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: FURTHER PAPERS

RELATIVE TO THE

ESTABLISHMENT OF A MAIL SERVICE VIA PANAMA.

No. 1.

Panama New Zealand and Australian, Royal Mail Company (Limited)
Sydney, Melbourne, and New Zealand.

Auckland, December 24th, 1864.
SiR,—

I have the honor to say that, with reference to the Panama Contract, this Company is
l;reliareiil to make any reasonable modifications in it to meet the views of the Government of New
ealand,

Although I have no special powers to make new arrangements, I am able to state what the
nature of those are which the Company would recognize.

The three Inter-Provincial services as mentioned in the Contract, and Clause 27, being
objected to—the Company would, I believe, be prepared to waive these two Foints and carry out
the Contract for the mails between Sydney and Panama, and vice versa, touching at New Zealand,
for the sum of £95,000 per annum, 1if allowed 30 days between Panama and New Zealand, (about
9 knots) ; or, for the sum of £120,000 per annum, if allowed only 27 days, or a 10 knot service.

The dates of arrivals and departures, &c., to be arranged by Government.

The Company will also be prepared to give the fullest consideration to any other proposal, on
the part of the New Zealand Government, which may enable them consistently to carry out the
Panama Mail Contract.

I have, &e.,

Joux ViNne HaLl,
The Honourable Postmaster General, General Manager,

New Zealand. P.N.Z. & A. R. M. Company.

No. 2.

Auckland, December 28th, 1864.
Sin,—

In reply to your enquiry relative to the “Coleman Contract,” I beg to say, that looking
again at the last communication received from the Company—written two days after I left London,
acd from the tenor of which T was enabled to state the money amount which might meet the
difficulties of Clause 27, and the three Inter-Provincial services, I see no mention of the “ Coleman

D.—No. 1. A,
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Contract”—therefore, I cannot speak positively upon that point. But from conversations on the
subject with the Directors, and the fact of their building two superior steamers, to serve as tenders
to the Panama boat, i.e., to distribute mails and passengers, I am inclined to think that they ex-

ect to perform that service (which would amount to one whole Inter-Provincial one, Wellington
ﬁeing‘ the Port of Call) under the Contract. Also, feeling that the short stay in port would scarcely
enable the Panama boat to supply the commercial part of the Inter-Colonial line fully, it was
thought another boat would be necessary. There would I appreliend be no difficulty in the Com-
pany consenting to forego ostensibly the ¢ Coleman Contract,” as such, if understanding on certain
agreed terms, that such services should be secured to them, as it is most likely to work the whole
service satisfactorily if the Company carried to their destinations—at all events to the larger ports—
their own Passengers and Mails.

I have, &c.,

Jouxn Vine Havr.
The Honourable 1he Postmaster General.

No. 3.

Auckland, December 20th, 1864.
Dear Sir,—

Your letter of the 24th instant would have been earlier replied to had not Sunday, and
a holiday intervened. You are aware from our conversation that the Government are prepared to
carry into effect the arrangement proposed by Mr. Crosbie Ward, after certain modifications which
I menticoed to you, have been made. I observe in your note under reply that you do not make any
reference to the “ Coleman Contract,” of which due notice of termination has been given; and I
understand that the two sums mentioned by you are those which, if agreed to, would induce the
Company to enter into a contract between Wellington and Panama, similar to that cFurported to
have been entered into by Mr. Ward, but without the conditions which I mentioned to you as
oljected to by the Assembly. I am not prepared at }l)resent to state how far it would De practicable
to accede to these terms; neither can I well submit them for the consideration of my colleagues
until I am sure that we entirely understand each other.

May I request an early reply, as I leave for Wellington on Friday next.

Yours, &e.,
J. RICHARDSON,

Postmaster General.
To Captain Vine Hall,

Auckland.
No. 4. .
Panama, New Zealand, and Australian Royal Mail Company, (Limited,)
Sydney, Melbourne, and New Zealand.
Auckland, December 29th, 1864.
Sir,— ’

I have the honor to submit concisely for your consideration, and the further elucidation
of my letters of the 24th and 2sth instant, the modifications in the Panama Contract to which I
believe this Company will consent.

1st. Waiving the Inter-Provincial services therein stipulated to be performed at certain rates,
and likewise Clause 27, the Company to perform the Mail Service as per Contract, between Panama
and Sydney, and vice versa, for-the sum of £95,000 per annum.

2nd. It a ten knot service be required, the amount to be £120,000 per annum.

8rd. Also to forego the ¢ Coleman Contract,” on condition of carrying on the Mails and
Passengers (North and South) from Wellington on certain agreed terms, and having one
Inter-Colonial service, Sydney and Wellington, or Sydney and Auckland.

I may observe that the amounts payable for these services erformed are not additions
to the cost of the Panama line, and the object in desiring to secure them is principally to carr?'
out the whole scheme more completely, and to have a definite employment for the vessels which
have been prepared at a large cost for these supplementary services. ) _

As an unexpected delay has occurred in the ratification of the Contract, causing considerable
loss to the Company, from the vessels now built being in the interim unemployed—it is confrdently
hoped that the extra lines, viz: 1 BEast Coast, and 1 West Coast, (“ Ashley” and “ Airedale”),
now being worked by this Company, will not be determined whilst negotiations are pending, until
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November, 1865 ; and that within a reasonable time after that date as may be absolutely necessary
for the Company to commence the Panama line, and for the Government to make new arrangements—
consequent upon the Panama service—say not later than January 1st, 1866, all the (olompany’s
lines now in operation may continue to be performed as at present.

I need scarcely say, that it is the Company’s interest to commence operations at the earliest
possible period after the terms are finally agreed upon.

I have, &c.,

- Joun ViNe HavrrL.
The Honourable Postmaster General,

New Zealand.

No. 5.

Panama, New Zealand, and Australian Royal Mail Company, (Limited,)
Sydney, and New Zealand.

Auckland, December 29th, 18G4.
SIR,—

I send accompanying the letter—which I trust is sufficiently explicit—a proposal for the
consideration of Government, which I would submit is but fair and reasonable and will certainly
not be taken advantage of by us.

"I he sooner the Company can receive a satisfactory reply from the New Zealand Government,
the sooner can they complete their preparations.

Tt was in England confidently anticipated that the Atlantic telegraph will now be a success.
If so, New Zealand, by the Panama scheme, will be brought within 40 Xays, of England.

1 trust sincerely some satisfactory arrangement may be arrived at.

Another proposal might (it has just struck me) meet all views. Expunge ‘ Coleman Con-
tract” altogether, say £100,000 instead of £95,000, and extend the five years to seven. 1 would
advise this, but I do not believe the Company could make ends meet by any further concession.

