. 875.)
To the Lorps CommisstoNers of Hrr Masesty’s TREASURY.

Your Lordships baving referred to us the annexed letter from Sir Frederic Rogers, dated 8th instant,
transmitting, by desire of the Duke of Buckingham and Chandos, copy of a Despatch from the
Governor of New Zealand, enclosing a Memorandum by his Responsible Advisers drawing attention
to the discrepancy between the Returns of the Importation of Gold into this country from New
Zealand which are published in England by the Board, and those published by the Colonial
Grovernment. ‘

‘We report, that the discrepancy between the account of gold imported into this country from
New Zealand as published under the authority of this Board, and the account of gold exported from
New Zealand to this country as published by the Colonial Government of that Colony, is explained by
the fact that much of the gold obtained in New Zealand does not come directly from that Colony to
this country, but is shipped from New Zealand to Australia and brought from thence to this-country ;
and as all foreign imports into this country can only be recorded in the books of this department as
being imported from the port and country abroad at which they have been shipped for the United
Kingdom, gold, the produce of New Zealand, coming to this country through Australia, can only be
classified and treated as gold from Australia, as stated in the annexed Despatch from the Governor of
New Zealand.

‘We are unable to suggest the adoption of any course whereby. the discrepancy in the returns
referred to may be obviated. '

J. Govrsurn,

Custom House, 16th July, 1867. R. W. Grer.

Enclosure No. 3.
MemoraxpUM for the SecreTARY of StaTE for the CoLnoNIES.
‘ Defence.

TuErE are certain lands held by the Ordnance Department as sites for barracks and other defence
purposes, as enumerated in the annexed schedule.

These were granted gratuitously, and it is submitted that, if the troops are to be withdrawn and
the Colony left to its own resources, these sites should revert to the Colony ; and that, as the Imperial
Grovernment has had the free use of them for so long a period, they should be reconveyed to the
Colony, without any demand being made for the buildings which have been erected thereon—the Colony
undertaking to provide accommodation for any Imperial Troops or stores which might at any future
time be required.

The Colony is naturally anxious to know what assistance it may expect to receive towards the
protection of the principal seaport towns from external enemies.

Victoria, which has spent within the last ten years scarcely £900,000 for her own protection, and
maintains only 3,000 Volunteers, is to receive an armour-plated ship costing £125,000, of which
£25,000 only, with cost of armament, is to be contributed by the Colony. A wooden line-of-battle
ship complete, with necessary stores (but not including guns), is further to be given to her as a block-
ship, and as a training ship for a local naval force.
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In their correspondence the Imperial authorities admit that-the efforts of the Colony of Vietoria
for their own protection entitle them to the liberal consideration of the Mother Country. It is sub-
mitted that on similar grounds New Zealand has still greater claims than Victoria, or indeed than any
other Colony. ‘

Within the last eight vears she has spent nearly £3,000,000 on internal defence, and she is now
maintaining a regular force of 400 men at about £54,000 a year, and incurs a further expense of
£24,000 a year for her Militia and Volunteers, the latter numbering over 4,000 men. It is pre-
sumed, therefore, that she might reasonably ask that an armour-clad gun-boat mounting from two to
four heavy guns, which could be obtained for about £60,000, should be given her, on condition that
the maintenance, manning, and command of the ship should be undertaken by the Colonial
Government.

Putting aside however, for the present, any such application, as possibly involving a greater annual
expense than the burdened revenues of the Colony could support, she ventures to ask that a certain
number of guns may be granted her for the defence of her principal seapoit towns.

‘Whilst it 18 not perhaps to be hoped that the Imperial Government would supply the Colony
gratuitously with modern rifled guns, which, with stores and ammunition are, it is believed, worth from
£2,000 to £4,000 a piece, according to size, yet it does ask to be supplied gratuitously with a limited
number of large smooth-bore old-pattern guns, of which it is understood that there are a great number
lying in store in England, which will never be used by the Mother Country, and which would be
serviceable against ordinary wooden ships, and which might be handed over to the Colony, with a
limited supply of ammunition.

The Colony should thus, in the event of a sudden declaration of war with any naval Power, be
somewhat prepared to put itself in a state of defence; whereas, in the absence of any preparation in
the time of peace, the Colony would be at the mercy of its enemies for months after the war had
commenced.

As bearing on this subject, reference is invited to a Schednle of Tield Artillery which was
purchased by the Colony and paid for to the Imperial Government, and then lent to the Imperial
troops during the war, as showing the spirit in which the Colony acted with regard to the use of such
ordinance as 1ts limited means enabled it to place at disposal.

There is a further question, which, although not directly bearing on defence of the harbours, yet
relates to it in some measure, and is therefore now brought under notice.

The survey of the Coast of New Zealand is incomplete ; and although much has been done by the
Colony, by the erection of Lighthouses, yet the incomplete state of the survey of the coasts is a con-
stant source of danger to shipping frequenting the New Zealand seas.

The petition of the Colony is, that the survey of the Coasts of New Zealand may be completed
under the direction of the Admiralty, on the same or similar terms on which it is understood that a
survey is now being conducted on the coasts of Victoria and New South Wales.

21 Cockspur Street, 25th November, 1868. Witiiam FITzHERBERT.

Enclosure No. 4.
The Hon. W. Frrzurgrserr to His Grace the Duke of Buexingmam.

My Lowrp DUkE,— 21 Cockspur Street, S.W., 27th November, 1868.

I have transmitted certain Memoranda for the consideration of your Grace, relating to
subjects which I was instructed to bring under the notice of the Home Gtovernment, and which have
formed more or less the subject of conversation at the interviews with which I have been favoured.
As my stay in this country is drawing to a close, I venture to press for a decision on the points thus
submitted to your attention.

Outside, however, the limited request of the Colony of New Zealand for assistance towards the
protection of its harbours, as preferred in the Memorandum on defence, there is a much larger view of
the subject of external defence ; and as it is one of great importance, no less to the Mother Country
than the Australian Colonies, I should, as I conceive, but inadequately discharge my duty if I failed to
bring it under your consideration. I refer to the naval defence of the Australasian Colonies.

It is probable that in the case of war with any maritime Power, one of the first points of attack
would be the gold traffic between England and her gold-producing Colonies. That would in fact offer
the greatest war-prizes. It is, I believe, known as a fact that a few years ago the Russian fleet at
Petropolowski was prepared to make a descent upon the Australian Colonies. I need not dwell upon
the consequences to English commerce of the sudden stoppage of the great trade mow carried on
between the two countries, and of that regular influx of gold which sustains in no insignificant degree
the buoyancy of the English money market; nor need I dwell upon the vast injury to British shipping
which must result from the breaking up of the Australasian trade. I will not attempt to measure the
amount of such a disaster to the Colonies. The Mother Country is, 1 venture to assume, deeply
interested herself in averting such a calamity. The question is, what steps would ordinary prudence
suggest ?

ggFeebly isolated efforts made by individual Colonies to protect their own harbours and coasts are
obviously inadequate to meet the requirements of the case. Without presuming to question the
wisdom of the proposal of Victoria, to maintain a ship of war for the defence of Port Phillip, it still does
appear to me to be, I will not say a profitless, but at all events an insufficient measure, unless designed
to form a part of some comprehensive system of naval defence. Kvery seaport must of course be
defended in the best way which the special circumstances and formation of the harbour indicate. But
the naval defence of the Australasian Colonies; each and all, can only be secured upon the open sea by
a fleet under Imperial command, capable of guarding not merely the safety of the Colonial Coast, but
the free passage round Cape Horn. What is wanted is a special naval station in the South Pacific,
under an Imperial officer with an independent command.

B.—No. 4.
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The attention of former Governments of New Zealand has been turned to the subject, and approxi-
mate estimates of cost have been made. A naval officer of high rank roughly estimated the cost of
maintaining an efficient squadron in those seas at £500,000 a year. It was suggested that such an
amount of outlay would be prudently incurred in the nature of an insurance on the capital protected ;
and that the cost might be equitably borne in equal proportions between the Mother Country and the
Australasian Colonies under a federal arrangement,—the Mother Country providing ships and munitions
of war.

The following figures will show the large dimensions which the interests sought to be protected
have now attained. The value of the total Australasian trade may be stated at about sixty millions a
year, one-half of which is with Great Britain direct, and employs about 800,000 tons of British shipping.

But even these figures will not be a fair measure of the value of the commerce, unless it be borne
in mind that the trade is a rapidly increasing one.

The working out of such a measure would involve details into which it would be premature to
enter; all that I can at present venture to do is very earnestly to draw the attention of the Home
Government to the question, as one of unusual interest and importance.

I have, &c.,
_His Grace the Duke of Buckingham and Chandos. ‘WizniaM FiTzHERBERT.

Enclosure No. b.
Sir F. Roaers to the Hon. W. FrrzHERBERT.
Srr,— Downing Street, 16th January, 1869.
Ear] Granville has had under his consideration your letter of the 27th November, addressed

to his predecessor, suggesting that the naval defence of the Australasian Colonies should be undertaken
by a fleet under Imperial command, the cost to be borne in equal proportions between the Mother
Country and the Colonies under a federal arrangement.

His Lordship considers that the suggestion is one which it would be unavailing to discuss, unless
there were sufficient reason to suppose that it would be practically taken up in the Colonies concerned.

It is very desirable that the Colonies should hear a part of the cost of their naval defence. With
this view the Act 28 Victoria, cap. 14, was passed, and the Colony of Victoria is likely to avail itself
of the powers conferred by that Act on Colonial Governments and the Admiralty. But inasmuch as
it appears that the present squadron on the Australian Station is maintained at a cost of £70,000 a
year only, Lord Granville does not think it probable that the very great increase to the naval force
contemplated by you would be sanctioned by Parliament in time of peace, even if a contribution of
£250,000 a year were made by the Colonies.

His Lordship, however, will send copies of this correspondence to the Governors of the Australian
Colonies and New Zcaland for their information.

I have, &ec.,
The Hon. W. Fitzherbert. F. RoaErs.

Enclosure No. 6. .
UxpER SecreTary of Srare, Colonial Office, to the Hon. W. Frrzuerprrr.,
Srr,— Downing Street, 9th February, 1869.
‘With reference to that part of your Memorandum on the Defence of New Zealand, dated the
25th November last, which relates to the Survey of the Coast, I am directed by Earl Granville to
transmit to you, for your information, a copy of a letter from the Admiralty, to whom the subject was
referred. You will observe, that while prepared to assist by their advice and by the services of
experienced officers to amend the surveys of the Coasts of the Colony, their Lordships are of opinion,
for the reasons stated, that the whole cost of the undertaking should be borne by the Colonial
Government. Iam to add, that a copy of their Lordships’ letter will be forwarded to Sir George
Bowen. T am, &ec.,
The Hon. W. Fitzherbert. J. R. Sawprorp.

Mr. Romaine to the UnpErR SECRETARY of Stare, Colonial Office.
Sig,— Admiralty, 29th January, 1869.

I have laid before my Lords Commissioners of the Admiralty your letter of the 12th
December last, transmitting, by desire of the Secretary of State for the Colonies, an extract of a letter
from Mr. Fitzherbert, the Colonial Treasurer of New Zealand, expressing the wish of the Colonists that
the survey of the Coast should be completed under the directions of the Admiralty on the same terms
as those on which a survey is being now conducted on the Coasts of Victoria and New South Wales.

Their Lordships have had under their consideration the subject of surveys and re-surveys,
referred to in the above Despatch, and are desirous of affording the New Zealand Government every
assistance, by counsel and advice, as well as by the services of experienced Naval Surveying Officers, to
enable that Government to complete, and, if need be, to amend the surveys of its Coasts, the accuracy
and completeness of which is of so much importance to the interests and welfare of the Colony.

