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PROVINCE OF AUCKLAND.

No. 1.

THE SUPERINTENDENT, AUCKLAND, T0 THE COLONIAL SECRETARY.
(No. 256, A—10.)
Superintendent’s Office, —
Auckland, 23rd February, 1864.

‘Sir,—
" 1 have the honor {o transmit herewith copies of the Acts noted in the margin, which Acts have
been passed by the Provincial Council, and to which I have assented on behalf of the Governor. -f}mongsf _others  the
I have, &c,, lstzggfopmhon Act,
RoBERT GRAHAM, .
Superintendent,

The Honorable the Colonial Secretary.

No. 2.
Extract from letter Lo Superintendent of Auckland, dated 4th March, 1864.

* * * 3

T observe that the « Appr;priation Act, 1864,” following the example of some of the Ap;ropri-
ation Acts of the General Assembly, authorises the raising of a small temporary Loan. This course
is, however, objectionable in Provincial Appropriation Acts, as there are special circumstances and
rules relating to Provincial Loans that do not affect the Loans of the Colony ; and I would poin this
out to your Honor, as the future combination of Appropriation and Loan Acts in one Provincial Act

may have the effect of causing it to be disallowed.
I have, &c.,
, WiLrLiam Fox.

His Honor the Superintendent,
Auckland.

No. 3.

THE SUPERINTENDENT, AUCKLAND, TO THE COLONIAL SECRETARY.

. No., 262.]
Superintendent’s Office, (No )

o Auckland, 17th March, 1864.
SIR,—

I have the honor to acknowledge the receipt of your letter of the 4th instant informing me
that certain Acts, enumerated therein, have been left by Bis Excellency to their operation ; and con-
taining also remarks upon the * Railway Commissioners Act, 1864,” and the < Appropriation Act,
1864.”

I have, &e.,
RoBERT GRAHAM,
. Sugerintendent,
The Hon. the Colonial Secretary,
Auckland,
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(No. 38.)

(No. 185.)

(No. 47.)

. (No. 263.)

4 : PAPERS RELATING TO

PROVINCE OF TARANAKI

No. 1.

THE SUPERINTENDENT, TARANAKI, TO THE COLONIAL SECRETARY.

Superintendent’s Office, New Plymouth,
) 28th March, 1863.
Sir,—
T have the honor to transmit herewith copies in duflicate of the “Loan Ordinance, 1863,
which has been reserved by me for the signification of the Governor’s pleasure thereon.
I have, &e.,
Cuas. Brown,
Superintendent.
"The Hon. the Colonial Secretary,
&e., &e., &e.,

No. 2.

THE HONORABLE MR. WOOD, TO THE SUPERINTENDENT, TARANAKI,

Colonial Secretary’s Office. Auckland,
N 17th April, 1863.
SIB,— .

1 have the honor to request that you will be good enough to cause to be forwarded to this
office, for record, a copy of the letter addressed to your Honor on the 13th instant, by Mr. Domett,
from New Plymouth, notifying His Excellency’s assent to the * Loan Ordinance, 1863.”

I have, &ec.,
Reaper Woop
: {In the absence of Mr. Domett).
His Honor the Superintendent,
‘L'aranaki.

No. 3.

THE SUPERINTENDENT, TARANAKI, TO THE COLONIAL SECRETARY.

Superintendent’s Office, New Plymouth,
28th April, 1863,
Sir,— .

In order to give the highest value to the Debentures that are to be issued under the ¢ Loan
Ordinance, 1863, it is desirable that the interest on them should be made payable at the off'ce of the
New Zealand Bank, London, as well as at the offices of the New Zealand Bank in New Zealand, 1
shall be glad to be informed if the General Government will have the goodness to make it so payable
for the first five years, after which date the Province will undertake that the interest shall be so paid.

I understand the General Government, by its arrangements with the New Zealand Bank, can accede
to my proposition without incurring additional expeuse. Should it be otherwise, I will guarantee the
repayment of it by the Province.

I have, &c.,
Crarres Brown,
: Superintendent.
The Hon. the Colonial Secretary,
&e., &e., &ec,

No. 4.
THE COLONIAL SECRETARY, TO THE SUPERINTENDENT, TARANAKI.

Colonial Secretary’s Office. Auckland,
18th July, 1863.
Sir,— . .
With reference to your letter of the 28th April, regarding the payment of the interest on the
Debentures issued under the “Loan Ordinance, 1863,” in Lioudon, as well as in New Zealand, I have



'PROVINCIAL LOANS. 5

the honor to inform you that the Government agree to your proposal, on condition that the Province
pays the expense of the exchange on London.
I have, &ec.,
Arrrep DoMmETT.
His Honor the Superintendent,
Taranaki.

No. 5.

THE SUPERINTENDENT, TARANAKI, TO THE COLONIAL SECRETARY.

Superintendent’s Office, Nw Plymouth,
20th July, 1863,
Sig,—

I have the honor to inform you that some of the Debentures issued under the “Loan
Ordinance, 1863,” will probably be remitted to England by the next mail, and to inquire if the
Government has made arrangements with the Bank of New Zealand for the payment of the interest
on them at the Bank of New Zealand, London, where the interest is made paysble on Debentures to
the amount of forty thousand pounds (£40,000), the remaining Debentures for ten thousand pounds
(£10,000) having the interest payable at the Provincial Treasury, New Plymouth.

1 beg to remind you that the interest has been made payable in London at the suggestion and
strong recommendation of His Excellency the Governor, in your presence, and which I understood you
to concur in.

I have, &c.,
CHARLES BrowN,

Superintendent.
The Hon. the Colonial Secretary,

&ec., &e., &ec.

No. 6.

THE COLONIAL SECRETARY, TO THE SUPERINTENDENT, TARANAKI.

Colonial Secretary’s Office,
Auckland, 25th July, 1863.

Sir,—
I have to acknowledge the receipt of your Honor's letter, dated the 20th instant, on the
subject of the payment of Interest in London on Debentures issued under the * Loan Ordinance,
1863,” and in reply, to inform you that arrangements will be made with the Bauk of New Zealand for
the payment of the Interest on the Debentures for £40,000 by the Bank in London, but that it is requisite
that your Honor should furnish to this Department a statement giving particulars as to when the
Interest falls due, and also a few printed copies of the Loan Ordinance.
The terms for remitting and paying have not yet been agreed upon with the Bank, but will be
arranged as soon as possible, and communicated to your Honor.
I have, &c.,

. ‘ ArrFrED DoMETT.
His Honor, the Superintendent,

Taranaki,

No. 1.
THE SUPERINTENDENT, TARANAKI, TO THE COLONIAL SECRETARY.

Superintendent’s Office,

New Plymouth, 21st August, 1863,
Sig,—

Referring to your letter of the 25th ultimo, I have the honor to enclose copies of the * Loan
Ordinance, 1868, copies of the Debentures issued under it, with my signature, and that of the
Provincial Secretary, but otherwise cancelled, that the Bank may have the signatures to compare with.

The Interest ig payable half-yearly, on the 1st October, and 1st April in each year. Many
persons will for some time prefer drawing the interest here, and I shall therefore feel much obliged if
the General Government will authorise the Sub-Treasurer to pay to the Provincial Treasurer the
amount of Interest represented from time to time by the Coupons handed over by the Provincial
Treasurer, during the period in which the Interest is guaranteed hy the Gencral Government.

I have, &ec.

CuaArLES Browx,

Superintendent.
The Hon. the Colonial Secretary, tperintenden

B.—No. 3.

(No. 294.)

(No. 86.)
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(No. 356.)

(No. 230.)

Nos. 251-2, 2 Bills,
Nos. 258-6, 4 Bills,

6
Each for £5,000.
Total £30,000,

!No. 230.)

SNp. 22)

6 PAPERS RELATING TO
No. 8.

THE COLONIAL SECRETARY, TO THE SUPERINTENDENT, TARANAKI,

Colonial Secretary's Office,
Auckland, September 5th, 1863.
Sig,—

Referring to your letter of the 21st ultimo, transmitting copy of “ Loan Ordinance, 1863,” and
copies of Debentares issued under it, I have the honor to inform you that an arrangement has been
made with the Bank of New Zealand to pay interest on such of the Coupons as may be preseuted at
the London office for that purpose, and that the Sub-Treasurer has been instructed to pay the Interest
to the Provincial Treasurer of Taranaki, in compliance with your Honor’s request. .

I have, &e.,
Avrrep Domerr.
His Honor the Superintendent,
New Plymouth,

No. 9.

MR. PORTER, TO THE GENERAL MANAGER OF THE BANK OF NEW ZEALAND, AUCKLAND,

Treasury, Auckland, 2nd Sept., 1863,
Sir—
With reference to the Treasury Bills, as per margin, which become due on the 5th and 19th
instant, I have the honor, by direction of the Colonial Treasurer, to request that you will be good
enough to state if the Bank will accept a renewal of the same for six months.

I have, &c.,
R. F. PortER,
Assistant Treasurer,
Alexander Kennedy, Esq.,
General Manager Bank of New Zealand,
Auckland.
No. 10.

MR. PORTER TO THE SUB-TREASURER TARANAKI

Treasury, Auckland, 5th Sept., 1868.
Sir,—

. compliance with a request made by his Honor the Superintendent, 1 am directed by the
Colonial Treasurer to authorise you from time to time to repay to the Provincial Treasuter, on pro-
duction of the Coupons, the amount of Interest on the Debentures issued under the  Taranaki Loan
Ordinance, 1863,” during the period the interest is guaranteed by the General Government.

I have, &c.,
R. F. Por1ER,
Assistant Treasurer,
The Sub-Treasurer, &c. &ec.,
New Plymouth,

No. 11.

THE SUPERINTENDENT, TARANAKI, TO THE COLONIAL SECRETARY.

Superintendent’s Office, New Plymouth,
2ud April, 1864.
SIR,~— A
I have the honor to make the following statemeut for the consideration of the Government,
and to submit for approval a proposition arising out of it.

In 1863, a “ Loan Ordinance” was passed, authorising the issue of Debentures to the amount of
£50,000, to meet a proposed expenditure by the General Government for liquidating the losses under
Mr. Sewell's award, of the settlers in this Province during the war. No action was taken by the
General Government, except the payment of interest on the proposed expenditure. To mitigate the
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loss and inconvenience that resulted from the payment of the interest instead of the principal, the
Provincial Government paid all claims under £50 in full, and a pro rate amount on all the larger
claims, fo defray which Debentures have been issued for about £38,000. When the House of Repre-
sentatives determined that the General Government should relieve the Province of this liability, and
the Debentures that had heean issued cancelled, and made arrangements with the Bank of New Zealand
here to overdraw for the purpose of taking up these Debentures, and then lodging them as security
for the overdraft,  With all my efforts I have been unable to get in more than about £18,000, leaving
still about £25,000 worth in the hands of English and Colonial holders—some, original persons to
whom they were issued, others, secondary holders. As it would be a breach of faith to cancel these
Debentures held as investments, I recommend—

That an Amendment on the “Loan Ordinance, 1863,” be passed, changing the destination of the
funds that can hg raised under it, and making them applicable to the following purposes :—

1. Public ces, Supreme Court, Gaol, &c. This comprises urgent public wants.

2. Compensation for Roads. - Meets compensation claims for property taken to improve the
North and South and other roads.

3. Harbour, and the Improvement of the Town on and near the seabeach. This will effect a
saving in the Harbonr Department that will defray interest and Sinking Fund (the expenditure is now
about £5,000 per annum), besides rendering several acres of land of value for Town building sites that
are now waste.

4, Other Public Works, Includes a Steam Stone-breaking Machine, now breaking stone for the
North and South roads; repairing the various branch roads that are out of repair from disuse ;
zdvances to the Towr Board on the security of the Town rates ; &c.

5. Advances for Immigration.

A Loan Ordinance was passed in 1862, authorising £25,000 being raised by Debentures for some
of the above objeets ; but as it is insufficient to meet the whole of them, I recommend that at the same
wime the destination of the £50,000 loan is altered—the * Loan Ordinance, 1862,” be repealed.

Ihave, &c.,
Cuas. Browy,
Superintendent.
The Hon. the Colenial Secretary,
Auckland,

No. 12.

THE COLONIAL SECRETARY, TO THE SUPERINTENDENT, TARANAKI,

Colonial Secretary’s Office,
Auckland, 17th May, 1864,
S1r,—

I have to acknowladze the receipt of your Honor’s letter, No. 22, of the 2nd ultimo, recom-
mending under the circumstances which you state, the change of the object for which funds were
raised under the “ Loan Qrdinance, 1863,” passed by the Provincial Legislature of Taranaki, and the
making those funds applicable to certain other public purpose. Inreply, I have to inform your Henor,
that after a careful consideration of this purpose the General Government doesnot consider itself
justified in acceding to it.

I have &-.,
WiLLiay Fox.
His Hunor the Superintendent,
Taranaki,

PROVINCE OF HAWKES BAY.

No. 1.

THE SUPRRINTENDENT, NAPIER, TO THE HONORABLE F. WHITAKEK,

Superintendent’s Office,
i Napier, January 25th, 1864.
Sir,— :
1 have the honor to transmit in duplicate the accompanying Amendment of the Loan Act,
which was passed by the Provincial Council of Hawkes Bay, on the 22ud instant.
B

B.—No. 3.



B.—No. 3.

8 PAPERS RELATING TO

It being suggested that the Loan could be more advantageously negotiated by having the interest
on Debentures made payable in London instead of the Provincial Treasury, Napier, the enclosed Act
with Form of Debenture and Coupon attached, is intended to make the necessary provision for that

urpose.
d PHaving been already favored with an intimation of your willingness to forward my views in re-
ference to the steps to be taken to facilitate the negotiation of the Loan in the London market, and the
Provincial Council having sanctioned the necessary alterations in the Bill and Form of Debenture. It
only now remains for me to submit the Amendment of Loan Act, in the hope that you will have the
goodness to obtain his Excellency the Governor’s assent to the same.

1 enclose a copy of the “ Loan Aect,” Sess. 6, No. 1, in case you may require it for reference.

’ I have, &c.,
DoNarLp MghBAN.
‘ Sup8#intendent.
The Hon. Frederick Whitaker, '
Auckland,

No. 2.

THE COLONIAL SECRETARY, TO THE SUPERINTENDENT, NAPIER.

Colonial Secretary’s Office,
Auckland, February 6th, 1864.
Sir, =
I have to acknowledge the receipt of your Honor’s letter of the 25th ultimo, transmitting
Amendment of Loan Aect, Sess. 7, No. 1, which had been passed by the Provincial Couacil of Hawkes
Bay, and reserved by your Honor for the signification ef the Governor’s pleasure thereon.

The Governor will be advised to assent to this Bill, but as His Exceilency is at present
absent from Auckland I am unable to return the Bill by this Mail with the Goveruor’s assent noted
thereon.

T have, &e,,
WitLiam Fox.
His Honor the Superintendent,
Napier.

No. 3.

THE COLONIAL SECRETARY, TO THE SUPERINTENDENT, NAPIER,

Colonial Secretary’s Office,
Auckland, 13th February, 1864.
Sir,

I have the honor to inform you that the Bill torwarded in your Honor’s letter of the 25th
ultimo, intituled the “ Amendment of Loaa Act,” and reserved by you for the signification of the
Governor’s pleasure thereon, has been laid before His Excellency, who has been pleased to assent to
the same.

I herewith return to you a copy of the Bill in question, with the Governor’s assent duly noted
thereon.
I have, &c.,
WicLiam Fox,
His Honor the Superintendent,
Napier.

No. 4.

THE SUPERINTENDENT, NAPIER, TO THE COLONIAL SECRETARY.

Superintendent’s Office,
Napier, February 16th, 1864.
Sig,—
I have the honor tu acknowledge the receipt of your letter of the I13th instant, returning a eopy
of the *“ Amendment of Loan Act,” assented to by His Excellency the Governor.
I have, &e.,
DoNarLp McLEeAN,

Superintendent.
The Hon. the Colonial Secretary,

Auckland.
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PROVINCE OF NELSON.

No. 1.

THE SUPERINTENDENT, NELSON, TO THE COLONIAL SECRETARY,

Superintendent’s Office,
Nelson, 31st October, 1863.
Sir,—

’ I have the honor, in accordance with the provisions of the “Constitution Act,” to transmit here-
with the undermentioned Act, passed by the Provincial Council of this Province, and to which I have
given my assent on behalf of His Excellency the Governor, viz.,—

“ An Act to further Appropriate the Revenue of the Province of Nelson for the year ending 31st

March, 1864.”

T also enclose, in duplicate, “ An Act to authorise the Superintendent to raise a Loan not exceed-
ing Seventy Thousand Pounds,” which I have reserved for the signification of the Governor’s pleasure
thereon.

I have, &c.,
J. P. RoBINSON,
Superintendent.
The Hon, the Colonial Secretary.
Auckland.

P.S.—The authority to introduce the Loan Act to the Council was given in your letters of the
Nos, and dates quoted in the margin.—J.P.R.

No. 2.

THE SUPERINTENDENT, NELSON, TO THE COLONIAL SECRETARY.

Superintendent’s Office,
Nelson, 2nd December, 1863.
Sir,—

I have the honor to call your attention to a Loan Bill passed by the Provincial Council, in its
last session, for raising £70,000, to be employed in constructing Water Works and in opening the
‘West Coast Coal Fields. This letter was forwarded for His Excellency’s consideration on the 31st of
October last, and having had the approval of Government before it was introduced, I trust His Excel-
lency may be advised to assent to it at an early date.

My reason for recalling the matter to your wotice is, that the summer is now fairly begun, and
no time ought to be lost in constructing the Works necessary for bringing the first-class Coal of this
Province into the market. T feel, in a special way, respousible for using all activity in this work, since
it has been reported that a Contract has been entered into by the Government for a Steam Service
vié Panama.

have, &c.,
J. P. RoBINsoN,
Superintendent.
The Hon, the Colonial Secretary,
Auckland.

No. 3.

THE HONGRABLE MR, GILLIES TO THE SUPERINTENDENT, NELSON.

Colonial Secretary’s Office,
Auckland; 21st December, 1863.
Sig,—

T have to acknowledge the receipt of your Honor’s letter of the 2nd instant, on the subject of
the Loan Billl, passed by the Nelson Provincial Council, in its last session, for raising £70,000, to be
employed in constructing Water Works, and in opening the West Coast Coal fields, which Bill was
enclosed in your letter of the 31st October last.

In reply, I have to inform your Honor that the present Government have determined not to advise
His Excellency to assent to any Provincial Loans, except on the terms intended to be imposed by a

B.—No. 3.

(No. 63-45.)

No. 462,

6th December, 18632,
No. 259.

10th August, 1863,
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Bill which was brought before the Genersl Assembly Jast session by the Government, entitled * Tle
Railway Loan Bill,” a copy of which I enclose.

These terms are a security in land to be given by the Province for the Loan to be raised, and the
General Government to be satisfied that the proposed work can be constructed for the amount of such
Loan.

This course has been followed by the present Government, in other cases, and will be acted on
in the present one.

I have, &e.,
TaomAs B. GirLigs,
For the Colonial Secretary.
His Honor the Superintendent,
Nelson.

No. 4.

TRBE SUPERINTENDENT, NELSON, TO THE COLONIAL SECRETARY.

Superintendent’s Office,
Nelson, June 21st, 1864.
SR,

In reference to a circular from your Office, covering a draft Bill for regulating the conditions
of Provincial Loans. I have the honor to state that whilst I entirely appreciate the intentions of
the Government, and admit the propriety of the general principals they propose to insist upon in
sanctioning such Loans, I have not been able to discover in what way the principles are to be carried
out in the Provincial Legislatures as the law now stands.

A Loan Bill was passed in the last session of the Provineial Couneil of Nelson, for the purpose of.
aiding the development of an important Coal-field on the West coast, and I should point out to the
Government in proposing to renew this Loan Bill, a block of land adjoining the Coal-field, and ex-
tending along the Coast sixteen miles North, and eight or nine South of the river Buller. This tract
contains about 80,000 or 90,000 acres. If deemed insufficient as security for £30,000, I would propose
o add the Oweka plain. a district of about 25,000 acres of zood land, and the nearest good land to the
coast. Of the Cape Foulwind block T would observe that it contains in the mouth of the river Buller
by far the best port for a stretch of above 200 miles of coast. The township of Westport has been in
part sold in quarter acre lots, oftered at £20 to £30 each; and some of these lots fetched at auction
£40. There is good rural land also. T'he opening of the Western Coalfield cannot be looked on as a
mere local «ffair.  Ard Itrust to have the most favorable consideration of Government for the proposed
Loan, and to be informed in what way the Provincial Legislature can act so as to secure the appropria~
tion of the proceeds of the land to be set apart to the purposes of the Loan.