I have, &e.,

. Jou~x ViNe HaLL.
The Honourable Postmaster General,
New Zealand.

No. 6.

Auckland, December 30th, 1864.
Dear Sir,—

In acknowledgment of your letter of yesterday’s date, I have the honor to state that
there is now no misapprehension of your views, though I cannot see how an arrangement can be
atfected should the Company adhere to the sums stated.

I shall lose no time in endeavouring to ascertain what amount of assistance I may reasonably
hope to receive from the different Provinces, and from the Australian Colonies, and having ascer-
tained this, I shall be prepared to address you more definitely at an early date.

With respect to the concluding paragraph of your letter, 1 would state that there is no inten-
tion on the part of the Government to determine the contracts during the recess. More than this
T am not in & position to promise, but this, at least, I consider to be but an act of justice to the
Company.

Yours, &e.,

J. RIcHARDSON,
To Captain Vine Hall, Auckland.

No. 7.

Wellington, February Gth, 1865.
S1r,—

I beg herewith to hand you extracts from my last advices from the Directors of the
Panama, New Zealand, and Australian Roy’al Mail Cenipany, which I think will shew I have now
sufficient power to treat with the New Zealand Government on the Panama question.
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I submit also another proposal, with a view to settle the modifications of the Contract.
I have, &c.,

Honourable Major Richardson, Jorn Vine HarL.
&e.,  &e, &e.

Enclosure in No. 7.

Panama, New Zealand, and Australian Royal Mail Company,

41 Moorgate Street, London, E. C., November 25th, 1864.
DEeAr SIR,—

As your frequent intercourse with the Board during your recent visit to this country,
has enabled you to understand thoroughly their views in reference to the Contract, it is unnecessary
for me to write you at any length on the subject. The Directors are, of course, entertaining the
hope that the Contract will be adopted in its entirety, but should the General Assembly concur in
the views of the Government respecting the proposed modifications, and make it a sine gua non
that some, if not all of them, should be " carried out, it will be for you to determine, after discussion
of the various points with the Government, what concessions or compensation should be demanded on
the part of the Company.

The Directors, however, are quite prepared, as has already been intimated to you, to leave the
settlement of the question in your hands, being convinced you will exert all your influence and best:
energies to bring about such an arrangement as would receive their immediate approval and come
firmation. -

I have, &c.,
James WorLEy, Secretary.

True Copy,

R. 8. LeDGER,

J. V. Hair.

No. 8.
Panama, New Zealand, and Australian Royal Mail Company, (Limited).
Wellington, Gth February, 1805.

Sir,—

On the 29th December last, I had the honor of addressing you on the subject of the
Panama service, stating as nearly as I was able to (unofficially) what modifications in the Contract
the Directors would be disposed to adopt, to meet the views of the Government of New Zealand.

I have by the last mail received a communication from the Directors of this Company, which
authorizes me to treat with the Government on this subject, and states the terms on which the
Directors are prepared to waive certain advantages contained in the Panama Contract.

1st. The Company will perform the service between Panama and, Sydney, at the speed men-

tioned in the Contract, for £92,000 per annum, and if extended to eight instead of five
years, £87,000.

9nd. If a ten knot service between Panama and Wellington, and not less than eight knots on

to Sydney, £112,000; and if extended to eight years, instead of five, the sum to be
£107,000.

3rd. If the above terms are accepted, the Directors agree to waive the « Coleman Contract,”

the right to the Inter-Provincial services, mentioned in Mr. Ward’s Contract, and the so
called monopoly.
I have, &e.,
Joun Vine Hary,
General Manager, P. M. Z. and A. R. M. Company.
"Phe Honourahle the Postmaster General,

Wellington,

No. 9.

An agreement to be made with Captain Vine Hall, as agent for the Inter-Colonial Royal
Mail Company, upon the basis of the Secretary’s letter, of the 26th June, 1864, subject to
modifications as follows :—
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The rate of speed to be 83 knots, instead of ten, the subsidy being £80,000, instead of
£100,000. S

But, if at any time within two years, the Government desires to increase the rate of speed to
ten knots, so as to bring Sydney within four months’ course of post, with two days stay at Sydney
the subsidy in the latter case to be £100,000. ‘

The bonus under fection 7 of the Contract to be diminizhed.

The charge for passengers to be fixed according to the Secretary’s letter of the 12th Novem-
ber, 18063.

Port of call to be fixed at Wellington.

The Contract to be dependent on the postal service being established through to Bugland.

"fhe Contractor’s penaity under Clause 29 to be increased. N "

J. RicuaRrbsox,
Postmaster General.

Wellington, February 9th, 1865.

No. 10.

Wellington, February 10th, 1865.
Sir,—

I have the honor to acknowled%‘e receipt of your proposal of agreement of yesterday’s date,
based upon Mr. Worley’s letter of June 26th, 1804, to Mr. Reader Wood.

In reply, T beg to submit that this letter is but an enquiry for “the guidance of the Board,”
and the £100,000 therein named, applies only to the service of 30 days between Panama and Wel-
lington, and thence to Sydney. In &is opinion, I am confirmed, not only by my own impressions
of discussions on the subject, but by recent advices from the Secretary of the Company. In a letter
of October 25th, 13G4, he says: “If these conditions, ( reference clause, &c.,) were waived it is
thought that £05,000, or £100,000, should be asked, if zll)lowed thirty days for the voyage between
Weilington and Panama, &c.” and my letters, by last mail fully bear out this view. I therefore
regret that I cannot, on the part of the Company, consent to the proposed arrangement, being satis-
fied that the subsidy named is much below the minimum at which, aiter a caveful consideration of
the subject, the Directors believe the service can be carried on, after giving up all the material ad-
vantage of the Contract.

"The proposal to change the slower service to the quicker one, will be agreed to.

The Reduction of Bonus might, in the slower service especially, amount to a considerable
sum, which would be too great a concession without some ecuivalent.

The €{?‘wed charge for Passengers, as it appears to have been at one time assented to, may
be adopted.

The Port of Call as proposed.

The clause relating to that part of the service beyond Panama, heing entirely new matter, I
consider it out of my province to discuss, but I um of opinion that the arrangements which the
Peninsular and Oriental Company have with the fmperial Government, respecting the transit of the
Isthmus of Suez, would be the rule in this case, and to which I apprehend the” Company would
not object.

he last clause, Inerease of Contractor’s penalty, 1 will agree to, making the amount £6000,
instead of £4000, for the whole penalty. But upon this head I would observe that from the con-
sistent action the Company have maintuined from first entering upon the Contract, to the present
time there is little necessity for this, seeing also that they have vo untarily increased the size of the
larger ships one fifth, and propose using vessels of double the stipulated tonnage, &c., for the
Inter-Provincial services, at an extra prime cost of some £80,000, and an annual one of £20,000.
With a sincere desire now to see the Panama question settled, T venture to make the following

modification in the proposals submitted in my letter of the Gth instant, to which I beg to refer.