Looking to the fact that the whole of the Coasts of New Zealand have been already surveyed
entirely at the Imperial cost, and that much of that which remains to be done appears in the form of
re-surveys of localities the physical conditions of which are liable to incessant change, and looking at
the great advance in population and wealth made by the Colony during past years, my Lords believe
that it would be unreasonable to expect that these proposed surveys should in future be carried onm,
even partly, by aid from Imperial funds.
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‘While my Lords feel that there is perhaps an advantage in the surveys of the Empire being
carried on by officers of the Navy, and that it is just that the charts should be engraved at the charge
of the Admiralty, in order to ensure accuracy, uniformity, and confidence in the public mind, they are
of opinion that all the expenses of such surveys as those contemplated in New Zealand should,
including pay, &c., of officers, and indeed every item of expenditure, be borne by the New Zealand
Government. ‘ :

My Lords observe that allusion has been made to the terms under which a survey has been
conducted on the Coasts of Victoria and New South Wales; but, under any circumstances, no parallel
can fairly be drawn, as these Coasts have never previously been surveyed by Government, whilst those
of New Zealand have, as before pointed -out, enjoyed the exceptional advantage of having been
surveyed wholly at the expense of the Imperial Government. I have, &c.,

The Under Secretary of State, Colonial Office. W. G. RoMAINE.

Enclosure No. 7.

Sir F. RoeErs to the Hon. W. FrrzrersErT.

S1R;— Downing Street, 19th February, 1869.

‘With reference to that part of your Memorandum of 25th November, on the Defence of New
Zealand, in which you submitted an application on behalf of the Colony for a supply of smooth-bore
guns, I am directed by Barl Granville to enclose for any observations you may wish to offer, a copy of
a letter from the War Office, conveying Mr. Cardwell’s desire to be furnished with further information
- on the matter. : I am, &e.,
The Hon. W. Fitzherbert. Freperic Roexrs.

Sir H. K. Srorxs to the UnpErR SEcrETARY of Svare for the Conowims.
S1r,— ‘War Office, 11th February, 1869.

In reference to your letter dated 11th December, 1868, transmitting a copy of a communi-
cation from Mr. Fitzherbert respecting a grant of smooth-bore guns, which the Colonial authorities of
New Zealand desire to obtain from the Imperial Government for certain proposed defences in the
Colony, I am instructed to acquaint you, for the information of Earl Granville, that, in the absence of
more precise particulars of what is required, Mr. Secretary Cardwell is unable to deal with the
question ; and in order that the subject may be fully considered, I am to request that further and
precise details may be furnished as to the number and deseription of guns, carriages, and ammunition,
&e., required, and the nature of the defences for which the armament is inteilded.

have, &c.,
The Under Secretary of State, Colonial Office. H. X. Srorks.

Enclosure No. 8. : -

MemoranpuMm for the Secrrrary of Stare for the Cornowrus.
Sinking Fund.
Mr. FrrzHERBERT, in pursuance of instructions received from the Government of New Zealand, to request
the Imperial Government to direct the investment of the Sinking Fund of the Guaranteed Loan of
1856 in New Zealand Securities, makes the following application, viz. :—

- That the Sinking Fund of the first half-million guaranteed by the Imperial Government may be
treated by the Trustees in the same manner as that of the second half-million; i.e., that all investments
of the Sinking Fund may be made in Indian or Colonial Government Securities, at the discretion
of the Trustees,

Mr. Fitzherbert submits that there is nothing either in the Imperial Act of 1857, or the Colonial
Act of 1856, to hinder this request from being complied with; and that, by making the Fund more
remunerative, the following advantages would be secured, viz. :—
1. The debt might be extinguished at an earlier date.
2. A saving to the Colony would be effected at the rate of £5,000 per annum.
21 Cockspur Street, 8. W., 25th November, 1868. ‘WiLLiaM FITZHERBERT.

Enclosure No. 9.

Sir F. Roeers to the Hon. W.! FrrzusrBERT.
S1R,— Downing Street, 8th January, 1869.
With reference to your Memorandum of 25th November, I am directed by Earl Granville to
transmit to you, for your information, a copy of a letter from the Lords Commissioners of the Treasury,
on the subject of your application respecting the investment of the Sinking Fund of the New Zealand

Gruaranieed Loan, 1856. 1 have, &ec.,
. FrepErIc ROGERS.

Mr. Hamrrron to the UnpER SECRETARY of Starr, Colonial Office.
Sz, ~— Treasury Chambers, 22nd December, 1868.

The Lords Commissioners of Her Majesty’s Treasury have had before them your letter of the
5th instant, enclosing copy of a Memorandum from Mr. Fitzherbert, the representative of the Colony of
New Zealand in this country, making an application for leave to make all investments of the sinking
fund of the first half-million of the loan raised under “ The Zealand Loan Act, 1856, and Imperial
Act, e. LI, 1867, in Indian or Colonial Government securities, at the discretion of the trustees. I am
to state, for the information of the Secretary of State, that my Tords will not object to the
nvestment of the sinking fund of the Guaranteed Loan in Indian or Colonial securities, with

3
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the exception of those of the Colony of New Zealand itself, and they will be prepared to consider any
application which may be made to them with this view from the trustees of the sinking fund.
T have, &c.,
The Under Secretary of State for the Colonies. Geo. A. Hamirrow.

Enclosure No. 10. *

The Hon. W. FrrzaerBerT to Messrs. Junyan and Sareravnt, Trustees for the Sinking Fund
of the New Zealand Tioan, 1856.

GENTLEMEN,— 21, Cockspur Street, S.W., 13th January, 18€9.

I have the honor to enclose copies of Memorandum and correspondence relative to the invest-
ment of the sinking fund of the first half-million of New Zealand debentures guaranteed by the Home
Government, and raised under “ The New Zealand Loan Act, 1856,” and Imperial Act ¢. LI, 1857.”

I would suggest that investments of these funds might be advantageously and safely made in the
Government securities of India, and debentures of the under-mentioned Colonial Governments—
Victoria, New South Wales, South Australia, Canada, or Ceylon. It would be a particular satisfaction
to me to be able to know, before I left for the Colony, that these funds had been so invested.

I have, &c.,

Messrs. Julyan and Sergeaunt, Trustees WirriaMm FrrzHERBERT.

for the Sinking Fund of the New Zealand Loan, 1858. '

Sir FreEperric RouEers to the Hon. W. FIrzZHERBERT.

SI1R,— Downing Street, 19th February, 1869.
‘With reference to the letter from this department of the 8th ultimo, I am directed by
Earl Granville to acquaint you that the Lords Commissioners of the Treasury have signified their con-
sent to a discretionary power being given to the Crown Agents for the investment of the sinking fund
of the New Zealand Loan, 1856, in Colonial securities ; but their Lordships consider that the investments
should be confined to the debentures of Canada, New South Wales, Victoria, and South Australia. Their
Lordships’ decision applies to the sum already accumulated, as well as to the sums hereafter received.
A communication to this effect has been made to the Crown Agents.
I have, &ec.,
The Hon. W. Fitzherbert. . FrepEric RocErs.

Eneclosure No. 11.

Sir F. Roerrs to the Hon. W. FrrzuErBERT.

S, — Downing Street, 28th March, 1868,

I am directed by the Duke of Buckingham and Chandos to inform you that Her Majesty’s
Government have had under their consideration the claims advanced on behalf of the British Treasury
against the Government of New Zealand, and the counter claims put forward by Major Richardson in
respect to the cost of military operations in that Colony.

It appears to them that a careful scrutiny of these claims would result in establishing a con-
siderable balance as due to the British Treasury. But they are aware that this scrutiny could not be
effected without protracted correspondence between this country and New Zealand ; and at a time when
the Colony has adopted the entire responsibility for its own military protection, and is endeavouring
to contract a loan of unusual magnitude, they are unwilling to defer a settlement which may assist you
materially in negotiating that loan.

Having reference, therefore, to Mr. Stafford’s Memorandum of the 7th November last, by which
the Duke of Buckingham and Chandos was informed that you were proceeding to England with a view
“ to the settlement of all claims between the Imperial Government and the Colonial Government,”
His Grace desires me to ask whether you are prepared, on behalf of the Government of New Zealand,
to abandon all claims on the Home Government in respect to any expenditure arising out of military
operations or connected with military defence, and particularly all claims included in or resulting from
either of the statements of account put forward by Mr. Commissary-General Jones and Major
Richardson, on condition of a similar abandonment on the part of the Imperial Government.

If this should be the case, Her Majesty’s Government are prepared to agree to a settlement on
these terms. But it must be understood that if a prompt settlement cannot be thus effected, Her
Majesty’s Government retain the right to pursue the investigation which has been commenced, and to
claim the balance which on that investigation shall be found to be justly due.

I am, &c.,
The Hon. W. Fitzherbert. Freperic RoGERs.

Enclosure No. 12.

The Hon. W. Frrzuaersert to Sir F. Rocrrs.

Oxford and Cambridge Club, Pall Mall,

S1R,— Londou, 30th March, 1868.

I have the honor to acknowledge the receipt of your letter of 28th March, 1868, in which
I am informed that the Duke of Buckingham and Chandos desires to ask whether I am prepared, on
behalf of the Government of New Zealand, to abandon all claims on the Home Government in
respect of all expenditure arising out of military operations or in connection with military defence,
whether included in counter claims, already preferred or proposed to be made, on condition of a similar
abandonment on the part of the Imperial Government.
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Upon a careful review of the whole circumstances of the case, having regard to the various points
at issue which have been urged on either side at the interviews which I have had with His Grace, and
recognizing the advantage which a prompt and conclusive settlement of outstanding claims is calculated
to confer on the Colony just now, when it is about to enter upon extensive financial operations, I
consider that I shall be consultmg the best interests of the Colony by acceding to the terms proposed
in your letter.

I therefore request you to be good enough to convey to His Grace my definite acceptance, on
behalf of the Colony, of the proposals of Her Majesty’s Government, as expressed in your letter.

I hzwe, &c.,
Sir F. Rogers. Wirrtiam FirzHERBERT.

Enclosure No. 13.
Messrs. Juryax and Sarazavnt to the Hon. 'W. FrrzHERBERT.
Sir,— Spring Gardens, 16th January, 1869.

The project for the conversion and consolidation of the various Loans of New Zealand having
now been closed, it becomes our duty to make a final report to you on the subject before you take
your departure for the Colony. Although we have from time to time informed you of the progress
made, and have been in daily personal communication with you on the many points which it has been
necessary to discuss and determine in carrying out an important undertaking of this magnitude, yet
we think it may be advisable briefly to review our proceedings from the commencement, and to place

on record the various measures which, with your approval, have been carried out under the authority
of *“The Public Debts Act,” and * “The Consolidated Loan Act 1867.”

B.—No. 4.

Under the first of these Acts we created, as you are aware, debentures having but one year to £4 11s. per cent.

run, representing £500,000, upon the uecumty of which we ne"ocmted for you a loan of £450 ,000 on
very favourable terms, which enabled you to extinguish other pressmo liabilities bearing a lngrher rate
of mterest, without Waltlng for the issue of the New Consolidated 5 5 per cents. author ized by the same
Act, which it was necessary to delay until the conversion scheme was placed before the public. This
transaction was highly advantageous to your Grovernment in a pecuniary point of view, and gave ample
time for maturing our plang for the much more important operation which was to follow. These
bonds, as you are aware, were subsequently redeemed and cancelled.

The Consolidation project was then pressed forward ; and as we had been studying the subject in
all its bearings, in conjunction with the most e\penenced advisers, during the previous twelve months,
we were enabled to submit our plans to you very shortly after you had determined to place the matter
in our hands. The principles upon which those plans were based were very similar to those set forth
in the schedule originally submitted to the Government of New Zealand in our letter of the 30th

per annum.

March, 1867 (of which a copy is enclosed), the only material differences being those which the altered Sub-Enclosure A.

state of the markets, and the terms granted to the holders of Provincial debentures by “The Public
Debts Act, 1867,” rendered necessary. The leading features of our plan were embodied in a confiden-

tial memorandum which we submitted to you at the time (a copy of which is annexed), and which Sub-Enclosure B.

with some slight modifications (noted therein) you subsequently approved.

Beyond these general principles the points most difficult of solution were those touching the
rates at which the proposed new 5 per cents. should be exchanged for the old debentures, bearing
various rates of interest from 5 to 10 per cent., and having various periods to run, ranging from one to
forty-six years. Preliminary to any decision on these points, it became necessary to establish an
absolute measure of value for the new stock—not a retail price at which a few hundreds might have
been disposed of, but a wholesale rate upon which dealers might count upon working off the’ large
amount of such new stock as the conversion would evidently throw into the market.