Requesting the favor of an early reply.

I have, &ec.,
J. P. Rosinson.
Superintendent.
The Hon. the Colonial Seeretary.

No. 5.

THE HONORABLE MR. WHITAEKER, TO THE SUPERINTENDENT, NELSON,

Colonial Secretary’s Office
Auckland, 7th July, 1864,
S1R,

1 have to acknowledge the receipt of your Honor’s letter of the 21st ultimo, and, in repl )
to inform you, with respect to the proposed Loan Bill of Fifty Thousand Pounds (£50,000) for the
purpose of aiding the development of an important Coalfield on the West Coast, that His Excellency
the Governor will be advised to assent to suchBill, on the security of the two blocks of land offered b_'y
your Honor, and eontaining both together about 110,000 acres of land, which blocks will have to be
considered as set apart specially for the above purpose.

If after the land is set apart it should appear desirable that sales should be effected within the
limits of such blocks, such sales can be made by the Provincial Goverament, with the consent of the
General Government, according to the Land Laws of the Provinee, and the money aceruing there -
from must be handed over to the latter for investment as a Sinking Fund for the money raised under
the Loan Act.

T have, &ec.,
Feepk. Waitaxer
(In the absence of Mr. Fox).
His Honor the Superintendent,
Nelson
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No. 6.

THE SUPER[NTE.NDENT,‘ NELSON, 10 THE COLONIAL SECRETARY.

Superintendent’s Office,

’ Nelson, July 12th, 1864.
Sig,— - .
I Lave the honor to enclose, for the counsideration of His Excellency, a Bill pasged by the
Provineial Council in its present session, to authorise the raising a sum of £20,000 for the construction
of Water-works 10 supply the Town of Nelson. This sum of £20,000 is a part of a Loan of £70,000
which His Excellency’s late advisers had promised to recommend His Excellency to sanction. It has,
on the present occasion, been separated from the sum it has been proposed to raise for opening the
Coal-fields ; because, not anly are the objects of the two loans essentially different, but there 1s an
Act in existence —“ The Nelson Waterworks Aet, 1863,” providing a special means of paying the
interest and refunding the capital of the present loan; and the Bill now presented for approval is, in
fact, of the nature of a Guarautee Act, and the I'rovincial Revenue will not be really burdened with
iuterest or sinking fund, although legally liable for them.

1 have the honor to enclose a copy of certain minutes of a Committee of the Provineial Council on
the subject of the Waterworks Bill.  The report of the Committee shews the estimated amount of the
rate now authorised by the Waterworks Act, and I thiuk the evidence justifies the hope I entertain
that His Excellency may be advised to assent to the present Bill without requiring the landed security
stipulated for in sanctioning Proviacial loans in general.

I have, &c.,
J. P. RoBINSON,
Superintendent,
The Ilon. the Colonial Secretary,
Auckland,

No. 7.

THE COLONIAL SECRETARY, TO THE SUPERINTENDENT, NELSON.

Colonial Secretary’s Office,
Auckland, 26th July, 1864,
SIR,—

I have the Lonor to acknowledge the receipt of your letter of the 12th instaut, (No. 64-22),
forwarding a Bill passed by the Provincial Council of Nelson, eutitled the ‘ Waterworks Loan Act,
1864,” which Bill you had reserved for the significarion of the Governor’s pleasure thereon.

In reply I have to inform your Honor that, under the peculiar circumstances stated in that letter,
His Jixcellency the Governor has been advised to assent to that Bill, and I herewith return to you a
copy with His Excellency’s assent duly noted thereon,
I have, &ec.,
Wirrram Fox.
His Honor the Superintendent,
Nelson.

PROVINCE OF MARLBOROUGH.

No. 1.

THE SUPERINTENDENT, MARLBOROUGH, TO THE COLONIAL SECRETARY.

Superintendent’s Office, Picton,
: 11th September, 1863,
Sir,—
1 have the honor to,transmit to you by this mail several Bills passed by our Provincial
Council this session, which you will please have the kindness to submit to His Excellency for his
assent thereto.

C

B.—No, 3.

— (No. 64-23)

(No. 218.)
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The following is a list of the Bills transmitted :—
The Appropriation Bill
The Fencing Bill
Picton Improvement Extension Bill
Drainage Bill
Picton and Wairau Railway Loan Bill.

With regard to the Picton and Wairau Railway Loan Bill, it is, I believe, somewhat irregular to
introduce into a Provincial Council such a measure, by way of Bill, before first obtaining the sanction
of His Excellency’s advisers as to the propriety of such a measure being introduced. His Excellency’s
advisers, however, being already acquainted with the rapidly increasing importance of the Wairau
District, and the disadvantage under which it at present labours, for want of more easy communication
with this port, would, I believe, consider any mass ot detailed evidence in support of this undertaking
superflious. The amount the Loan Bill proposes to empower the Superintendent to borrow, or raise
as provided, is, you will perceive, seventy-five thousand pounds, which sum, ou the most competent
Engineering authority we have been able to obtain,will not be more than sufficient to defray the cost
of constructing a single line of railway the proposed lenuth (twenty-two miles), sufficiently substantial
to be capable of supporting engines of moderate weight, which means of locomotion we are advised,
with the concurrence of 1lis Excellency and his advisers, to adupt, as being better and more economical,
considered with a view to our future requirements, than a lighterline would be, which eould only be used
for horse traction. His Excellency’s advigers are, I believe, fully aware of the importance to this
Province of this undertaking. Nature has provided a fine district, containing a large quantity of
excellent land, capable of supporting a large population; but there at present exists serious vbstacles
to its development. The first and most important of which is, its want of a Port in immediate con-
nection with it, it having been dependent hitherto upor the Wairau river for its port, across the
entrance of which a bar exists, which being continuaily altered by the action of the sea in stormy
weather renders the entrance, even to small coastirg vessels, very precarious. The importance of giving
to this Province easy communication with Queen Charlotie’s Sound, the merits of which as a harbour
are well known to all, is the great and, I may say, the unanimous wish of the settlers of this Province,
Independently of the great benefit which this line would confer as a means of general communication
with the Port, another incalculable advantage, pardcularly to the town and agricultural district would
be secured. Timber, which is exceedingly scarce in the Wairau District, exists on the proposed
route in abundance; inasmuch as the linve would, from the Picton terminus, pass, for eight
miles, through an excellent bush of several thousandsof acres in extent. It being thus a
matter of the greatest importance to the welfare of the Province that the proposed work, or some
modification of it, should be proceeded with withcut delay, His Excellency’s advisers will, I trust,
recommend His Fxcellency to give his assent to this Bill, by doing which, you may rest assured you
will confer the greatest boon on this Province, without any probability of entailing upon it such an
incumbrance as would, ro any serious extent, even at the outset, cripple its resources. In regard to
the latter matter, there may exists doubts in the minds of those who are not intimately acquainted with
the extent of our resources.  From a careful estimate, however, lately made out, the quantity of land
which is available for pastoral and agricultural purposes, remaining still unsold in this Province, I may
confidently state is not less than one million of acres. The buik of this land, I admit, is hilly, and
only fit for pastoral purposes, yet still there is in the Pelorus, Kaituna, Waitohi, and other valleys a
considerable quantity of excellent timbered land still unsold. Likewise at the Kaikora Peninsula,
several thousands of acres of excellent agricultural land. including a township which has been lately
laid off, still remain unsold. From these data you will perccive there is every probability that the
revenue accruing from the sale of waste lands alcne will be amply sufficient to bear any burden which
the magnitude of the undertaking might possibly entail upon ihe Province, as the whole of the land
alluded to would most probably be sold within the period over which it has been deemed advisable, the
proposed loan should extend. As regards our Customs Revenue, it is at the present comparatively
small. A reference to the published statistics will, however, satisfy you that a great portion of the
revenue from that source is collected outside the I’rovince. 'This arises, as you are undoubtedly aware,
from the necessity which has hitherto existed of receiving the chief portion of our goods through the
hands of the Nelson and Wellington merchants, in whiel places the duties have been chiefly ecllected.
This great loss of revenue to the Province is clearly attributable to the want of such means of com-
munication as the proposed undertakiug when completed will supply. Although evidence might be
adduced which would go far to prove that even as a pecuniary speculation this project has merit, not
that the receiptson the traffic alone would, for a considerable period, suffice to pay the interest and
defray the expenses, yet those receipts, in addition to the extra amount of Customs Revenue which
would be secured, as a sure consequence, would be even, at the commencement, almost, if not altogether,
sufficient for that purpose. Compared, however, to the first grand object in every country, the occu-
pation and cultivation of the land, these considerations are but trifling. = Land initself has no instrinsic
value, its value being chiefly dependent upon its accessibility, and its capability of being made to pro-
duce marketable commodities at the least cost. Since, then, there is a limit dependent upon the means
of communication, beyond which agricultural operations cannot be carried on with profit, it is un-
doubtedly the duty of every Government to extend that boundary to the utmost, by giving every
facility compatible with its resources, to the transition of goods aud produce to and from port. The
Wairau Plain may be cited as a case in point. Cut off from a port to which vessels of a sea-going
character can enter, and the hopelessness of being able to compete in other markets with Districts more
favourably situated, has hitherto acted as a serious check to its advancement, and consequent interest.
To bring iuto cultivation, and consequently to give a high value to the thousands of acres of ex-
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eellent land now comparatively worthless, would be, without dispute, the most easily effecied by the
-eonstruction of a Railway between the district of Wairau and the Port of Picton. Shonld His Ex;
cellency’s advisers, however, deem it to be their duty, in the absence of Engineering and other detailed
evidence, to advise His Excellency for the present to withhold his assent to the Bill, I should esteem it
as a favor if you would be kind enough, at your earliest convenience, to communicate to me the grounds
on which such refusal is based. I am the more solicitous on this point as the proposed line of Railway
is now being surveyed, with a view of bringing befoie the Provincial Council, whieh meets on the th
October, all the requisite data on which to prepare a Railway Bill, should it be deemed necessary.

I have, &c.,
Tnomas CARTER,
‘ Superintendent.
The Honorable the Colonial Secretary,
Auckland.

No. 2.
THE SUPERINTENDENT, MARLBROROUGH, TO THE COLONIAL SECRETARY.

Superintendent’s Office,
Picton, Qctober 12th, 1863.
Sir,—
I have the honor to transmit to you herewith a Report, prepared by Mr. Dobson, C.E., on
* the proposed Line of Railway between this Port and the Wairau Plain, accompanied by further
evidence taken by the Provincial Council from the sume gentleman.

I have, &c.,
Taomas CARTER,
Superintendent.
The Hon. the Colonial Secretary, -
Auckland.

‘Enclosure 1 in No. 2.

Picton, 5th October, 1863.
PICTON AND WAIRAU TRAMWAY, 1863.

Sig,— .
I have the honor to report that, in pursuance of your Honor’s instructions, 1 have laid out a
line for a Tramway from Picton to the Wairau.

The route which I have selected differs in some important particulars from the line which I laid
out two years and a half ago, these differences being chiefly dependant on the adoption of a severer
ruling gradient and minimum radius of curve. Since T laid out the former line I have been in com-
maunication with Mr. William Bridges Adams, the earliest manufacturer in England of light railway
engines and carriages, who has appiied himself diligently to developing a system of light railways,
affording to small country districts the advantages of railway communication without entailing upon
them the massive and expensive works which have become generally associated with the idea of railway
communication. I am therefore now in a position to assure your Honor that the curves and gradients
which I have adopted admit of beicg worked permanently with a traffic which for this Province may be
called considerable, at the same time that they do not require any heavy expenditure for Land, Earth-
works, Tunnels, Bridges, or Viaduets,

The line which I have selected commences at the Warehouse adjoining the Wharf, and at that point
corresponds in level with the Wharf. Thence the line follows the beach to near the mouth of the
Waitohi Stream, crossing the stream, and crossing the low flats in the direction of the Immigration
Barracks. This line is pretty direct, and does not interfere much with private property. From the
back of the Immigration Barracks the line follows Durham-street to the corner of Scotland-street,
from which point the ine passes through private property for some distance, bat it runs af the back of
most of the sections, so as not to interfere with any buildings or the frontage to the Wairau-road.

From Section 834, at a distance of 61 chaing from the commencement. the gradient is 1 in 30 for
a distance of 60 chains, and thence 1 in 20 for a distance of 80 chains, terminating at the summit.
This is the steepest or ruling gradient of the line, and it occurs where it is least calculated to interfere
with the traffic, the only goods which will have to ascend it being imported goods (which are compara-
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tively light), whilst the export of Wool, Timber, and other heavy goods will merely have to descend it.
he cutting at the summit is 27 feet deep, and it will be practicable at a future time, by decpening -
this cutling, to improve the maximum gradient.

At the summit I have provided a length of 14 chains on a level, which will provide amply for
sidings, and from thence to the public road I have adopted a gradient of 1 in 55.

From Section 43 to Section 26, near the bend in the Koromiko, I have laid out the line on the
western side of the preseut road. Throughout the flats thete will be room enough on the outside of the
present ditch, on the cess between the ditch aud the boundary of the sections, and this portion of the
line will require little done to it besides clearing the ground thoroughly in order to prepare it for the
ballasting.

" In the lower part of the Tua Marina Valley, the whole of the flats are liable to inundation to a
considerable depth. It therefore becomes necessary to carry the line in side cuttivg ; and the western
side of the valley presents great advantages over the eastern for this purpose, down to the Massacre
Hill, along which the castern side affords the only eligible route. ,

It is necessary, therefore, between the bend of the Koromiko and the Massacre Hill to cross the
Tua Marina Valley twice. The proper situation for the lower crossing is clearly pointed out by the
outline of the road : the best situation for the upper crossing ‘admits of more consideration. The line
I have selected crosses the valley above the level of the dead water in inundations, by which much
expense in timber openings or viaduet is avoided.

1 should have wished, however, to submit to your Honor comparative sections of one or two other
crossings of the valley, but the very short time allotted to we has been so much curtailed by wet
weather and by floods that T have been unable to prepare sections of these crossing. I am, however,
well acquainted with the ground from previous explovations. At the lower crossing of the valley, by
the Massacre Hill, a viaduet of about ten chains will be required. ¥rom the end of this viaduct the
line runs to the present road, and then follows it to the bend of the Wairau Kiver. Thence it runs in
as direct a line as practicable to the Wairau River, at the upper end of the high bank. This spot
affords the best site for a bridge over the river, both as regards the height of the ground, the shape and
probable durability of the banks, and the position of the current. This subject has been already
reported on by Mr. Fitzpibbon for the late Superintendent. :

On the south-western bank of the river I have cliosen the nearest practicable route following hizh
ground to the Sandhill-road. Thence I have followed the general course of the Sandhill-road as far as
Shepherd’s new hotel, deviating occasionally, however, so as to take advantage as much as possible of
the high ground,

A more direct route might be taken from the Wairau River to the Sandhill-road, as shown by the
dotted line on the plan, by putting a viaduct across the low swamp adjoining the river. This roate
would also provide a suitable site for a main drain, to drain the north end of the Sandhill-road ; but I
am unable to give any estimate of its cost until I have surveyed it.

From Shepherd’s Hotel to Blenheim I have adopted the present line of road. This affords about
the most eligible crossing of the Opawa River, alongside of the present bridge, and at the same time
gives great facilities for extending the line at a future time, so as to be worked economically both to the
Upper Wairau districts (up the lower road by the Plough Inn, or by another route south ol the swawps,
which is more secure from floods) and also to the Awatere by the pass below Sixteen Valley, which not
only affords the best route to the Awatere and the South as to gradient, but also passes through a eon-
siderable quantity of agricultural land. ‘

The total length of the line to the Omaka at Blenheim is 19 miles 48 chains, or by the more
direct route 19 miles 25 chains.

In making estimates for the arrangements and establishment required for working this Tramway,
I do not see any necessity for providing Passenger Stations, Booking Offices, Waiting 'Roows, and
such like. Some sheds will be required for protecting carriages from the weather, and sidings and
turn outs will be required at intervals; and by degrees, as local traffic becomes developed, additional
accommodation can be provided. As for passengers, with the low speed which will be most suited to
the economical working of the line, they may be taken up and set down at almost any part of the line,
and instead of providing ticket clerks to collect their fares, a responsible guard will be necessary, just
as in a stage coach. Thisguard can also attend to the whole of the light parcel traffic. For heavy
goods, a foreman and staff of porters will be required according to the raffic.

The plans, sections, and estimates whicn 1 am now furnishing comprise the following :—

1. Plan, 1863, from survey of a new route from Picton Warehouse to 6 miles O chains,

2. Plan (Railway Plan, 1863, modified), from G miles O chains to 15 miles G0 chains.

3. Plan, 1863, chiefly from survey from 13 miles 60 chainsto 19 miles 48 ciains, at Blenheim.
On this plan I have shown the line of proposed tramway in red, The levels not having been taken, it.
may require some modification. i

4. Section, 1863, from Picton to 6 miles O chain.

5. Section (Railway Section, 1861, modified) from 6 miles O chain to 13 miles 60 chains.

Estimate, Picton Tramway, 1863, first cost.

Do, do., do., .annual working.
I have, &c.,
: Arreep Dossox.
His Honor the Superintendent of the
Province of Marlborough.
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Sub-Enclosures in No. 2.

EXTRACT FROM JOURNAL OF MARLBOROUGH PROVINCIAL COUNCIL.
PICTON AND WAIRAU TRAMWAY, 1863

Picton, 9th October, 1863.

Captain Raillie proposed that Mr, Dobson be requested to atterd the Council to answer questions
relative to the Picton and Wairau Tramway.

Carried unanimously.

The following questions were then put to Mr. Dobson by the Couneil :-—

Question.—Are you a Civil Engineer ?

Answer.—Yes.

Q.—You have had considerable experience as an Engineer ?

A.—1T have had considerable experience on the Norfolk and East Anglian Railway.

- Q.—Are you well acquainted with the country between (this) the Port of Picton and the Wairau
ain ?

A—Yes ; I have been employed at various times during the last eight years exploring, and know
the country well.

Q.—Can you inform the Council what was the estimated expense of the previous line proposed ?

A.—The line proposed in 1861 was estimated at £4000 per mile,

Q.—Have you made a recent survey of a line of railway between Picton and Blenheim ?

A.—Yes; I have.

Q.—What is the estimate of the present proposed line per mile ?

A.—£3,300.

Q.—What would be the comparative cost of working the two lines ?

A.—The cost of working the new line would be about the same as the old line, the present line
being five miles longer.

Q.—To what do you attribute the difference ?

A.—Since 1 made the estimate of the former line, I have obtained from England more definite
information as to the capabilities of light engines on steep gradients, which has enabled me to reduce
mapy of the expenses of the former line,

Q.—Do you consider the proposed line of road adequate to the requirements of the Province.

A.—Yes; it is for many years. The steepest gradient on,the new line will admit of being
reduced at a future time without deviating from the roate.

Q.—TYou state in your report that the steepest gradient on the south side of the saddle is 1 in 55
feet ?

A.—Yes.

Q.—You also state that the steepest gradient on the north side of the saddle is one foot in twenty?

A.—Yes, fora distance of thirty chains,

Q.—What would be the weight of the engine proposed for working the line ?

A.—About eight tons. Such engines have been used for ten years on the ordinary lines of
England and Ireland, and they have been used for considerable traffic on the Cork and Bandon
Railway. The trains consist of the following stock, all fairly laden :—

1 first and 2 second class carriages, for 58 passengers.
1 third-class carriage, for 40 passengers.

1 horse-box, for 3 horses.

1 carriage truck,

Q. —What weight would this engine draw at the steepest gradient on each side of the saddle
respectively ?

A.—From the Wairau, about 40 tons (gross weight).

From Picton, about 20 tons.
The weight of the carriages would be one-third of the gross weight.

Q.—Do you consider it more economical to work the line by such an engine or by horses?

A.—Supposing the traffic were limited to one train each way per day there would be a saving of
£200 to £300 per annum in using horses. As soon as the traffic was increased beyond that amount,
the loss in working horses would increase in proportion to the traffic.

Q.—Would one train per day be sufficient for the traffic? .

A.—No ; for the passenger parties should be able to leave and return the same day from either
end of the line,

Q.—Do you consider the present proposed line more advantageous than the former one in
proportion to its cost ?

A.—Yes, certainly ; on the south side of the saddle the gradient now proposed is far easier ; and
on the north side the gradient, although steep, will allow of the required traffic being carried on without
extra expenses.

Q.—By your report on the deviation from Section 43 to Section 26, near the bend of the Koro-
miko;, what is the advantage to be derived from the same ?