1st. The Company to perform the service between Panama and Sydney, and vice versa, as per
Contract, for the sum of £90,000 pr. ann. If extended to seven yearr, £85,000 pr. ann.

9nd. If a ten knot service be required between Panama and Wellington, and not less than 8
knots between Wellington and Sydney, £110,000 per annum. If extended to seven
years, £105,000 per annum.

3rd. Coleman Contract, Inter-Provincial services, and Clause 27 waived.

4th. The Bonus (Sec. 7,) may be diminished one half, on the condition that the penalties,
(Clause 11,) be reduced in like roportion ; and further, as this would be no equivalent,
that the services now performed %y this Company shall be continued in the spirit of the
last clause of Mr. Ward’s letter, December 17th, (No. 62,) i. ¢.. until the commencement
of the Panama service, at the date that may be agreed on. In fact, in any case this is to
be considered part of the arrangement.

D.—No. T A.
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I trust that the present propositions may be satisfactory to the Government, particularly as I
have now submitted the extreme limits given me by the Directors, :

I have, &ec.,
Joun Vine Hary,

General Manager, P. N. Z. & A. R. M. Company.
The Honourable the Postmaster General.

No. 11.

General Post Office,

Wellington, 9th March, 1865.
My Lorp,—

I have the honor to inform you that immediately preceding the departure of the last mail,
certain preliminary articles of Agreement for a mail service, between Panama and Australia, were
duly signed by myself and Captain Vine Hall, a copy of which I enclose for your information, having
previously provided Captain Hall with a copy, in order that he might communicate the same to you.

I' am unable to write more fulty on this subject by the out going mail, as the Government are
awaiting the return of a gentleman who has been deputed to endeavour to make arrangements with
the Australian Governments, for the establishment of a service which will embrace those Colonies
in the proposed Contract

It is a matter of gratification to the Government, that there is an immediate prospect of an
arrangement being carried out which will be satisfactory to both the contracting parties.

I have, &c.,
J. RICHARDSON,

Postmaster General.
Right Hon. Lord Claude Hamilton,

Chairman P. N.Z. and A. R. M. Company,
London.

Enclosure to No. 11.

It is agreed between the Government of New Zealand, and Captain Vine Hall,
as agent for the Panama, and New Zealand Royal Mail Steam Company, that a Contract shall be
forthwith entered into for the performance of the Postal Service mentioned in the annexed corres-
pondence, according to the terms specified in Captain Vine Hall’s letter, of this date, to the Post-
master General. The Contract to contain all usual and proper clauses applicable to contracts of
this nature.

The correspondence referred to consists of proposal for agreement by Postmaster General to
Captain Vine Hall, dated 9th February, 1805, letter from Captain Vine Hall to Postmaster General,
dated 10th February, 13G5.

Signed by the Postmaster General, on hehalf of the Government of New Zealand; and by
Captain Vine Hall, on belialf of the Company, the 10th February, 1865.

J. L. C. RicHARDsON,
Postmaster General.
Joun Vine Harvy,
Acting for P. N. Z. and A. R. M. Company

No. 12.

General Post Office,
< Auckland, September 12th, 1864.
DIR,— t

I have the honor, by direction of the Postmaster General of New Zealand, to request you
to be good enough to inform him what are the rates of fare for passengers, the cost of transit for
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mails and luggage by the Panama Railway, in fact to furnish any information which you consider
would be usetul in shewing the expenses involved for the above purposes in connection with a Mail
Service between Great Britain and New Zealand vie Panama.

I have, &e.,

G. Evtorr EvloTT,
J Nelson, Esq., Traffic Agent, Secretary.

Panama Railway, Panama.

No. 13.

Office of the Superintendent of the Panama Rail Road

Aspinwall, (Colon), January 7th, 1865.
Sir,—

T have the honor to reply to your favour of 12th September last, addressed i
¢« Jno. Nelson. Esq., Traffic Agent,” &)c prember fast, addressed m eror

Passengers pay twenty-five dollars fare for passage over the Isthmus, being allowed fifty pounds
of luggage free, and paying for excess five cents per pound.
ails are charged twenty two cents per pound.
Vessels brin%}ng Passengers and Cargo and Mails to this port, pay moderate charges for
Lighthouse and Whartage—at Panama a lighterage of two miles is necessary.
I think nothing more is expressly or impliedly asked in your letter.

I have, &c.,

Wy, PARKER,

Superintendent Panama Rail Road.
G. Evtort Errorr Esq., Secretary,

General Post Office, New Zealand.

No. 14.

General Post Office,

Wellington, 29th May, 1865.
SiRr,—

T have the honor, by direction of the Honorable the Postmaster General of New Zealand,
to inform you that an Agreement has been entered into between this Government and the Panama,
New Zealand, and Australian Royal Mail Company (limited) for the conveyance of Her Majesty’s
mails between Great Britain, New Zealand, and Australia vie Panama. The contract will com-
mence in January, 1866.

Between Great Britain and the eastern side of the Isthmus of Panama it is presumed that both
the outward and homeward mails will be conveyed by the West India Royal Mail ackets. Between
Panama, New Zealand, and Australia the mails will be conveyed by the packets which are subsidised
by the Government of New Zealand.

? As this service is of considerable importance to the Australasian Colonies generally, and one which
they have anxiously endeavoured for some years past to establish, the Postmaster General of New
Zealand respectfully requests the assistance of the Imperial Post Office to carry out successfully the
agreement entered into with the above Company.

So soon as a formal contract has been completed and signed, a copy therecf shall be furnished to

vour department.
7"t is understood that some charges are payable for the transit of the mail by railway across the
Tsthmus of Panama, as well as for lighterage at Panama, and this Government would be much
obliged, and the service greatly facilitated, if Her Majesty’s Postmaster General would make
arrangewents fcr the payment of these expenses, and charge New Zealand with the costs in the
postal account between the Colcny and Great Britain.

I have, &c.,

G. Errorr Eviorr,
Secretary.
The Secretary General Post Office,
London.

D.—No. 1 A
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No, 15.

General Post Office,

Wellington, 29th May, 1865.
Sir,—

I am directed to acknowledge the receipt of your letter of thie 7th January last, and to
thank you for the information therein contained.

An Agreement has been entered into between this Government and the Panama, New Zealand,
and Australian Royal Mail Company (limited) for the conveyance of Ber Majesty’s mails between
Great Britain, New Zealand, and Australia vie Panama. Tle contract will commence in January,
1866.

