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E.—No, 3

No. 1.
Copy of a Despatch from the Eight Honorable the Earl of Carnarvon to Governor Sir

Geoeoe Geey, K.C.B.
(Duplicate, New Zealand.—No. 64)

Sib,— Downing Street, 15th June, 1866.
I have the honor to transmit to you acopy of a letter from the Secretary to the Board of

Treasury, with its enclosures, from which you will perceive that the amount due from New Zealandon
account of the Mail Packet Service, for the year from the Ist of January, 1866, to the 31st of
December, 1866, is Twenty-three thousand four hundred and ninety-four pounds nine shillings and
sixpence ; making, together with arrears due, the large sum of Forty-six thousand two hundred and
fifty-nine pounds four shillings and fourpence.

I request that you will lay these papers before your Eesponsible Advisers, and that you will urge
upon them the propriety of remitting the whole of the arrears due by the time indicated in the
Eeceiver and Accountant-General's Eeport, and of taking measures for complying with the desire
expressed by the Postmaster-General, that quarterly remittances should in future bo made at the dates
specified in his letter.

I trust that your Government will not object to the adoption of this course.
I have, &c,

Governor Sir George Grey,K.C.B. Edward Caedwell.

Enclosure in No. 1.
Mr. Hamilton to Sir F. Eooehs.

Sie,— Treasury Chambers, 25th May, 1866.
I am directedby the Lords Commissionersof Her Majesty's Treasury to transmit herewith,

copy of a letter dated 22nd instant, from the Postmaster-General, relative to the amounts due from
the Australian Colonies on account of the Packet Service, together with sixteen copies of a Report
from the Ecceiver and Accountant-General of the Post Office, with annexed account, and I am to
request that you will move Mr. Secretary Cardwell to cause the necessary communications to be made
to the Governments of the several Australian Colonies and of New Zealand, with a view to obtain a
punctual discharge of their liabilities.

I am to request that the special attention of the Governments ofVictoria, Tasmania, and New
Zealand may be drawn to the very large balances due from those Colonies, and that the respective
Governmentsbe urged toremitthe balances duoby the time indicated in the Receiver and Accountant-
General's Eeport.

1 am to state that my Lords entirely concur with the Postmaster-General, as regards the
expediency of establishing a system of regular quarterly remittances ; and they have therefore to
request that the Secretary of State willurge upon the several Colonies the importance of making the
quarterly remittances on account of their share of the payments to bo made under the contract in the
manner indicated in this Report.

I have,&c,
Sir F. Rogers, Bart. Geo. A. Hamilton.

Sub-Enclosure 1 to Enclosure in No. 1.
The Postmastek-General to tho Lobds Commissioners of the Treasury.

Mx Loeds,— General Post Office, 22nd May, 1866.
I have the honor to transmit the copyof a Report from the Receiver and Accountant-General

of the Post Office, accompanied by an account of the amounts chargeable to the severalAustralian
Colonies and New Zealand under tho terms of your Lordship's Minute of the 25th April, 1861, ou
accountof the Mail Packet Service for the year ending the 31st December, 1866, and an account
current showing the whole balance which will be due from each of those Colonies on the 31st
December, 1866.

Irequest that vour Lordships will bo pleased to cause theseparticulars to be communicated to the
Governments of the several Colonies by the next mail (on the 26th instant), with a view to their
takingsteps for the prompt remittance of thebalance due in each case.

Some of thesebalances, particularly those due from Victoria and New Zealand, are very large, and
it is desirable that special attention should be called to the arrears which have been allowed to
accumulate, and that a rule should be laid down for the prevention of such arrears in future.

This department is obliged to provide the means of paying, on the Ist January, the Ist April,
the Ist July, and the Ist October, of each year, the whole amount due to the contractors for the
conveyance of the Indian and Australian Mails,and it is only reasonable that the several Australian
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Governments should make quarterly remittances to this office on account of their share of such
payments, and that always in timefor thepayment next due. To admit of this, the remittance from
each Colony should be made by the packet which leaves Australia in the months of January, April,
July, and October.

The Government of Mauritius, on whose account a payment is also made quarterly by this
department for Mail Packet Service, always pays the amount due through its agent in London before
the expiration of each quarter.

With respect to the credits allowed to the Colonies on account of previous years, it may be well
to explain to the several Colonial Governments the circumstances under which the reduction in
consideration of the Admiralty Surveys of the Peninsular and Oriental Company's ships being
abolished, arose.

TourLordships are aware that this department, fullyconcurring in the spirit of theKeport of the
Treasury Committeeof 1853, presided over by Lord Canning, has long been of opinion that the best
course, with a view both to efficiency and economy in providing for the Packet Service, is to leave all
questions as to tho best construction of the ships and so forth to the contractors themselves: but by
a system of penalties andpremiums, andby reserving powerto terminate any contract which shall be
habitually ill-performed, to hold the contractors strictly responsible for results.