A.—Throughout that length the saving of the clearing of the bush and earthworks would be
about £1,700, and the saving in distance about eleven chains.

D

B.—No. 3.
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Q.—What portion of the abandoned line is through Crown Lands ? 1
A.—About one mile.
Q.—What is the proposed guage of the line ?
A.—Three feet six inches,
: WILLIAM STRACHAN,
Chairman of Committee.

True copy.
W. D. H. BaiLwizs,
Speaker, Provincial Council,

Marlborough
PICTON AND WAIRAU TRAMWAY, 1863.
Summary of Estimate of First Cost of Construction.
£
Land and Fencing - - - - - - - - - - 2,000
Works.—Clearing Timber - - - - - - - £475
Earthwork - - - - - - - - 7,795
Bridges, Vladucts, &e. - - - - - - 7,660
Culverts - - - - - - - 750
Main Drains - - - - - - - - 750
' 17,430
Permanent Way.—193 wmiles, at £1,200 - - - - - - 23,700
Stations.—Sheds, Sidings, &e. - - - - - 3,560
Rolling Stock.—1 Engine, 11 Carrmges, and Sundnes - - - - 3,500
Superintendence - - - - - - 2,500
52,690
Bridge over Wairau River, say - - . - - - - 6,000
Electric Telegraph- - - - - - - - - - 1,300
Contingencies - - - - - - . - - 6,010
66,000
PICTON AND WAIRAU TRAMWAY, 1863.
Estimate of Annual Working Expenses.
£
Locomotive Power - - - - - - - - - - 1,000
Staff—
Manager - - - - - - - - - £400
Accountant - - - - - - - - - 150
Guard- - - - - - - 150
Porters.—Foreman, £130 ﬁve at £100 - - - - 630
_— 1,330
Maintenance of Way—
2 Platelayers, at £120 - - - - - - - 240
6 Laboures, at £100 - - - - - - - 600
Tools, Sleepers, &c., - - - - - - - 360
— 1,200
Engineer’s Superintendence - - - - - - - - - 250
Sundries - - - - - - - - - - 220
4,000

No. 3.
EXTRACT FROM LETTER TO SUPERINTENDENT OF MARLBOROUGH, DATED 61x OCTOBER, 1833,

Colonial Secretary’s Office,
Auckland, 6th October, 1863.

SIR, —

T The «"Picton and Wairau Railway Loan Bill” is under the con51deratlon of the Government and
T will address your Honor on the subject of it in a separate communication.
I have, &c,,
ALFRED DOMETT,
His Honor the Superintendent, :
Marlborough.
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No. 4.

THE COLONIAL SECRETARY TO THE SUPERINTENDENT, MARLBOROUGH.

Colonial Secretary’s Office,
Auckland, 7th November, 1863.
SI1R,—

With reference to my predecessor’s letter, No. 342, of the 6th ultimo, informing you that
the Picton and Wairau Railway Loan Bill was under consideration, I have to inform your honer that,
after carefully considering that Bill and the arguments adduced by your Honor in favour of it, the
Government do not consider that there are, at all events at the present time, sufficient grounds to
Jjustify them in advising His Excellency the Governor to assent to that Bill.

The following reasons have compelled the Government to arrive at this conclusion:—

1. The debt which would thus be imposed upon Marlborough would be very greatly in excess, in
proportion, of that which any other Province his to bear, and the whole Customs Revenue of the
Province of Marlborough would not pay one half of the annual charge.

2. There is no sufficient evidence to show that the work could be performed for the estimated
cost, .

8. The amount of the probable returns is not satisfactorily shown. In consideration of Railway
Loan Bills the Government have always considered this point as one of primary importance. '

4. The Bill appears in some degree to be premature, as the line has not been yet determined.
Two are suggested by Mr. Dobson, one, a new line altogether, the other, a modification of the old one.

5. Though the Government are not prepared to say that it may not be shown to be a proper
undertaking to justify the loan, they do not thivk that this sufficiently appears. ~ Your Honor admits
the absence of Engineering and other detailed evidence; and the surveys, &c., requisite to show the
feasibility of the work, are not yet completed.

I have, &ec.,
WiLLiam Fox,
His Honor the Superintendent,
Marlborough.

No. 5.

THE SUPERINTENDENT, MARLBOROUGH, TO THE COLONIAL SECRETARY,

Superintendent’s Office,
Picton, 28th November, 1863.
Sir,~—

I have the honor to acknowledge the receipt of your communication of date quoted in the
margin, by which I was informed that His Excellency’s advisers had considered it incompatible with
their duty to recommend His Excellency to give his assent to the Picton and Wairau Railway Loan
Bill.

It, however, gives me great satisfaction to find from the tenor of your despatch that His Excel-
lency’s advisers admit the propriety and justice of our claim to their consideration, and that a modifi-
cation of our request, accompanied by more detailed and satisfaciory evidence, as to the feasibility of
the undertaking, and the probable amount of returns, in receipts, and other advagtages, would most
probably induce them to reconsider the matter,

For reasons assigned in my previous communication on this subject, I believe it to be highly
essential to the welfare of this Province that greater facility for communicating with the Port of Picton
should be given. With this view, I, with the unanimous advice of my Executive Couacil, request
that His Excellency’s advisers will be kind enough to signify their approbation of a Loan Bill, for
£50,000 being submitted to their consideration.

This sum, I am of opinion, will enable us to construct a substantial Tramway between this Port
and the Wairau Plain, a work absolutely necessary to the further development of our resources.

I have, &ec.,
THonAs CARTER,

Superinteadent.
The Honorable the Colonial Secretary,

Auckland.

B.—No, 3.
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No. 6.

THE COLONIAL SECRETARY TO THE SUPERINTENDENT, MARLBOROUGH.,

Colonial Secretary’s Office,
S Auckland, 8th December, 1863.
IR,—

T have the honor to acknowledge the receipt of your letter of the date quoted in the margin,
on the subject of raising a Loan of Fifty Thousand Pounds (£50,000), and, in reply, to inform your
Honor that a Bill is before the House of Representatives proposiug to fix certan principles on which
alone Provincial Loans should be granted, and when the House has disposed of that Bill your Honor
will be again communicated with, :

I have, &ec.,
WiiLiam Fox.
His Honor the Superintendent,
Marlborough,

No. 7.
THE HONORABLE MR, GILLIES TO THE SUPERINTENDENT, MARLBOROUGH.

Colonial Secretary’s Office,
. Auckland, 22ud December, 1863.
IR, —

With reference to my Letter, No. 413, of the 8th instant, I have to inform your Honor that
the present Government have determined not to advise His Excellency to assent to any Provineial Loans
except on the terms intended to be imposed by a Bill which was brought before the General Assembly
last session, by the Government, entitled “ The Railway Loan Bill” (copy enclosed), the principal of
which was agreed to by the General Asserbly, and though from want of time the Bill itself has not
become law, it was understood that the Government would act on it,

These terms are a security in land to be given by the Province for the Loan to be raised, and the
Gegeral Government to be satisfied that the proposed work can be constructed for the amount of such
land.

This course has been followed by the present Government in other cases, and will be acted on in
the present, one,

I have, &c., :
Tromas B. GILLiks.
] _ ) For the Colonial Secretary.
Ilis Homor the Superintendent,
Marlborough.

“No. 8.
THE SUPERINTENDENT, MARLBOROUGH, TO THE COLONIAL SECRETARY.

Superintendent’s Office,
Picton, 11th March, 1864.
Sig,—

Referring to your communication of date quoted in the margin, wherein you informed me
that for the future the Ministry had determined not to advise His Excellency to give his asseat to any
Loan Bill without a sufficient security was given to clear the General Government of any responsibility
in guaranteeing such loan.

The amount of loan we now ask is Sixty Thousand Pounds, and the security we offer for the
repayment thereof comprises the whole of the Crown Land which lies between the Wairau River and
the northern boundary of this Province.

1 have the honor to forward you herewith a tracing from the plan of this Province, shewing the
land which bas been alienated, with a view to ensble you the better to judge of the extent, position,
and value of the proposed secyrity. On referring to the tracing you will perceive that the above-
mentioned block of land comprises nearly one fourth part of the entire Province. A considerable
portion of this land may be described as rough, broken country, though it may be safely estimated to
contain 250,000 acres of Crown Land available for profitable oecupation.

It has been my endeavour to obtain accurate information as to the value of the said land thus
offered as security, and from the information I have received I may state for your guidance, that this
block coutains about 20,000 acres of level land, the lowest upset price of which would be 20s. per acre.
40,900 acres valued at 10s. per acre, and the remaining pertion of the 250,000 acres at 5s. per acre,
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the total value of the entire block, £87,500, exclusive uf what may be described as unavailable. This
I consider to be a moderate estimate. .

Having thus placed the matter before you as clearly as circumstances will permit, I should be
obliged by your informing me if the General Government would advise His Excellency the Governor
to sanction & Loan Bill for the amount required on the security offered. L:an anxious to obtain this
information before bringing the Loan Bill before the Provincial Council.

I bave, &c.,
Tromas CARTER,
- "Superintendent;
The Hon. the Colonial Secretary.

No. 9.

THE COLONIAL SECRETARY TO THE SUPERINTENDENT, MARLBOROUGH,

Colonial Secretary’s Office,
Auckland, 23rd March, 1864.
Sir,—

I have to acknowledge the receipt of your Henor's letter, of the 11th instant, in which you
propose to set apart as a security for a Loan of Sixty Thousand Pounds, sterling, for the Province of
Marlborough, the whole of the Crown Land which lies between the Wairau River and the Northern
Boundary of that Province.

Your Honor also encloses a tracing shewing the Land which has been alienated, in order to enable
the Geueral Government the better to judge of the extent, position, and value of the proposed
security.

Ifny reply I have to inform your Honor that, after a careful consideration, the Government do not
think that the security proposed is sufficient to warrant them in recommending His Excellency the

Governor to assent to a Bill for raising the proposed Loan.
I have, &c.,

Tromas B. Girrigs,
In the absence of Mr. Fox.

His Honor the Superintendent,
Marlborough.

No. 10.

THE SUPERINTENDENT, MARLBOROUGH, TO THE COLONIAL SECRETARY.

Superintendent’s Office,
Picton, 29th March, 1864.
Sir,~—
I have the honor to acknowledge the receipt of your Jetter of the 23rd March, No. 88, in
reply to my previous letter coneerning a Loan of £60,000 for this Province.

Acting under the impression aud on the information that the Government would advise His
Excellency the Governor to asseat to a Loan bBill for this Province, if drawn up in accordance with the
provisions of a Bill lately introduced into the House of Represeutatives for the purpose of regulating
Provineial Loans, T gave instructions to have prepared a tracing of this Province in order, as 1 before
stated, the better to enable the Government to jndge of the extent, position, and value of the Block of
Laud offcred as security ; I at the same instiucted the Chief Surveyor to furnish me with an estimate
of the quantities of available and unavailable land comprised in that Block.

A careful and, as near as possible, an accurate report was made of the available lard, and a low
estimate of the value of that available country was given. On referrivg to my last letter, you wili per-
ceive that the estimated value of the availuble land coinprised in the Block offered as security was
£87,500, and the amount I proposed to borrow was £60,000. :

Referring to your reply L find that you state as follows : ¥ After consideration the Gavernment do
““not think that the propesed security is suflicieut to warrant them in recommending His Excelicney
s the Governor to assent to a Bill for raising the proposed Loan.” You are doubiless aware that a
Railway Rill and a Loan Bill, jassed by the Provincial Council of this Province, have been disallowed
by the Government, before, therefore, again bringing this matier under the unotice of the Provincial
Council, I wish to be p]aced m a position to give them some positive information as to the amount of
money that we shall be ailowed to borrow and the terws upon which a Loan P'ill will be granted.

May I therefore beg of you to favour me with a more explicit reply as to the amount of Loan that
we may be allowed to raise, and the terms upon which the Government would consider themselves
justified in recommending His Excelleney the Goveruor to assent to a Bill for raising such Loan. I
am not aware that there is any fixed rule or law as to the proportionate amounts of Security and Loan.

E
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I imagined that property justly and fairly estimated to be worth at least £85,700 would be considered
sufficient security for a Loan of £60,000.

Your letter of the 23rd, while proving that such an idea was erroneous, does not give me any in-
formation for my guidance in future ; may I therefore beg you to be gnod enough to inform me what
vou consider sufficient security for the Loan hereiu before mentioned, and at the same time what amount
you are prepared to grant by way of Loan on the security of the Block of Land I have previously
offered,

I have, &c.,
Trouas CARTER,
Superintendent,.
The Hon. the Colonial Secretary,

No. 11.

THE COLONIAL SECRETARY TO THE SUPERINTENDENT, MARLBOROUGH.

Colonial Secretary’s Office,
Auckland, 6th March, 1864.
SiR, —

I have to acknowledge the receipt of your Honor’s letter, of the 29th ultimo, in answer to the
letter from this Departraent, No. 88, of the 23rd of that month, on the subject of a propesed Loan ot
£60,000 for the Province of Marlborough.

In reply I have to inform your Honor that the General Government cannot specify the particular
amount of Loan which the Provincial Government of Marlborough will be allowed to raise. That
amount must, ‘n a great degree, depend on the value of the security which the Province is prepared to
offer. The Government is only able to say that,in the present instance, it is not satisfied with the security
of the land offered, which they learn from undoubted authority is, generally speaking, exceedingly un-
available even for pasture, and, for the most part, quite unsaleable at present.

I have, &c.,
Wu, Fox. -
His Honor the Superintendent of Marlborough.

Y

No. 12.
“THE SUPERINTENDENT, MARLBOROUGH, TO THE COLONIAL SECRETARY.

Superintendent’s Office,
Picton, 29th June, 1864.
SiR,— )

With reference to ¢ The Picton and Blenheim Tram or Railway Loan Bill,” which I have
the honor to transmit for the assent of His Excellency the Governor, the Council of this Province have
passed a resolution setting apart as security for the loan the same block of land that I had the honor to
submit to your consideration some time back as sufficient for the required purpose.

The Council have been led to the adoption of the same block of land as security for the proposed
loan (although heretofore refused as inadequate) on the following grounds :—

That through the recent development of a Goldfield situated in the district proposed to be so set
apart, the nature and value of the security have materially changed, although the acreage may remain
identical, for whilst formerly the principal, and perhaps almost only, revenue could be derived from the
sale of the Crown Lands on that block, yet now a very considerable one will be obtained directly from-
the Goldfields themselves, immediately sufficient to meet all demands for interest and Sinking Fund,
without trespassing on other resources of the Province, in liquidation of the liabilities of the loan,

That the population in that district is very rapidly increasing, and will in all probability continue
to do so, it being the opinion of eminent geologists that the whole of the country lying to the north of
the Wairau River will be found to be highly auriferous, and that in consequence a large increase to our
Customs revenue may be anticipated. .

I therefore trust that you, taking into consideration the above-mentioned circumstances, as well
as the fact that Marlborough at present has incurred no Provincial debt whatever, may now feel justified
in recommending His Excellency the Governor to give his assent to this measure.

I have, &c.,
Tuomas CARTER,
. Superintendent.
The Hon. the Colonial Secretary,
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No. 13.

THE COLONIAL SECRETARY TO THE SUPERINTENDENT, MARLBOROUGH. (No. 213.)

Colonial Secretary’s Office,
Auckland, 21st July, 1864,
Sig,—

T have to acknowledge the receipt of your Honor’s letter, No. 457, of the 29th ultimo, with
reference to “ The Picton and Blenheim Tram or Railway Loan Bill, 1864,” reserved for the assent of
the Governor, and enclosed in your letter, No. 456, of the 27th of the same month.

After a careful consideration of the subject, the General Government is unable to admit the
reasons given by your Honor for its acceptance of a security which bad been previously determined to
be insufficient.

In the first place, it is found from experience that a Goldfield is directly rather a source of expense
than of revenue.

Secondly, if it were othervise, the speculation of the probability, however great, of finding an
extension of a Goldfield, cannot be considered in the question of the sufficiency of a security,

It, moreover, appears from recent returns that the average price obtained for country land in the
Province of Marlborsugh is under six shillings an acre.

Under these circumstances, His Excellency the Governor cannot be recommended to assent to the
Loan Bill referred to, but Ministers will delay advising His Excellency definitely to withhold his assent
to it until a sufficient time has elapsed for enabling a further communication to be received from your
Honor on this subject. . :

: I have, &e,,
W. Fox,
Colonial Secretary.
His Honor the Superintendant,
Marlborough.

No. 14,

MR. W. D, H, BAILLIE TO THE COLONIAL SECRETARY.

Superintendent’s Office,
Picton, 6th August, 1864, —

(No. 25.)

SIR,~—

I have the honor to acknowledge the receipt of your letter of No. and date noted in the 213. July 21st, 1864
margin, relative to the Picton and Blenheim Tram or Railway Loan Bill, and in reply beg to inform
you that the matter in question will be laid before the Provincial Council (s00n to meet) for their con-
sideration, and to request that it may remain undecided till that time,

T have, &ec.,
W. D. H. BaiLLrz, (Speaker),
For Superintendent,

The Hon. the Colonial Secretary.

No. 15.

THE SPEAKER OF THE PROVINCIAL COUNCIL, MARLBOROUGH, TO THE COLONIAL SECRETARY.

Provincial Council,
Marlborough, July 1st, 1864.
Sir— ’

I have the honor, by direction of the Provincial Council, to forward to you a copy of Resolu~
tions passed by that Body, aud request that you will submit the same to the Government fur their
favourable consideration.

I have, &e.,

W. D. H. BarLLr,
Speaker.
The Hon. the Colonial Secretary.

Enclosure in No. 15.
Copy of Resolution in favor of Tramway between Picton and Central Districts.

Mr. SeYMOUR moved : “ That this Council, looking to the limited means of communication be-
tween the Port of Picton and the more Central Districts as materially retarding the prosperity of the
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(No. 15)

198. July 7th, 1864,
4:1. fc.. 9th, 1864,

457, June 16th, 1834.

His Honor the Superintendent,
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Provinee, is of opinion that the construction of a Rail or Tramway uniting those parts is highly desirable,
and should be undertaken as speedily as possible.” '

Copy of Resolution stating that Guarantee for Loan is sufficient.

Mr. GOULTER moved : “ That this Council considers that the Block of Land previously proposed
to be set apart for the Loan is more than sufficient for the desired purpose, and that the estimate far-
nished by the Survey Office is substantially a fair and correct one.”

Copy of Resolution in favor of Loan for employment of Surplus Labour.

Mr. SEYmMoUR moved : “ That in consequence of the large and increasing influx of population into
this Province, in connection with our Gold-fields, the demand for labour by the unemployed has in-
creased, and is Jikely to increase, Lo such an extent as to render it necessary to undertake large works
in order to meet such demand. This Coun:il, therefore, is of opinion that the funds requisite for such
purpose should be raised by way of Loan, to be expended in forming a Tram or Railway from this
Port of Picton to the Town of Blenheim on the Wairau Plains.”

' W. D. H. BaILLIE,

Speaker,

No. 16.

ME. WHITAKER TO THE SUPERINTENDENT, MARLBOROUGH.

Colonial Secretary’s Office.

Auckland, July 7th, 1864.
Sir,—

1 have to transmit for your Honor’s information and remarks the enclosed copy of a series of

Resolutir ns passed by the Provincial Council of the Provinee of Marloorough, and forwarded to me by
the Speaker,

I have, &c.,

Frepk. WHITARER
(In the absence of Mr, Fox).

Marlborough.

No. 17.

THE SUPERINTENDENT, MARLBOROUGH, TO THE COLONIAL SECRETARY.

Superintendent’s Office, Picton,

29th July, 1864,
Sir,—

In reply to your letter of No. and date as per margin, covering copies of Resolutions passed
by our Provincial Council, I would beg to refer you to my letters of No. and date noted in the
margin,

gWith respect to the Resolution moved by Mr, Seymour, in favour of raising a Loan for the
employment of surplus labour, I would beg to observe that we have been compelled to give employment
to a great number of men to relieve them from destitution.
We have at the present time between five and six hundred employed, a large proportion of whom,
I believe were utterly destitute. T'bis pressure upon the Government still continucs, and unless a Loan
be sauctioned, in accordance with the Resolution above mentioned, I am airaid that great distress to a
large number of people in"this Province must inevitably ensue,
I have, &ec.,
Tromas CARTER,

Superintendent.
The Houn, the Colonial Secretary,

Auckland,
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No. 18,

THE COLONIAL SECRETARY TO THE SUPERINTENDENT, MARLBOROUGH.