Between Great Britain and the eastern side of the Isthmus of Panama it is presumed that both
the outward and homeward mails will be conveyed by the West India Royal Mail uckets. Between
Panama, New Zealand, and Australia the mails will be conveyed by the packets which are sub-
sidised by the Government of New Zealand.

A communication has been addressed to the Secrctary of the General Post Cffice, London, re-
questing that an arrangement might be made by the Imyperial Post Otlize, on behuit of this Govern-
ment, for defraying the charges for the transit of New Zealund mails across the Isthmus of Panama,
and also for lighterage, &e. '

I have, &c.,

G. Evrerr Evioar,
. Secretary.
William Parker, Esq.,
Superintendent Panama Railroad,

Aspinwall (Colon.)

No. 16.

Wellington, 6th February, 1865,
Str,—

I have the honor, on behalf of the Government of New Zealand, to request that vou will
proceed to the Australian Colonies, with a view of obtaining the co-operation of such of those
Colonies as may be desirous of participating in the advantages secured by the Contract recently
entered into by the New Zealand Government with the Panama Steam Navigation Compary. .

As you have in frequent conversations been fully infoined of the views and wishes ‘of the
(Cabinet, and as the Government places ccmplete corfidence in your judgment and discretion, it
will be unnecessary for me to embarrass you by any detailed instructions.

I have, &e.

Frep. A. WeLD.
His Honor I. E. Featherston.

No. 17.

Superintendent’s Otlice,

Wellington, 10th February, 1865.
Sir,—

In reply to your letter of the 6th instant, I have the honor to intimate that I shall have
much pleasure in accepting the proposed mission to Australia, and that I shall be prepared to leave
by the mail steamer on the 12th.

I have, &e.,
1. 'E. Fearnersrox,

Superintendent.
‘The Honorable F. A. Weld,

Colonial Secretary.
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No. 18.

Colonial Secretary’s Office,
Wellington, New Zealand, Feb. 11, 1805.

Stg,—

I have the honor to inform you that the Government of New Zealand has concluded an
arrangement with the Panama and New Zealand Steam Company for the establishment of a postal
service by way of Panama with Great Britain. Dr. Featherston, the Superintendent of the Province
of Wellington, has been appointed, on behalf of the Government of this Colony, to proceed to
Australia with a view to negotiate with the respective Governments cf the Australian Cclonies, in
order, should such be their desire, to admit them to a participation in the benefit of the service, in
consideration of their contributing towards the subsidy agreed upon.

1 shall be obliged b& your communicating upon this subject with Dr. Featherston as the duly
. authorised agent of the New Zealand Government. )

T have, &c.,
Frep. A, WxLp,

Colonial Secretary.
The Honorable

The Colonial Secretary, Queensland.

. A similar letter was addressed to the Colonial Secretaries of Victoria, New South Wales,
South Australia and Tasmania.

No. 19.

Colonial Secretary’s Office,

Brisbane, Queensland, 18th April, 1865.
Sir,—

I do myself the honor to acknowledge the receipt of your letter, dated the 11th February
last, intimating that the Government of New Zealand has entered into an arrangement for the
establishment of a postal service with Great Britain, by way of Panama, and stating that Dr.
Featherston has been deputed as the duly authorised agent of your Government, to invite the co-
operation of this Colony, in conjunction with the other Australian Colonies, in contributing to the
subsidy payable on account of such service. The subject has been already brought under the notice
ot His E?xcellency the Governor in Council, in a memorandum submitted by Dr. Featherston, and it
is presumed your Government has been made aware of the views of the Government of Queensland
thereon, which have been fully communicated to Dr. Featherston.

I have, &ec.,
Roserr G. W. HEerpERT.

The Honorable the Colonial Secretary,
New Zealand.

No. 20,

Wellington, May 12, 1865.
Sir,—

Dr. Featherston, having returned from his mission to Australia, has reported to me the
successful issue of his negociations with your Government in respect to the Panama Contract, I
avail myself of this opportunity of expressing the sincere gratification which the co-operation of New
South Wales has afforded to the Government of New Zealand, and I beg to assure you that no effort
will be wanting to ensure that cordiality and unity of action by which the interests of both Colonies
and the success of this great undertaking may be most effectually promoted.

I have, &ec.,
Fzep. A. WeLD.
The Honorable the Colonial Secretary,
New South Wales.

D.—No.
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Dr. Featherston’s
Memorandum, 10th
March, 1865.

Mr. Cowper’s reply,
29nd April, 1865.

Dr. Featherston to
Hon. R. G. W. Her-
bert, ¢5th March, 1865

Herbert’s
March,

Hon. Mr.
reply, 27th
1865.

Dr. Fcatherston to
Hon. J. McCulloch,
19th Apiil, 1865.

Hon. Mr. McCalloch’s
reply, 27th April,
1865.

10 FURTHER PAPERS RELATIVE TO THE
No. 21.
Superintendent’s Office,
Wellington, 1st June, 1865.
S1R,—

The correspondence which I have now the honor to enclose will sufficiently indicate the
results of the mission to the Australian Colonies, which you were pleased to entrust to me.

From the meagteness and paucity of the documents, you will gather that the negotiations were
conducted almost entirely by personal interviews. Their history may be given in a few words.

In passing through Melbourne, en route for Sydney, although I saw the Chief Secretary of Vic-
toria, and explained the nature of the proposals I was instructed to submit, T intimated that as New
South Wales had always evinced the greatest interest in the Panama line, I felt bound to confer with the
Government of that Colony before placing myself in official communication with the Governments of the
other Colonies. I gleaned, however, thut as the Ministers of Victoria had by that mail (Febraary) in
reply to Mr. Cardwell’s circular despatch of the 25th November, 1864, pledged themselves to the Home
Government to make Victoria responsitle for the payment (on certain conditions) of a moiety of the
cost of a montlly or fortnightly wail service, via Suez, there was little prospect of their contributing
towards the Panama line,

Nothing could exceed the cordiality of my reception by the Ministers of New Scuth Wales. Mr.
Cowper expressed very warmly his gratification that New Zealand bhad had the courage to take upon
itself the sole responsibility of establishing the service, and frankly admittel tl.at he did not see how
New South Wales could honorably decline to join in the contract,

But he stated that there were serious difficulties in the way of their doing so at the present time,
No action in the matter could be taken without the sanction of the Legislature. The finances of the
Colcny were in a state of grave embarrassment. The Treasurer had not yet explained his financial
proposals. It was doubtful what reception they would meet with, And further, there was on all
sides a gereral disinclination to increase the annual expenditure.

After repeated conferences, I sent in, on the 10th March, the Memorandum, of which a copy is
annexed, and a few days after Mr. Cowper informed me that his Government were prepared to recom-
mend to Parliament the adoption of the proposals therein contained in their entirety.