It was, as you will recollect, after mature consideration, determined by yourself that the offer to
exchange new debentures for old, and the offer to sell new debentures for cash, should be simultaneous.
This being so, it became absolutely necessary (as the exchangeable quantities of new for old depended
on the market value of the former) to invite tenders at a given price, and on the determination of that
point chiefly depended the success or failure of the whole measure. It was manifestly important that
the price should be fixed as high as possible without incurring unnecessary risk of its rejection by the
market. At the same time it was obviously advisable to act quickly, in order not to give time for
speculators unfairly to alarm the public by exaggerating the unfavourable effects likely to “be produced
by the creation of more 5 per cents. under the conversion project. It was for these reasons, and after
having given the subject the most careful consideration, that we advised you to fix the selhng rate at
97, and on that rate we based all our calculations for the exchanges of old for new stock, making due
allowances for the difference of interest, for the longer or shorter periods for which the bonds of the
former were current, and for various other considerations which were fully discussed with you at the
time. It was not, we believe, without some misgiviugs, that you consented to so high a limit as 97.
Subsequent results, however, may be said to have fully confirmed the soundness of the advice we
then offered; but it is no less clear that, in fixing that limit, we very mnearly approached the
extreme verge of possibility.

The minimum pubhbhed wag within three quarters of 1 per cent. of the highest retail price
previously obtained for the 5 per cents. created under “ The Loan Act, 1863 ;” whereas for a wholesale
operation, like the one in question, the rate is not usually expected to come within 2 or 2% per cent. of
the previous retail quotations. We need scarcely add that there is a vast dlﬁ'erence between an
occasional sale of £500 or £1,000 of stock, which may be seen quoted in the daily prices current, and
the disposal by one operation of debentures representing £1,114,000. The best proof of the com-
parative excellence of the price at which the latter were sold is to be found in the fact that some
puwms who then bought on speculation have been unable, up to the present moment, to re-sell at a
profit, and we know of one original purchaser who is still the unwilling holder of £200 ,000 of those
debentures. Tudeed, it may be said that so high a price for unguaranteed Colonial 5 per cents. is
unprecedented in the Tondon market. Those of New South ‘Wales, which have always enjoyed the
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greatest confidence, can scarcely be said to have commanded equal prices. A sale of £758,000, which
preceded yours by less than four months, was disposed of at £94 3s., and a further negociation for the
same Colony of £1,000,000, just five months later than yours, nominally realized £98 1s.; but taking into
account that a 2 per cent. sinking fund, instead of 1, is to be applied to annmal drawings at par
(making the annual charge 7 per cent.), and that the payments for the stock are spread over a period
ending in April, 1869, the actual cost of the money to New South Wales will be greater than that
paid by New Zealand. ) .

‘With regard to the conversion of the old debentures (General and Provincial) into new, the rates
at which the exchanges were to be effected formed a question of a very intricate kind. The differences
in the rates of interest, in the periods of currency, and in the supposed market value of the various
debentures, rendered it impossible to apply any general rule to the solution of the difficulty. In each
case we endeavoured, from all the information we could command, to arrive at the market value of the
old stock, and then offer an equivalent in the new at 97, taking care in so doing that the result
should be in favour of the Government. )

"The 6 per cents. were more easily dealt with than others, inasmuch as those of Auckland had been
admitted to the Stock Exchange and obtained a quotation or nominal selling price. That price
afforded a measure, to some extent, of the market value of the 6 per cents. of the other Provinces, which
were held in no less estimation here than those of Auckland, and the result was the establishment of’
an uniform difference in value of 4% per cent. between the General and Provincial 6 per cents.

- It is unnecessary, even if it were possible, that we should here explain the multifarious considera-
tions which presented themselves, with regard to the bonds bearing higher rates of interest. These
matters were all freely discussed with you at the time, and the final conclusions arrived at will be
found in our advertisements of the 1st May, 23rd July, and 23rd November (of which copies are
enclosed). In placing these terms before the public, it was never supposed that they were such as to
induce all holders of the old stock to come into the scheme. Some would have rejected any
conditions which should fail to secure to them an increase of income on their investments; while
many others are found who prefer a security which is not subject to disturbance by a possible early
reburn of the capital.

The debentures belonging to bone fide investors of these classes, who, in the aggregate, hold
a considerable portion of the old loans (more especially of the General Government) it is hopeless to
expect to consolidate, except by a very slow process. Nothing short of an absolute necessity to
sell will induce such people to disturb their arrangements; but if, when driven into the market,
they should find the new bonds more saleable than the old, then they would be glad to convert,
in order to find a purchaser. In the course of time all might thus be got in, but such a mode
of proceeding would necessitate the keeping open of the scheme for an indefinite period, which
the Government of New Zealand might not think it expedient to do.

Notwithstanding these counteracting influences, the consolidation scheme as a whole has proved a
very decided success. Had it been more so, there might have been room left for supposing that
the terms offered to the public were extravagant, but such a conclusion is now out of the question.

It will be seen from the enclosed schedule that the total of the old debt (on which it was possible
to operate) was £4,536,350, and that the total amount actually withdrawn amounted to £2,735,550,
for which there has been issued in exchange new stock representing £2,987,000.

The total annual charge to which the Colony was before liable in respect of the old stock
extinguished was £207,737, and the present annual charge in respect of the new stock substituted for
it is £179,220, being an increase in the nominal debt of £251,450, and a decrcase in the annual
charge of £28,517. In addition to this saving, the operation will render immediately available
for other purposes so much of the accumulated sinking funds as properly belong to the converted
debt. The amount so disposable out of funds accumulated under “ The Loan Act, 1863,” supposing
the investments to realize what they cost, is £40,532; and the sum to be derived in like manner
from the sinking funds formed under various other Acts is estimated by us, upon the very imperfect
information we possess, at about £105,061, making altogether a present saving of £145,593. If
this amount were applied to the purchase and extinetion of some more of the old debentures (which is
a fair way of measuring its value as part of the operation),a further reduction would be effected
of about £153,000 in the outstanding debt, and £9,180 in the annual charge to be provided by
the Colony.

The immediate results of the conversion, so far as it has yet been carried, may therefore be
said to be, the substitution of a charge upon vour revenues of £179,220 a year for thirty-six
and a half years, in lien of the former one of £207,737 a year for twenty-eight years-—the latter period
being that which would have been required to extinguish the debt at the old rates of contribution
to the sinking, funds, provided it should be found possible throughout the whole of the time to
secure interest at the rate of 5 per cent. per annum for the money, and provided, further, that
the securities in which investments had been made should eventually realize what they had cost.
These are two conditions upon which very grave doubts may be entertained; while, on the other
hand, the mode by which provision has been made for the extinction of the new debt, relieves
your Government from all contingent liabilities of this kind.

The mere money value of the difference between the old and new charges (irrespective of £145,593
in sinking fund) is, as already stated, £28,5617 a year for twenty-eight years. This annuity, capitalized
at compound interest at 5 per cent., would, at the end of that period, amount to £1,745,500, and that
sum would be sufficient to pay off the whole of the then outstanding debt, and leave a surplus of
£537,600. Instead of following this course, however, your Government will probably find 1t more
advantageous at once to relieve its exchequer to the extent of £28,500 a year, which 18 by no means
an inconsiderable item ; and when, in addition to this relief, it is borne in mind that other considerable
advantages, present and prospective, will result from the consolidation of the public debts of the
Colony, it will be evident that a very important work has been accomplished. The actual saving in
money already realized, great as that is, will infact be of only secondary importance when compared to
the benefits which may reasonably be expected to follow from the comparatively improved financial
position which the Colony will occupy whenever it may become necessary for her again to resort to

A
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this market for money—supposing, of course, that Ler resources continue to increase in a ratio at least
equal to that of her debt. ~

It only remains for us to add that, in carrying out these measures, we have been guided by the
strictest sense of economy compatible with a thorough execution of the work. Among the accounts
which will be delivered to you will be found one embracing all charges incidental to the various trans-
actions which have taken place under your directions. From this account you will perceive how small

B.—No. 4.

has been the percentage of expenses on the various operations-; and that no charge whatever is made 15s. per £100.

in respect of debentures and certificates representing £1,289,263, whieh were withdrawn and cancelled,

but for which no new bonds wers issued in exchange. Nor has any charge been made for creating half Sub-Enclosure T,

a million of temporary debentures, and negociating a loan of £450,000 thereon, and afterwards with-
drawing and cancelling the bonds. In short, with the exception of § per cent. on £380,000 of the new
loan, contracted under the Public Debts Act (out of which we had to pay the brokerage), nothing
whatever has been charged for the services of this department. )

Yours is only the second instance of the consolidation of the debts of a Colony in London, and the
labour and responsibility attached to such an operation were very imperfectly understood by us at the
outset, otherwise we certainly should not have felt justified in undertaking to carry it out on the
terms stated in our letter to you of the 24th April last. Those terms were—as fully explained
therein—very different from such as are commonly required by financial establishments working for a
profit; still a bargain is a bargain, and we willingly abide by it, though we could net undertake another
transaction of the kind on like conditions. . ‘

The time occupied in carrying out the conversion scheme may at first sight appear to have been
unnecessarily long, but it was thought better not to run the risk of failure by any undué haste. It
was absolutely necessary to give the most extended publicity to your proposals, and to allow ample
time for holders to consider whether it was to their advantage to accept them or mnot. This process
had to be repeated three times ; and after the bonds of the first series had been thrown on the market
(which they were from being chiefly held by speculators), prices became depressed, and there was for a
time less desire to exchange the old stock for the new than had first been manifested. Under these
circumstances, it was thought desirable to give time for the market to revive before proceeding with
the second attempt; and in consenting to the delays which this state of things called for, we think you
acted wisely, and that the object you had in view was thereby favourably influenced.

‘We cannot conclude this report without expressing to you the very great satisfaction we have
derived from the patient and courteous manner in which you have invariably discussed with us the
numberless and important points growing out of the foregoing transactions, and we believe that the
success of our united efforts has been largely promoted by this hearty and enlightened co-operation on

your part. We have, &c.,
. P. G. Juryaw,
The Hon. W. Fitzherbert. W. C. SARGEATNT.

Sub-Enclosure A.

Mr. Pexrose G. Junyan to the Hon. E. 'W. S’l‘AFFOI%D.

Oflices of the Crown Agents for the Colonies,
Str,— 12, Spring Gardens, London, 30th March, 1867.

In compliance with the request contained in the last paragraph of your letter of the 6th
December last, T have now the honor to submit for the consideration of your Government a scheme for
the consolidation of the publie debts of the Colony. ,

2. In dealing with this important subject, it will be necessary to bear in mind that no scheme,
however good in theory, can be successful unless it holds out the promise of advantages sufficient to
induce the holders of the existing securities to come freely into it.

8. On the other hand, unless the change be attended with some considerable advantage to the
Colony, present or prospective, it would cease to be desirable.

4. In the present state of affairs, the independent action of the Provincial Governments in this
market, where their respective securities are offered to the public as “ New Zealand Debentures,” has
a constant tendency to depreciate the value of those issued by the General Government, while at the
same time direct competition is thus produced between the Provinces themselves, and prices gencrally
are prejudicially and unnecessarily influenced.

5. In a still greater degree the Provincial securities are depreciated by being excluded from the
official list of the Liondon Stock Exchange, and as a consequeuce it frequently happens that sales, to
any considerable extent, cannot be effected, except at very great sacrifice ; and temporary advances on
Provincial debentures cannot be obtained, in times of pressure, at any price whatever.

6. These are the principal objections to the various Provincial loans as they now stand.

7. The securities of the General Government are differently circumstanced, still they would also
be benefitted by consolidation ; and although it would be quite possible, and to some extent profitable,
to confine the proposed operation to the Provincial loans, still, having regard to the probable necessity
hereafter of contracting further debts of this kind, it would appear highly desirable that all New
Zealand loans should be consolidated into one general stock, and it is believed that the results would
tell strongly in favour of future negotiations, by enabling the Government to borrow on better terms.