In pursuance of this policy, which has received your Lordship's approval, parties tendering for
Packet Services have now, for some years,been invited to state what deduction they would make from
their subsidy if they were released from the Admiralty Surveys, and, being aware of this fact, the
Peninsular and Oriental Steam Navigation Company last summer offered, if such exemption were
granted to them, to strike off from their total subsidy £5000 a-year. The offer was accepted, on
condition, however (which in turn was agreed to), that the plan of penalties andpremiums, which till
then had applied to the Galle and Sydney Service only, should be extended to their whole services.

The portion of the deduction which is considered fairly applicable to the service between Galle and
Sydney,computed according to the number ofships employed on that line as compared with tho whole
of the Company's fleet, being £500, a sum at that rate per annum has accordingly been withdrawn
from the charge for this service.

I have, &c,
The Lords Commissioners of tho Treasury. Staxlet op Aldeelt.

Sub-Enclosure 2 to Enclosure in No. 1.
Eeport from the Receiver and Accountant- Gexeeai, of the Post Office, explanatory of the

Account against the Australian Colonies and New Zealand, for Post Office Packet Seetice
during the Tear ending 31st December, 1866.

The Account showing the amounts chargeable upon the Australian Colonies and New Zealandfor the
Mail Packet Service of the year ending on the 31st December, 1866, is annexed; and as this account
requires' some explanation, I beg to offer the following observationson the chief points of interest,
viz., Ist, As respects thereductions which have been made in the amount of the subsidy payable to the
Peninsular and Oriental Steam Navigation Company ; 2nd, As to the new matter now introduced into
the account; and 3rd, As respects the results which are exhibited by the account. I will, however,
premise that in lieu of the estimate of the number of letters and newspapers made in 1863, which has
now been acted upon for three years, new returns have been taken and a now estimate thereon has
been made, which has been adopted in apportioning the respective charges to the Colonies for the
current year, and which will be used also for the years 1867 and 1868.

I.—Touching the Seductions ichich have been made in the Amount of the Subsidy.
These were two in number, and comprise—

( a.) A reduction of £14,672 a year in tho amount payable to the Peninsular and Oriental
Company for the service between Point de Galle and Sydney. The subsidy for this
service,which amountedto £134,672 a year, was reduced on andfrom the 13thFebruary,
1866, to £120,000 a year.

( h.) A reduction in consideration of the abolition of Admiralty Surveys of the Peninsular
and Oriental Company's Ships, of which reduction £500 a year was apportionedto tho
Australian Packet Service.

Proper allowance has been made in the account for 1866 for both these reductions, so far as the
cost of the service of 18G6 is concerned.

ll.—Touchinq the New Matter introduced into the Account.
This consists of a statementof thepenalties inflicted,andthepremiums earned, on theperformance

of the Mail Packet Service between Point de Galle and Sydney, from the Ist July, 1860, when the late
contract commenced, up to the 31st December, 1865.

The statement shows that, during the period in question, thirty-eight penalties of £200 each,
amounting in the whole to £7,600, were inflicted upon the Peninsular and Oriental Steam Navigation
Company; and that, during the same time, seventy premiums of £50 each, amounting to £3,500, were
earned by that Company.*

The excess of penalties over premiums amounts to £4,100, and one-half of this sum, viz., £2,050,
is divisible, and has been divided, in the account for 1866, between the Colonies concerned.

A statement is also furnished showing the amount for appropriation amongst the Colonies, of that
portion of the deduction allowed from 16thAugust to 31st December, 1865, by the Peninsular and
Oriental Steam Navigation Company, from the Australian portion of the subsidy, on account of the
abolition of the Admiralty Surveys of their packets.

* The Penalty for overtime in any voyage is four times as great as thePremiumfor an equal number of hours undertime.
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lll.—Touching the Results exhibited by the Account for the year 1860.

It willbe seen that the Colonial share of the cost of the Packet Service between this country and
Point de Galle, which in the last account was stated to be £15,058, is now increased to £16,439. This
increase is caused by the proportionate increase of the Australian letters over the India and China
letters carried by the Mail Packets which run between this country and Point de Galle.

The result of the first portion of the account shows that the total charge for Packet Service upon
the Colonies concerned, for the year 1866, amounts to £82,360 Bs. 4d., and that this charge, when
reduced by £2,050, the amount of the Colonial share of the excess of penalties over premiums,
together with £93 155., last year's proportion of the Colonial share of the allowance for abolition
of Admiralty Surveys, will amount to £80,216 13s. 4d.