On the 16:h March, Mr. Parkes asked the Colonial Secretary ¢ Whether any proposal has been
submitted to this Government by the Government of New Zeuland for the establishment of a steam
postal and passenger service hetween Eugland and this Colony, via the Isthmus of Pavama. and
whether the Gavernment will state to the House the particulars of any communications that may have
been made, and of any decision that way have been arrived at on the subject ?"

Mr. Cowper said ** Dr. Featherston, the Superintendent of the Province of Wellington, hasarrived
in this Colony, duly authorized to negotiate with the Governments of the Australian Colonies, in order
—should such be their desire—to admit them to a participation in the service, in consideration of thejr
contributing towards the subsidy agreed to be given by the Government of New Zealand to the Panama
and New Zealand Ccmpany, for the establishment of a postal service with Great Britain, e Panama.
Several interviews have been held with Dr. Featherston since his arrival, and a minute has been drawn
up embodving a proposal which is now under the corsideration of the Government. Upon a review of
the proceedings of the Governmient and Legislature of New South Wales, which are placed n record
and publisked, it will be seen that something like a pledge exists to co operate in the matter; and,
favorably disposed as the present Government is still to the carrying out of a postal service vy way
of Pan.ma, it is intended at an early opportunity to propose to Parliament such a contribution as will
enable us to secure a share in the advantages of the Coniract.”

Even after giving this pledge Mr. Cowper entertained grave doubts whether it was safe or ex-
pedient to submit the question to Pa.liament during its present Session; he felt so warm an interest
in it that he was unwilling to risk defeat upon it, and would fain have deferred its consideration till the
next Seseion, by which tine Le soticipated that the finances of the Colony would present a much more
satisfactory aspect ; and it wes osly at my urgent solicitations that he at length, on the 20th of April,
moved in a Committee of the House the following Resolution :—* That in the opinion of this Houase
it is expedient to agree to the propusal made by the Government of New Zealand for establishing
stearn postal commurication with England by way of Panama.”

After considerable opposition, and two divisions in Committee, the Resolution was passed by the
Honse by a considerable majority ; the numbers being 24 for and 21 aguinsr.

On the 22nd (the day I left Syduey on my return) Mr, Cowper handed me bis official reply to my
memorandam of the 10th of March—a reply which I feel assured will be very gratifying and entirely
satisfactory to your Government.

But this is not the only service rendered by Mr. Cowper. Duringthe presence in Sydney of three
of the Ministers of Victoria, Mr. Cowper most zealously co.operated with me in urging them either to
join New South Wales and New Zealand in the Panama Contract, or to accept the other proposal that
the Sucz and Panama lines should be regarded as constituting one aggregate line of postal commani.
cation between Great Britain and the Australian (lolonies ; the services being so organised that the one
should be made to alteruate fortnightly with the ot er.  We only succeeded in obtaining a promise that
thev wculd carefully consider the question, and be prepared to give me an answer on my retarn to
Melbourre,

While these negotiations were going on in Sydney, Mr. Cowper received a letter from the Colonial
Secretary of Queensland, stating that they were in treaty with a Company to establish a steam service
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vie Torres’ Straits, and rather deprecating the New South Wales Government at present comrritting
themselves to the Panama line. This decided me at once to proceed to Brisbane, where I arrived on
the 24th March.

The Colonial Secretary and the Colonial Treasarer—the only members at the time in town—after
fully discussing the guestion, admitted that even if they succeeded in establishing the Torres’ Straits
Route it would be only a commercial line for the almost exclusive benefit of Queensland—that while no
dcubt before many years elapsed, it would afford the most rapid telegraphic communication between the
Australian Colonies and Great Britain and the Fast, still it was doubtful whether as a Postal Service
it would ever benefit any of the Australian Colonies; that they fully recoguised the importance of a
postal alliance between Queensland, New South Wales, and New Zealand ; and that the arrangement
made by New Zealand for the establishment of the Panama Service, appeared to then so satisfactory
that they would strongly recommend the Parliament of Queensland to contribute towards it.

On my return to Melbourne 1 had another interview with Mr. McCulloch, and found that the views
of his Government in regard to the Panama line were unchanged. In his official reply he details at some
length the «rounds upon which the Government of Victoria decline, for the present, at least, to co-operate
with New South Wales and New Zealand.

I am nevertheless of opinion that as soon as the Panama line is in operation, all the Colonies will
feel it for their interest to adopt the proposal for an aggregate service, each Colony contributing to-
wards it in proportion to the number of letters annually despatched.

I did not consider it worth while to visit either Sowth Australia or Tasmania. The former has
clearly little or no interest in the Panama Route, and the latter is not financially in a position to render
any assistance,

I scarcely think that it can be regarded as a matter of regret that Victoria has refused its co-
operation, for if she had consented to defray a third of the cost of the Panama Service, she wounld
probably bave required that New South Wales and New Zealand should ench pay a third of the expense
of the Suez line—an arrangement which, considered in & pecuniary point of view, would be far from
advantageous to them.

The result of my mission then simply is that the Queensland Government is pledged to recommend
its Parliament to contribute, and that the Colony of New South Wales hecomes partner with New
Zealand in the Panama Contract on equal terms.  New South Wales will, therefore, have to be nade
a party to the Comiract with the Panuma, New Zealand, and Australian Mail Company—will be en-
titled to obtain a moiety of the centributions towards the service obtained from other Colonies—of the
sea postage received in England, an< of the postages levied on the Home Correspondence of other Colonies.
But upon the details of the arrangement so far as they formed subjects of discussion between Mr.
Cowper and myself, I shall be happy personally to afford the Postmaster General full information.

It only remains for me to tender wy sitcere tharks to vour Governmeut for the wide discretionary
powers allowed me in conducting these negotiations.

I have, &ec.,

I. E. FeaTnersTON,
The Honorable the Colonial Secretary,

Wellington.

Enclosure to No. 21.

DR, FEATHERSTON TO COLONIAL SECRETARY, NEW SOUTH WALES,
Petty’s Hotel, Sydney, March 10, 1863.

Dr. Fearnrreron,—Who has been deputed by the Government of New Zealand to confer with the
several Governments of the Australian Colonies, on the subject of the contract into which it has recently
entered with tne Panama, New Zcaland, and Australian Royal Mail Company, for the establishment of
a MouthlyPostal Service between Great Britain and Australia, vig Panama and New Zealand, begs to

. submit to the consideration of the Ministers of New South Wales the following statement in explanatiou
of the contraet, and with the view of obtaining their ascistance and co-operation.