8. After much consideration, the Crown Agents have come to the conclusion that the objects in
view will best be attained by the conversion of the various securities now in existence into debentures
bearing interest at one uniform rate of 5 per cent., with a cumulative sinking fund of 1 per cent., to
be applied by annual drawings to the gradual extinction of the debt.

9. The enclosed statement will show in what manner and at what rates it is thought this con-
version could at the present moment be successfully carried out ; and although the markets may in
all probability bave somewhat advanced before the scheme eould possibly be brought before the public,
yet it is believed that the relative prices of the General and Provincial stocks, upon which the rates of
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conversion are based, will remain pretty much the same, or at all events that they will not have become
less favourable to the General Government.

10. The creation of a 6 per cent. stock instead of a 5, might at first sight appear to be more
advantageous, and would probably have been preferred by the Crown Agents if the question had
exclusively referred to the Provincial loans, which from their comparatively unmarketable state might have
been easily dealt with at the higher rate ; but, upon mature reflection, it was felt that there would be little
chance of dealing successfully with the loans of the Gieneral Gtovernment at that rate on acceptable
terms, and as the scheme would have lost much of its value if those loans were excluded, the idea of
treating it on a 6 per cent. basis was abandoned.

11. To induce present holders, with any useful degree of unanimity, to come into a scheme of
the kind, the lottery principle of redemption is by far the most likely to succeed. That principle must,
however, be applied to securities which are held at a price considerably below par; but with the 6 per
cents.—now at 100 in the market, with a strong probability of their soon being higher—the forced
redemption might be a positive loss to the holder, and the knowledge that such a contingency may
speedily occur would tend to depress prices and most effectually neutralize all efforts to bring the
debentures in for conversion, unless the rate of exchange were fixed so high as to render the trafsaction
undesirable to the Gtovernment.

12. On the other hand, with a 5 per cent. security, and the chance of an early drawing, the
tendency would be entirely in the other direction, and it would be quite within the bounds of
probability that the market price of such a security might at no distant day be raised by these
influences to par, or something very near it, so that, in addition to the immediate advantages arising
out of the conversion of the debentures held by the public, there would be the further important
prospective benefits aceruing from the sale of the unissued portions of the already authorized loans, as
well as from those which may follow.

13. The objections largely entertained by investors, especially trustees, to the reduction of their
capital, which the purchase of premium-bearing debentures must eventually result in, will always make
it more to the advantage of the borrowers to fix upon such a rate of interest as will keep the issuing
price somewhat below par. For this reason the New Zealand 5 per cents. already on the market,
although their redemption is so distant, command at this moment a price relatively higher than the
the sixes, by at least 2 per cent.

14. With regard to the plan of consolidation now proposed, the details are so fully given in the
enclosed statement, that it will not be necessary for me to add anything here beyond a general
summary of the results.

15. Taking the total present authorized debt at £4,675,000, the annual payments in respect
thereof would amount to £349,500. After paying interest out of this sum, sufficient would remain to
form a sinking fund that would pay off the principal at the end of 29 years, provided safe investments
counld be found to yield 5 per cent. throughout that period, and that the capital could then be realized
without loss,—a result which is somewhat problematical.

' 16. In lieu of this it is now proposed to substitute a consolidated debt of £5,070,500, being an
increase of £395,500, and an annual payment in respect thereof amounting to £304,230, being a
decrease of £45,270 a year. ,

17. This reduced annual payment would, after providing for interest, leave a sum sufficient, on
the camulative principle, to extinguish the debt by annual drawings in 36§ years, without any risk
with regard to investments.

18. Instead, therefore, of a debt of £4,675,000, and an annual payment of £849,500 with »isk, for
29 years, you would have a debt of £5,070,500, and an annual payment of £304,230, without risk,
for 864 years. .

19. But the saving of £45,270 a year invested in the same manner as the existing sinking funds
are supposed to be, would of itself amount at the end of 29 years to £2,821,300, which would be
sufficient, with its accretions, to continue the payment of the annual liabilities for the remaining
7% vyears, and leave a balance of £1,378,000.

20. Or, the £2,821,300 accumulated at the end of the 29 years, would enable you at that time to
extinguish the outstanding portion of the debt, and still leave a balance in hand of upwards of £900,000.

21. Although it is not probable that your Government would thus accumulate a large sum in this
manner, which might be much more profitably remitted in the shape of taxation, still, in comparing the
relative advantages of the present and proposed modes of treating the public debt of the Colony, it is
neeessary to take the value of this saving into account: and in reality the above balance of £1,378,000
correctly represents the difference of value in favour of the proposed consoldation scheme, notwith-
standing that the saving may be so dealt with as to prevent the actual realization of the money.

22. The adoption of the proposed plan would also place at the immediate disposal of the
Grovernment the greater part of the amount already accumulated in the several sinking funds, which
in round numbers may be stated at £100,000. _

23. The successful carrying out of the operation would be materially promoted if, before making it
publie, the small amount of the securities (already issued) which might be found in the hands of
dealers were bought up on the part of the Government.

24. The sum required to do this would not probably be more than £20,000 or £30,000, and under
the worst conceivable circumstances the loss could not exceed the difference between the buying and
selling price, but the transaction would be much more likely to result in a small gain.

25. If it should be determined by your Glovernment to carry out the proposed measure, the
necessary legislative enactment should be so framed, that while it enforeed the principle on which the
conversion is to be based, it should at the same time not too rigidly limit the operation to the precise
figures specified, as very possibly the market may have in the interval undergone such changes as to
render some slight modifications absolutely necessary, without impairing the general advantages
anticipated. I have, &ec.,

The Hon. E. W. Stafford, Colonial Secretary, New Zealand. Pexrost G. JULyAw.
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16 PAPERS RELATIVE TO
Sub-Enclosure B.

New Zea1a¥D GovERNMENT DEBT.

SvearstioxNs by the Crown Agents for the Colonies for the Conversion of the various Securities now in
circulation into one common Stock, which may hereafter be added to, or reduced, without multiplying
or altering the denominations.

1. The various ungunaranteed debentures of the (General and Provincial Governments to be con-
solidated, or exchanged for securities bearing interest at one uniform rate of 5 per cent. per annum.

2. All future loans to be contracted on securities of a similar character.

8. The new 5 per cents., or consolidated securities, to be issued either in the form of registered
stock or debentures, at the option of the exchanger or buyer as the case may be,

4. The stock certificates to be accompanied by coupons payable to holder, in the same manner as
debenture coupons.

5. The registered stock and debentures to be at all times exchangeable, the one for the other, on
payment of a small transfer fee and stamp duty on the debentures created in lien of stock.

6. The registered stock to be transferable from hand to hand by an ordinary deed of transfer.

7. The interest to be made payable quarterly, instead of half-yearly, as on the present securities.

8. The principal to be paid off by means of a cumulative sinking fund, into which shall be paid
quarterly a sum equal to 5s. per cent. on the total of the consolidated debt.

9. This fund to be applied to periodical drawings (lottery) in the usual way. The bonds or stock
certificates so drawn to be paid off at par.

10. The total debt will thus be paid off in about thirty-seven years.

11. Tt would appear advisable that the whole of the 5 and 6 per cents. (together amounting to
£4,510,000) now in cireulation, shounld be dealt with in one operation. It is presumed that nearly all
the former would be exchanged without hesitation, as the holders would, without having their interest
reduced, thus participate in the contingent advantage of an early drawing at par. ,

12. It is roughly estimated that the results of conversion of the whole of the 5 and 6 per cents. on
terms based on the present market prices of each—would be, 1st, the increase of the nominal debt by
about 74 per cent.; 2nd, a decrease in the annual charge of about 12 per cent., or nearly £40,000 per
annum ; and finally, the rendering available for general purposes of about £158,000 now accumulated in
the sinking funds of the various General and Provincial Loans.

18. The remaining 7, 8, and 10 per cents. of the Provincial Governments, amounting in the aggre-
gate to £499,000, might be afterwards dealt with on similar principles, and probably with greater
relative advantages.

14. The consolidation ought if possible to be far advanced, if not entirely completed, before any
fresh issue of securities takes place, as any such issue must tend to lower the price of the present
5 per cents, and proportionately to deprive the Government of the advantage to be derived from the
relatively higher price of the fives as compared with the sizes which now exists.

15. It will also be advantageous to convert the old securities, as far as possible, into new, before
the 5 per cents. are again quoted ex dividend, as they will then have the appearance of having fallen
about 2% per cent. in price.

16. If the various existing loans could all be made to disappear from the official lists, and one
uniform stock be substituted, it is more than probable that the sum still to be raised under * The Public
Debts Act, 1867, would not cost the Government more than 5 per cent.

17. The market is now favourable for the operation, though not so much so as it was a month or
six weeks ago; and it should be borne in mind that any political disquietude, or the revival of publie
confidence and trade, which political quiet would not fail soon to produce, must prove prejudicial. In
fact, any change whatever must be a change for the worse, unless 1t be possible to conceive that money
will still become more abundant and cheaper than it is at present.

London, 25th March, 1868. P. G. Jorvaw.

Mxemo.—The proposal to create registered stock was subsequently abandoned, in consequence of
doubts having been raised by counsel as to whether clause 3 of “ The Consolidated Lioan Act” would
justify the creation of such stock; and, although considerable advantage with regard to price might
have been derived therefrom, it was thought better not to run the risk of having the authority for the
issue called in question by persons who might, to serve their own interests, do much to create doubts
in the public mind calculated to produce a prejudicial effect in the negotiation of the new loan.
Article 14 was not acted upon because Mr. Fitzherbert, after weighing the probable advantages and
disadvantages attending the proposition, came to the conclusion that it was due to the lenders to place
openly before them, in a complete form, the whole of the operations contemplated under the “ Con-
solidated Loan Act, 1867.” It was, moreover, considered that in the event of delaying for any con-
siderable period the issue of the new securities, political complications might arise in Kurope calculated
most seriously to depreciate the value of such securities, if not to render them entirely unsaleable.

PG J

Sub-Enclosure C.

Conversion of the Public Debts of New Zealand under the authority of the Consolidated Loan Act,
No. 90 of 1867.

Ix order to remedy the frequent complaints which have been made by holders of the Provincial

Government debentures, in consequence of the difficulty of negotiating these securities in the London

market at their full value, as compared with those of the Greneral Goovernment of New Zealand, and in

order further to increase the market value, and to remove the inconvenience arising from the want of

uniformity in the securities of the General Government now in circulation, it has been determined, if

possible, to convert the whole of the public loans of the Colony, Geeneral and Provincial, into one loan,
to be called “The New Zealand Consolidated Loan.”
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In furtherance of these objects, it is proposed by the Government of New Zealand, under the
powers granted by the Act above cited, to 1ssue in exchange for the various securities now in circulation,
new debentures of uniform character, charged on the consolidated revenue of New Zealand.

These new debentures will bear interest at the rate of 5 per cent. per annum, payable quarterly,
and the principal will be repaid af par by a 1 per cent. cumnlative sinking fund, applied by annual
drawings to the extinction of the debt. By this process the whole amount will be paid off in about
thirty-six years.

The Crown Agents for the Colonies, acting on behalf of the Government of New Zealand, are
now prepared to receive applications from the holders of the various debentures herein referred to on
the following terms, viz.:—

Tor every £100 General Government 5 per cents. payable in 1914, holders may receive £99 10s,
new 5 per cents., as above described.

For every £100 General Government 6 per cents. payable in 1891, the holders may receive
£113 10s. in the new 5 per cents.

For every £100 6 per cents. of the Provincial Governments of Auckland, Canterbury, Otago, and
Hawke’s Bay, payable from 1879 to 1914, the holders may receive £109 in the new 5 per cents.

Interest on the new 5 per cents. will commence from the 15th April, 1868, and all interest accrued
prior to that date on such of the old debentures as may be converted will be paid to the respective
holders in addition to the foregoing rates of exchange. '

The bonds will be made to represent sums of £1,000, £500, £200, and £100 respectively, and
fractions of the latter amount which may be unavoidable in the conversion, will be adjusted either by
the issue of one bond more or less, and by the payment of the difference in money.