The proportion of the gross charge for Packet Service to be borne by each Colony in 1866, is
shown in the following table, and a comparison of each of the sums with those charged to therespective
Colonies in 1863, 1864, and 1865—0n an estimate and account prepared for the year 1863—exhibits
results of considerable interest.

The large increase in the correspondence of both Queensland and New Zealand during the past
three years is exhibited in a marked manner in this table.

It will be seen by the Account Current that the balance against all the Colonies included in that
account amounts to £156,146 7s. lid., of which £82,360 Bs. 4d. is the charge for the present year,and
£73,785 19s. 7d. consists of arrears.

Victoria.—The balance against Victoria still continues very large, being no less than
£68,099 ss. 10d., of which £28,774 16s. lid. is the charge for the current year, and £39,324 Bs. lid.
consists ofarrears. It will be rememberedthat in theyear 1863, in consequence ofa double issueto this
department by the Treasury, the Colony of Victoria obtained temporary credit for £50,000 more than
it hadremitted, and this matter was referred to in a note at the foot of the account for 1565. During
the past year this sum of £50,000 wasrepaid to the Treasury out of the remittances received from
Victoria within that year, and the particulars of these remittances, together with therepayment to the
Treasury are shown in the Account Current.

The Government of Victoria should be urged to remit the whole balance of £G8,099 ss. lOd. in
time to ensure the receipt of the money in this country before the 31st December next.

New South Wales owes nothing on account of arrears. The current year's contribution
amounts to £14,288 17s. 2d.

Soulh Australia owes its contribution for the present year and also an arrcar, making together
£8,758 Bs. 3d.

New Zealand owes its contribution for 1566 and also an arrear, making together £46,259 4s. 4d.
The balance in this case should be remitted before Decembernext.

Tasmania made no remittance during the past year on Packet Service Account, and in addition
to its contribution for 1866 a considerablearrear remains payable. The Government of the Colony
should be requested to take measures for the payment of the whole balance of £11,120 16s lOd.
before December next.

Queensland owes only its current year's contribution. The Account Current shows that arrears
for Branch Packet Service from Ist April, 1861, to 31st December, 1864, are credited to Queensland
in that account.

Western Australia having over-remitted last year, very little more than one-half of this year's
contribution is due, the balance being but £372 Os. 3d.

General Post Office, Geo. Chetwtnd,
17th May, 1866. Eeceiver and Accountant-General.

18G3. 18GG.

Estimated
Number of

Letters.

Colony. Estimated
Number of

Letters.
Charge for Charge for

Packet Service.Packet Service.

1,270,400
459,900
209,400
420,200
103,200
79,700
32,900

£
40,122
18,136
5,081

16,771
3,342
3,154

807

s. d.
17 4
15 3
4 9

12 0
2 5
8 4
9 11

Victoria
New South "Wales

South Australia
New Zealand

Tasmania
Queensland.... Western Australia....

1,094,668
475,302
251,423
758,843
82,176

242,124
34,644

£
28,774
14,635
5,098

23,494
2,213
7,424

719

s.
16
10

1
9

13
7
9

d.
11
6
0
6

11
4
2

2,575,700 87,416 10 0 2,939,180 82,300 8 4
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An
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1

No.

£

s.
d.
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6,122
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475,302
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3
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4
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459
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£
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0
0"1

30th
May
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5
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5
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2
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15
3
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1,237
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"b
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13
4
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7

6
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17
2
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8

3
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5

9

11,503
12
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New
Zealand
51,318
4

1

23,494
9

6

74,812
13
7;
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Zealand

553
9

'3■ 59
18
10

176
12
1
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4

4
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16
10

7,247
15
3
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13
7

11,180
15
8

10,578
15
8

Tasmania Queensland
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1

9

3,154
8

4
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11
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7

4
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15
8
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15
3
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G

1

Tasmania Queensland
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2
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3
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7

0
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16
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Australia
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5

7
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j»

)>

„
„
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3
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3
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3,817
6
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0
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7
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t
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to
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Dec.,

1864.

G-EO.
Chettvyxd,

Receiver
and

Accountant-
General.

General
Post
Office,
17th

Ma-f,
1SGG.
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No. 2.
Copy of a Letter from the Hon. E. W. Staffoed to the Eight Hon. the Eael of Cabnaeyox.

(No. 389.)
My Loed,-— Colonial Secretary's Office, Wellington, 7th December, 18GG.

In the absence of the Governor, I have the honor to transmit to your Lordship the copy of a
Memorandum addressed to His Excellency by the Postmaster-General of New Zealand, on the subject
of the contribution of New Zealand towards the cost of the Steam Postal Service via Suez.

I have, &c,
The Eight Hon. the Earl of Carnarvon. E. "W. Staffoed.