Colonial Secretary’s Office,
g Auckland, 26th August, 1864.
IR,—

With reference to letter No. 15, of the 29th ultimo, from the late Superintendent of Marl-
borough, part of which relates to raising a Loan for the employment of destitute persons, I have to
inform your Honor that the General Government does not consider the relief of destitute persons a
proper object for & Loan ; and that, even if such a Loan were sanctioned, there does not appear any
probability of negotiating it in the present state of the money market.

T have, &e.,
W. Fox,

His Honor the Superintendent,
Marlborough.

PROVINCE OF CANTERBURY.

No. 1.

THE SUPERINTENDENT, CANTERBURY, TO THE COLONIAL SECRETARY.

Superintendent’s Office,
Christchurch, 9th July, 1864.
Sir,—

The difficulty which is experienced in the negotiation of Debentures issued by the Provincial
Governments of New Zealand, is one which is likely at the present time to be very prejudicial to the
interests of Canterbury.

The bridging of our large rivers, the extension of the Railway, and other large works, which are
uecessary to the development of the resources of the Province could not be advantageously proceeded
with till that difficulty is removed.

I am led to believe that the refusal of the Committee of the Stock Exchange to allow Debentures
issued by Provincial Governments tc appear in their official list is an obj:ction to their negociation,
which even in a more favorable condition of mopetary affairs in England will prove detrimental to the
interests of the Provinces of New Zealand.

Afier careful consideration, I have thought it well to request Mr. Hall, who is a member of my
Executive Council, to proceed to Auckland to represent my views to the Government on the matter,
and to request them to adopt such measures as will place our Debentures in a more favorable position,
and remove the objection which appears to exist to them from the want of a guarantee of the General
Government of the Colony.

Mr. Hall will be able at the same time to explain more fully than I could by letter the present
financial position of the Province, and the necessity of the works which I wish to see carried out.

1 have to request that you will give him an opportunity of laying before the Government my
views and those of my Executive Council on a matter of such importance to the Province,

I have, &c,,
S. BeALEY,

Superintendent.

The Hon. the Colonial Secretary. :

F

B.—=No. 3.

(No. 249.)
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Enclosure 1 in No. 1.

. The following Memorandum on the existing financial condition of the Province of Canterbury,
and the Works proposed to be underiaken by the Government of that Provincs, is sub-
mitted in a.cordance with the request of His Excellency's Ministers,

1. Existing P)ovincial Debts.

These consist of four:—

1. The criginal debt of the Canterbury Association. This has been all but paid off.

2. A loan of £30.000 contracted for purposes of Immigration, several years since, at an interest
of 8 per cent., and sinking fund of four per cent. This has been expended. £5,400 has already
been invested on account of the sinking fund, and £:,200 is heing investe] annually..

8. A loan of £300,000, for the constructinn of the Lyttelton and Christchurch Railway, bearing
interest at 6 per cent., with a sinking fund of 2 per cent.

Of this loan £50,000 worth of debentures were taken up out of Provincial Revenues and cancelled.
£100,000 worth of debentures have been placel in the hands of the Union Bank of Australia for
negotiation, on which a sum of £50,000 has been advanced by the Bank. According to the latest
advices from London only £30,0'00 of these debentnres had bern actually sold.

f4. A loan of £500,000 sanctioned, in 1862, bearing 6 per cent. interest, and 1 per cent, sink-
ing fund. :
° Of this loan £50,000 was gold in Canterbury last year. No further portion has been placed in
the market.

The ahove {igures are taken from a statement of account made up to the 1st April last, which has
not been materially modified since that time,

The indebtedness of this Provinee way, therefore. be said 10 stand as follows:—

Total amount of Loans sanctioned {exclusive of the Canterbury Association’s) £330,000

Total amouut actually raised... .. . .. £130,000
Cancelled out of Provincial Revenue . 50,000

————  £180,000
Amount which may still be raised under existing ordinances ... £650,000

The total present debt of the Province is, therefore, £124.000, azainst which it had on 1st April
Jast spent £212.000 on the Lyitelton Ruilway. A portion of tiis Railway is in operation, and is let
for three years, at rates increasing frum 6 to 10 per cent. on the cost of construciion.
!

I1. Territorial Revenue.

The Land Revenue of Canterbury for the past two years has averaged £200,000.
There are six m'llion acres Jet unler Pasturage Licenses, of which it is considered in Canterbury
an under estimate 1o assume that 750,000 acres «ill be sold within the next ten years at £2 ver acre.

This will give an averge income from the sale of Rural Land of ... £150,00 0
The proceeds of Town Lands may be taken a .. .. 10,000
The Pasturage Rents amount to .. 17,000

£177,000

After consideration of the necessary charges on this revenue fur expenses of management,
surveys, roads, buildings, &e., the Superintendent and Provincial Council have set apart. by an
Ordinance called *Railway an1 Harbour Works Land Ordinance,” two-fifths of the Territorial
Revenue towards the construction of Railways and Harbour Works  This appropriation, so fixed by
law, may be estimated to yield at least £70,000 per annum. Into this fund must he paid the profits
from the Lyttelton and Christchurch Railway, which, on the completion of the tunnel in less than two
years, will be considerable. ’

111, Intended Works.

It has, in the opinion of the Government of the Province of Canterbury, beenme necessary to
the development of the resources of that Province, and to its material progress, that inijicoved means
of internal communication of an extensive character should be eutered upon, ‘I'wo obvious reasons
for this are:—

1. Thas the cost of transporting agricultural produce to a port of shipment by ordinary land
carriage is rendering it difficult if not impracticable to farm land to & profit at a greater distance from
the port than that to which cultivation at present extends. -

2. That the finest half of the Province is rendered very difficult of access hy two large and
dangerous Rivers, the Rakaia and Rangitata, which can only be bridged at a large cost.

There are other reasons, nnt now necessary to be entered upon, which afford good ¢rounds for
believing that, unless works of the above character are undertaken without delay, the profitable occu-
pation of the soil will be checked, and the sales of land will fall off.

The works which are contemplated and have received the gemeral approval of the Provincial
Council, are:—
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1. A Railway from the present terminus in Christchurch to Timaru, a distance of 100 miles, and
including bridges aver the Rakaia and Rangitata.

2. A Railway from the same terminus, northward to the Kowai, the northern boundary of the
Canterbury Plain, a distance of about 25 miles.

3. Important Harbour Works in Lyttcton and Timarn, for remedying the delay and expense
which at present attends the Janding and shipment of goods at these places.

The land required for the Railway has been reserved from sale, excepting for a distance of about
six miles on the Southern and eighteen miles on the Northern Line.

Acting upon the advice of Mr. N. T. Dagne, an Engineer of e-nsiderable eminence. the
Canterbury Goverinment estimates the cost of the Railwavs at an average ot £8,600 per mile for the
Southeru Line, ineluding the large bridges, anwd £10 (CO for the Nerthern Line.

The total expenditure on the whole of the above wmks, and on the completion of the Lyttelion
Railway, is essimated at £1,400,000.  Such expenditure would be spread over a period of at least six
years No considerable sum would he required for six mouths from the present time,

Assuming that a capital of £1,400,000 is raised at a charge of 6 per cent, interest and 1 per cent.
Sinking Fund, the annual charge when the whole sum has been expended will be £93,000. Of
coarse, tte whole of this sum will not have to be provided for uatil the works are completed.

. IV. Returns from the Railways and Harbour Works.

1. The retmins from the Harbour Works will eonsist of dock and wharfage charges. It is hardly
practicable to form any accurate estimate of their exact amount,

2. The returns from the railways, though less uncertain, must aleo to a great evtent be conjectural
on]y. One source of inconre, however, can be arrived at with tolerable certainty, viz, the produce to
be conveyed fiom and supplics to the sheep and catile staticns,  The value of waol exported from
Canterbury in 1861 was £1935.000; in 1863 it had increased to £340.000. The number of bales
shipped last senson were 18 363.  In three years frem this time they will be at leatt 30,000.  On the
completion of the railways, the whole nf the wonl of the Province will be conveyed by it, and, at a very
large reduction on the present rates of carriage, will yield £23.000. The return loads to the stations
throughout the vear are generally taken at an equal amwount, but in the present estimate they are
assumed to yield only £17.000—making a total for station traftic of £40,000. By the time the
railways are con.pleted and the whole amount of interest and Sinking Fund has become payable, the
whole export will largely exceed that above stated. This is provided, therefore—

By two-fifihs of the Land Revenue £70,000
,, Returns for station traflic ... 40,000
£110,000

To meet a charge for interest and Sinking Fund, £98,000,

This will Jeave the whole of the Passenger Traffic and the conveyance of Stock, Agricultnral Produce,
and other goods, in fact the whole of the gnods traffic of the Province excepting that from the stations,
as well as the returns from the Harbour Works, to be charged merely with the working expenses. It
seems aimost teyond question that, even were the cost of the whole of the contemplated works charged
against the traffic which will exist in three years, tl.e provision proposed to be made for their cost would
be more than sufficient, It is assumed that the traffic of the Province ten years lience will make the
contemplated works entirely self-supporting.

It should be borne in mind that the Canterbury Railways will be constructed under circumstances
most favorable to profit.

1, The cost of acquiring land will be almost nominal,

2. The cost of coustruction, owing to the perfectly level character of the country to be traversed,
will be small.

3. Owing to the same circumstance, the cost of working will be low. The engines to be
employed will be very light, and conscquently t-¢ wear and tear of the line will be small.

4, Lyuclton being the shipping poit for Canterbury, and for a considerable portion of Nelson,
the whole of the exportable produce of that tract of country, and nearly the whole of its imports, must
pass over the Railway. :

5. The most profitable part of the line, viz,, that within 25 miles on each side of Christehurch,
will be undertaken first.

V. The Present Application of the Provincial Government of Canterbury.

Notwithstanding the evident advantages to be derived fiom the works above-mentioned, and the
great necessity which exists for them, the Provineial Government finds itself unable to undertake them,
because its Debentures, in comnmon with those of the other Provinces of New Zealand, have become
next to unsaleable in the London market. The ‘concurrent testimony of the Agent of the Province
and other friends in London, and of information received from time to time through the various Bauks,
proves that the circumstance is owing not so much to a temporary scarcity of mouey as to the unsatis-
factory nature of the security which alone the New Zealand Provinces can offer to th.eir creditors, and
to the refusal of the Committee of the Stock Exchange to allow Provincial loans to be guoted there,

In the case of the Lyttelton and Christchureh Railway Joan. two-thirds of which undertaking
may be said to be completed, the Union Bank of Australia has been unable to sell any Debentures

B.—Ne. 3.
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in the market—out of £100,000 worth entrusted to it, has got rid of only £30,000 to persons connected
or resident in the Colony. At the same time that this Loan would not sell, a Loan for the Colony of
Queensland was disposed of by the same Bank without any difficulty, and on very favourable terms.
Unless, therefore, the General Government feels itself justified in assisting the Provincial Government
to undertake, by anticipation of its revenue, such important pubic works as can only be executed by
that means, and as now become indispensable to the development of the Provincial resources, there
seems little doubt that the colonization and the progress of the Province will receive a serious and
lamentable check.

The Provincial Government suggests that assistance may be given either—

1. By a guarantee on the part of the General Assembly of the Provincial Loans already
authorised, and of such farther Loans as may complete the sum of £1,500,000 ; or,

2. By Loans being raised on the ciedit of the Colony to such amount as may appear justifiable for
the execution of specific public works within the Province.

In either case, all necessary conditions heing imposed for the proper application of the amounts
raised and for the punctual payment of the interest and Sinking Fnad out of the Provincial Revenue.

The second alternative appears the more advisable one, because it is probable that under any
circumstances a Colonial Loan would sell on better terms than a Provincial Loan ; and also because
under this plan it might probably be practicable to make arrangements under which the Province
would draw from the Colonial Treasury from time to time such sums only as it actually required.

A third alternative has been suggested, viz., for the General Assembly to traunsfer by law to the
several Provinces the whole of their Territorial Revenues, subject to existing charges. The Provincial
Government does not recommend this proposal for adoption.

The request of the Provincial Government of Canterbury is, that His Excellency’s Ministers will
undertake to propose to the General Assembly, at its next sitting, as a Government measure, a Bill for
giving effect to oue of the two propusals first above mentioned,

Joux HaLr,
Secretary for Public Works,
Caaterbury.
26th July, 1864.

No. 2.
THE COLONIAL SECRETARY TO THE SUPERINTENDENT, CANTERBURY.

Colonial Secretary’s Office,
Auckland, 27th July, 1864.
SiR,—
1 have the honor to acknowledge the receipt of your letter of the 9th instant, No. 249, on
the subject of the Canterbury Loans, in which your Honor introduces Mr. Hall.

I have received also from Mr. Hall a memorandum * on the existing financial condition of the
Province of Canterbury, and the Works proposed to be undertaken by the Government of that
Province” in which he points out that the Debentures of and under the Ordinances of the Provincial
Legislature have become next to unsaleable in the London market, a fact which, upon the authority of
the Agent of the Provinee, and other firms in London, aud of information received through the
Banks, be attributes “not so much to a temporary scarcity of money as to the unsatisfactory nature
of the security and to the refusal of the Committee of the Stock Exchunge to allow Provincial Loans
to be quoted there.”

dir. Hall states that “the Provincial Government suggests that assistance may be given,
either—

“1. Say a guarantee on the part of the General Assembly of the Provincial Loans already
authorised, and ot such further Loans as may complete the sum of £1,500,000; or

“2, By Loans being raised on the credit of the colony to such an amount as may appear justifi-
able for the execution of specific Public Works within the Province.”

“ The request of the Provineial Government of Canterbury is that is Excellency’s Ministers will
undertake to propose to the General Assembly at its next sitting as a Government measure a Bill to
give effect to one of the proposals above intimated.

The General Government has for some time past felt it necessary to giveits special attention to the
subject of Provincial Loans, and the present application of the Provincial Government of Canterbury
and one of a similar nature from the Superintendent of Otago have rendered it necessary that some
course of action should be determined on by the Government. .

It is obvious that in making any provision for the future, the position of creditors who have
advanced the money already raised in the different Provinces must not be overlooked. The question

* as to how far the Government of the Colony is liable legally, equitably, or moraily, for the security to
creditors of money borrowed by the New Zealand Provinces has often beeu discussed during the last
Session of the General Assembly. A Select Committeeof the House of Representatives was appointed
to whem the subject of Provincial Loans genarally was referred; no satisfactory result was attained by
this Committee, which made no report upon the general question referred to them, but amongst other
poiuts which they considered, they appear to have given especial attention to the question of liability
above referred to. The proceedings of this Committee with other established facts strongly impressed
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the Government that it had become necessary for the Assembly to deal with the question in a compre-
hensive manner at an early period, and although too late in the Session when the Committee had con-
cluded it labors, for any further steps, it was obvious that some Legislation would be required in the
following Session, subsequent events have entirely confirmed this view.

It appears to this Government that whatever may be the actual liability of the Colony in respect of
Provincial Loans a very strong feeling exists especially in England, that at least it is the duty of the
General Government to see that the money borrowed with its sanction under Acts or Ordinances assented
to by the Governor is repaid with engagements, as respects interest and sinking fund, fulfilled.

I do not propose to discuss the question as to how far Creditors, having regard to the security they
have accepted. can reasonably entertain expectations that the Revenues of the Colony, in no way pledged
to them, shonld be considered liable for the engagements contracted with them, but I must admit the
fact that many of them in common with a considerable portion of the Public at large do entertain such
expectations, it is therefore a question, setting aside other considerations, whether the General Assembly
should not, 2s a matter of Policy, take entirely under its own control the raising of Loans on the
security of the Public Revenues and Property, and there can be no doubt that it is of importance to
the credit of the Colony generally, that the credit of the Provinces should not be damaged in its money-
borrowing transactions,

This Government is also ready freely to acknowledge that, having regard to the liabilities which
the Southern Provinces are readily incurring for objects more particularly effecting the Northern
Island, they establish a substantial claim to any assurance which can be prudently rendered by affording
them the use of the credit of the Colony to raise money for great public objects, which could not
otherwise be obtained, or if obtained, only at a seriously enhanced cost. The impossibility of
negotiating the Provincial Loans, which have been authorised by the Provincial Legislatures of
Canterbury and Otago, of course presses this portion of the subject strongly on the consideration of the
General Government,

In short, this Government is clearly of opinion that it is the interest hoth of the Colony at large and
of the Provinces, that the power to borrow money should be confined to the General Assembly, or at
all events that no borrowing should be permitted without its consent, and that the credit of the Colony
should be pledged for such money as the General Assembly may consent should be raised for the use
of the several Provinces, 8o as to enable them to obtain it at a lower cost. :

For the purpose of giving effect to these views the Government will be prepared to propose a Bill
in the next General Assembly.

1. To guarantee on behalf of the Colony the Loans which have already been authorised by Act
or Ordinance of the Provincial Legislatures, assented to by the General Government.

2. To prevent Provincial Legislatures from passing Loan Acts for the future, so that money to be
raised on the Credit of the Public Revenues and property, shall only be borrowed under the sanction
of an Act of the General Assembly. ’

" This arrangement will give the several Provinces the beuefit of the Colonial Credit for raising the
greater part of the money already authorised by Acts heretofore passed. With regard to Canterbury,
it appears from Mr. Ha'l's statement that the total amount actually raised by Loan in that Province to
the 1st of April last is only £130,900, leaving a large sum already authorised to be raised on the
credit of the Colony, if the General Assembly coincides in the views of the Government and grants
the proposed guarantee.

With regard to any further sums which it may be found prudent and desirable to raise in order
to carry out the Works contemplated by the Province of Canterbury, and detailed in Mr. Hall's
memorandum, that will be a question for the General Assembly, but I will add on the part of this
Government that, although it cannot concur in everything that Mr, Hall advances, it is ready to admit
that a strong case is made out in favor of further assistance.

I have, &e.,
WiLian Fox.
His Honor the Superintendent,
Canterbury.

PROVINCE OF OTAGO.

No. 1.

MEMORANDUM SUBMITTED TO MINISTERS BY HIS HONOR THE SUPERINTENDENT OF OTAGO.

In accordance with the understanding arrived at during an interview with Ministers, on the
20th July, instant, the Superintendent of the Province of Otago submits for their cousideration the
following observations and remarks on the Loans of that Province, and on its present and prospective
financial position.

The Superintendent purposes to present the subject to Ministers briefly under five heads
namely :—
G
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First. The necessity for resorting to Loans, in order to the performance of extensive Public
Works.

Secondly. The existing Otago Loans and their position in Great Britain.

Thirdly. The financial position of the Province.
Fourthly. The means by which the Province may be relieved from prospective difficulties.

Fifthly. Suggestive observations on future Loans for Provincial purposes.

-1st. The necessity for resorting to Loans &e.

From the date of the first settlement of Otago in 1848 until the year 1861 when the discovery of
Gold was made, the progress of the Province had been of so gradual a character that the Provincial
Government did not consider itself at liberty to mortgage its Capital and future Revenues in order to
carry out Public Works on an extensive scale.

In the year 1861, however, a great change was at hand—Gold was produced in large quantities,
and an enormous increase to the population immediately followed. Public Works of a character, and
to an extent which had not before been dreamt of as likely to become necessary for many
years to come, were immediately demanded, and the result has been that an unusually
large expenditure has taken place within the past two years, and which, under the ordinax:y
couditions of colonization would have been distributed over a period of from fifteen to twenty
years. It soon became apparent that the numerous demands upon the Governmest could not be
satisfied from Territorial and Ordinary Revenue, and that it was a matter of necessity ‘that those
Revenues should be partially made available by anticipation. Hence the Loan Ordinances of 1861-2,
which, having been passed by the Provincial Council, were, under the circumstances, assented to by His
Excellency the Governor.

2nd. The existing Otago Loans and their position, &ec.

£ s, d.
Amount authorised to be raised under Loan Ordinance, 1856, - - 35000 0 0
" . + Harbour Loan Ordinance, 1861, 50,000 0 O

’ L ow » Public Buildings Loan Ordinance,
18612, - - - 50,000 0 0
2 » " Otago Loan Ordinance, 1861—2, 50,000 0 o
» » ” Otago Loan Ordinance, 1862, 500,000 0 0

Total of Otago Loans - - - - - - £685,000 0 0

Amount of Debentures sold, forming part of the above Loans :—

£ s. d.