The annual drawings will take place in the month of March, commencing m 1869, and will be
conducted in the presence of the Crown Agents for the Colonies, of any debenture-holders who may
be pleased to attend, and of a Notary Public. The debentures drawn will be paid off at par on the
15th April following, together with the interest due thereon.

The days on which such drawings will take place, and the numbers and values of the debentures
drawn, will be duly notified by advertisement in the London Gazette and The Times.

Applications for conversion on the foregoing terms will be received by the undersigned at any
time not later than the 15th June next, after which they reserve to themselves the right of offering less
favourable rates, or of altogether closing the operation.

Serip certificates will at first be issued in exchange for the bonds withdrawn, and these will after-
wards be replaced by debentures of the new issue.

Forms of application and further particulars with regard to the public debt and resources of the
Colony, prepared by the Hon. William Fitzherbert, a Member of Her Majesty’s Executive Council of
New Zealand, may be had on application to the Crown Agents, or to the brokers, Messrs. Mullens,
Marshall, Daniell, and Co., 3, Lombard Street, and Messrs. J. and A. Serimgeour, 18, Old Broad Street,
London, where copies of the Acts authorizing the conversion and consolidation of the New Zealand
Loans may also be seen. .

Prxrose G. Junyan, ) Crown Agents for
W. C. SareravunT, the Colonies.
Offices of the Crown Agents for the Colonies,
Spring Gardens, London, 1st May, 1868.

Sub-Enclosure D.

Conversion of the Public Debis of New Zealand under the authority of the Consolidated Loan Act,
No. 90 of 1867.

Ix furtherance of the objects contemplated in the above Act, the Crown Agents for the Colonies,
acting on behalf of the Government of New Zealand, are prepared to receive applications from the
holders of the various debentures hereinafter enumerated on the following terms :~—

For every £100 Otago 10 per cent. issued under Loan Ordinance, 1856, and payable on the 81st
December, 1868, holders may receive £101 new 5 per cents., together with the difference of interest in
advance.

For every £100 Otago 8 per cent. issued under Loan Ordinance, 1861-2, and payable in 1873,
holders may receive £112 new 5 per cents.

For every £100 Otago 8 per cent. issued under Loan Ordinance, 1861-2, and payable in June,
1874, holders may receive £113 new 5 per cents.

For every £100 Otago 8 per cent. issued under Loan Ordinance, 1862, and payable in November,
1874, holders may receive £113 10s. new 5 per cents.

For every £100 Otago 8 per cent. issued under Loan Ordinance, 1862, and payable in 1875,
holders may receive £115 new 5 per cents. :

For every £100 Canterbury 8 per cent. issued under Loan Ordinance, 1856, and payable in 1872,
holders may receive £109 10s. new 5 per cents.

For every £100 Wellington 8 per cent. issued under Loan Ordinance, 1854-5, and payable about
the 15th March next, by notice published in New Zealand, holders may receive £101 new 5 per cents.,
and the difference of interest in advance.

For every £100 Wellington 8 per cent. issued under Loan Ordinance, 1862, and payable in 1877,
holders may receive £118 new 5 per cents.

For every £100 Wellington 8 per cent. issued under Loan Ordinance, 1866, payable in 1886,
holders may receive £128 10s. new 5 per cents.

For every £100 Nelson 8 per cent. issued under Loan Ordinance, 1858, and payable in 1868-9,
holders may receive £101 new 5 per cents., with the difference of interest in advance.

For every £100 Nelson 10 per cent. issued under Loan Ordinance, 1858, and payable in 1870,
holders may receive £100 new 5 per cents., with the difference of interest in advance.

B.—No. 4.
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For every £100 Nelson 8 per cent. issued under Loan Ordinance, 1864, and payable in 1876,
holders may receive £116 10s. new 5 per cents.

For every £100 Nelson 8 per cent. issued under Loan Ordinance, 1864, and payable in 1881,
holders may receive £124 new 5 per cents.

For every £100 Taranaki 7 per cent. issued under Loan Ordinance, 1863, and payable in 1873,
holders may receive £106 10s. new 5 per cents.

The new 5 per cents. will be issued in bonds of £1,000, £500, £200, and £100 respectively, interest
pavable quarterly, and the principal will be repaid at par by a 1 per cent. cumulative sinking fund,
applied by annual drawings to the extinetion of the debt, by which process the whole amount will be
repaid in abouf thirty-six years,

Interest on the new 5 per cents. will commence from the 15th July instant, and the acerned interest
to that date on such of the old debentures as may be converted will be paid to the respective holders
in addition to the foregoing rates of exchange. Fractions of £100 which may be unavoidable in the
conversion will be adjusted by the issue of one bond more or less, and by the receipt or payment of the
difference in money.

The annual drawings will take place in the month of March, commencing in 1869, and will be
conducted in the presence of the Crown Agents of the Colonies, of any debenture-holders who may be
pleased to attend, and of a Notary Public. The debentures drawn will be paid off at par on the 15th
Avpril following, together with the interest due thereon.

The days on which such drawings will take place, and the numbers and values of the debentures
drawn, will be notified by advertisement in the London Gazette and the Times.

Applications for conversion on the foregoing terms will be received by the Crown Agents at any
time not later than Thursday, the 27th August proximo.

Secrip certificates will at first be issued in exchange for the bonds withdrawn, pending the issue of
the new debentures.

Forms of application and further particulars, with regard to the publie debt and resources of the
Colony, prepared by the Hon. William Fitzherbert, a Member of Her Majesty’s Executive Council of
New Zealand, may be had on application to the Crown Agents, or to the brokers, Messrs. Mullens,
Marshall, Daniel and Co., 3, Lombard Street, and Messrs. J. and A. Scrimgeour, 18, Old Broad Street,
London, where copies of the Acts authorizing the conversion and consohidation of the New Zealand
Loans may also be seen. PrxrosE G. JULYAN, } Crown Agents for

W. C. SArGEAUNT, the Colonies.

Office of the Crown Agents for the Colonies,

Spring Gardens, London, 23rd July, 1868.

Sub-Enclosure E.
Continued Conversion of the Old Debentures of the General and Provincial Governments of
New Zealand into new 5 per Cent. Consols, under the Loxn Aot of 1867,

Tae Crown Agents for the Colonies, acting on behalf of the Government of New Zealand, hereby
give notice that on and after the 25th instant they will be prepared to exchange new 5 per cents.,
created under authority of the Act above referred to, for debentures bearing various rates of interest,
which have from time to time been issued under the following Acts and Ordinances.

The interest on the new securities will be paid quarterly, and the principal will be repaid at par
by a 1 per cent. cumulative sinking fund, applied by annual drawings to the extinction of the debt. By
this process the whole amount will be paid off in about thirty-six years.

The terms on which the old debentures may be exchanged for new are as follows, viz. :—

For every 100 General Government old 5 per cents. payable in 1914, holders may receive 99%
new 5 per cent. Consols.

For everv 100 General Government 6 per cents. payable in 1891, holders may receive 113} new
5 per cents.

For every 100 6 per cents. of the Provincial Governments of Auckland, Canterbury, and Otago,
holders may receive 109 new 5 per cents. .

For every 100 Otago 10 per cents., issued under Loan Ordinance, 1856, and payable on 81st
December, 1868, holders may receive 103 new 5 per cents.

For every 100 Otago 8 per cents., issued under-Loan Ordinance, 1861-2, and payable in December,
1875, holders may receive 115 new 5 per cents.

For every 100 Otago 8 per cents., issued under Loan Ordinance, 1861-2, and payable in July,
1874, holders may receive 113 new 5 per cents.

For every 100 Otago 8 per cents. issued under Loan Ordinance, 1862, and payable in November,
1874, holders may receive 1133 new 5 per cents.

For every 100 Otago 8 per cents., issued under Loan Ordinance, 1862, and payable in October,
1875, holders may receive 115 new 5 per cents.

For every 100 Canterbury 8 per cents., issned under Loan Ordinance, 1856, and payable in 1873,
holders may receive 1103 new 5 per cents.

For every 100 Wellington 8 per cents,, issued under Loan Ordinance, 1854-5, and payable on the
1st July, 1869, holders may receive 1014 new 5 per cents., and the difference of interest in advance.

For every 100 Wellington 8 per cents., issued under Loan Ordinance, 1862, and payable in 1877,
holders may receive 118 new 5 per cents.

For every 100 Wellington 8 per cents,, issued under Loan Ordinance, 1866, and payable in 1886,
holders may receive £128 10s. new 5 per cents.

For every 100 Nelson 8 per cents., issued under Loan Ordinance, 1858, and payable 1st July,
1869, holders may receive 1014 new 5 per cents., with the difference of interest in advance.

For every 100 Nelson 10 per cents., issued under Loan Ordinance, 1858, and payable in 1870,
holders may receive 100 new 5 per cents., with the difference of interest in advance.

For every 100 Nelson .8 per cents., issued under Loan Ordinance, 1864, and payable in 1876,
holders may receive 1165 new 5 per cents.
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For every 100 Nelson 8 per cents., issued under Loan Ordinance, 1864, and payable in 1881,
holders may receive 124 new 5 per cents.

Interest on the new 5 per cents. will commence from the 15th January, 1869, and all interest
accrued prior to that date on such of the old debentures as may be converted will be paid to the
respective holders at existing rates.

The bonds will be made to represent sums of £1,000, £500, £200, and £100 respectively ; and frac-
tions of the latter amount which may be unavoidable in the conversion will be adjusted either by the issne
of one bond more or less, and by the payment of the difference in money, at the time of conversion.

The annual drawmgg will take place in the month of March, commencing in 1869, and will be
conducted in the presence of the Crown Agents of the Colonies, of any debenture-holders who may be
pleased to attend, and of a notary public. The debentures drawn will be paid off' at par, on the 15th
April following, together with the interest due thereon.

The days on which such drawings are to take place, and the numbers and values of the debentures
drawn, will be duly notified by adv crtlsement in the London Gazetie and the Times.

Apphca‘mons for conversion on the foregoing terms will be received until the 81st December next
and the undersigned are authorized by the Hon. ‘W. Fitzherbert, Financial Agent of the Colony, to
state that the offer to exchange bonds will be ﬁnally closed by him on that day.

Serip certificates will at first be issued in exchange for the bonds withdrawn, and these will after-
wards be replaced by debentures of the new issue.

The old securities of the General and Provincial Grovernments of the various denominations still
in circulation amount to £1,876,200.

The new 5 per cent. Consols already issued amount to £3,980,200.

Forms of application and further particulars with regard to the public debt and resources of the
Colony, may be had on application to the Crown Agents; or to the brokers, Messrs. Mullens, Marshall,
Daniell, and Co., 3 Lombard Street; and Messrs. J. and A. Scrimgeour, 18 Old Broad Street,
London, where copies of the Acts authorizing the conversion and consolidation of the New Zealand
loans may also be seemn. PrNrosE G J ULYAN,% Crown Agents for

W. C. SArRGEAUNT, the Colonies.
Offices of the Crown Agents for the Colonies, Spring Gardens, London.

Sub-Enclosure F.

Orp Deprs of New Zearaxp, Gextrar and ProviveTar, showing the State of the Stwking Funps.