Enclosure in No. 2.
Memorandum by the Hon. Joiin Hall for His Excellency the Goyebnob, on Suez Mail Service.
1. Ministers respectfully request His Excellency to forward to the Secretary of State the following
Memorandum on the subject of the contributions to be paid by New Zealand to the cost of the Mail
Servicebetween Galle and Sydney.

2. Previous to the conclusion of the contract with the Peninsular and Oriental Company for the
conveyance of mails from Galle to Sydney, which came into operation in February last, New Zealand
was, in common with other Australian Colonies, invited by the Imperial Government to join in
guaranteeingone-half of the cost of the new service on terms similar to thoso onwhich she contributed
to the subsidy under the previous contract. This invitation is contained in a Treasury letter of 16th
November, 1864, forwarded in Mr. Cardwell's Despatch of 25th November, 1864.

3. The onlyanswer which has been given to the proposal of the Imperial Government is contained
in a Memorandum by Mr. "Weld, dated 20th February, 1865, forwarded by the Governor to the
Secretary of State on the 2nd March, 1865. In that Memorandum it is stated that the Colonial
Ministers are notprepared to recommend the General Assembly to agree, without stipulation, to the

Z

A Statement of Ceedits allowed to the Australian
for previous Tears.

Monies in 1866, m Accounts

Pbnalties Inflicted andPbemiums Eab>
Mail Packet Service between Point de

1st July, 1860, to 31st Dec

tED on the ]
Galle and S

:ember, 186!

Performance of the
lydney, from

Amount of
Seduction of Subsidy

for the
abandonment of

Admiralty Survey of
Packets

from 16th August to
31st December,

1865.

Total Cbbdits
TO

Pc: Laities. Pre: [iiuns.
Colonies.Dates to

No. Amounts. No. Amounts.

31 December, 1860 1
31 March, 1861 ... " ... 4
30 June, 1861 10
30 September, 1861
31 December, 1861 1
31 March, 1862 2
30 June, 1862 2
30 September, 1862
31 December, 1862
31 March, 1863
30 June, 1863 4
30 September, 1863 1
31 December, 1863
31 March, 1864
30 June, 1864
30 September, 1864
31 December, 1864
31 March, 1865
30 June, 1865
30 September, 1865 9
31 December, 1865 4

38

I
4

10

200
800

2,000

3
6
6
6
2
8
5
3

150
300
300
300
100
150
250
150

£ s. d. £ e. d.

1
■2
2

200
400
400

■

4
1

800
200

5
G
1

250
300

50

4
7
1
2
6
4

200
350

50
100
300
200

4
1,800

800
C2 10

125 0
0
0

88 7,600 70 ,3,500

Excess of Penalties overPremiums... *4,100

♦Half divisible between the Colonies

7,600 7,600 *187 10 0

2,050 93 15 0 2,143 15 0
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Imperial proposal. After referring to the extent to which the resources of the Colony had been
taxedby the Native rebellion, and the heavy liability undertaken on account of the Panama Service,
Mr. Weld expressed a hope that the Imperial Government would agree to some plan for continuing
the Panama and Suez Services in one general scheme, under which the Mother Country and the
Colonies would contribute proportionately to the cost of both services. Mr. "Weld promised that the
Imperial proposal should be laid before the Assembly at its then approaching session. The
Despatch in question was laid on the table and printed, but it doesnot appear that the attention of
the Assembly was specially called to the subject.

4. On the 14th December, 1865, Mr. Cardwell forwarded a copy of the new contract with the
Peninsular and Oriental Company.

5. On the 26th December, 1865, Mr. Cardwell transmitted a letter from Mr. Tilley, Secretary to
the General Post Office, explaining the manner in which, in the absenceof any definite answer from
New Zealand, the correspondence for that Colony would be treated on the commencement of the new
service. Substantially Mr. Tilley stated that the assent ofNew Zealand to the Imperial propositions
would be takenfor granted, and that Now Zealand correspondence would be forwarded as theretofore,
the Postmaster-General feeling assured that the Colony would notrefuse to pay its share during the
period for which that course was adopted, even should the Colonial Government on receipt of Mr.
Cardwell's letter decide on withdrawing from the scheme. No answer has, as yet, been sent to this
letter.

6. Under the above circumstances it is clear that the Colony is not bound to continue to contribute
to the cost of the Suez Mail Service, after areasonable notice to the Imperial Government of the wish
of the Colonial Government to withdraw from the scheme.

7. The New Zealand Government has been disappointedat thepersistent refusal of the Government
of Victoria to furnish any contribution to the cost of the Panama Mail Service, from which Victoria
derives, probably, greateradvantages than any other of theAustralian Colonies. This refusal makes
the total expenditure of New Zealand upon Ocean Mail Services amount to a sum which, under any
circumstances, would be very large in proportion to its resources, and in the financial difficulties
arising out of the Native rebellion, in which the Colony is actually placed, is more than it can bear.