The whole of Loan of 1856, - - - - - 85000 0 0

Part of Otago Loan, 1861—2 - - - - - 7,000 0 O

Part of Otago Loan, 1862, - - - - - 38000 0 O
Total of Debentures sold - - - - - - £80,000 0 0

Balaace of Debentures undisposed of - - - - £605000 0 O

The first Loan, of £35,000, was placed in the hands of the Provincial Agents in Great
Britain at different times, and sold in small sums, as the circumstances of the Province required. No
considerable difficulty was therefore experienced in the matter of its disposal, the more especially as it
was not found necessary to have recourse to the means usually resorted to in negotiating large Loans,
viz., the medium of the Stock Exchange. The position of the other Loans is, however, widely dif-
ferent. At the time when it was found necessary to place the Half-million Loan on the English
market, difficulties, some of which conld not have been easily foreseen, and others which unti] then
though in existence were not recognised, presented insuperable obstacles to its disposal. ‘The principai
of these difficulties were, 1st. : The unusual stringency which then prevailed in the money market of
England. 2nd: The known existence of a serious and expensive war in New Zealand, which would
inevitably result in a Colonial Loan ; and the almost immediately subsequent announcement that such
a Loan, amounting to £3,000,000, had been authorized by the New Zealand Parliament,

8rd. The overshadowing effect of the last mentioned Loan, and its known character as creating a
preferential charge upon the Territorial and other Revenues of the Colouy, and the consequent refusal

of the Committee of the Stock Exchange to recognise merely Provincial Loans as marketable
securities.
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T:hirdly. The Financial Position of the Province.

StaTEMENT of Estimated Expenditure of the Provincial Government of Otago for the remainder
of the Half-year ending 30th September, 1864.

JUNE, JuLry. AvuGusT, | SEPTEMBER.

Salaries, Contingincies, Grants, &e. - - £2.300 £30,295 | £24,504 £42.881

Contracts, Day Labour, &c. - - - - ,500 36,839 23,628 20,216
Loan to Town Board -~ - - - - - 1,000 6,000 6,000 6,000

o
Loans, Bank Interest, &e. - - - -* 2,500 18,865
|

£7,300 £73,134 £54,182 £87,963

On the 27th June, 1864, the overdraft at the Bank of New Zealand, in Dunedin, was
£113,012 9s. 5d., but on the 4th July, instant, it had been reduced to about £75,000 ; which amount
the Provincial Government is not at liberty to exceed.

It will be seen by the foregoing Estimates of Revenue for the Half-year from the 1st of April to
the 30th September, 1864, and of Expenditure from the 27th June to the 30th September, that the
deficiency to be made good by Debentures or otherwise was likely to be of considerable amount. Oa
a careful examination of the condition of the Provincial Accounts at the beginning of the present
month the Superintendent, with the aid of the Provincial Treasurer, found that in all probability the
deficiency at the end of the current financial year (30th Sepi, 1864), would amount to about
£40,000.

Assuming this position to be approximately correet, the general financial position of the Province
would appear to be somewhat as follows .—

Loans, valued at Par.

£ s. d.
Otago Harbour Loan, 1861 —2, - - - - - - - 50,000 0 O

» Loan, 1861 —2, (for geueral purposes) £50,000, less Debentures sold
£7,000 - - - - - - - - - 43,000 0 O
» Public Buildings Loan, 1861—2, - . - - - 50,000 0 O
,» Loan of 1862, £500,000, less sold £38,000 - - - - 462,000 0 O
£605,000 0 O

Liabilities.

£ s. d.
Debt to Bank of New Zealand in London - - - - - 212000 0 O
Ditto in Dunedin - - . - - - - - - - 75,000 0 O
Balance of £35,000, Loan of 1856, to be repaid, - - - - 16,000 0 O
Probable deficit on account of Half-year ending 80th September, 1864, 40,000 0 0

£343,000 0 0O

Shewing a Balance of £262,000—to become available out of existing Loans, which amount the Super-
intendent considers sufficient to provide for all immediately required Public Works,—Railways
excepted.

Fourthly. The difficulties which prospectively threaten the Province, and the means by which
they may be avoided.

These difficulties are twofold and are connected with existing arrangements between the Provineial
Government and the Bank of New Zealand.

By those arrangements the Bank of New Zealand wi'l be entitled on His Excellency's assent
being given to the ¢ Otago Loan Ordinance 1862, Amendment Ordinance 1864,” to sell at any price
which can be obtained for them, Otago Debentures to the amount of the united overdrafts upon that
Bank in London and Dunedin. Should this power be acted ou by the Bank a loss most serious in
character and amount would be sustained by the Province. Further, as already stated, the Provincial
Government cannot exceed the limits of its present overdraft in Otago consequently, the possiblity
exists that the Government may not be able to meet the whole of its liabilities for the current financial
half-year.  In order to avert either or both of these evils, the Superintendent suggests that the
Government should afford an assurance that they will prepare and introduce as a Government measure
at the next Session of the New Zealand Parliament, a Bill by which the guarantee of the Colony may
be given to the existing Loans of the Province, in order that they may be enabled to rank in the
English Market as Colonial and not merely as Provincial Securities. And further that should it
become necessary to do so, the Government will make a temporary advance to the Province of from
£40,000 to £50,000 1o enable it to meet existing engagements, entered into previously to the fact
being known than Provincial Debentures were unmarketable securities.  As security for the repay-
ment of such advance the Superintendent would be willing to place with the Government Provincial
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Debentures to the amount of £100,000, or give such other security as may not be considered incon-
sistant with the relative positions of the General and Provincial Governments.

The Superintendent is of opinion that the claims of the Province of Otago to participate in the
benefits to accrue from the application of a Colonial Guarantee of its existing loans, are based on
nothing less than bare justice. During the past two years its contributions to the General Revenue,
from Customs alone, amount to £ , while the contributions thereto by the whole of the Northern
Island amounted to only £ , and it may be fairly affirmed that the advantages it has derived
from the expenditure of the General Revenue have been small compared to the large exactions to
which it has been subject. Further, a large proportion of the New Zealand Loan of three millions
sterling, to be raised upon the credit of the Colony, is specially destined to promote the colonization
of the Northern Island, while the remainder will be absorbed by a War, in which the colonists of the
Middle Island possess no local interest and from which they will derive no appreciable benefit.

On an assurance being given that a Guarantee Bill will be introduced to the Assembly by the
Government, the Superintendent believes that the Bank of New Zealand would be enabled to negotiate
the Otago Debentures upon favorable terms, or. failing to do so, that they would, instead of allowing
them to be sacrificed, wait until the Guarantee Bill had become law, and by affording snch temporary
advances as may be required by it the Province will be relieved from the possibility of its credit being
endangered.

Fifthly. There can be little doubt that, in order fairly to develope the resources of the Province
and promote colonization, Railways must be consiructed to afford that cheap, certain, and rapid com-
munication between the centres of commerce and the more remote districts, by which alone a remu-
nerative occupation of the interior of the country by a large settled popalation can be effected, As
these works would involve not only a great outlay, but also considerable risks, if viewed from a purely
commercial poiot of view, it is not likely that any satisfactory arrangement could be made for their
construction by either a public or a private company. The works would therefore necessarily devolve
vpon the Government, and can only be erected by means of extensive loans.

As other Provinces are, equally with the Province of Otago, interested 1n this important subject,
the Superintendent is of opinion that it is exceedingly desirable that some general principle should be
adopted by which all future Loans for Provincial purposes should be negotiated.

He is of opinion that in all cases the following conditions should exist:—

1st. That the Province desirous of borrowing should show sufficient security for the repayment of
principal and interest within a certain limited number of years,

2ud. That the purposes for which each Province shall be allowed to borrow shall be clearly defined,
and that the works to be undertaken shall be in all cases such as are calculated to develope the
resources of the Province, and promote its colonization.

J. HYpe Harris,

Superintendent, Otago.
26th July, 1864.

No. 2.
THE COLONIAL SECRETARY, TO THE SUPERINTENDENT, OTAGO.

Colonial Secretary’s Office,
Auckland, 27th July, 1864,
S1r,—

I have the honor to acknowledge the receipt of your memorandum of this day's date
forwarded to me in accordance with the understanding arrived at during an interview with Ministers,
on the 20th July, on the subject of the Loans of the Province of Otago and on its present and
prospective financtal position. KFrom this memorandum, which fully enters into the subject to which
it refers, you suggest that this Government *should afford an assurance that they will prepare and

. introduce, as 2 Government measure, at the next session of the New Zealand Parliament, a Bill by

which the guarantee of the Colony may be given to the existing Loans of the Province in order that
they may be enabled to ravk in the English market or Colonial, and not merely as Provincial securities,
and further, should it become necessary to do so the Government will make a temporary advance to
the Province of from £40,000 to £50,000, to enable it to meet its existing engagemects, entered into
préviously to the fact being known that Provincial Debentures were unmarketable securities.”

The General Government has for some time past felt it necessary to give its special attention
1o the subect of Provincial Loans, and the present application from yourself, and one of a similar nature
from the Superintendent of Canterbury, have rendered it necessary that some course of action should
be determined on by the Government.

It is obvious that in making any provision for the future, the position of creditors who have
advanced the money already raised in the different Provinces must not be overlooked. The question
as to how far the Government of the Colony is liable legally, equitably, or morally, on the security to
creditors of money borrowed by the New Zealand provinces has often been discussed. During the last
Session of the General Assembly a Select Committee of the House of Representatives was appointed,
to whom the subject of Provincial Loans generally was referred ; no satisfactory result was aitained by
this Committee, which made no report upon the general question referred to them, but, amongst other
points which they considered, they appeared to have given especial attention to the question of liability
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above referred to. The proceedings of this Committee, with other established facts, strongly impressed
the Government that it had become necessary for the Assembly to deal with the question in a compre-
hensive manner at an early period, and although too late in ‘the Session when the Committee had con-
cluded its labours for any further steps, it was obvious that some legislation would be required in the
following Session. Subsequent events have entirely confirmed this view.

It appears to this Government that whatever may be the actual liability of the Colony in respect
of Proviucial Loans, a very strong feeling exists, especially in England, that at least it is the duty of
the General Government to see that the money borrowed with its sanction under Acts or Ordinances
assented to by the Governor is repaid, with engagements as respects interest and sinking-fund fulfilled.

I do not propose to discuss the question as to how far creditors, having regard to the security they
have accepted, can reasonably entertain expectations that the Revenues of the Colony, in being pledged
to them, should be considcred Lable for the engagements contracted with them, but I must admit the
fact that many of them, in common with a considerable portion of the public at large, do entertain
such expectations ; it is therefore a question, setting aside other considerations, whether the General
Assembly should not, as a matter of policy, take entirely under its own control the raising of Loans on
the security of the Public Revenues and Property, and there can be no doubt that it is of importance
to the credit of the Colony, generally, that the credit of the Provinces should not be damaged in its
money-borrowing transactions.

This Government is also ready freely to acknowledge that, having regard to the liabilities which
the Southern Provinces are readily incurring for objects more particularly affecting the Northern
Island, they establish a substantial claim to any assurance which can be prudently rendered by
affording them the use of the credit of tle Colony to rdise money for great public objects, which could
pot otherwise be obtained, or if obtained, only at a seriously enhanced cost. The impossibility of
negotiating the Provincial Loans, which have been authorised by the Provincial Legislatures of Can-
terbury and Otago, of course presses this portion of .the subject strongly on the consideration of the
General Government,

In short, this Government is clearly of opinion that it is the interest both of the Colony at large
and of the Provinces, that the power to borrow money should be confined to the Assembly, or at all
events that no borrowing should -be permitted without its consent, and that the credit of the Colony
should be pledged for such money as the General Assembly may consent should be raised for the use
of the seveval Provinees, so-as to enable them to obtain it at a lower cost.

For the purpose of giving effect to these views the Government will be prepared to propose a Bill
in the next General Assembly

1. To guarantee on behalf of the Colony the Loans which have been already authorised by Act
or Ordinance of the'Provincial Legislatures, assented to by the ‘General Government,

2. 'To prevent Provincial Legislatures from passing Loan Acts for the future, so that money to
be raised on the credit of the Public Revenues and Property shall only be borrowed under the sanction
of an Act of the General Assembly.

This arrangement will give the several Provinces-the benefit of the Colonial Credit for raising the
greater part of the money ahieady authoiised by Acts heretofore passed. With regard to Otago, it
appears from your statement that the total amount actually raised by Loan in that Province up to the
present is only £80,000, leaving -a large sum already authorised to be raised on the credit of the
Colony, if the General Assembly coincides in the views of the Government and grants the proposed
guarantee, .

With regard to any further sums which it may be found prudent and desirable to raise in order to
carry out the Works in Otago, and detailed in your memorandum ; that will be a question for the
General Assembly, but I will only add, on the part of this Goverament, that although it cannat coucur
in everything that you advance, it'is ready to admit that a strong case is made out in favour of further
assistance.

I have, &ec.,
‘WiLLiax Fox.
-His Honor the Superintendent,
-Otago.

No. 3.

THE COLONIAL SECRETARY, TO THE SUPERINTENDENT, OTAGO.

-Colonial Secretary’s Office,
27th September, 1864.
“Sir,—

'With reference to previous correspondence on the subject of a temporary advance of £40,000
or £50,000, to erable the Province of Otago to meet its existing engagements, I have to express my
regret that, as the New Zealand Loan of £3,000,000 has not yet been negociated the General Govern-
-ment is quite unable to make any advance to the Province of Otago.

I have, &c.,
Wicniay Fox.
His Honor
The Superintendent,
Otago.
-H

B.—No. 3.
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_ (No. 3529.)

(No. 273)

No. 4.

TAE SUPERINTENDENT, OTAGO, TO THE COLONJIAL SECRETARY,

Provinee of Otago, New Zealand,
Superintendent’s Office,
Dunedin, 25th June, 1864,
Sir,—

I have the honor to euclose the undermentioned Bills, in duplicate, passed at the last sessiom.
of the Provincial Council, which I have reserved for the signification of His Excellency’s pleasure:
thereon, viz;—

“The Otago Harbour Loan Ordnance, 1862, Amendment Ordinance, 1864.”

“The Otago Public Buildings Loan Ordinance, 1862, Amendment Ordinance, 1864.”

“ The Otago Loan Ordinance, 1862, Amendment Ordinance, 1864.”

“The Education Reserves Management and Leasing Ordinance, 1864.”

The passing of the three Losn Amendment Ordinances has become a public necessity, the
Prrvincial Loans being undisposable at par, and the requirement by the Province of funds to carry out
existing Contracts, and to liquidate liabilities to the Bank of New Zealand being urgent,

It is my intention to leave Dunedin for Auckland on the 5th July, by the “Lady Bird,” iu order
to obtain an interview with the Government relative to the present financial position of this Province.

I have, &e.,
J. Hipp HARRIs,
Superintendent.

The Hon. the Colonial Secretary.

No. 5.

THE COLONIAL SECRETARY TO PHE SUPERINTENDENT, OTAGO:

Colonial Secretary’s Office,
Auckland, 2nd Septemoer, 1864.
Sik,—

I have to acknowledge the receipt of your Honor's letter; No. 3,529, dated the 25th of June
last, enclosing four Bills, passed at the last session of the Provincial Council of Otago, and which you
have reserved for the signification of the Governor’s pleasute thereon.

His Excellency has been pleased to assent to the three undermentioned Ordinances:—

“The Otago Harbour Loan Ordinance, 1862; Amendment Ordinance, 1864.”

% The Otago Public Buildings Loan Ordinance, 1862; Amendment Ordinance, 1864.”

« The Otago Loan Ordinance, 1862 ; Amendment Ordinance, 1864.”

T return, accordingly, to your Honor coyies of these three Ordinances, with such assent duly noted
on each.

I have to request your Honor to be good enough to authenticate. by your Manuseript signature,
the duplicate copies, as well as the originals of Reserved Bills.

The remaining Bill, entitled the ¢ Education Reserves Management and Leasing Ordinance,
1864," refers to certain Lands described in the schedule annexed to an Ordinance entitled “ Education
Reserves Ordinance, 1864.7  As this latter Ordinance has not been, as far as I am aware, received from
your Honor, His Exzellency cannot, until it arrives, be advised to decide with respect to the Bill now
under consideration,

As the three months, within which His Excellency can give his assent to a Reserved Bill, will

“elapse on the 11th of October next, I have to request your Honor to forward to me copies of the

« Education Reserves Ordinance, 1864,” by the earliest opportunity.
1 have, &c.,
WiLLiam Fox,
His Honor
The Superintendent,
Otago.
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PROVINCE OF SOUTHLAND.

No. 1.

THE SUPERINTENDENT, SOUTHLAND, TO THE COLONIAL SECRETARY.

Superintendent’s Office,
S Southland, 6th March 1863,.
IR,—

I have the honour to enclose authenticated copies, in duplicate of four Bills, named on the 1. Biuff and Invercar.
margin, which have been passed by the Provineial Council of Southland in the fourth session. They , Dfignﬁg: gyiln?m'
form a group, having reference to the same object. 3. Diversion of Roads

In my communication of 4th February it was stated that the Provincial Government proposed to Bl
ask the sanction of the Provincial Council to construct a Tramway from this place northwards towards 4 Appropriation Bill.
Whakatipu, and to borrow £120,000 for that specific object.

After some discussion, however, in the Provincial Couneil, the bills for those purposes were with-
drawn, and it was resolved to authorise a large expenditure (£20,000) from the Provincial Revenues
on the North Roads, and rely on them for the maintenance of the Whakatipu traffic throughout the
winter and spring, In the same communication X stated that it was anticipated that £100,000 would
be sufficient for the Bluff Railway, but the survey was incomplete at the time, and when the
quantities were calculated it appeared that a Railway of the most substantial character could be con-
structed between the nearest points of the town of Campbelltown and Invercargill for £105,000. This
sum would leave no great margin for contingencies, and would not provide for the extension of the
line at both ends, through Campbelltown to the Jetty, and through Invercargill to the vacant space in
the middle of the Town, on its west side. Neither of those last-named works could be proceeded with
until authorised by an Act of the General Assembly ; but they will become necessary. The first men-
tioned will be indispensable—when the the Railway draws towards completian.

The Council, when passing the Railway Bill—which it has done unanimously—considered some
other Supplementary Works, such as a Jetty, Station, and Warehouses at the Mokomoko anchorage in
the New River, and some other works, to be essential to the completion of the whole design. These
works will involve an additional outlay of from £15,0G0 to £20,000, and consequently the sum which
the Legislature of Southland has finally agreed to borrow, for the specific objects of the Railway and
Jetty works connected therewith, amounts to £140,000.

I trust that the statistica! information and the reports which are forwarded to you, by this mail,
will satisfy your Government that the proposed expenditure will be both prudent and well directed,
and that a Loan of £140,000 will in no way press injuriously on the finances of the Province. The
Provincial Government entertains no doubt that the Revenue yielded by the line will, within a short
time after its completion, be amply sufficient to meet the annual charges for extinguishing the debt.

The “ Diversion of Roads Bill” is required to enable the Provincial Government to alter the road
for a short distance when it crosses a part of the property of one individual—who has made no objece
tion to the diversion.

I have to request that you will bring these Bills under the consideration of His Excellency the
Governor, when I trust they will receive his assent.

X have, &c.,
J. A. R. MENzIES,
Superintendent.
The Hon. the Colonial Secretary,
Auckland.
No. 2.
THE COLONIAL SECRETARY, TO THE SUPERINTENDENT, SOUTHLAND,
New Plymouth, 10th April, 1863, _ (No. 107.)
SirR,— :
1 have the honor to inform you that the four Ordinances of the Provincial Council of South= 1. The Bluff and TIn-
land, named in the margin, having been-laid before the Governor, His Excellency has been pleased to gr:;?fglﬂ Railway
Tdinance.
assent to the same. 2. The Debentures Ore
1 have, &e, dinance.
ALFRED DoMETT. 3. The Diversion of
His Honor the Superintendent, Roads Ordinance.

4. The Appropriation
Ordinance.

Southland.
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(No. 112)

t. The Blueft and In-
vercargill Railway
Ordinance.

2, The Debenture Or-
dinunce,

3. The Diversion of
Roads Ordinance,

4. The  Appropriation
Crdinunce;

1. Tire Bluff and In-
vercargill Railway

Ordinance.

2. The Debenture Qr-
dinance,

3. The Diversion of

Roads Ordinznce,
4. The Appropriation
Ordinance.

OQveti Railway Bill,
Drebentures Bill, No., 2,

Appropriation Bill, Mo,

‘Siny=—
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No. 3.
THE SUPERINTENDENT, SOUTHLAND, TO THE COLONIAL SECRETARY, '
Superintendent’s Office,
Southland, Jst May, 1863.
Sig,

I have the honor to acknowledge the receipt of your letter of 10th of April, in which you in~

form me that His Excellency the Governor has been pleased to assent to the following Ordinances of
the Provincial Council of Southland, namely: 1.

“'I'ne Bluff and Invercargill Railway Ordinance.”

2. “The Debentures Ordinance.” 3. “The Diversion of Roads Ordinance.” 4. * The Appropria~

tion Ordinance.” And to express my thanks for the prompt communication of this intelligence.