A Assimilation
I?;t]éal Total Amount. in Sinking Funds
Total applicable to
Acts or Amount e .
GOVERNMENT. Ordinances. originally g I & £ 5 5 To
Tssued. | 5 | & 2 b= o .8 k!
z | 8 8 5% &
5|4 = 21 %88 &
= [&) o] =] &}
£ £1 £ £ £ £ £
Greneral ... | Loan Aect, 1860 ... | 180,000 | 6 54,500 95,500 | 16,228 | 9,257 |30 June,
1868
o Loan Act. 1863 ( 1,000,000 f 5| 1| 431,800 | 568,200 | 28,955 | 17,545 | 15 Jan.,
1tto oan Act, 1869
z 1,500,000 6 2 911,400 588,600 | 22,782 | 22,987 |15 Deec.
‘ 1868
Aucklanl ... | Loan Act, 1863 ...| 800,000 6| 2| 461,250 38,750 | 2,851 | 83,941 | 30 June,
. 1868
Taranaki ... | Ordinance, 1863 88,750 | ¥ 3,150 35,600
Wellington Loan Ordinance, 1854 5, Nos, 49,900 | 8 32,850 17,550 T »
6 and 9, Sess. 1 and 2. 8
Ditto Ordinance, 1862, Sess. 9, No. 25,000 | 8] 4 15,400 9,600 | 2,731 | 4,384 -
11. . =1
Ditto ... | Ordinance, 1866, No. 3; Sess. 50,000 | 8| 2 36,500 13,500 5
14.
Nelson ... | Ordinance, 1858 ... 28,300 | 81 2 12,300 16,000 991 729 3
Ditto ... | Ordinance, 1864 ... 10,000 | 8| 2 2,600 7,400
Canterbury ... | Ordinance, 1856, Sess. 7, No. 3 30,000 | 8| 4 19,100 10,900 | 4,414 | 7,734 N
DittoRailway Ckglstdlnslggh leway Loan| 250,000 | 6| 2| 162,100 87,900 | 5,086 | 9,378
ct, . o0
Ditto ... | Ordinance, 1862 ... | 233,400 6 1 209,700 23,700 1,378 | 12,188 8
Otago ... ... | Loan Ordinance, 1856 10,800 | 10 | ... 7,100 3,200 =
Ditto ... | Ordinance, 1861-2 ... 43,000 8 3 7,900 85,100 e 8
Ditto ... | Ditto . .. . 7,000 | 8| 3 1,000 6,000 o
Ditto ... | Public Blilé(élznﬂs Loan Ordi- 50,000 | 8| 3 9,550 40,450 2
nance,
Ditto ... | Loan Ordinance, 1862 .| 800,000 | 6| 1| 854,500 145,500 | 11,266 | 27,450
Ditto ... | Harbour Works Ordinance, 50,000 | 8| 3 3,850 46,650 e
1862. :
4,525,650 | ... | ... 12,785,550 [1,790,100 | 96,677 (145,593
Loans supposed to be in circulation, but from
which nothing has been withdrawn :—
Nelson,— .
Expiring 1 July, 1869 700
Ditto 1 January, 1876 10,000
Total .. ..  ..[4,536,350 P. G. Jurvax,
Crown Agent for the Colonies.

B.—No. 4
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20 PAPERS RELATIVE TO

SrareMEST showing the Resvrrs of the Conversion of portions of the Oup Loaws of Nrw ZEsnaxp
into New 5 peEr Cents., under “The Consolidated Toan Act, 1867.”

Particulars of Old Debt Converted. New Consolidated Debt Issued.
Total Rate . Annual Charge.
GOVERNMENT. Amount |per Cent. Annual Charge. g?jte t Total s
with- | per fen ‘| Amount of |y . . |Sinking
drawn by | 3 | 2= oy ot Stock HEETOSh, | Fund, )
Con- * | B |2 & | Interost Sinking Total Con- Tesmod Sper | 30| Total.
ot b=I I=yoa 551 Fund. " | version. ssued. Cent. ber
version. | 2 |5 Cent.
£ £ £ £ £ £ £ s £ 8. £ £ £
General 431,800 | 5 121,590 | 4,318 | 25,908 | 99 10 | 429,641 0] 21,482 | 4,296 | 25,778
Ditto . 965,900 | 6| 2| 57,954 (19,3818 | 77,272 | 113 10 | 1,096,296 10| 54,814 [10,962 | 65,776
Auckland .. 461,250 | 61 2| 27,675 | 9,225 | 36,900 | 109 O 502,762 10| 25,138 | 5,027 | 30,165
Taranaki ... 3,150 7 220 220 | 106 10 3,354 15 167 33 200
Wellington... 32,350 { 8 ... 2,588 . 2,688 | 101 O 32,673 10 1,633 326 1,959
Ditto 15,400 | 8 | 4 1,232 616 1,848 | 118 0 18,172 0 908 181 1,089
Ditto 86,500 | 8 2| 2,920 730 ¢ 3,650 | 128 10 46,902 101 2,345 469 | 2,814
Nelson 12,300 8 2 984 246 1,230 | 101 O 12,423 0 621 124 745
Ditto .. 2,600 8 2 208 52 260 | 124 O 3,224 0 161 32 193
Canterbury... 209,700 6 1| 12,582 | 2,097 | 14,679 | 109 O 228,573 O 11,428 | 2,285 | 13,713
Ditto 162,100 | 6 | 2 9,726 | 3,242 | 12,968 | 109 0 176,689 0| 8,834 | 1,766 | 10,600
Ditto 19,100 8 4 1,528 764 2,292 | 110 10 21,105 10} 1,055 211 1,266
Otago 854,500 | 6 121,270 | 8,546 | 24,815 | 109 O | 386,405 0| 19,320 | 3,864 | 23,184
Ditto 7,900 8 3 632 237 869 | 113 0 8,927 0 446 89 535
Ditto 3:350 | 8¢ 38 268 100 368 | 113 10 3,802 b5 190 38 228
Ditto 10:550 | 8| 3 844 316 1,160 | 115 O 12,132 10 606 121 729
Ditto 7,100 | 10 710 710 1 101 O 7,171 0 358 71 429
Total . 12,785,550 1 ... | ... 162,931 44,806 207,737 2,990,255 0 149,506 [29,895 1179,401
Deduet fractional parts of Bonds necessarily paid in money 3,255 0 156 25 181
2,987,000 0 (149,850 |29,870 (179,220
Tucrease in Nominal Debt £251,450
Decrease in Annual Charge 28,517

Mzewo.—The new 5 per cents. are to be paid off at par by a 1 per cent. cumulative sinking fund
applied by annual drawings to the liquidation of the debt. .

By a cumulative sinking fund it is to be understood that the total annual charge will remain at
£179,220—paid quarterly—throughout the whole period, and that after paying therefrom the interest
on the bonds in circulation, the growing balance will be applied to the annual drawings.

In this manner the whole of the debt (£2,987,000) will be extinguished in thirty-six and a half
years. ,

The old debt of £2,735,550 would, by allowing the old sinking fund charge of £44,806 per annum
to accumulate at compound interest at 5 per cent., have been extinguished in twenty-eight years.

The total annual charge prior to conversion was £207,787
The total annual charge after conversion is 179,220
Saving or decrease in annual charge £28,517

An annuity of £28,517 capitalized at compound interest at 5 per cent., would at the end of
twenty-eight years, amount to £1,745,500, and this sum would be sufficient to pay off the whole of the
then outstanding new 5 per cents., and leave a surplus of £537,600.

P. G. Juryaw,
Office of the Crown Agents for the Colonies, Crown Agent for the Colonies.

London, 15th January, 1869.
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Sub-Enclosure F3.

CatcuLaTIoN showing the period required to pay off a DEBr of £2,785,550 by the HALF-YEARLY

InvesTMENT of £22,403 at 5 per cent., Compound Interest.

' Half- _ Half- Half-
year. £ s. d. year. £ s. d. year. £ s. 4.
22403 0 0 572,276 16 0 1,451,336 0 6
1 560 1 6 20 14306 18 0 39 36,283 8 0
22,403 0 0 22,403 0 0 22,403 0 0
45366 1 6 608,986 14 0 1,510,022 8 6
2 1134 3 0 21 15224 13 0 40 37,750 11 0
22403 0 O 22,403 0 0 22403 0 0
68,903 4 6 646,614 7 0O 1,570175 19 6
3 1722 11 6 22 16165 7 0 41 39254 7 6
22,403 0 0 22403 0 0 22,403 0 0
93,028 16 0 685,182 14, 0 1,631,833 7 0
4 2325 14 0 23 17,129 11 0 42 40,795 16 6
22,403 0 0 22403 0 0 22403 0 0
§ 117,757 10 0 794715 5 0 1,695,032 3 6
5 2943 18 6 24 18117 17 6 43 42,375 16 0
22,403 0 0 22403 0 0 22,403 0 0
143,104 8 6 765236 2 6 1,759,810 19 6
6 357712 0 25 19180 18 0 44 43995 5 0
22,403 0 0 22403 0 0 22,403 0 0
169,085 0 6 806,770 0 6 1,826,209 4 6
7 4227 2 6 26 20,169 5 0 45 45,655 4 6
22,403 0 0 22403 0 0 22,403 0 0
195,715 3 0 819312 5 6 1,804,267 9 0
8 4892 17 6 27 21233 11 0 47,356 13 6
22,403 0 0 22,403 0 0 46 22,403 0 0
293,011 0 6 892,978 16 6 1,964,027 2 6
9 5575 5 6 28 22,324 9 0 49,100 13 6
92403 0 0 22,403 0 0 47 22,403 0 0
) 250,989 6 0 937,706 5 6 2,035,530 16 0
10 6,274 14 6 29 23442 13 0 50,888 5 0
22403 0 0 22403 0 0 48 22,403 0 0
279,667 0 6 983,551 18 6 2108822 1 0
11 6,991 13 6 30 24,588 15 6 52720 11 0 f
22403 0 0 22403 0 0O 49 22,403 0 0 g
309,061 14 0 1,030,543 14 0 2,183,945 12 0
12 7726 10 6 31 25,766 11 6 54598 12 6 |
22403 0 0 22403 0 0 50 22,403 0 0 ’
339,191 4 6 1,078713 5 6 2,260947 4 6
13 8479 15 6 32 26,967 16 6 56,523 13 6
22,403 0 0 22,403 0 0 51 22,403 0 0
370,074 0 0 1,128,084 2 0 2,339,873 18 0
14 9251 17 0 33 28,202 2 0 58,496 16 6
22,403 0 0 22,403 0 0 52 22,403 0 0
401,728 17 0 1,178,689 4 0 2,420,773 14 6
15 10,043 4 0 34 29467 4 6 60519 6 6
| 221403 0 0 22403 0 0 53 22,403 0 0
434175 1 0 1,230,559 8 6 2,503,696 1 ©
16 10854 7 6 35 30,763 17 6 62,592 8 0
22403 0 0 22,403 0 0 54 22,403 0 0
467432 8 6 1,283,726 6 0 2,588,691 9 0
17 11,685 16 0 36 32,093 3 0 64,717 5 6
22,403 0 0 22,403 0 0 55 22403 0 0
501521 4 6 1,338,222 9 0 2,675,811 14 6
18 12,538 0 6 37 33455 11 0 66,895 5 6
22,403 0 0 22,403 0 0 56
536,462 5 0 1,394,081 0 © N
19 13411 11 0 38 34,852 0 6 | %Zg?’g?g : 8}28 yoars.
22,403 0 0 22,403 0 0O 199,00
‘ 572,276 16 0 1,451,336 0 6 __£7187 0 0  Balance.
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Carcurarios showing the VALUE of an Annvmry of £28,517 for Twenty-eight years, paid half-

PAPERS RELATIVE TO

Sub-Enclosure G.

yearly, and invested at Compound Interest at 5 per Cent.

Half-
yoar.

o

10

11

12

13

14

15

16

17

18

19

£

14,258
356
14,258

[}

28,872
721
14,258

—

43,852
1,096
14,258

59,206
1,480
14,258

74,944
1,873
14,258

=

91,076
2,276
14,258
107611 4 0
2,69 5 6
14,258 0 0

—
S ® O W s QWO S| CO® (=R o Ren]

coolcoo| ool oo oo oo &

124,559 9 6
311319 6
14258 0 0
141,931 9 0
3,548 5 6
14,258 0 0

159,787 14
3993 8
14258 0

177,980 3
4,449 14
14,258 0

IOU':O O@G’:!

196,696 17 6
4917 8 0
14,258 0 0
215872 5 6
5,396 16 0
14,258 0 0

235,527 1
5888 3
14,258 0

6,391 18
14,258 0
276323 1 6
6908 1 6
14258 0 0

6
6
0
255,673 5 0
6
0

297,480 3 0
7,437 4 ©
14,258 0 O

319,184 7
7,979 12

341,421 19
8,585 10
14,258 0

6
0
14,258 0 0
6
6
0

364,215 10 O

Half-
yoar.