8. Nevertheless,Ministers do not recommend that New Zealand should withdraw altogether from
the Suez Mail Service, if it is allowed to continue to be a party to it onreasonable terms. They
submit, however, that demands are nowmade upon it which are not reasonable.

9. In a Despatch dated 15th June, 1866, Mr. Cardwelltransmits a Eeport from the London Post
Office, containing a statement of the sums chargeable against the several Australian Colonies on
account of the Suez Mail Service. This Report shows the arrear due from New Zealand, on the 31st
December, 1865, to be £23,318 Bs. Id. Ministers admit the correctness of this charge, and will take
steps for transmitting the amount to the Imperial Treasury. The estimate, however, of the amount
chargeable against New Zealand for the years 1866, 1867, and 1868, which appears to be based upon a
calculationof the average correspondence of the Colony with Great Britain during the three preceding
years, Ministers are bound to dispute. Even if no material alterationin the mail service had been
effected',an estimate so formed would not be a reasonable one because the correspondence of New
Zealand, during the three years in question was unquestionably large owingto the presence, in the
Colony, ofa numerous body of Her Majesty's Troops, who were allowed, to send andreceive lettersfree
of charge, and availed themselves very liberally of that privilege. Their correspondence, therefore,
though increasing very largely the bulk of the New Zealand mails and the expenses of the New
Zealand Post Office, did not contribute in any way to the New Zealand postal revenue. The troops in
question have now either left or are leaving the Colony.

10. There is, however, a strongerreason why the number of letters received in New Zealand by
the Suez mails during the last three years is no criterionof the extent to which the Colony will
henceforward share the advantages, and shouldbe chargeable with the cost of that service. A new,
and for New Zealand a more desirable, mailroute has been successfully establishedby that Colony and
New South Wales, and the bulk of the New Zealand correspondence with Europe willundoubtedly be
sent via Panama and not via Suez. The sum of £23,494, demanded as the New Zealand contribution
to the cost of the latter service, represents, therefore, an amount of correspondence probably twice or
three times as large as the Colony will from this time forward send and receive by the Suez route.
Ministers cannotbut believe that these facts were overlooked by the Imperial authorities when the
estimate above referred to was prepared.

11. The New Zealand Government is perfectly ready to contribute to the Colonial moiety of the
subsidy for the Suez Mail Service, in the proportion in which the Colony really shares the advantages
of that service, but they must decline to agree to the estimate of that proportion which is now
proposed to them. No fairer measure of the advantages afforded to the Colony by the mail service
between Sydney and Point de Galle can, as appears to Ministers, be obtained than the number of New
Zealand letters which, under the altered circumstances above alluded to, are actually sent by that
route. They submit, therefore, that such numberbe ascertained at the end ofevery year, and the sum
chargeable to New Zealand calculated accordingly. They must, on behalf of the Colony, decline to
agree to any other basis ofcalculation.

John Hall,
General Post Office, Wellington, sth December, 1866. Postmaster-General.

No. 3.
Copy of a Despatch from Governor Sir George Grey, K.C.8., to the Eight Hon. the

(No. 6.) Earl of Caenartox.
My Lord,— Government House, Wellington, 12th January, 1867.

Adverting to Mr. Cardwell's Despach No. 64, of the 15th June last,on the subject of Mail
Packet Service, and to a Memorandum of my Eesponsible Advisers which was transmitted to your

No. 3.
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Lordship by Mr. Stafford, the Colonial Secretary, during my absencefrom Wellington, I have now the
honor to transmit a further Memorandum on the subject which Ministers have requested me to forward
to your Lordship. I have, &c,

The Eight Hon. the Earl of Carnarvon. G. Geey.

Enclosure in No. 3.
Memorandum for His Excellency the Goveexoe by the Hon. John Hall.

With further reference to Mr. Cardwell's Despatch of the loth June last, transmitting a statement
of sums duefrom New Zealand on account of the Suez Mail Service, in reference to whichDespatch a
Memorandum was furnished to His Excellency on the sth December last, Ministers respectfullyrequest
His Excellency will inform the Secretary of State that instructions were, by the lastmail via Panama,
transmitted to the Crown Agents for the payment to Her Majesty's Postmaster-General of the sum of
£20,G70 13s.3d., being a sum less by £2647 10s. lOd. than that stated in the account above mentioned
tobe the balance due from this Colony to the Imperial Post Office, on the 31st December, 1865. This
difference is attributable to the following circumstances:—ln the account in question New Zealand is
charged with a proportion of the cost of the mail service between Melbourneand Svdney calculated
according to theentire number of letters passing between the United Kingdom and the Colony, on the
assumption, apparently, that the whole of this correspondence is sent throughSydney, and is forwarded
and sent to that place from and to Now Zealand. This is an error. According to the annexedBeturn
it will be seen that during the year 1865 only 263,035 letters were sent through Sydney, and the
remainder were not conveyed further than Melbdurne by the Peninsular and Oriental steamers. The
proportion of the charge made against the Colonyfor the services between Melbourne and Sydney,
which is applicable to the correspondence dropped at Melbourne, is £2647 10s. 10d., which sum,
Ministers do not doubt, will be readily acknowledged by the Imperial authorities to have been
erroneously charged against New Zealand.