1 have, &c.,
J. A. R. MEnzigs,
Superintendent.
The Hon. the Colonial Secretary,
Auckland.

No. 4.

THE HONORABLE MR. WOOD TO THE SUPERINTENDENT, SOUTHLAND.

Colonial Secretary’s Office,
Auckland, 17th April, 1868,
Sir,—

T have the honor to inform you that the Bills forwarded in your Honor’s letter of the Gth
ultimo, as per margin, and reserved by you for the signification of the Governor’s pleasure thereon,
have been laid before His Excellency, who has been pleased to assent to the same.

I herewith return tv you a copy of each of the Bills in question, with the Governor’s assent duly
noted thereon,
I have, &e,,
Reaper Woob,
In the absence of Mr, Domett.
His Honor the Superintendent,
Southland,

;
No. 5.
THE SUPERINTENDENT, ‘SOUTHLAND, TO THE COLONIAL SECRETARY,

Superintendent’s Office,
Southland, 11th May, 1863,

I d
SiR,—

) ¥ have the honor to acknowledge the receipt of your letter of the 17th of April, enclosing
copies of four Bills named on the margin, which were passed by the Provincial Council of Southiand,
and informing me of the assent of His ‘Excellency the Governor thereto,

1 have, &c.,
J. A. R. MEenzIEs,
Superintendent.

The Hon. the Colonial Secretary,
-Auckland.

No. 6.

THE SUPERINTENDENT, SOUTHLAND, TO THE COLONIAL SECRETARY.

Superintendent’s Office,
Southland, 19th October, 1863.

I have the honor to encluse-h.erewith rcgrtiﬁetl enpies of. t}.n‘ee }?»ills, _nnmed on the margin,
which have been_ passed by the Provincial Council of Southland, in its ﬁf‘cn session, i

1 have already liad the honor 1o give full exjlanations of the object of this work, and having
received your assurance that a Loan Bill for the purpose of raising funds to construet this Railway
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would receive your favorable consideration, I rely with confidence on your advising that this group of
Bills should receive the assent of His Excellency the Governor. As time is a most important element
in this matter I forward these Bills on being passed, and while the Provincial Council is still in
Session, and I trust that you will have the goodness to return them by the next mail.

I have, &c.,
J. A. R. MeNzizs.
Superintendent.
The Hon. the Colonial Secretary,
Auckland.

No. 7.

THE COLONIAL SECREARY TO THE SUPERINTENENT, SOUTHLAND,

Colonial Secretary’s Office,
Auckland, 14th December, 1863, (No.416)
S1r,—
Referring to the Debentures Ordinances, 1863, transmitted in your letter of the 19th Oct,,

last, which ordinance had been passed by the Provincial Council of Otago, and reserved for the
Governor's assent, I have to inform your Honor that His Excellency the Governor will be advised to
assent to that Bill, on your Honor setting apart (as provided in the Railway Loan Bill, submitted by the
Government to the General Assembly) a sufficient quantity of land as security for this Loan.

1 have to draw your Honor’s attention to uninitialed manuseript alterations in the Bill referred to,
and to request that care may be taken to avoid such irregularities in future Bills,
I have, &c.,

Wiriam Fox,
His Honor the Superintendent, :
Southland,

No. 8.

THE SUPERINTENDENT, SOUTHLAND, TO THE COLONIAL SECRETARY,

Auckland, 15th December, 1863.
Sir,—

I have the honor to acknowledge your letter of yesterday’s (14th) date, wherein you inform
me that the “Debentures Ordinance, 1863,” transmitted in my letter of 19th October last,  which
Ordinance had been passed by the Provincial Council of Otago, and reserved for the Governor’s assent,”
and with reference to this paragraph to observe that it contains some grave mistakes. I have never
transmitted any “ Otago” Bill under such circumstances. If your observations have lLeen erroneously
applied to an ¢ Otago” Bill, and were meant to refer to a * Southland” Bill, I shall be gratified to
receive a confirmatien of the further information you give, that the Governor will be advised to assent
to that Bill under certain conditions as to security.

I have, &e,,
J. A. R. MENzIEs.
Superintendent of Southland.
The Hon. the Coloninl Secretary,
Auckland.

No. 9.

THE COLONIAL SECRETARY TO THE SUPERINTENDENT, SOUTHLAND,

Colonial Secretary’s Otfice,
Auckland, 16th December, 1563.
‘S1R,—
In reply to your letter of yesterday’s date, I have to inform your Homor that the word
“ Qtago” inmy letter No. 416, of the 14th instant, was a clerical error, and that the word * South-
land” should have been used.
If you will return the letter to this office I will have the error at once rectified.
I have, &e.,
Wirrian Fex
His Honor the Superintendent,
Southland.

I
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No. 10.

THE SUPERINTENDENT, SOUTHLAND, TO THE COLONIAL SECRETARY.

16th December, 1863.

SiR,—

I have to acknowledge your letter of this day’s date, and, at your desire, now enclose your
Jetter of 14th instant, in order that the error referred to may be amended. As it now appears that
you referred to the « Southland Debentures Bill,” I have the honour also to enclose a description of
the tract of land, amounting to 68,400 acres or thereby, which it is proposed to set apart in security of
the Loan to be raised under the provisions of the Bill above named, The area is in excess of the
quantity required, as some of the land is of an inferior character. The particular character of the land
in the block I will explain when pointing it out on the map to-morrow, at 10 o’clock. The last
remark in your letter of 14th will receive my attention on returning to Southland,

I have, &c.,
J. A. R. MENzIES,
Superintendent of Southland.

The Hon, the Colonial Secrerary,
Auckland.

Enclosure in No. 10.

All that pareel of land, containing 68,400 acres, or thereby, lying west of the Oreti River and
north of the New River Hundred, comprising the Oreti Plain and parts of the Hundreds of Jacob’s
River and Aparima.

Bounded on the east by the Oreti River, on the north by the north boundary of the block of land
comprised under the ¢ Land Sales and Leases Ordinance, 1857,” and by the production of that line
due west until it meets the Opio Stream ; on the west by the Opio Stream to its junction with the
Otautau River, by the Otautau River to its junction with the Aparima River, and by the Aparima
River to the north boundary of Block No. X1V, in Jacob’s River Hundred ; on the south by the
north boundary of the said Block XIV., by the production of that line due east until it meets the
Waimatuku River, by the Waimatuku River until it meets the north boundary of the New River
Hundred to the starting point at its junction with the Oreti River. A small portion of this tract of
land, amounting to 2,000 acres or thereby is excepted, as it has been already sold to Mr. Lawrence,

J. A, R. MENziEs,
Superintendent of Southland,

16th December, 1863.

No. 11.

THE COLONIAL SECRETARY TO THE SUPERINTENDENT, SOUTHLAND.

Colonial Secretary’s Office, Auckl.und,

13th Deceinber, 1863.

SiR,—

In reply to your Honor’s letter of the 16th instant, enclosing a description of land of 68,400

acres in the Province of Southland, which it is proposed to set apart as security for the Loan to be

raised under the © Debentures Ordinance, 1863,” I have to inform your Honor that that Bill has been

recommended for His Excellency’s assent on the security of the above-mentioned land, subject to the
report of the Recciver of Land Revenue as to the value of that land.

I return to your Honor a copy of the Bill in question, with the Governor’s assent duly noted

thereon.
I also return the ori~inal of my letter, No. 416, of the 14th instant, with the clerical error,

referred to in my letter of the 16th instant, rectified.
) T have, &c.,

Wirrtiam Fox.

His Honer the Superintendent,
Southland,
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No. 12.

THE SUPERINTENDENT, SOUTHLAND, TO THE COLONIAL SECRETARY.

Superintendent’s Office,
’ Southland, 11th January, 1864.
SIR,~
T have the honor to acknowledge the receipt of your letter of 18th ultimo, wherein you inform me
that, subject to the report of the Receiver of Land Revenue here, as to the value of the 68,400 acres
of land to be set apart as security for the Debentures to be raised under the *Debentures Ordinance
No. 2, 1863,” His Excellency has been advised to assent to the Bill in question,
I have, &c.,
J. A.R. MENZIES,
Superintendent.
The Hon. the Colonial Secretary,
Auckland,

No. 13.
THE, ASSISTANT TREASURER TO THE RECEIVER OF LAND REVENUE, SOUTHLAND.

Colonial Treasury,
Aucklsnd, December 21st, 1863.
SiR,—

I have the honor by the direction of Mr. Wood to transmit to you the enclosed copies of a
correspondent, noted in the margin on the subject of setting apart 68,400 acres in the Province of
Southland as security for the loan to be raised under the * Debentures Ordinance 1863, and I am to
request you to communicate with his honor the Superintendent of Southland aud to report as to the
value of that land as soon as possible.

I have, &e.,
R. F. PORTER,
Assistant Treasurer.
Receiver of Land Revenue,
Invercargill.

No. 14.

THE UNDER SECRETARY TO THE RECEIVER OF LAND REVENUE, SOCTHLAND,

Colonial Secretary’s Office.
Auckland, February 5th, 1864.
Sir,—
With reference to the letter of the 21st December last, No. 312, on the subject of the value of
the land to be set apart as security for the Debentures under the Debentures Ordinance No. 2, 1863,
I am directed by Mr. Fox to request you to reply to that communication as early as possible.
I bave, &ec.,
W. GISBORNE,
Under Secretary.
The Receiver of Land Revenue,
Southlaud,

No. 15,

THE RECEIVER OF LAND REVENUE, SOUTHLAND, TO THE COLONIAL TREASURER,

Office of Receiver of Land Revenue,
Invercargill, February 5th, 1864,
Sir,—

’ I have the honor to acknowledge receipt of your letter of 21st December 1863, transmitting
copies of a correspondence (noted in the margin), on the subject of setting apart 68,400 acres in this
Province as security for the loan to be raised under “Debentures Ordinance 1863,” and requesting
me to report as to the value of said Land.

In reply I do myself the honor to state, that I fully expected to have been able to forward by this
mail my Report as required, based coujointly on information drawn from trustworthy and authentic
sources, and on the result of personal inspection ; but I regret to add that arrangements which I had
made for visiting the locality on the first of this month, were obliged to be abandoned owing to the
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adverse state of the weather, and other circumstances over which I had no control ; I have thus been
prevented from testing the information I have gathered on the subject by personal examination in time
to report by this mail.

I purpose however to carry out my intention of visiting the locality in a day or two if possible,
and shall report the result by an early opportunity.

In the meantime I have the honor to state, that the opinion I have formed with regard to the
Land in Question, from information drawn from sources on which I can rely—is, that while a portion
of it—from 12,000 to 15,000 acres—is comparatively worthless,~being swampy and honey-combed,
—the greater part of it is of fair average value and a considerable portion equal if not superior—to
the best Land in the Province, _

I have, &ec.,
A, J. ErLEs,
Receiver of Land Revenue for Southland.

The Hon. the Colonial Treasurer.

No. 16.

THE RECEIVER OF LAND REVENUE SOUTHLAND, TO THE COLONIAL SECRETARY.

Office of Receiver of Land Revenue,
Invercargill, 4th March, 1864.
SIR,—~
T have the honor to acknowledge receipt of your letter of the 5th ultimo, referring to a
former letter from you of 21st Dec., on the subject of the value of land to be set apart as security for
the Debentures uader the ¢ Debenture Ordinance No. 2, 1863,” and requesting me to reply to the last-
pamed letter as early as possible.
My letter of 5th February, containing a report on the value of the land in question—based on in-
formation drawn from what I considered reliable sources—will have been received by you by last mail.
In that letter I also stated my intention, at an early date, of testing, by personal inspection, the
truth of the information on which the report therein contained was based. I have now the honor to
report that I have carried out that intention, and see no reason to alter the opinion formerly expressed
by me.
y I have ridden over a considerable portion of the Land, and enclose a sketch, which will give a

. general idea of its quality and value.

As there shewn, the Land between the Opio aud the Aparima River is very superior. A belt of
good Land ruvs along the Eastern bank of the Aparima, and the Western bank of the Oreti ; the area
comprised within these belts is an extensive plain, well grassed, but of the quality of which I could of
course form only a very general idea, as it contains patches of swamp and crab holes, interspersed with
good Land, which made riding over it impracticable ; but I have no hesitation in expressing my
opinion that it will be found to contain as fair an average of good land as other areas, in this Province,
of the same extent ; though, being entirely destitute of Bush, it may possibly not be immediately
marketable. The portion marked “ Waimatuk Moss” is utterly worthless.

1 have, &ec.,
A. G, ELLzs,
Receiver of Land Revenue.
The Hon. the Colonial Secretary,
Auckland,

No. 17.

THE COLONIAL SECRETARY TO THE SUPERINTENDENT, SOUTHLAND,

Colonial Sceretary’s Office, Auckland, .
24th March, 1864.
SIir,—
Referring to previous correspondence on the subject of setting apart a sufficient quantity of
land as security for the loan authorised to be raised in the ¢ Debentures Ordinance, No. 2, 1863, 1
have to inform your Honor that the land, amounting to 68,400 acres so set apart by your Honor, has
been reported by the Receiver of the Land Revenue in Southland as of sufficient value for such
security.
I have, &e,,
Wn. Fox,
Colonial Secretary.
His Honor the Superintendent,
Southland.
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No. 18.

THE COLONIAL SECRETARY, TO THE RECEIVER OF LAND REVENUES, SOUTHLAND.

Colonial Secretary’s Office,
24th March, 1864.
SIR,—

1 am directed to acknowledge the receipt of your two letters, dated respectivelv the 5th of
February last and 4th instant, in which you report on the value of the land set apart by the Provincial
Government of Southland as security for the loan authorised to be raised in the ¢ Debentures
Ordinance, No. 2, 1863, and to return to you the thanks of the Government for the trouble which
you have taken in this matter.

I have, &ec.,
W. GISBORNE,
Under Secretary.
Receiver of Land Revenue,
Invercargill,

No. 19.

THE SUPERINTENDENT, SOUTHLAND, TO THE COLONIAL SECRETARY.

Superintendent’s Office, Southland,
16th April, 1864.
Sir,—

I have the honor to acknowledge the receipt of your letter of the 24th March, and, in reply,
to inform you that I am much gratified to learn that the Receiver of Land Revenue for this Province
_ considers the lund set apart as security for the Loan to be raised under the  Debentures Qrdinance,
No. 2, 1863,” of the average value of arable land.

I have, &e.,
J. A, R, Menzrrs,
Superintendent,
The Hon. the Colonial Secretary,
Auckland.

No. 20.

THE SUPERINTENDENT, SOUTHLAND, TO THE COLONIAL SECRETARY.

Superintendent’s Office, Southland,
4th February, 1864,
SIR,—

On returning from Auckland in January, my attention was drawn to the apparently large
expenditure on the Bluff aud Invercargill Railway, in excess of the sum estimated as the probable cost
before the work began. On enquiry I found to my surprise, from the reports of the Enginer connected
with it, that the cost, when completed, will exceed the sum anticipated by above £35,000. This excess
is in a great measure accounted for by the fact that the rapidly expanding trade of the place led the
Engineer to enlarge the works to a very considerable extent in many places to relieve the worst
gradients, to increase the order for rolling stock and permanent way ; for siding and double linesin
places, and form the bridges for a double instead of a single line—works which at first were regarded
as contingently but not immediately required. A further considerable expense is incurred by the
necessity of forming a heavy embankment on the beach at the south end of Invercargill, in order to
comply with the requirerients of a clause introduced into the Act of Assembly in last session, on the
report of the Hon. the Attorney-General, which altered the curve leading into Annan-street. On
the propriety of making those alterations during the progress of the work, the Engineers are agreed,
and as the contracts have for the most part been entered into, it becomes necessary for the Proviacial
Government to make provision for meeting the expense; aud it intends to propose that a further Loan
of £40,000 should be raised for this specific purpose. The Provincial Council meets on the 10th
instant, and i{ it should approve of the proposal, the Bill will be transmitted without delay. The fact
of the increasing traffic of the Province will not be disputed, when it appears from the quarterly returns
that the Customs Revenue paid in the Province in the quarter ending 31st December, 1863, amounted
to within a fraction of £20,000,

T am gratified to be able to assure you that the works on this railway proceed most satisfactorily,
and that there is every reason to anticipate that before the winter has past it will be open for traffic.

As the Provincial Government is prepared to set apart a tract of agricultural country of a value
equivalent to the sum of the Loan, in security for its repayment, I trust that the proposal will meei
with your favorable consideration,

I have, &c.,
Jas, A, R, MENzIES,
Superintendent.
The Hon, the Colonial Secretary,
Auckland.

K
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No. 21.

THR SUPERINTENDENT, SOUTHLAND, TO THE COLONIAL SECRETARY.

Superintendent’s Off.ce, Southland,
4th February, 1864,
SiR,—

As you are aware from former communications, the trade of this Province with the Whakatipu
eountry has been a most important one to the interests of this Province. Every effart has been made
to form and make efficient the main lines of communication. These efforts during the past year
involved the Province in an expenditure much in excess of its revenue, and was met hy overdraft on
the Bank. The liabilities at the end of the last financial year (30th September, 1863) amounting to
about £47,000, almost exclusively on this account, it was necessary still to continue thosc works,
otherwise the benefit derived from the previous outlay would be in a great measure neutralised,

The result has been that, in the last four mounths, the liabilities on account of those works have
increased to about £100,000. It is obvious that the prospective Revenue for the current and next
years will be inadequate to meet current expeuditure, and at the same time extinguish this debt ; and
the Provincial Government has therefore resolved to propose to the Provincial Council 1hat the sum of
£120,000 should be raised by way of Loan payable within 20 years, for the purpose of extinguishing
it. The road works, for the construction of which this liability has been incurred, have been of the
utmost advantage to the Province, in securing to it the Whakatipu trade ; and the completion of the
Oreti Railway, which we confidently rely on before the winter rains set in, will relieve the Province
from the necessity of perfecting the line of road through the alluvial country traversed by that Railway,
and which without such an alternative work would require a further outlay for roads, which in a few
years would amount to a sum equal to the original cost of a line of Railway. In a previons communi-
cation, noted in the margin, I had the honor to draw your attention to those citcumstances  As the
Provincial Government, when transmitting any Bill for raising a Loan for this purpose which may be
sanctioned by the Provincial Council, will also deseribe an arsa of average agticuleural land which will
be set apart as security for the Loan, it will rely on your approval of the security and eatertaining the
proposal favorably.

T have, &e..
Jas. A, R. Menzirs,
Superiutendent,
The Hon. the Colonial Secretary,
Auckland,

No. 22.

THE COLONIAL SECRETARY TO THE SUPERINTENDENT, SOUTHLAND.

Colonial Secretary’s Office, Auckland,

20th February, 1864.
SIR,— -
I have to acknowledce the receipt of your Honor’s two letters, dated respectively the 4th
in-tant, the one requesting the authorisation of a further Loan of £40,000 on aceonot of the Bluff and
Divercargill Railway and the other to a similar effeet to the extent of £120,010 on account of the lines
of communication with the Whakatipu country.  In both cases the Provincial Government of
Southland, wheu transmitting any Bill for raising Loans for these purposes which may be sanctioned
by the Provincial Council, wiil also describe an area of agricultural land to be set apart as security for
these Loans.

In reply, I have to inform your Honor that the General Government do not, at present, without
further information and eonsideration, feel justified in acceding to your requests.

As the Hon, Mr. Gillies, the Postmaster-General, will have been in Southland since your Honor’s
letters were writlen, and as he is expected here immediately, the Government will defer their final
reply till they have had an opportunity of consulting him.

In the meautime, it would be advisable that your Honor should not incur any liabilities in the
expectation of the General Government assenting to the proposed Loan Bills.

T have, &c',
Wouam Fox.
His Honcr the Superintendent,
Southland.
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No. 23.

THE COLONIAL SECRETARY, TO THE SUPERINTENDENT, SOUTHLAND.

Colonial Secretary’s Office,
Auckland, 8th March, 1864,
Sir,—

Referring to my letter, No. 40, of the 20th ultimo, on the subject of further loans proposed
to be raised by the Province of Southland, for Railway purposes, I have to inform your Honor that
the General Government, after a careful consideration of the matter, are of opinion that the utmost
extent to which they can rcasonably be expected to sanction a further Loan would be to authorize a
sum sufficient to pay all the cost of completing the Railways in Southland sanctioned by the Legislature
g0 far as that cost has been incurred or contracted for. It appears to the General Government that it
would be a wholly unjustifiable proceeding to incur debt for current expenditure and to pay off such
" debt by loan. The General Government, except in the greatest emergency, could not sanction such a
course.