The contract is for a peried of five years and the service is to commence not later than the 1st
January, 1866. Wellington is to be the port of call and departare in New Zealand, and Sydney the
terminus of the lire in Australia

If the Company perferm the service between Panama and Svdney at the rate of 82 knots an hour,
they are to receive a subsidy of £80,0(0 per anoum. If a ten-knot service be insisted «n—by which
Svdney will be brought within a four mounths’ course of post, with two clear days for reply—the subsidy
is to be increased to £110,000. A premium of £50 is to be paid to the Company fir every complete
period of twenty-four hours by which the mails shall be delivered within the contract time.

Passengers’ fares between Panama and Sydoey, and New Zealand and Panama, sot to cxceed, for
chief cabin, £65 and £55 respectively.

Although New Zealand has thus taken upon itself the responsibility of establishing the Panama
service, relying on the co-operation of the Australian Colonies, and iz fully prepared, under any circum-
stances, to carty out the cotract if such co-operation be declined ; vet Dr. Featherston submits that,
having regard to the careful wanner in which the interests of Australia have been guarded in this con-
tract, to the desire evinced by the New Zealand Government to allow all the Colonies to pariicipate in
its benefits, and especially to the great advantages which have been secured to New South Wales by
making Syduey the terminus, he is fully justified in asking that New South Wales should guarantee a

In—No. 1. A.
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moiety of the subsidy of £110,000, in the event of Victoria and the atlier Colonies declining to contri-
bute, which Dr, F. scarcely anticipates, should New Scuth Wales join New Zealand in the contract.

The Iwmwerial Government having agreed not merely to convey the mails from Southampton to
Colon, free of charge, but also to credit New Zealand with the sea postag: of all letters forwarded by
the Panaina route, the amount of the subsidy will be reduced, iu all probability, to £90,000; so that if
New South Wales bears an equal share of the cost with New Zealand, its contribution will still be
£5,000 less than the amount appropriated by the Parliament of New South ‘Wales in 1858 for the
establisbment of the Panama service.

It should also be borne in mind, that should Victoria and the other Colonies refuse to afford any
assistance, it is competent for the New Zealand Goverument to levy on their correspondence any rate
of postage it may deem expedieut, or to decline to carry their mails.

1t is, however, extremely improbable that Vietoria will refuse to avail itself of the Panama line, now
that it is wn fait accompli, or will decline to pay a fair and reusonable portion of the cost; thus
reducing the contributions of New South Wales and New Zealand to an amouut much less than they
have hitherto professed their readiness to pay for the attainment of this great boon.

It is not to be understood that New Zealand has any desire to withdraw its support to the Suez
line, on the contrary in the event of New South Wal-s joining New Zealand iu the Panama contract,
Dr. Featherston is instructed by the Government of New Zealand to suggest to the Government of New
South Wales the expediency of their jointly proposing to Victoria and the other Colouies, that the two
lines of Suez and Panama should be regarded as constituting one aggregate line of postal communication
between Great Britain and the Australian Colonies; the services being so organised, that the one shall
be made to alternate fortnightly with the other.

Under such a scheme, it is obvious that Vietoria, New South Wales, and New Zealand, would
derive almost equal advantages. For while Victoria would be the first port of call and last of departure
in the Suez route, she would receive the Panama mails by a branch steamer from Wellington about the
same tiwe as the Punama steamer would arrive at Sydney, New South Wales would reap the
advantages of being the terminus of both lines, and would equally with Victoria he brought fortnightly
within a four months’ course of post of Great Britain. New Zealand, by the Panama line, would be
the first port of call and last of departure, and its seat of Government might possibly, by running a branch
steamer betweeu Wellington and Melbourne, be brought within a four months’ course of post by the
Suez line.

It is confidently anticipated that not many months will elapse after the commencement of the
Panama service, before the voyage between Panama and Sydney will be performed within thirty days.

The questions which arise in respect to this proposal are,—1st, the cost of the propused aggregate
service ; and 2nd, the basis upon which the apportionment of the expense is to be made,—1lst, as
between the Australian Colonies and Great Britain, and 2nd, as between the Australian Celonies
inter se.

With respect to ti e proballe cost, there is no difficulty in making an approximste estimate.

The present cost of the Suez line, I3 .iivvieiciieniienivneieens sesienen. £175,000

The cost of the Punama and Sydney line, will be ................ weses 110,000
£285,000
Branch steamer between Wellington and Melbourne .....c.e.cuee.. 8,000

Probable contribution required by the Home Government for the
line between Southampton and Colon, being at about the
same rate as is charged against the Colonies for the service

between Southampton and Galle ....... 7,000
Branch steamers from Melbourne and Sydney to South Australia,
Queensland, and Tasmania ...cccievierieniinicininnenecenneeane 5,000

Total cost of the two lines....ccceeeervencaraneess £305,000
CRER—————

In this estimate, it is to be observed that the cost of the Suez line is taken at its present amount.
The contract expires in February, 1866, and the probability is that the service will be undertaken for a
much smaller sum,

With regard, then, to the basis upon which the apportionment of the expense of this aggregate
service is to be made; and 1lst, as between the Australian Colonies and Great Britain :—

As the benefits of the service may be safely assumed to be equally divided, it follows that the cost
should also be divided equally. This has been admitted by the Imperial Government ; for in a Minute
uf the 29 April, 1859, the Lords of the Treasury, after stating that ¢ the Colony of New South Wales
had actually appropriated a sum of £50,000 a year, for ten years, for this monthly service via Panama,
and that their Lordships were informed by Mr. Merewether, that he had no doubt that the Colony would
be prepared to take upon itself the responsibility of one half of the cost of the service,” go on to say, that
“ considering the vast importance to the Australian Colonies, especially to New South Wales and to New
Zealand, of a cdmmunication which, among other advantages, will afford them facilities of intercourse
with the whole Continent of America, from which they are at present comparatively excluded,” and look-
ing to the very liberal manner in which the Government of New South Wales has come forward in
suppurt of the scheme, their Lordships are of opinion that they ought no longer to delay fulfilling the
intention which they formerly announced, of inviting tenders for the Panama service,” provided that
they are fully satisfied—

1. *That the emount is reasonable, and such as they would be justified in incurring ;”
2. * That the times and rates of speed are such as to harmonize perfectly with the Suez service,
50 as to make the two alternate fortnightly with each other ;" and
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3. ** That the Governments of the Australian Colonies will undertake one entire half of the
i cost of both services, vie Suez as well as via Panama, whatever that may be.”

It is scarcely necessary to point out that these conditions have been fully complied with. The
subsidy agreed to be paid for the Panama service, is about one-third less than the amount specified by
the Lords of the Treasury as a reasonable sum. There can be no difficulty in so harmonizing the two
services, that the one shall be made to alternate fortnightly with the other. New Zealand has made
itself liable for the whole of the Panama subsidy; and it is understood that Victoria has guaranteed a
moiety of the cost of the Suez lines.