Jous Hall,
General Post Office, Wellington, 10th January, 1567. Postmaster-General.

Compaeatiye Return of the Number of Letters to and from the United Kingdom conveyed direct
between New Zealand and Melbourne, and New Zealand and Sydney, during the Tear ended
31st December, 1865:—

As 756,197, the total number of letters between theUnitedKingdom and New Zealand in 1865,
is to £3,477 Is. 2d., the amount charged for the service between Melbourne and Sydney that year:
so is 263,065, the actual number of letters conveyed by that service, to £1,209 9s. Id. Showing a
balance in favor of New Zealand of £2,267 12s. Id.

No. 4.
Copy of a Despatch from the Eight Hon. the Earl of Caenaryou to Governor

Sir GeOEGE GrEET, K.C.B.
(New Zealand, Circular.)

Sie,— Downing Street, 24th August, 186G.
With reference to previous correspondence respecting the contracts which have been entered

into with the Peninsular and Oriental Steam Navigation Company for the performance of the
Australian Mail Packet Service, I have the honor to transmit to you, for your own information and

Kame of Post Office. Conveyed direct between Ni
Zealand and Melbourne.

few 'onveyed direct between J>
Zealand and Sydney.

New

Auckland ...
S"ew Plymoutli ...
Napier
Wellington
kelson
Picton
jhristehurch
Dunedin ...
ivercargill ... ... -...

e,oo3
19,456
67,503
18,309
4,S00

153.486
189,010
34,595

223,765
14,929

22,893
1,448

Totals 493,162 263,035

Potal bciweenLondon and New Zealand \
inlSGS j 756,197
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for that of your Eesponsible Advisers, a copy of a letterwhich has been received from the Postmaster-
General showing the obligations of the Company with respect to this service.

I have,&c,
Governor Sir George Grey, K.C.B. Caenabyon.

Enclosure in No. 4.
Copy of a Letter from Mr. Scudamore to Sir F. Rogers.

Sir,— General Post Office, 23rd August, 1866.
I am directed by the Postmaster-General to request that you will have the goodness to-

inform theEarl of Carnarvon that, from statements which have appeared in thepublic newspapers and
elsewhere on the subject of the Australian Mail Packet Service, it appears to His Grace that some
misapprehension exists in the Australian Colonies respecting the obligations of the Peninsular and
Oriental Steam Navigation Company under their contract for the performance of the Australian Mail
Packet Service.

His Grace thinks it right, therefore, to point out that, as in the case of the present contract, so in
that of the contract which has just expired, the service contracted for is one between Point de Galle
and Sydnev only; and that no engagementhas been entered into for the delivery of the mails at
intermediate ports within a fixed time.

The pro forma timo table, which is prepared annually, and by which, possibly, the public in
Australia have been guided in computing the number of days to be occupied on the voyagefrom Point
de Galle to intermediate ports, is merely intended to show the day on which the packets may be
generally expected to arriveat tho severalports of call; but provided that the entire voyage from
Point de Galle to Sydney be performed within the time prescribed by the contract, any apparent
irregularity at intermediate ports cannotbe held as a breach of the Company's engagements.

His Grace requests that the Earl of Carnarvon will be pleased to cause these remarks to be
communicated to the Governors of the several Australian Colonies.

I have, &c,
Sir Frederick Rogers, Bart., Colonial Office. Frank Ives Scudamore.

No. 5.
Copy of a Letter from Mr. F. Hill to the Hon. John Hall.

(No. 2495.)
Sir,— GeneralPost Office, London, 22nd March, 1867.

The attentionof the Postmaster-Generalhas been called to the subject of computing the
proportion to be paid by each of the Australian Colonies and New Zealand of the moiety borne by the
Colonies collectively of the cost of the Australian Packet Service,and it has been proposed that instead
of the method at present adopted of determining the proportion upon an account taken every fourth
year, it should be computed according to the actual number of letters received and despatched by
each Colony year by year.

The Duke of Montrose has sanctioned the adoption of this principle for the future; but as the
accountfor each year must be prepared at the beginning of that year, it is obvious that the number of
letters taken as the basis of the return must be the number received and despatched in the previous
year.