20

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

£ s-

364,215 10
9,105 7
14,258 0

387,578 1
9,689

411,526
10,288
14,258

436,072 9 6
10,901 16 0
14,258 0 0

461,232 5
11,580 16
14,258 0

conx|ocon| oo &

7
9
14,258 0
6
3
0

12,175 10

6
0
0
487,021 1 6
6
14,258 0 0

518,454 12
12,836 7
14,258 0

540,548 19
13,513 14
14,258 0

OO | OO

568,320 13
14,208 0
14,258 0

596,786 13

14,919 13
14,258 0

CCoCOoO | oOoQ

625964 6 O
15649 2 0
14,258 0 0

655,871 8 0
16,396 15 6
14258 0 O
686,526 3 6
17,163 3 0

14,258 0 0
717,947 6 6
17,948 13 6
14,258 0 0

750,154 0
18753 17
14,258 0

783,165 17
19,579 2
14,258 ©

oo OOOI

817,002 19
20,425
14,258

1

0
851,686 O
21,292 3

14,258 0

887,236 3 6

22,180 18 0

14,268 0 0

QO | OO,

923,675 1 6

Half-
year.

39

40

41

42

43

45

46

47

48

49

50

51

52

53

54

55

56

£ 8. d.

923675 1 6
23001 17 6
14,258 0 0

961,024 19 0
24,025 12 ©
14258 0 0

999,308 11 0
24,982 14 0
14,258 0 0

1,038,549 5 0
25963 14 6
14258 0 0

1,078,770 19
26,969 5

1,119,098 4
27,999 19
14,258 0

1,162,256 3 ©

6
0
14,258 0 0
6
0
0

29,056 8 0
14,258 0 0
1,205,570 11 6
30139 5 0
14,258 0 0
1,249,997 16 6
31,240 3 6
14,258 0 0
1,295,475 0 0
32,386 17 6
14,258 0 0
1,342,119 17 6
38,557 19 6
14258 0 0
1,389,935 17 0
34,748 7 6
14,258 0 0
1438942 4 6
35,973 11 0
14,258 0 0
1,480,173 15 6
37929 6 6
14,258 0 0
1,540,661 2 0
38,516 10 6
14,258 0 0
1,593,435 12 6
30,835 17 6
14,258 0 0
1,647,529 10 0
41188 4 6
14,258 0 0
1,702,975 14 6
6

42,574 7

£1,745,560 2 0O
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Sub-Enclosure H.

SrarEMENT showing the Period required to pay off a Debt of £2,987,000 by the application of £29,870
a year (paid quarterly) and its accretions to Annual Drawings, on the principles upon which the
Consolidated 5 per Cents. were issued.

25

Interest,
Contribution,| Debentures
Date. Quarterly Contribution placed at Interest at 3 per Cent. and5§icent. Pﬁié’lﬁ;}u y Debt.
Debentures | Drawings.
paid off.
1868 July 15 7,467 | 9 months’ interest... 168 2,987,000
Oct. 15 7467 |6 ., 112
1869 Jan. 15 7,467 |3 2 ' 56
: April 156 7,469 336
) Contribution 29,870 29,870 30,206 30,206
29,870
30,206 2,956,794
July 15 7,845 | 9 months’ interest... 176
Oct. 15 7,845 | 6 . » 118
1870 Jan. 15 7,845 | 3 . " 58
April15 7,845 _— 352
Contribution 29,870
31,380 | 5 per cent. on debentures pald off 1,510 31,380 31,732 31,732
61,938 | 2,925,062
July 15 8,241 | 9 months’ interest... 185
Oct. 15 8241 |6 Y 123
1871 Jan. 15 8241 |3 . . ; 62
April15 8,243 _— 370
—_— Contrlbutlon R 29,870
32}966 5 per cent. on debentules pmd 3,096 32,966 33,336 33,336
95,274 | 2,891,726
July 15 8,658 | 9 months’ interest... 195 .
Oct. 15 8658 |6 . 130
1872 Jan. 15 8,658 | 3 » ’ 65
April15 8,659 — 390
- ] Contnbutwn 29,870
34,633 | 5 per cent. on debentures pmd 4,763 |_ 34,633 35,023 85,023
130,297 2,856,703
July 15 9,096 | 9 months’ interest... 204
Oct. 15 9,096 | 6 ' » 186
1873 Jan. 15 909 |3 . 68
April15 9,096 — 408
———— Contribution 29,870
86,384 | 5 per cent. on debentures pald 6,514 36,384 36,792 '36,792
167,089 2,819,911
July 15 9,556 |.9 months’ interest... 214
Oct. 15 9,556 . ., 143
1874 Jan. 15 9556 |3 . 71
April 15 9,556 e 428
Contribution 29,870
38,224 1 5 por cent. on debentures pmd 8,354 38,224 38,652 38,652
205,741 | 2,781,259
July 15 10,089 | 9 months’ interest ... 225
Oct. 15 10039 |6 . 150
1875 Jan. 15 10039 |3 . . 75
Aprll 15 10,040 e e 450
- Contiibution , 29,870
40,157 | b per cent. on debentures paad 10,287 40,157 40,607 40,607
246,348 | 2,740,652
July 156 10,546 | 9 months’ interest... 237
Oct. 15 10,546 i » 158
1876 Jan. 15 10,549 | 8 ’ » 79
April15 10,546 —- — 474
Contribution . 29,870
42,187 | 5 per cent. on debentures pald 12,317 42,187 42,661 42,661
289,009 2,697,991
1876 July 15 11,080 | 9 months’ interest... 249
Oct. 15 11,080 6 4 5 166
1877 Jan. 15 11,080 3 s " 83
April 156 11,080 —— 498
Contribution 29,870
44,320 | 5 per cent. on debentures pmd 14,450 44,320 44,818 44,818
Carried forward ... 383,827 | 2,653,173

B.—Nop. 4.
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PAPERS RELATIVE TO

Interest,
Contribution,| Debentures
Date. Quarterly Contribution placed at Interest at 3 per Cent. und5zyzcent. Paiigf;})y Debt.
Debentures | Drawings.
paid off.
£ . £ £ £ £
Brought forward ... 333,827 | 2,653,173
1877 July 15 11,640 | 9 months’ interest ... 261
Oct. 15 11,640 | 6 N 174
1878 Jan. 15 11640 |3 . 87
April 15 11,641 522
. | Contribution 29,870
46,561 | & per cent. on debentures paid 16,691 46,561 47,083 47,083
380,910 | 2,606,090
July 15 12,228 | 9 months’ interest... 274
Oct. 15 12,228 N .. 183
1879 Jan. 15 12298 |38 N 91
April 15 12,231 548
——-e———| Contribution 29,870
48,915 | 5 per cent. on debentures paid 19,045 | 48,915 49,463 49,463
430,373 | 2,556,627
July 15 12,847 | 9 months’ interest ... 288
Oct. 15 12847 |6 » 192
1880 Jan. 15 12,847 |3 » » 96
April 16 12,847 576
———o| Contribution 29,870
51,388 | 5 per cent. on debentures paid 21,618 51,388 51,964 51,964
482,337 2,504,663
July 15 13,496 | 9 months’ interest... 303 )
Oct. 15 13,496 ' " 202 '
1881 Jan. 15 13,496 3 » 3 101
April 15 183,498 606
— | Contribution 29,870
53,986 | 5 per cent. on debentures paid 24,116 53,986 54,592 54,5692
536,929 | 2,450,071
July 15 14,179 | 9 months’ interest ... 318
Oct. 15 14,179 » ” 212
1882 Jan. 15 14179 |8 . 106
April 15 14179 1 636
~———| Contribution . 29,870
56,716 | & per cent. on debentures paid ... 26,846 56,716 57,352 57,352
594,281 | 2,392,719
July 15 14,896 | 9 months’ interest ... 334
Qct. 15 14,896 6 » s 223
1883 Jan. 15 14,896 3 ” 5 111
April 15 14,896 — 668
———— | Contribution 29,870
59,584 | b per cent. on debentures paid 29,714 59,684 60,252 60,252
654,583 | 2,332,467
July 15 15,649 | 9 months’ interest... 351
O:st. 15 15649 |6 N 234
1884 Jan. 15 15,649 | 3 » ’ 117
- April 15 15,649 —————— 702
e | Contribution . 29,870 :
62,596 | 5 per cent. on debentures paid ... 32,726 62,596 63,298 63,298
717,831 | 2,269,169
July 15 16,440 | 9 months’ interest... 369
Oct. 15 16,440 » » 246
1885 Jan., 15 16,440 | 3 3 5 123
April 15 16,441 788
Contribution .. .. 29,870
65,761 5 per cent. on debentures paid 35,891 65,761 66,499 66,499
784,330 | 2,202,670
July 15 17,271 | 9 months’ interest... 388
Oct. 15 17,271 6 2 . 259
1886 Ja n.15 17,271 |38 " ’ 129
April 15 17,273 : e 776
Contribution .. 29,870 .
69,086 | b per cent. on debentures paid 389,216 69,086 69,862 69,862
854,192 | 2,132,878
July 15 18,144 | 9 months’ interest... 408
Oct. 15 18144 |6 N 272
1887 Jan. 15 18,144 | 3 . 5 136
Aprills 18,147 — 816
Contribution . 29,870
72,579 | 5 per cent. on debentures paid 42,5709 72,579 78,395 73,895
Carried forward ... 927,587 | 2,059,413
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Interest,
Contribution,| Debentures
Date. Quarterly Contribution placed at Interest at 3 per Cent. and5§ﬁcent. P’Kiiﬁi{)y Debt.
Debentures | Drawings.
paid off.
£ £ £ £ £
Brought forward ... . 927,587 | 2,059,413
1887 July 15 19,062 | 9 months’ interest... 427
Oct. 15 19062 |6 . 285
1888 Jan. 15 19,062 3 . . 142
April15 19,063 e 854
Contribution . 29,870
76,249 | 5 per cent. on debentures pald 46,379 76,249 77,103 77,103
1,004,690 | 1,982,310
July 15 20,026 | 9 months’ interest ... 450
Oct. 15 20,026 5 s 300
1889 Jan. 15 20,026 | 3 ' ' 150
April15 20,026 —_— 900
) — Contribution 29,870
80,104 | 5 per cent. on debentures pa.ld 50,234 80,104 81,004 81,004
1,085,694 | 1,901,306
July 15 21,038 | 9 months’ interest... 472
Oct. 15 21,038 |6 . 315
1890 Jan. 15 21,038 3 . » 167
Aprills 21,040 —— 944
— Contribution . 29,870 :
84,154 | 5 per cent. on debentures pmd 54,284 84,154 85,098 85,098
1,170,792 | 1,816,208
July 15 22,102 | 9 months’ interest... 496
Oct. 15 22,103 . . 331
1891 Jan. 15 22102 |3 . . 165
April15 22,102 R —— 992
e C‘ontrlbutlon 29,870
88,409 | 5 per cent. on debentures pald 58,539 88,409 89,401 89,401
1,260,193 | 1,726,807
July 15 23,219 | 9 months’ interest... 522
Oct. 15 23,219 | 6 " " 348
1892 Jan. 15 23219 |8 N 174
April 15 93,992 —_— ] 1,044
" Contribution 29,870
92,879 | 5 per cent. on debentures pa,ld 63,009 92,879 93,923 93,923
1,354,116 | 1,632,884
July 15 24,268 | 9 months’ interest... 546
Oct. 15 24,268 . » 364
1893 Jan. 15 24,268 | 8 ’ » 182
April 15 24,271 1,092
———e Contribution 29,870
97,075 | 5 per cent. on debentures paxd 67,205 97,075 98,167 98,167
1,452,283 | 1,534,717
July 15 25,621 | 9 months’ interest... 576
QOct. 15 25,621 6 . o 384
1894 Jan. 15 25,621 | 8 ' ) 192
April 15 25,621 —_— 1,152
| Contribution 29,870
102,484 5 per cent. on debenbures pald 72,614 102,484 103,636 108,636
1,555,919 | 1,431,081
July 15 26,916 | 9 months’ interest... 605
Oct. 15 26,916 . » 403
1895 Jan. 15 26,916 | 3 ’ ' 201
April 156 26,917 1,290
' Contribution . 29,870
107,665 | 5 per cent. on debentures pald 77,795 107,665 108,874 108,874
1,664,793 | 1,322,207
July 15 28,277 | 9 months’ intercst... 636
Oct. 15 28977 |6 . 424
1896 Jan. 15 28277 |3 N 212
April 15 28,278 ———— 1,272
| Contribution ... 29,870
113,109 | 5 per cent. on debentures pald 83,239 113,109 114,381 114,381
28 years 1,779,174 | 1,207,826
July 15 29,707 | 9 months’ interest... 667
Oct. 15 29,707 » » 445
1897 dJan. 15 29,707 3 s s 222
April 15 29,707 _— 1,334
Contribution - 29,870
118,828 | 5 per cent. on debentures pald 88,958 118,828 120,162 | 120,162
Carried forward ... 1,899,336 | 1,087,664
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Interest.
Contribution,| Debentures
Date. ' Quarterly Contribution placed at Interest at 3 per Cent. a,nd5;{f;lcent. pﬁiggb}o ¥y Debt.
Debentures | Drawings.
. paid off.
£ £ £ £ £
Brought forward ... 1,899,836 | 1,087,664
1897 dJuly 15 31,209 | 9 months’ interest... 702
Oct. 15 31,209 |6 » 5o e 468
1898 Jan. 15 31,209 |3 ” o e 234
April 15 31,209 1,404
Contribution ves . .. 29,870
124,836 | 5 per cent. on debentures paid ... 94,966 124,836 126,240 126,240
2,025,576 | 961,424
July 15 32,787 | 9 months’ interest ... 736
Oct. 15 32,787 | 6 » 5 e 491
1899 Jan. 15 32,787 | 3 s s e 245
April 15 32,787 1,472
——} Contribution 29,870
131,148 | B per-cent. on debentures paid ... 94,966 131,148 132,620 132,620
2,158,196 828,804
July 15 ... | 84444 | 9 months’ intevest... 774 ‘
Oct. 15 34,444 | 6 s » e 516
1900 Jan. 15 34,444 3 » 5 e | 268
April 15 | 84,447 — | 1558
~———————| Contribution 29,870 N
187,779 | 5 per cent. on debentures paid ... | 107,909 | 137,779 139,337 139,387
2,297,533 689,467
July 15 36,186 | 9 months’ interest... 813
Oct. 15 36,186 6 » s 542 .
1901 Jan. 15 86,186 | 3 5 P 271
April 15 36,188 1,626
Contribution - ... L 29,870
144,746 | 5 per cent. on debentures paid ... | 114,876 144,746 146,372 146,372
2,443,905 | 548,095
July 15 38,016 | 9 months’ interest... 855
Oct. 15 38,016 | 6 » 5 e 570
1902 Jan. 15 38,016 | 3 » [, 285
April 16 38,017 1,710
—— Contribution 29,870 1 — -
152,065 | 5 per cent. on debentures paid ... | 122,195 152,065 153,775 | 158,775
2,597,680 | 389,320
July 15 89,926 | 9 months’ interest... 897
Oct. 15 39,926 6 » [ 598
1903 Jan. 15 39,926 | 3 » 5 e 299
April 15 39,926 1,794
—— Contribution . - . 29,870
159,704 | 5 per cent. on debentures paid ... | 129,834 159,704 161,498 161,498
2,759,178 227,822
July 15 41,957 | 9 months’ interest... 943
Oct. 15 41,957 | 6 » 5 ees 629
1904 Jan. 15 .. | 41957 |3 b e 314
April 15 41,957 — 1,886
— | Contribution 29,870
167,828 | 5 per cent. on debentures paid ... | 187,958 167,828 169,714 169,714
. ' 2,928,892 58,108
July 15 44,078 | 3 months’ interest ... 330
Oct. 15 44,079 330
——| 6 months’ contribution ... 14,935
88,157 | 5 per ct. for 6 mths. on debentures 78,222 88,157 88,487 88,487
b b
3,017,379 30,379
Balance - 30,379
Say 863 years .. | 2,987,000