The cost of the two lines, .., of the aggregate service, has already been
estimated at . crereserssrneressissnnsanssens  £305,000
The Imperial moiety will be . e £152,500
The Colonial IOIEY sercrssriereeiisssrsssnsnrrenessasnesrnnesesssisences 152,500
—  £305,000
With regard to the apportionment of the Colonial moiety of £152,500, no fairer rule of apportionment
suggests itself than the number of letters despatched to and from the respective Colonies.

Adopting this rule of apportionment, the proportions between the respective Colonies may be’

stated as follows :—

Victoria would have to contribute 49-3 per cent. = £75,781
South Australia " 82 » = 12,504
New South Wales " 179 . = 27,293
New Zealand » 16-3 ”» = 24,866
Tasmania . 4 . = 6,100
Queensland ” 3 " = 4,575
Western Australia . 1-3 » = 1,981

But however equitable this rule of apportionment may be, it would scarcely be wise to insist upon
it, should it be objected to by some of the Colonies, more especially by Victoria ; for without Victoria's
acquiescence, this proposal for an aggregate service could not be carried out.

Dr. F., therefore, suggests that New South Wales and New Zealand, as being the two Colouies
which would derive the greatest benefit from the Panama line, should each contribute (say) £32,500,
50 as to reduce Victoria's contribution to about £62,500. Upon such terms, Victoria would almost be
compelled to fall into the arrangement ; for after the Panama line is in operation, the £335,000 at
present paid by New South Wales and New Zealand, towards the Suez service, will probably be re-
duced to £15,000 a-year, thus entailing upon Victoria a payment of £20,000 a-year in addition to the
£10,000 she at preseut pays for the Suez line; whereas, under the arrangement now suggested,
Victoria’s contribution to the two services, comprising a fortnightly postal communication with Great
Britain, would amount. as already stated, to about £62,500 a-year.

Dr. Featherston wishes it to be understood that his proposal for the aggregate service is contingent
upon New South Wales joiring New Zealand in the Panama contract; for unless the two Colonies
are prepared to act in complete unison in this matter, there is little or no chance of their obtaining the
assistance and co-operation of the other Colonies in carrying out either the Panama or the aggregate
service.

Dr. F. would only further point out that, as the Lords of the Treasury have notified that the
existing Suez service will terminate next February, it is extremely desirable that no delay should oceur
in determining the future postal arrangements between the Colonies and Great Britain,

I, E. Fearuersron,

No 22.

New South Wales,
Colonial Secretary’s Office, Sydney, 22nd April, 1863.
Sir,—

T have the honor to enclose a copy of a resolution passed by the Legislative Assembly on the
20th instant, which was brought forward by me with the view of obtaining the opinion of the House
upon the proposal contained in the Memorandum which you addressed to me on the 10th altimo,

You are aware that in consequence of our financial difficulties, I had some hesitation whether the
proposal should be submitted for consideration at the present moment ; and I am therefore particularly
gratified at the result arrived at by the Assembly, more especially after what has taken place between
the respective Governments of New Zealand and New South Wales, during several years past.

It would perhaps be desirable that you should now, as I understand is your intention, proceed
to Melbourne, and endeavour to obtain also the co-operation of the Victorian Government ; in which I
hope you will he successful.

I shall be glad to hear from you when you have ascertained whether such co-operation will be
given, and I beg now to assure you that the Government of New South Wales will be prepared to do
whatever may be necessary to carry out the resclution of the Assembly.

I have, &e,

Cuarres CowegR.
His Honor Dr. Featherston,
Representative Agent of the New Zealand Government,
Respecting the Panama Postal Contract.

D.—No. 1. A,
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Enclosure to No. 22.

New South Wales, No. 29, Votes and Proceedings of the
Legislative Assembly, Thursday, 20th April, 1865.

8. Steam Postal Comwmunication with England vie Panama (Order No. 1 of Government busi-
ness) :—On motion of Mr. Cowper, the Speaker left the Chair, and the House resolved itself into a
Comimittee of the whole for the consideration of the propriety of agreeing to the proposal of the New
Zealand Government, in reference to Steam Postal Commaunication with England vie Panama.

The Chairman reported the following Resolution :—

Resolved :—That it is expedient to agree to the proposal made by the Government of New
Zealand, for establishing Steam Postal Communication with England by way of Panama.

Mr. Cowper then maved, that this Resolution be now agreed to.

Question put.

House divided.

Ayes, 34. Noes, 21,
Mr. Cowper, Mr. Pemell, Mr. Forster, Mr. Lloyd,
Mr. Smart, Mr. Morrice, Mr. Macpherson, Tell
Mr. Arnold, Mr. Terry, Mr. Piddington, eers.
Mr. Robertson, Mr. Caldwell, Mr. Phelps, Mr. Lucas,
Mr. Darvall, Mr. Hart, Mr. Wilson, Mr. Martin,
Mr. Alexander, Mr. Joseph Mr. White,
Mr. Parkes, Mr. Kemp, Mr. Lee,
Mr. Stimpson, Mr. Neale, Mr. Landale,
Mr. Egan, Mr. Buchanan, Mr. Macleay,
Mr. Graham, Dr. Lang, Mr. Dignam,
Mr. Hurley, Mr. Samuel, Mr. Cunneen,
Mr. Satherland, Mr. Byrnes, Mr. Cooper,
Mr. Farnell, Mr. Forlonge, Mr. Osborune,
Mr. Garrett, Mr. Josephson, Mr. Driver,
Mr. Brown, Tell Mr. De Salis,
Mr. Cumrings, ecters. Mr. Pickering,
Mr. Donnelly, Mr. Burdekin, Mr. Mate,
Mr. Oatley, Mr. Tighe. Mr. Gordon,

No. 23.

Brisbane, March 25th, 1865.
Sir,—

I havé the honor to enclose for the consideration of the Ministers of Queensland a copy of a
Memorandum addressed by me to the Colonial Secretary of New South Wales, which will, T trust,
sufficiently explain the nature of the proposals which I am authorised to submit on behalf of the New
Zealand Government to the several Governments of the Australian Colonies, in reference both to the
Panama service recently contracted for by the New Zealand Government, and to future postal arrange-
ments between the Australian Colonies and Great Britain.

As in the event of the majority of the Colonies concurring in the arrangements now submitted to
them, it will, in order to give effect to them, be necessary to open up negotiations with the Imjperial
Government, it becomes extremely desirable that the decision of the Government of each Colony shouid
be made known with as little delay as possible.