In order that the new arrangement maybe carried out, I am to request that you will cause
accounts to be forthwith taken of the numbers and weight of letters, newspapers,books, and patterns
despatched from New Zealand for the UnitedKingdom (both by the packets proceeding from New
Zealand to Melbourne, as well as by those proceeding to Sydney), via Suez, by each monthly mail, and
that such accounts may be regularly forwarded to this country.

A few specimens of the form in which theseparticulars should be inserted are enclosed. A full
supply will be sent under separate cover. Iam, &c.,

The Postmaster-General, &c, "Wellington. F. Hill.

No. 6.
Copy of a Letter from the Hon. John Hall to Mr. F. Hill.

(No. 2656.)
8rK,— General Post Office, Wellington, 29th May, 1867.

I have the honor to acknowledge the receipt of your letter No. 2495., of the 22nd March
last, stating that it is proposed that the computation of the proportion to be paid by each of the
Australian Colonies and. New Zealand towards the cost of the Australian Packet Service, should in
future be based upon the actualnumber of letters received and despatched by each Colony year by
year, instead of upon an account taken every fourth year as heretofore, and requesting to be furnished
with the information necessary to carry out this arrangement.

I have given directionsfor therequired returns to be furnished to you. Owing, however, to tho
numberof Post Offices in New Zealand at which mails are madeup for Great Britain, many of which
are some considerable distance from the Central Office where thesereturns willbe prepared, it willnot
be possible for them to accompany the particular mails to which they refer, but they will be sent by
the mail of the ensuing month.

Mr. F. Hill, Post Office, London. John Hail.
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No. 7.
Copy of a Letter from the Hon. Joiin Hall to the Ciiief Seceetaet, Victoria.

(No. F67-59.)
Sie,— Port Philip Club Hotel, Melbourne, 21st March, 18G7.

I have the honor, on behalfof the Government of New Zealand, to call your attention to the
subject of the sea postage collected in Victoria on letters forwarded from that Colony to Now Zealand,
by the mail steamers under contract with the New Zealand Government. As the expense of convey-
ing these letters is borne by the New Zealand Post Office, it appears but just, and is in accordance with
the ordinary practice in similar cases, that the ocean postage collected on them should be accounted
for to that department. Up to the present time this has not been the case, the whole of this postage
having been retained by the Victoria Post Office. As I do not doubt the claim now made by me
appears to your Government a fair and reasonable one, I shall feel obliged by the necessary directions
being given for its being complied with.

With regard to the precise sums which may be considered the oceanpostage, I beg to suggest
that as the rate of postage on a single letter between New Zealand and Victoriais sixpence, and the
Victorianinlandrate is twopence, the ocean postage should be put down at fourpence per single letter.

I may add that oceanpostage, collected under precisely parallel circumstances in New South
Wales, is paid overby that department to the Post Office of New Zealand.

I have, &c,
JonN Hall,

The Hon. the Chief Secretary, Melbourne. Postmaster-General of New Zealand.

No. 8.
Copy of a Letter from Mr. J. Moore to the Hon. John Hall.

(No. 595.)
Sie,— Chief Secretary's Office, Melbourne, 23rd March, 1867.

I have the honor to acknowledge the receipt ofyour letter of the 21st instant,bringing under
notice the subject of sea postage collected in Victoria, on letters forwarded to New Zealandby the mail
steamers under contract with the Government of that Colony, and requesting that the amount of such
postage maybe placed to the credit of the Government of New Zealand.

Inreply I have to inform you that the claim preferred appears to me to be equitable, and the
necessary directionswill be given for carrying into effect the course suggested, on the understanding
that this Government is not responsible for the gratuity of a penny per letter to masters of vessels
authorizedby the thirty-eighth section of the Act 29 Victoria, No. 298.

As this penny per letter has been paid hitherto, I submit that the account with your Government
should commence when the next contract steamer carrying mailsfrom Victorialeaves this port.

I am, &e.,
The Hon. the Postmaster-General, New Zealand. J. Moore,

Port Philip Club Hotel. (for Chief Secretary.)

No. 9.
Copy of a Despatch from His Grace the Duke of Buckingham to Governor Sir Geoege Geet, K.C.B.

(No. 3.)
Sib,— Downing Street, 25th March, 1867.

I have the honor to transmit to you a copy ofa letter from the Board of Treasury, with its-
enclosures, from which you will perceive that the amount due from the Colony of New Zealand, on
account of the Mail Packet Service to the 31st of December, 1867, is £21,065 18s. lid., of which a
considerable proportion consists of arrears due from the previous year.

I request that you will place these papers before your Advisers, and will urge upon them the
propriety of taking prompt steps for the paj-ment of the arrears, and the regular liquidation of the
claim in future in the mannerreferred to by their Lordships.