MzumorandumM.—The £29,870 per annum is received in four equal quarterly instalments in arrear
and placed at interest on deposit until the drawings take place on the 15th of April in each year.
Sum accumulated in twenty-eight years, as per paper marked G. ... - ... £1,745,500
Debt outstanding at the end of twenty-eight years, as shown within ... 1,207,826

Surplus‘ e _£587,674
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Sub-Enclosure 1.

StareMENT of the GENEraL and Provincian DzepentuREs and CEerriFicATEs WITHDEAWN or
Repremep and Cancennep by the Crown Agents for the Colonies, in respect of which no New
Bonds have been issued.

Qeneral Government Short-dated Debentures, Withdrawn.

Created for temporary purposes under the authority of The Public

Debts Act, 1867.” £ £
Nos. 1 to 150—150 Bonds of £1,000 each 150, 000
Nos. 1 to 400—400 Bonds of £500 each 200, 000
Nos. 1 to 500—500 Bonds of £200 each 100, 000
Nos. 1 to 500—500 Bonds of £100 each 50, 000 ‘
—_ 500, 000

Toranaki Government Debentures, Withdrawn.
Authorized by “Loan Ordinance 1862,” and “TLoan Amendment
Ordinance, 1862.” Redeemable after the expiration of six years,

and within eight years from date.
Nos. 1 to 50—50 Bonds of £500 each 25, 000

Hawke's Bay Government Debentures, Withdrawn.
Issued under the authority of an Act of the Provincial Council of
Hawke’s Bay, No. 1, of Session No. 6, and of an Act amending the
said Act No. 1, of Session No. 7. Redeemable 1st July, 1879.
Nos. 1 to 8300—300 Bonds of £100 each 30, 000

Nelson Government Debentures, Redeemed.

Issued under the authority of an Act of the Provincial Legislature
dated 1st July, 1858. Expiring 1st July, 1868.

Nos. 12 to 31—20 Bonds of £100 each 2, 000
Nos. 121 to 150—80 Bonds of £100 each 3, 000
— 5,000
Canterbury Government Debentures, Withdrawn. ’
Issued in pursuance of “ Canterbury Loan Ordinance, 1862,” expiring
fifty years from date. .
Nos. 611 to 2,500—1,890 Bonds of £100 each ... 189, 000
Nos. 4,425 to 5,000—776 Bonds of £100 each ... 77,600
_— 266, 600
Southland Government Debentures, Withdrawn.
Issued under the authority of “ The Debenture Loan Ordinance, 1863."
Redeemable 1st July, 1893.
Nos. 1 to 1,400—1,400 Bonds of £100 each ... 140, 000
Nos. 2,501 to 2,900—400 Bonds of £100 each ... 40, 000
— 180, 000
£1, 006, 600
Southland Government Certificates, Redeemed.
Issued pursuant to “ The Southland Provincial Debts Act, 1865, and
“ The Southland Provincial Debt Amendment Act, 1866.” £ 8. d.
Nos. 1 to 11—11 Certificates of £5,000 each ... 55,000 0 O
Nos. 18 to 16—4 Certificates of £5,000 each ... 20,000 0 O
No. 17—1 Certificate of £2,416 9s. 9d. 2,416 9 9
No. 21—1 Certificate of £202,967 18s. 9d. ... 202,967 18 9
No. 28—1 Certificate of £271 16s. 11d. 271 16 11
No. 24—1 Certificate of £2,007 11s. 5d. 2,007 11 5
£282,663 11 10
RECAPITULATION. £ 8. d.
General Government Debentures, withdrawn ... 500,000 0 O
Taranaki Debentures, withdrawn ... 25,000 0 O
Hawke’s Bay Debentures, withdrawn 30,000 0 O
Nelson Debentures, redeemed 5,000 0 O
Canterbury Debentures, withdrawn 266,600 0 0
Southland Debentures, withdrawn ... 180,000 0 O
£1,006,600 0 0
Southland Government Certificates, redeemed ... 282,663 11 10

£1,289,263 11 10

P. G. Juryaw.

B.—No. 4.
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Enclosure No. 14.

Stock Exchange quotations of New Zealand Consolidated 5 per Cents.
1868.

May 5(9; £10 paifi % to 1 prem.
. % » 1 3
June 2. , RN ¥ S
9. £35 paid 1 ,, 1%
23. £60 paid o, 2
Jllly 1. 2 1 3] 2 E)
12. £85 paid i ’ g ’
a1. Fu]l}’f’paid up 97% :: 98y
28, 7, 97+ ,, 981
Aug. 4 » 973 ,, 98
i oo
25. . o7 . 981
Sept. é ” gg% 5 gg%
15. . o73 . 98t
22. ; oo ) osi
29. .. 97% 98%
Oct. 6. , .98 . 99
13. ’ . 97%F ., 98%
2(7). " 9?% = 97% ex interest.
27. ... 9 98
Nov. 8. . .96k . 97%
10. . .. 96% . 971
17. ,, .. 96k . 97L
24, . .. 96k . 97%
Dee. 2. " .. 96, 97
8. i .. 96 97
16. " .. 95% ,, 96%
22. e .. 95 . 96
29, . e 9%, 95%
Jan. 6. ) o 94 ,» 95
12. -, 9 .95
19. » ..o 92, 93%
26. ” . . 927, 93%
Feb. 2. -, .. 93% . 94l
9. » ... 93 ,, 94

Enclosure No. 15.
Messrs. JuLyany and SareEAUNT to the Hon. W. FrrzHERBERT.
Offices of the Crown Agents for the Colonies,

Sig,— Spring Grardens, London, S.W., 21st July, 1868.

I'transmit herewith for your information, copy of a letter received from the Secretary to the
Bank of England, in reply to one sent to the Governor by the Crown Agents, declining to exchange the
Imperial guaranteed 4 per cent. New Zealand bonds held by them for the new 5 per cent. consolidated
debentures of the General Government of that Colony.

T have, &e.,

The Hon, W. Fitzherbert. ’ W. C. SARGEAUNT.

Mr. Hamymond Cuuss to the Crown Agents for the Corowizs.

GENTLEMEN,~— Bank of England, E.C., 15th July, 1868.

I am directed by the Governor to acknowledge the receipt of your letter of yesterday’s date
inquiring whether the Bank would be prepared to exchange the Imperial guaranteed New Zealand
Government 4 per cent. debentures which they at present hold, for New Zealand Government 5 per
cents., to be issued under an Act of the New Zealand Legislature for raising a loan towards the
.conversion, &c., of former loans of that Colony; and inreply I am instructed to inform you that the
‘Bank decline to make the exchange proposed.

I have, &ec.,

Havmonp CHUES,
~ The Crown Agents, &c. - Secretary.

Enclosure No. 16.
Messrs. Juryan and SaAreEAUNT to the Hon. W. FirzHERBERT.

o Offices of the Crown Agents for the Colonies,
S1p,— Spring Gardens, London, S.W., 30th July, 1868.
I transmit for your information copy of a letter received by the Crown Agents from the
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Union Bank of Australia, on the subject of the proposed conversion of the guaranteed New Zealand
Government 4 per cent. debentures, held by that Bank, into new consolidated 5 per cents.
I have, &e.,
The Hon. W. Fitzherbert. W. C. SARGEAUNT.

Mr. SauxNDpERS to the Crowx Agexts for the Covoxirs.

Union Bank of Australia, 1, Bank Buildings, Lothbury,
GENTLEMEN,— London, E.C., 20th July, 1868.
I have deferred my reply to your favour of 1l4th instant (acknowledged on 15th), until the
subject could receive that full consideration from the Board of Directors which its importance required.

I am now instructed to state that as the Imperial 4 per cent. debentures (£200,000) held by this
Bank form a portion of its reserve fund under the deed of settlement, they were specially transferred
to Trustees by Resolution of the Proprietors in general meeting ; it is consequently the opinion of
the Trustees and Directors that the Board is not in a position to make any proposal to you in respect
of them.

Should the Crown Agents for the Colonies however feel disposed, on behalf of the Grovernment of
New Zealand, to make a definite proposition to the Board, I am to assure you that it shall receive the
prompt attention of the Directors, who, if they consider it for the interests of the Bank, will be
prepared to invite the concurrence of the Bank’s proprietary.

I am, &ec.,
The Crown Agents for the Colonies, Spring Gardens. H. W. D. SavnpERS, Manager.

B.—No. 4.
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