Believing that the interests of the three Colonies of Queensland, New South Wales, and New
Zealand are, as far as postal communication with Europe is concerned, identical, I am not unnaturally
anxious to ascertain the views of your Government before I leave, for I need scarcely say that shounld

* you decide upon co-operation with New Zealand and New South Wales, such a decision will very

materially stregthen my hands in negotiating with the Governments of Victoria, South Austrelia and
Tasmania,
1 have, &c.,

1. E. FeaTHzrsTON,
The Honorable R. G. W. Herbert,

Colonial Secretary, Queensland.

No. 24.

Colonial Secretary’s Office,

Brisbane, 27th March, 1865.
SI1R,—

I have the honor to acknowledge the receipt of your letter dated the 25th instant, enclosing



ESTABLISHMENT OF A PANAMA MAIL SERVICE. 15

copy of & memorandum on the newly arranged Mail Service via Panama, and inviting the Government
of Queensland to contribute to the subsidy for its maintenance.

The whole question having received the careful consideration of His Excellency the Governor
in Council, I have the honor to acquaint you that although this Government is unable, without the
previously obtained sanction of the Legislature, to give any positive pledge or to enter into any definite
engagement, the proposal for a monthly service via Panama alternating with one via Suez, s0 as to
afford fortnightly postal communication with Great Britian, is considered to be so satisfactory that it
will be favorably recommended to Parliament.

It should be understood that the contribution of Queensland to the subsidy shall be in proportion
to the comparative amount of its correspondence, and canaot under any circumstances be materially
greater, in the first instance, than the sum pamed in your memorandum, viz., £4,575. This Colony being
more immediately interested in the establishment of a Steam Route via Torres’ Straits, is obviously pre-
cluded from incurring a heavy expense on account of any other new service, although in common with the
other Colonies it may expect to derive considerable advantage from such increased facilties of com-
munication with America and Europe as the Government of New Zealand has now provided.

1 have, &c.,

Roseer G. W. HEersesT.
I. E. Featherston Esq.

No. 24.

Sydney, April 19th, 1865,
SR, —
I have the honor to enclose a copy of the memorandum I recently addressed to the Honorable
Mr. Cowper, explanatory of the terms of the Panama coutract, and of the grounds upon which the
New Zealand Government seeks the assistance and co-operation of the Governments of the several

Australian Colonies.
I shall request the favour of an interview with you on my arrival in Melbourne next week, with

the view of affording you any further information you may require.
I have, &e.,

I. E. FeaTHERSTON.
The Honorable J. McCualioch.

No. 25.

Chief Secretary’s Office,
Melbourne, 27th April, 1865.
Sir,—

Adverting to the subject of Steam Postal Service via Panama, I have the honor to informn
you that your minute dated 10th March, 1865, addressed to the Colonial Secretary of New South
Wales, has been very carefully considered, and that every disposition is felt by the Government of
Victoria to co-operate with the Governments of New Zealand, and of the other Australian Colonies, in
order that the Ocean Mail Service may be placed on a permanent and satisfactory footing.

There are, however, several weighty reasons which render it incurnbent on this Government to
withbold, at any rate for the present, any promise of support to the Service for which arrangements
have been made between the Government of New Zealand and the Panama, New Zealand and Austra-
lian Royr! Mail Company. _

In the first place, it should be stated that the Government of this Colony stands pledged to
the Imperial Government to contribute, on the same terms as these of the existing arrangement, towards
a service once or twice a month between Point de Galle and Svdney, or, on certain conditions, to pay
one entire moiety of the cost of a service once or twice a month between Ceylen and Melbourne, should
circumstances render such a guarantee necessary.

Even if this reason did not exist for declining on behalf of Victoria to accept the conditions proposed
in your minute under notice for establishing a fortnightly service alternately from Point de Galle and
Panama, it is the opinion of this Government that it has yet to be proved that such an arrangement
would afford to Victoria alvantages at all commensurate to the sumiit is proposed shé should contribute
in support of the scheme, namely £62,500.

It should be borne in mind that the time allowed for the voyage from England to Melbourne wvia
Panama, is five or six days in excess of that allowed for the conveyance of the Mails via Point de Galle,
and the delays which may be expected to arise make it doubtful whether a monthly service via Panama
could be worked in such harmony with a monthly service via Ceylon as to make the two alternate with

each other.
On the other hand the large and increasing business between this Colony and the East, the exten-
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sion of the Electric Telegraph to Point de Galle, by which the United Kingdom and Australia are
brought, with the aid of steam power, within eighteen or twenty days of each other and the ascertained
reliable nature of the service performed by the existing Mail line, afford irresistable arguments in favor
of the Suez and Red Sea roate.

[t is believed that the valuable freight in specie and bullion now carried by the Mail Steamers from
this Port to India and the East will have the effect of reducing very waterially the amount to be paid
on account of any new contract that may be entered into for a branch to Australia from the India or
China line of Steamers, and it is confidently expected that regular fortnightly Steam Postal Communi-
cation with the United Kingdom and the Eastern settlements can be secured for Melbourne at a cost
certainly not exceeding that which would be required to be paid for participation in the experimental
service proposed in your Minute above mentioned.

I have, &e.,

Jaues McCurrocH.
His Honor I, E, Featherston, M. D.,

Superintendent of the Province of Wellington,
New Zealand.

No. 2a.

Wellington, May 13th, 1865.
Sig—

I have the honor to enclose you a copy of the Hon. Mr. McCulloch’s reply to my proposal
that Victoria should join New South Wales and New Zealand in the Panama Contract.

Although Mr. McCulloch declines for the reasons stated to give, for the present, at any rate, anv
promise of support to the Panama Line, I am still not without hope that the Government of Victoria
will ultimately agree to the proposal for constitutiug the Suez and Panama lines one aggregate service.

I trust I may be permitted to tender you my sincere thanks for the liberal spirit in which vou met
me, and especially for the personal kindness I received from yourself and all the members of your
Government.

I have, &ec.,

I. E. FearHerstON,
The Honorable Charles Cowper,

Colonial Secretary, New South Wales.

No. 26.

Colonial Secretary’s Office,

Wellington, 10th Juue, 1865,
Sir,—

I have to acknowledge the receipt of your letter of the 1st instant, reporting your proceedings

in fulfilment of your mission to the Australian Colonies in connection with the Panama Postal Steam
Service.

The Government has to express its acknowledgement of the zeal and ability with which you have
so effectually discharged the duties entrusted to you.

. The Honorable the Postmaster General would be glad to communicate with you personally, with a
view to further information on some details of the arrangement,.
I have, &c.,
FrEDp. A. WELD,
His Honor the Superintendent,

Wellington.

No. 27.

Superintendent’s Office,

Wellington, 13th June, 1865.
Sir —

I accept with much pleasure your acknowledgement of my services in Australia.

I have, &e.,

I. E. FeatugrstoN,
The Honorable F. A. Weld,

Colonial Secretary.
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