It must also be understood that a sufficient quantity of Crown Land is set apart in the Province
of Southland as a security, to cover the whole of the liabilities incurred in the way of loan.
: 1 have, &ec,,
WiriLax Fox,
His Honor the Superintendent,
Souihland.

No. 24.
THE COLONIAL SECRETARY TO THE SUPERINTENDENT, SOUTHLAND.

Colonial Secretary’s Office,

S Auckland, 31st March, 1864,
STR e

With reference to my letter No. 66, of the 8th instant, in the commencement of which, in
referring to previous corresponidence, the words “ Railway purposes” are employed, I shall feel obliged
if you would cause the words “ and other public works” to be inserted immediately after the word
“ Railway,” the latter word only comprising a portion of the objects for which the Loans are proposed
to be raised.

I have, &c.,
Witriam Fox,

His Honor the Superintendent,

Southland.

No. 25.

THE SUPERINTENDENT, SOUTHLAND, TO THE COLONJAL SECRETARY,

Superintendent’s Office,
o Southland, 20th April, 1864.
IR,—

I have the honor to acknowledge the receipt of your letter No. 99, 31st of March, and in
reply to inform you that I have caused the words *“and other Publie works” to be inserted immediately
after the word “Railway” in your communication of tie 8th ultimo, as requested,

‘ I have, &e,,
J. A, R. MENZIES,

Superintendent.
The Hon. the Colonial Secretary,
Auckland.

No. 26.

THE SUPERINTENDENT, SOUTHLAND, TO THE COLONIAL SECRETARY.

Superintendent’s Office,
Southland, 6th Apri], 1864,

1 have the honor to acknowledge the recsipt of your letter, as per margin, with reference to
further Loans proposed to be raised by the Province of Southland, for Railway purposes, and to inform
you that I have written on the subject in previous communications.

The extra cost on the Bluff Railway is to pay for work that has been contracted for, and the work
which has been for some time in progress is absolutely essential to the proper woiking of the line
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under the alterations of some parts that have been improved. I have every reason to believe that the
whole work will be completed and open for traffic in July, it will therefore be apparent that a hesitation
on your part to advise the assent of the Governor will have a most injurious effect on the credit of
the Province, which is liable for this extra sum. The same remark is equally applicable to the Loan
for £120,000. This Loan is applicable to liquidate debts already incurred almost exclusively for Roads.
The exact sum on the 10th Febrnary was £96,000. The balance was added in order to make pro-
vision for meeting the excess of expenditure over the revenue for the current year in such a way as
would meet with the approbation of the Colonial Treasurer, and that balance alone, namely, £24,000,
would be permitted to be applied (and only in case that the revenue did not exceed the expectation of
the Provincial Treasurer) to meet current expenditure, a proceeding which is rarely prudent but which
may not be unjustifiable when the works to which it (this part of the Loan) is applied are of a per-
manent and reproductive character.

Tracings of two blocks of land, set apart for the two loans, were forwarded to you on the 14th
ultimo, and T trust that no difficulty will be experienced in obtaining the Governor’s assent to the two
Bills,

I have, &e,
J. A. R. MEINZES,
Superintendent.

The Hon. the Colonial Secretary,
Auckland.

No. 27.

THE COLONIAL SECRETARY, TO THE SUPERINTENDENT, SOUTHLAND,

Colonial Secretary’s Office,
Auckland, 27th April, 1864,
Sir,—-
1 have to acknowledge the receipt of your Honor’s letter of the 6thinstant, on the subject of
the Loans proposed to be raised by the Province of Southland.

Your Honor will have seen from my letters, dated respeetively 20th and 8th ultimo, that the
General Government did not feel themselves jusiified in advising His Excellency the Governor to
asssgzt, to the “Debentures Ordinance, No, 2, 1864,” and the *“ Appropriation Ordinance, No. 2,
1 g

In my letter, dated 6th of this month, I have informed your Honor that the ‘‘Debentures
Ordinance, No. 1, 1864,” and the “ Appropriation Ordinance, No. 1, 1864,” will be assented to upon
the General Government learning from the Receiver of Land Revenue that the land proposed to be set
apart as security for the Loan referred to in these two latter Bills is of sufficient value,

I have, &c.,
Wiiam Fox,

His Honor the Supérintendent,
Southland,

No. 28.

THE SUPERINTENDENT, SOUTHLAND, TO THE COLONIAL SECRETARY.

Superintendent’s Office,
Southland, 6th February, 1864.
SIR,—

I have the honor to request that the Ordinances named in the margin passed by the
Provincial Couneil of Southland in its fifth session, and forwarded for the Governor’s pleasure
thereon on the 16th, 19th, and 22nd of October, respectively, may be returned if His Excellency’s
assent has been obtained thereto.

I have, &ec.,
J. A. R. MEINzES,
. Superintendent,
The Hon. the Colonial Secretary,
Auckland.
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No. 29.

THE COLONIAL BECRETARY TO THE SUPERINTENDENT, SOUTHLAND,

Colonial Secretary’s Cffice,
Auckland, 20th Febraary, 1864, . (No.39)
8in,—
1 have to acknowledge the receipt of your Honor's letrer of the Gih instant, requsting that Oreti Railwsy Ordi-
the Ordinances named in the marjin, passed by the Yrovincial Couneil of Southlanl, auwd forwarded Pavee- 1863.
for the Governor’s pleasure thereon, on the liith, 10th, and 22ud October, respectively, may be AP*’"’”’,iatif’" Orii-
returned if flis Excellency's assent has been abtained thereto. n___..~____ﬁ_a“cf” ‘\°‘_ 2,1863. _
I return to you the two followine Ordinances:— O-re“ Il?;el;vay Ordi-
* Oreti Railway Ordinance, 1863, and ¢ Appropriation Ordinance, No. 2, 1863.” duly assented nnoy e
to. I regret that these (Ordinaaces have meviously been overioiked, but as the assent has been givea
to these Bills within the three mondhs after they have been received by the Goveruor, for the signifi-
eation of Ilis Excelleucy’s pleasure thereon, I trust that no inconvenieuce will have ensued by this
delay. .
y’l‘he third named Ordinance, “Oreti Railway Ordinance, 1863,” has. T perceive, a title which is
s exact repetition of the one first naned, and I would have presumed that its mention was a clerical
error were it not that in your letter three dates are mentioned as those on which the three specified
Ordinances were forwarded.
If amoug the Ordivances sent abiut that time by your Honor any other Ordinance has been
overlooked, which should have been assented to, I wili advise His Excellency at once to assent to it,
before the time within which such asscut can be given has elapsed.

I have, &e.,
: WiLLian Fox,
His Honor the Superintendent,

Southland,

No. 30.
THE SUPERINTEWDENT, SOUTHLAND, TO THE COLONIAL SECRETARY.

Superintendent’s Office,
Southland, 14th March, 1844,
BIr,—

I have the honor to acknowledge the receipt of your letter of the 20th ultimo. The sket-h
plan of the lands proposed to be given in security of the Loans raised under the authority of the Bills
passed in this session of the Provincial Council were not ready when the Loan Bill for £120,000 was
sent to you; thev are now enclosed. As that bill showed the existing lizkilities an ounted on the 10th
of Februany to £96,000, and various other coniracts in progress on roads aud o:her puvliec wurks ren-
dered it necessary to borrow a larger sum than that amount—the whole or nearly so of the amount of
the loan being virtually expeuded : under these circumstances the Provincial Government does not see
its way to any course other tnan that of raising this particular loan, in order to maiutain the credit of .
the Province. Fortunately the’extent of good 1and in the Provinee affrls an ample security.

The loan of £40,000, to complete the Bluff and Invercargill Railway, has been rendered neces-
sary by the enlargement of certain works, exteusions of parts, improvemears of other parts, and some
new works. It might have been more pru lent to have avoided some of those for the present ; others wers
unavoidable ; and all have been contracted for ; so that the additional sum is necessary in this other
case for that specific purpose, to cover the liabilities for which the sum named will be arilple, and leave
a magin,

The Plan above referred to will specify the particular lands set apart in security for this last men-
tioned loan ; and it is important that the Provincial Gover ment should receive an early intimation
that this has received the favourable consideration ot the Governor, which I trust you will think
right to advise.

I have, &ec.,
J. A. R. MenziEs,
Superintendent,
The Hon. the Colonial Secretary,
Auckland.
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TUE SUPERINTENDENT, SOUTHLAND, TO THE COLONIAL SECRETARY.

Superintendent’s Office,
Southland, March 5th, 1864.
S1R,—

1 have the honor to enclose herewith authenticated copies, in duplicate, of the Bills named in
the margin, passed by the Provincial Councii of Southland, in its sixth session, and to request that you
will bring these Bills under the consideration of His Excellency the Governor, when I trust they will
receive his assent.

The sum proposed to be raised is intended to cover 2 debt due to the Bank, which fluctuates from
time to time, but which on the 10th of February amounted to £95,709). 'The Provincial Government
proposes to set aside 60,000 acres of good average arable land in security for the repayment of this
loan, of which a map will be sent by the earliest opportunity.

I have, &e.,
J. A. R Mrnzies,
Superiutendent.
The Hon. the Colonial Secretary,
Auckland.

No. 32.
THE HON. MR, GILL1ES TO THE SUPERINTENDENT, SOUTHLAND,

Colonial Secretary’s Office,
Auckland, 22nd March, 1864.
Sir,

T have to acknowledge the receipt of your Hoaor’s letter, dated the 5th instant, transmiting
the two undermentioned Bills, namely, ¢ T'he Debentures Ordinance Mo, 2, 1834,” and the “ Appro-
priation Ordinance No. 2, 1864,” which had beeu passed by the Provincial Council of Southland, and
reserved by your Honor for the Governor'’s assent,

In reply, I have to refer your Honor to my Jetter of the 8th instant on the subject of the Loan
authorized to be raised and appropriated in these Bills, and you will perceive from that letter that
Ministers cannot advise His Excellency to assent to these Bills,

I have, %ec.,
TaoMas B. Gineies,
In the abseuce of Mr, Fox.
His Honor the Superintendent,
Southland.

No. 33.

THE SUPERINTENDENT, SOUTHLAND, TO THE COLONIAL SECRETARY.

Superintendent’s Office,
Southland, 14th April, 1864,
Sig,—

T have the honor to acknowledge the receipt of yours of the 22nd of March, and learn with
great concern that you have not advised His Excclleney to assent to the ¢ Southland Loan Ordinance”
for £120,000. 1 trust that on further consideration yuur Government, seeing the serious evils that
would svise from a disallowance of this Ordinance, will see reasou for advising that His Excellency’s
assent shall be given to it. ’

1 have previously stated that this debt has been incurred chiefly in construetion of roads on that
line—uwhich is of the utmost importance for the traffic of Soutiland—the route to Whakatipu., The
debt is due, and the only way to meet that debt that the Provincial authorities saw their way to, was
by passing a Loan Ordinance. At the same time it was agreed to hvpothecate an extent of land of
value equal to the am-unt of the loan. It appeared to the Provincial Government that this provision
should have beeu sufficient to satisfy the Geueral Government of the abilicy of the Provin:e
to meet this debt, and of its desire to extinguish 3t If the Ordinance authorising this Loan shouid be
disallowed, or even delayed, the injury to the Province will be incaleulable : the railway works, which
arve drawing near completion (will indeed be completed in about two months), will be stopped—as well
as other public works —just at the moment when they ought, if proceeded with in a short time, begin
to yield a revenue ; the credit of the Proviuce will be destroyed, and the value of the loans already
sanctioned, and their sale will be materially affected ; and the end to be attained by a proceeding
which will bring about such pernicious results is not clearly comprehended by the Provincial Govern-
wment.  The debt is due; the Provincial Government proposes to pay it by a loan; the General
Giovernment objects to assent to ti:e Loan Bill ; not surely on the plea that the debt should not be
paid, but, as I suppose, that it should not be paid in that way. Well, then, will you, Sir, inform me
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how the General Government proposes that this debt should be met ? for I assume that the object of
yourGovernment is to maintain the credit of the Province. It would be monstrous to suppose that it
would deliberatelv refuse its assent to action taken by a Province to meet a debt, merely because it
held the opinien that the Province should not have incarred that debt, when the effect of such refusal
would damn the credit of the Provinee, Or, if you have no other plan to suggest by which this debt
could be better met, will you inform me upon what further stipulations—beyond hypothecation of land—
you will agree to advise the assent of His Excellency to the Loaa Ordinance ? T trust that you will
favour me with a reply without delay, as I feel keenly that the matteris one of vital importance to the
Province, and in which delay may ultimately be as injurious as disallowance.

I have, &e,,
J. A. R. MENziEs.
Superintendent.
The Hon. the Colonial Secretary,
Auckland.

No. 34.

THE SUPERINTENDENT, SOUTHLLND, TO THE COLONIAL SECRETARY.

Superintendent’s Office,
Southland, March 16th, 1864,
Sir,—

I have the honor to enclose herewith authenticated copies of two Bills, in duplicate, intituled
respectively the ¢ Debenture Ordinance No. 1, 15664,” and the ** Appropriation Ordinance No. 1,
1864.” The one is a Bill to raise a Loan of £40,000, to complete the Bluff and Invercargill Railway,
the other to appropriate the sum for that purpose.

As I have mentioned, in another communicationgsent by this mail, this sum will complete the
Railway, and leave some little margin. The contracts have all been taken with the exception of
some minor ones for stations, and are in progress, 30 that the liabilities may be considered to exist.

The Provincial Government has transmitted a Plan of a tract of land, nearly all of which is
arable and of good quality, which it proposcs to set apartin security for the repayment of this loan.

I trust that you will have 0o hesitation in recommeading those Bills for the assent of His Excel~
lency the Governor.

T have, &e.,
J. A. R, MENZIES,
Superintendent.
‘The Hon. the Colonial Secretary,
Auckland.

No. 35.

THE COLONIAL SECRETARY, TO THE SUPERINTENDENT, SOUTHLAND.

Colonial Secretary’s Office,
Auckland, 6th April, 1864.
Sig,—

I have the honor to acknowledge the receipt of your two letters of the 14th and 16th uliimo,
respectively, and, in reply, to inform your Honor that the tracing of the Land set apart by the Govern-
ment of Southland as security for the proposed Loan of Forty Thousand Pounds has been referred to
the Receiver of Land Revenue, at Invercargill, for his report as to its value, and, when such report is
received, your Honor will be again communicated with.

I have, &e¢.,
WirLian Fox,
His Honor the Superintendent, '

Southland.

No. 36.
THE SUPERINTENDENT, SOUTHLAND, TO THE COLONIAL SECRETARY.

Superintendent’s Office,
Southland, 23rd April, 1864.
St —
I have the honor to acknowledge the receipt of your letter, of the 6th instant, informing me
that a tracing of the land set apart as security for the proposed Loan had been referred to the Receiver

B.—No. 3.
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of Land Revenue here, and T trust that on a favourah'e report being received from that gentleman that
the Governor's asseut to the Loan Bill inay be speedily obtained, for reasons named in previous com-

munications.
1 bave, &ec,,
J. A. R. Mgxzns,

Superiutendent.

The Hon, the Colonial Secretary,
Aucklaud.

v 0
No. 37.
YHE COLONIAL SECRETARY TO THE RECEIVER OF LAND REVENUE, INVERCANGILL,

Colonial Secretary’s Office,
Auckland, 6t April, 18064,
Str,—
I am directed by Mr. Fox to enclose herewith a tracine of some land set apart hy the Pro-
vineial Gavernment of Southland as security for a propnsed loan of Forty thousaud pounds, and to re-
quest you to be good enongh to examine it and report upon its value,
I am to request you to return the tracing for reeord in this office.

I have, &c.,
W. Gisnorne,
Uuder Secretary.
A, J. Elles, Esq,
Receiver of Land Revenue,
Iovercargill. .

No. 38.

THE RECEIVER OF LAND REVENUE, INVERCARGILL, TO THE COLONI\L SECRETARY.

Office of Receiver of Lanud Revenue,
Lovercargill, toth May, 1864,
SIR,—
T have the honor to acknowledge receipt of your letter of Gth ulrimn, enclos'ng tracing of land
set apart by the Provineirl Government of Southtand as security for a proposed Loau of Forty
thousand pounds, and requesting me 10 examine and report on the vaine of the said fan s,

I have accordingly examined the land. and have the honor to 1epo t that, although not in my
opinion of first-rate intrinsic value (the portion near the river more particularly), being prineipally of
a gravelly nature, and more adapted for pastoral than agricultural purposes, and moresver a portion of
it being lizble to be annuaily inundated, it will nevertheless, from the advintages of its locality as a
whole, lying as it does on each side of one of the most important ighways iu the Province, always

maintain a fair commereial value,
‘The portion subject 10 floods is that comprised between the Dipton and Oreti Rivers, and along

the eastern bank of the Oreti from the conflucnce of the Dipton vorthwards.

I return the tracing as requested.
I have, &c.,
A.J. ELres,

Reeeiver of Land Revenue,

The Hon. the Colonial Secretary,
Aucklaud,

No. 39.

THE COLONIAL SECRETARY TO THE RECEIVER OF LAND REVENUE, INVERCARGILL.

Colonial Secretary’s Office, Auckland,
27th May, 1864.
Sir,—
By direction of the Colonial Secretary, I have the honor to acknowledge the recaipt of your
letter of the number and date quoted in the margin, reporting on the value of the land offred by the
Provincial Government of Southlaud as security for the proposed Loan of Forty thousaud pounds.

I have, &e.,
W. GisBornNE,
Uunder Secretary.
A, J. Elles. Esq.. Receiver of Land Revenue,

Invercargill.
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No. 40,

THR COLONIAL SECRETARY TO THE SUPERINTENDENT, SOTTHLAND.

Colonial Secretary’s Office, Auckiand,
‘ 7th May, 1864,
Stg,—
I have the honor to inform you that His Excellency the Governor has assented to the
¢ Appropriation Ordinance, No. 8, 1864,” and I encluse a duplicate copy in the usual manner.

The Government have felt great difficulty in advising His Excellency to give his assent to this
Bill, and they have only done so from unwillingness to cause the great inconvenience arrising from
withholding assent from an Appropriation Ordinauce, especially as the Governor was advised not to
assent to that passed in the previous session of the Council.

" But it must at the same time be distinctly understood that this Government entirely disapproves
of the Estimates of Revenue and Expenditure upon which the Ordinacce is founded.

Taking alone the last item in the Estimate of Revenue, this Government cannot understand upon
what principle a sum of £28,947 3s. 11d.. proposed to be raised by loan under the authority of an
Ordinance not yet passed, is treated as Revenue. And on the other hand this Government cannot but
deem the proposed authorised expenditure as altogether unjustifiable in the present financial position of
the Province of Southland.

This Government trusts that the Provincial Government of Southland will see the impropriety of
involving the Province in further financial embarrassments by entering on works of which they have
not the funds to defray the cost, and that they will endeavour to retrieve the position of the Province
by carrying on the necessary establishments of the Government with the greatest practicable economy.

i I have, &e.,
Wirriam Fox,
Colonial Secretary.
His Honor the Superintendent,
Southland.

No 41.

THE COLONIAL SECRETARY TO THE SUPERINTENDENT, SOUTHLAND.

Colonial Secretary’s Office,
Auckland, 7th May, 1864,
Sir,—

T have to inform your Honor that the Government has had under its most avxious considera-
tion the financial position of the Province of Southland, and I have now to communicate to you its
views thereon, and the decision arrived at as to the Loan Bill for £120,000, transmitted by you for the
Governor’s assent in your letter of the 5th of March last ; and the “Invercargill Town Boards Ordi-
nance, 1863, Amendment Ordinance,” enclosed in another letter of the same date.