I have, <fcc,
Governor Sir George Grey, K.C.B. Buckingham and Chandos.

Enclosure 1 in No. 9.
Sik,— Treasury Chambers, 25th March, 1867.

I am commanded by the Lords Commissionersof Her Majesty's Treasury to transmitto you
the enclosed copies of the lieport from the Receiver and Accountant-General of the Post Office,
accompanied by a statement of the amounts chargeable to the several Australian Colonies and New-
Zealand on account of the Mail Packet Service for the year ending 31st December, 1867, together
with an Account Current showing the whole balance which will be due from each of those Colonies on
that date; and have to request that, in laying the same before the Duke of Buckingham, you will
move His Grace to cause three copies of the StatementAccount to be forwarded to the Governments
of each of the Colonies concerned by the mailof 25th instant.

I am also to request that the attention of the Colonial Governments may be again urgently
called to theexpediency of establishing a system of regular quarterly remittances; and that the special
attention of the Governments of Victoria, New Zealand, Tasmania, and Queensland, may be drawn to
the large amounts still due from those Colonies for the year ended 31st December last, the respective
Governments being at the same time requested to cause an early payment of the balances to be made.

I have, &c,
Sir F. Rogers, Bart. G. A. Hamilton.

3
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Enclosure 2 in No. 9.
Repoet from the Receives and Accountant-General of the Post Office, explanatory of the

Account against the Australian Colonies and New Zealand, for Post Office Packet Seevice,
via Suez, during the year ending 31st December, 18G7.

In preparing an account of the amount chargeable on the Australian Colonies and New Zealand for
the Mail Packet Service of the present year, it has become necessary to make a fresh estimate of the
probable number of letters and newspapers which will be carried by those packets for the Colonies
referred to duriug the yearending on the 31st December, 1867, in consequence of the New Zealand
and some other correspondence being now sent in largo quantities by the Panama instead of the Suez
route. AVhen estimating, in May, 1866—for the purposes of the last Account—the number of letters,
&c, for New Zealand, there were no means of knowing to what extent the Panama route would affect
the future correspondence, as the new service by that route had not then commenced.

Although the Panama Service has nowbeen in existence for some months, it is not possible to
estimate with exactness the number of letters, &c, which will bo carried by that route during the
present year, or the exact quantity which will be carried by the Suez route for New Zealand and the
Australian Colonies. The best estimate that is possible under the circumstances has, however, been
framed for the purpose of preparing the Packet Service Account against the Australian Colonies for
the present year, and the result is shown in the annexed Account.

It now appears that an over-estimatewas made of the New Zealand correspondence last year, and
a corresponding overchargewas made to that Colony. This overcharge,amounting to £4,360, has
been credited in this year's Account to New Zealand, and debited to the other Colonies concerned in
proper proportions.

As the New Zealand Government have complained of being charged for the conveyance to Sydney
of the whole of their correspondence, whereas the larger portion is carried to Melbourne, the necessary
allowance has been madeto New Zealand in this year's Account, and the amount so allowed has been
charged to the other Colonies concerned.

The Government of Victoria have represented the desirability of furnishing in future a yearly
Account, based on the actual number of letters conveyed in the year, and have also suggested that the
cost of the actualnumber of boxes used for each Colony should be charged in future, instead of being
estimated as heretofore, on the number of letters.

As the account of the cost of the Colonial share of the Packet Service must necessarily be
furnished early in the year during which the service is to be performed, it is obvious that an estimate
only can then be prepared; but practical effect shall be given to the wishes of the Government of
Victoriain this respect, it being understood thatany serious differences in the estimate ofany future
vear shall be adjusted in the Account of the following year.

All the Colonies concerned have beenrequested to furnish monthly returns to this office, showing
the number of letters, &c, despatched in each month by the packets, and by means of these returns,
and of the records kept here of the outward mails, an account will be prepared of the actual number
of letters carried by the packets for each Colony, and the charge will be adjusted in the estimate of
the following year.

The number of mailboxes to be used for each Colony in any one year cannot, of course, be known
at the beginning of that year; but, as an accurate acconnt is kept in this office, the difference willbe
adjusted in the estimate of thefollowing year.

All the Colonies concerned should remit promptly, every three months, the quarterly proportion
of the amount which will become due to this country during the current year, as provision has to be
madehere for meeting the payments on the Ist April, Ist July, Ist October, and Ist January in each
year.

The special attention of the Government of Tasmania should borequested to the large arrear due
from that Colony, amounting, with this year's contribution, to £11,091 Bs. lOd.

Geo. Chetwynd,
General Post Office, Receiver and Accountant-General.

London, 22ud March, 1867.
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A.
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