It appears that since March, 1863, the amouut of money authorized to be raised by loan for the
Province of Southland, has been £250,000 ; and that a promise has been made that a further Loan
Bill for £40,000 will be recommended for the Governor’s assent, if the Land proposed to be set apar¢
by the Proviveial Government as security shall be reported by the Receiver of Land Revenue to be
sufficient. The Public Debt of the Province incurred since March, 1863, may therefore be taken to
be £290,000, bearing interest at 6 per cent., with,a sinking fund of 2 per ceut., involving an annual
charge of £23,200. It is true that this sum will have been invested in Railways, which may be calcu-
lated to be reproductive ; but it cannot he expected that—at least for some time—the Railway income
will more than meet the working expenses, thus leaving a large annual sum for the present to be met
out of the ordinary Revenue of the Province,

Tt is now proposed to raise two further sums ; one by a Loan Bill for £120,000, and another by a
YLoan Bill for £25,000 ; for although the latter sum is professedly for the Town of lInvercargill, it is
charged on the Provincial Revenue, and must therefore fairly be placed in the same category as the
other, and considered as a liability of the Province. If these two sums were raised the public debt—
before referred to—of the Province would amount to the large sum of £435,000, with an annual
charge of £34,800: a debt sought by the Proviacial Government to be incurred and spent in little
more than one year. por _

With regard to the Loan Bill for £25,000, that may be disposed of at once. The money is pro-
posed to be raised to be expended on Public Works ; and it is clear that in the present financial diffi-
culty of the Provinces it would not be prudent or right to add this burthen to those already existing.
His Excellency, therefore, has been advised to withhold his assent to that Bill, )

As to the proposed Loan for £120,000, there is more difficulty, as it appears that the money is re-
quired to pay off a debt due to a Bank for advances made. It is quite f:lea.lr, of course, that this deb¢
must be paid, and the only question is—by what means? The Provincial Government proposes a
Loan, and offers no alternative, This Government very much regrets that it cannot take the same
view, and has already arrived at the conclusion that the only legitimate and prudent way of meeting
the present financial difficulty is by a careful management of the resources of the Province, and prudent

M
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retrenchment of an extravagant expenditure of money, rather than by passing Loan Bills, and thus
accumulating a still larger permanent debt by the issue of debentures. It is quite clear to this Govern-
ment that, if there be another possible course open, the raising of more money on loan should not be
resorted to.

It appears that the debt of the Provincial Government up to the present time is about £96,070—
ineurred without any lawful authority whatever. The estimated Revenue for ei:ht mouths (rejecting
of course as revenue the proceeds of debentures) is estimated at £74,850, or, after the rate of £112,273
for a year. On a careful consideration of the proposed expenditare authorised by the * Appropriation
Ordinance No. 3, 1864,” and detailed in the Estimates, there would appear to be no difficulty, with
proper economy and management, 0 as to reduce the proposed expenditare,—which, considering the
present position of the Province, must be regarded at least as imprudeut and unjustifiable,—so as to
enable the debt due to the Bank to be paid within a reasonable time, out of the current Revenue ; and
the means which the Provincial Government has taken to stimulate Land sales will, no douht, greatly
assist towards an early liquidation ; and may possibly provide the greater part of the necessary funds at
once,

The Bank, probably, will be somewbat dissatisfied with such an arrangement, but, as the advances
were made without any security, or reasonable prospect of security, it can bave no good grounds of
complaint ; for it could have no right to expect that a Loan Ordinance would be passed to enable the
money it was advancing to be repaid by the sale of Debentures, which, moreover, it would be ex
tremely difficult—if not impossible—to dispose of at the present time in large sums, without submitting
to a serious depreciation ; and the Bank must have clearly seen when the debt was contracted, if the
subject was properly considered, that the Revenue was the only source to which it had a right to look
for repayment.

It is unnecessary to allude to the Railways, as the Government has'taken care that no difficulty
shall arise in completing them. ~ All the money which will be required for this purpose has been
authorised to be raised by Special Ordinances passed for the express purpose; so that the money
cannot be appropriated to any other purpose.

Io coming to the decision at which it has arrived, this Government has been much influenced by
the necessity of withholding its sanction, and refusing to become 1 party to a course of proceeding
altogether in defiance of the rules which have been established in reference to Provincial Loans, and it
feels it a duty to avoid establishing a precedent, or for one moment to permit an impression to go
abroad, that a Provincial Goverument can force the Government of the Colony into giving assentto
Loan Bills, however large the amount, and into supporting an expenditure, however extravagant and
imprudent, by first incurring the debt, and then claiming the assistance of the General Government, on
the plea that it is necessary to uphold the credit of the Province.

For the reasons above stated the Governor’s assent has been withheld to the ¢ Debentures Ordi-
nance No. 2, 1864,” and to the  Appropriation Ordinance No. 2, 1864,” which is founded upon it.

I have, &c.,

WirLiam Fox,
His Honor the Superintendent,

Southiland.

No. 42.
THE SUPERINTENDENT, SOUTHLAND, TO THE COLONIAL SECRETARY.

Superintendent’s Office, Southland.
21st May, 1864.

T have the honor to acknowledge the receipt of your letter, intimating that the Governor’s
assent will be withheld from the Southland Loan Bill for £120,000, Asitis of grestimportance that
your Government should be more fully informed on this subject at the earliest time, I propose 0 go to
Auckland to communicate with you personally.

I have, &e.,
J. A, R. MenziEs,

Superintendent.
The Hon. the Colonial Secretary,

Auckland.

No. 43.

THE SUPERINTENDENT, SOUTHLAND, TO THE COLONJIAL SECRETARY.

Auckland, 7th June, 1864,
Si1r,—

In further acknowledgment of your letter of the 7th ultimo, in which you intimate that the
assent of His Excellency the Governor will be withheld from the Loan Bill for £120,000 passed by the.
Southland Legislature, and remark that the expenditure was imprudent and injudicious, that the Bank
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may wait for repayment until it. is convenient for the Province to repay the overdrafts, and observe that
in the meantime the emergency may be met by retrenchment and economy.

The works which have occasioned the greater part of the large expenditure in 1863 were on roads
leading to Whakatipu, the trade with which district was of the greatest importance to the ports of
Southland, its natural outlets ; the expensive character of those Works is adverted to in my letter of
February, 1863. The immediate necessity for proceeding with them made it unadvisable to abstain
from initiating them until the sanction of the General Government was obtained to a loan for this
purpose ; 8 course which would have involved a lengthened delay under those circumstances. Seeing
that such works were of essential importance to the commercial progress of the Province, and that
their value depended in a great measure on their prompt execution, I cannot agree in your opinion that
expenditure on such objects was imprudent and injudicious.

In the course of the personal communication which I have had with you in the last few days 1
believe that you have become fully informed on the position of the financial affairs of the Province of
Southland, by documents and oral information, and am led to anticipate that you will be disposed to
aid it in getting free from its present embarrassment: and I have now to enquire in what manner
you propose to give this assistance.

I have, &c.,
J. A. R. MENzIES,
Superintendent of the Province of Southland.
The Hon. the Colonial Secretary,
Auckland,

Enclosure 1 in No. 43.
ESTIMATES.

Revenue.

Estimated Revenue from 1st May to 30th Sept., 1864, - 35000 0 o
Expenditare from st May to 30th Sept., 1864, - - 42,000 0 0
Interest and Sinking Fund on £140,000, 3 months, - 2,800 0 0
Due to Bank of New Zealand - - - - - 4864 0 O
Interest on Overdraft at Bank (?), - - - - 6,000 0 0
Expenditure during the year 1863-4, defrayed out of
advances made by the Banks of New South Wales and
of Otago, as shewn below on the Debenture Account, 122,460 0 0
Deficiency - - - - 143,124 0 ©
£178,124 0 0£178,12¢4 0 0
Debenture Account,
£ s d. £ s. d.
Bluff Railway Debentures - - - - - 140,000 0 O
Ditto Supplementary do. - - - - - 40,000 0 0
Oreti Railway, do., - - - - - - - 110,000 0 0
Drafts on Bank of N.S.W. on Debenture Securities, - 152,000 0 O
Credits, do. do., - - - 19324 0 0O
Due to Bank of Otago, - - - - - - 132000 0 O
Liabilities on Bluff Railway Contracts - - - 65136 0 O
Ditto on Oreti do. - - - - - - - 50,000 0 0
£418,460 0 0O
Deduct Drafts on account of Ordinary Expenditure
chargeable on Ordinary Revenue under Appro-
priation Act of 1863 - - - - - 122,460 0 ©
£296,000 0 O
Deficiency on account of Railways, - 6,000 0

£296,000 0 0 £296,000 0 ©
Town Beard Liabilities.

£ s d. & . d.
Du: Baok of New Zealand g8 - & - - 10000 0 O :
s New South Wales - - - - 6,000 0 O
Deficieney - - - - 16,000 0 ©

£16,000 0 0 £16,000 0 Q

Permanent Debt - - - - £18,000

B.—No 3.
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Total Estimated Liabilities

Due on Revenue Account - - £143,124
» Railways - - - - 296,000

» Town Board - - - 16,000
Permanent Debt - - - 18,000
£473,124

Statement of Revenue of the Department of Crown Lands from lst January to 20th May, 1864,

£ s, d.

Deposits on Applications for Rural Lands - - 16611 7 9
Auction Sales Town Lands - - - - - 747 10 O
Fees on Transfer of Rufal Certificates - - - 68 0 0
Timber Licenses - - - - - - 276 0 O
License Fee on Runs - - - - - 112 11 O
Assessment on Stock on Runsg - - - - 206 13 9
£18,022 2 6

A. J. Erces,

Receiver of Land Revenue.

Enclosure 2 in No. 43.

MESSRS. DUNDAS AND HEALE TO THE SUPERINTENDENT, SOUTHLAND.

Invercargill, May 9th, 1864.
Sir,—

Immediately on recciving your Honor’s letter, of Saturday’s date, we conferred with Mr,
Marchant, and we have considered as carefully as the shortness of the interval admitted, how the im-
mediate expenditure on the Railways can be reduced so as to involve the least possible ultimate loss to
the Province.

The construction of the Goods Station at Campbelltown, and that at Invercargill, for which tenders
bave not yet been received, can, it is clear, be postponed without material disadvantage; but to attempt
abruptly to stop the contracts which are now in active progress would be simply to break them, and
would immediately involve the Government in Habilities to an uncertain but no doubs a very large
amount. Moreover, four different embaukments on the Bluff Railway are being carrried on from
both ends across portions of the beach, their outer facings being protected from the wash of the sea
by timber sheeting. Now, to leave these as they now stand, with their ends exposed, would involve
theirdestruction, and to return the sheeting rourd the ends for their proper protection would occupy a
fortnight, at nearly as much expense as if the work were being carrried on in the right direction, and .
the whole of these returns would have to be removed when the works are resumed.

In estimating, on the other hand, the minimum to which the outlay may probably be reduced by
allowing the contractors an extended time for the completion of the works, on condition of the imme-
diate payments to them being kept within certain fixed limits, we find this to be so moderate that we
are strongly of opinion that it will be found not only greatly to the ultimate advantage of the Province
to avoid any breaches of contract, and only to extend the time with the consent of the eontractors, but
that that course will even be found to involve a smaller immediate outlay of money than the disastrous
atep of abruptly stopping coutract works on which hundreds of men are already engaged in sub-
contracts, who would immediately rush panic-stricken to the courts of law for damages and com-
pensation.

We cannot, without communication, absolutely say that the contractors will consent to the reduc-
tion in the rate of progress of the works which we recommend, but we have good reason to believe that
they will ; and even if they should object, any loss they could sustain by the plan proposed would be an
insignificant fraction of that which would accrue from absolute stoppage.

Taking the contracts seriatim, we think they might be carried on in the manner and at the ccst
hereafter mentioned, viz. : —

1. Bluff Harbor and Invercargill Railway.
The contracts in progress on this line are—

No. 1. Formation, &c., from Green Hills to near Tnvercargill, including the Mokomoko
Branch—T, R. Davis,

A1l the works on this contract between Mokomoko and Invercargill are far advanced towards

eompletion; the only earthwork yet to be finished being a portion of one embankment, which will cost
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less than £500 to complete. The other portion of the contract, including the heavy rock cutting at
Green Hills, on which a number of men are now employed, may perfectly well be left until Contract
No. 2 is advancing towards completion.

No. 2. Ross & Aldrich.

This contract is considerably behind the stipulated time, and if the Government were to insist on
its literal fulfilment, the contractor would undoubtedly be invelved in penalties. If, however, the
Government would grart him such an extension of time as would reduce the cost of his work to
Fifieen hundred pounds per month, it would probably be taken by him as a concession.

On this contract, three embankments occur, which would be partially destroyed if left unprotected
from the sea.

No. 3. Town of Invercargill—J. R, Davies.
This consists chiefly of a long embankment in the sea, which will imperatively need protection if
left unfinished.
. No. 4. Iuvercargill Station,
* This work is so nearly finished that no saving can be effected by stopping it, the frame being com-
plete and all the materials on the ground.
No. 5. Permanent Way—dJ. R. Davies.

If the time for completing Contract No. 2 be extended, and all the works on Contract No. 1
beynnd the Mokomoko Junction he temporarily discontinued ag we recommend, this contract will be
reduced to an amount of about Six thousand pounds (£6,000). We think that the works on this
contract and Nos. 1 and 3 may, with the consent of the contractor, be so reduced as to involve an
expenditure not exceeding £3,500 per month on the whole, which would enable the line to be open
in an incomplete condition in four months,

No. 6. Sleepers—Maning & Whitton.

All the sleapers are now ready for delivery, and the last payment of Twelve hundred and twenty-

one pounds will soon be due, and must be paid in any case,

I1. Oreti Railway.

All this work, except stations, has been let to one contractor. He will, we believe, be willing to
meet the views of the Government as to extension of time so far as he can consistently with his own,
engagements te sub-contractors, which are not heavy on the northern part of the line. Assuming
then, that he can stop everything north of the Makerewa River, the outlay required to open the line
to that point in the most inexpensive manner possible will amount to Twelve thousand pouads
(£12,000) which will be required within two months. Now, if on the other hand the work be absolutely
stopped, it is clear that the contractor will be entitled to be paid for all the material delivered on the line
for his plans and for coniingent losses, which can hardly amount to a less sum. The result, then, of
this hasty investigation is that the works may, without breach of contraet, be so reduced that the outlay
(after payment of the accounts now due or immediately becoming so) shall not exceed £5,000 per
month on the Bluff Railway, which may be opened as far as Mokomoko in four months ; and £6,000
per month for two months on the Oreti Railway, which will then be opened to the Makerewa River ;
and that carrying on this expenditure will free the Government from all liability for damage for breach
of agreement, and will prevent any serious deterioration of the works.

It is impossible to estimate the claims which would immediately be made against the Government
if these contracts were to he broken by it, but it seems quite improbable that they would, for some
months at least, amount to a less sum than would carry on the works on the limited scale we
recommend,

We have, &c.,
J. F. Doxpas.
TrEOPH. HEALE,

Enclosure 3 in No. 43.
BLUFF AND INVERCARGILL RAILWAY,
Invercargill, 21st May, 1864,

Passengers by cuach in January (taken as an average month) - - - £221 10 0
Both ways daily in March - - - - - - - - 227 12 6
Average of above - - - - - - - - £224 11 38
[ The rush to Picton being exceptional, £400 was not taken into consi-
deration. ]
Boats from Jetty to Stanley (Mokomoko), being at lower charges - - 112 5 0
Coach and Boat Passengers - - - - - - - £336 16 3

Traffic estimate based on the datum of trebling existing Traffic for
increase with Railway facilities are never found in excess of Traffic
realised~—so trebled for Railway Trafic - - - - - £12,122 5 0

[No data can be obtained of Passengers who have gone on horseback and
by private conveyances.]

N

B.—No, 3.



B.—No, 3.

(No. 154.)
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Goods.
[Three Months ending 30th April.]

Bluff to Invercargill, 1468 tons at £1 - - - - - -
Received at Invercargill Jetty, 2461 tons - - - - -
Several thousand head of Cattle - - - - - - -

40,000 to 50,000Sheep - . - - = = = = =

Estimating on the above data and without any allowance for increase on Cattle.
From Bluff, per annum - - - 6,872 tons.
From Mokomoko, - - - - 10,564 tons.

Tons - 17,436

Including Pier dues and Railway transit this quantity may reasonably be taken at 10s. per ton
showing a sum per year, from this source, of £8,718,

Items.—Passsengers, as stated, - - - - £12,122 5 0
Goods - - - - - - - 8,718 0 ©
£20,840 5 O

Wool and Agricultural produce have been omitted for want of data, but the former would form 2
considerable item.

Railway working expenses under £6,000 per annum.

A very considerable portion of this sum will have to be paid, whether the Railway is opened or
not, under contracts to Engine-drivers from England, &c.—4 at £20 a month : £80 a month : £960
per annum,

No. 44.

THE HON. MR. WHITAKER TO THE SUPERINTENDENT, SOUTHLAND,

Colonial Secretary’s Office,
Auckland, 27th May, 1864,
SIR,— i
With reference to former correspondence on the subject, I have the honor to inform you that
the “Debentures Ordinance, No. 1, 1864,” passed by the Provincial Council of Southland, and
reserved by your Honor for the signification of the Governor’s pleasure thereon, has been laid before
His Excellency, who has been pleased to assent to the same. )
I herewith return to you a copy of the Bill in question, with the Governor’s assent duly noted
thereon.
I have, &c.,
FreEpK., WHITAKER,
In the absence of Mr. Fox.
His Honor the Superintendent,
Southland.

No. 45.
THE DEPUTY SUPERINTENDENT, SOUTHLAND, TO THE COLONIAL SECRETARY.

Superintendent’s Office,
Southland, 10th June, 1864,
SIR,—

Thave the honor to acknowledge the receipt of your letter, as per margin, informing me that
the « Debentures Ordinance No. 1, 1854,” had been laid before His Excellency the Governor, and that
His Excellency had been pleased to assent to the same. ‘

I have, &ec.,
Taeorn. Heats,
Deputy Sugerintendent,
The Hon. the Colonial Secretary,
Auckland,
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No. 46.

THE UNDER SECRETARY TO THE SUB-TREASURER, SOUTHLAND.

Colonial Secretary’s Office,
Auckland, 2nd September, 1864.
Sir,—

I have the honor, by the direction of Mr. FoxX, to transmit to you the enclosed copy of a
letter which he has caused to be addressed to Messrs. James McKenzie and Co., at Dunedin, on the
subject of the Railway Piersat the Bluff.

T have, &c.,
WiLLiAM GISBORNE,
Under Secretary.
The Sub-Treasurer,
Invercargill.

Enclosure in No. 46.

THE UNDER SECRETARY TO MESSRS, M‘KENZIE AND CO.

Colonial Secretary’s Office,
Auckland, 1st September, 1864,
GENTLEMEN,~—

I have the honor, by the direction of Mr. Fox, to acknowledge the receipt of your letter, of
the 8th ultimo, calling the attention of the General Government to the large amounts of money due to
your firm by the Provincial Government of Southland on account of Railway Works, which you had
contracted for and completed in that Province.

The General Government regret the hardship of your case, for which, however, they are in no way
responsible ; bur Mr. Elles, the Sub-Treasurer at Invercargill, has rightly interpreted the arrangement
sanctioned by them. He was authorised to advance funds for carrying on works not completed, but
not to pay debts due upon works which were completed.

His Honor the Superintendent of Southland has been receuntly informed that the course wbich the
General Government will adopt with reference to the liabilities of the Province of Southland, will be
determined on after the arrival of the next mail from England, which is expected on the 22nd instant,
and I am to inform you to the same effect.

T am to express the regret of the General Government that your Attorney, Mr. G. Pearson,
should in his letter of the 28th of July last, have held out to Mr. Elles the threat of the liability of the
General Government., It is surprising that any gentleman acquainted with the usual manner in which
business is conducted, should resort to such an absurd and empty threat.

I have, &e.,
W. GISBORNE,
Under Secretary.
Messrs. James McKenzie & Co.,
Dunedin,

No. 47.

THE ASSISTANT TREASURER TO THE SUB-TREASURER, SOUTHLAND.

Treasury,
S Aunckland, 16th July, 1864,
IR,—

Tam directed to acknowledge the receipt of your letter of the 1st instant, No. 73, and, in
reply, to inform you that your construction of the agreement made with his Honor the Superintendent
is quite correct, as the object of the advance made by the General Government was to complete works
which were in progress, so as to enable the Railways to be finished, and not to discharge liabilities
for works already completed.

If, however, these liabilities are of small amount, an arrangement will be made to pay them.

In order to judge of this, I am to request you to furnish a Return of all those who are in a similar
position to Mr. McKenzie ; that is, of those to whom money is due, for works finished, and of the
amount due to each of them.

I have, &c.,
R. F. PorTER,
Assistant Treasurer.
The Sub-Treasurer, &ec. &ec.,
Southland.

B.~-No. 3.
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54 PAPERS RELATING TO
No. 48.

THE SUPERINTENDENT, SOUTHLAND, TO THE COLONIAL SECRETARY,

Superintendent’s Office,
Southland, 80th September, 1864.
Sir,—

I have the honor to acknowledge the receipt of your letter of the 2nd inst., containing a copy
of a letter from the Colonial Assistant Treasurer to the Sub-Treasurer of Southland, and stating that
the latter officer had been desired to obtain for the General Government certain information regarding
the liabilities of the Province of Southland, which I would not enable him to furnish,

1 have to observe that the usual way in which information is obtainea by the General Government,
from a Provincial one, is by a direct request to the head of the latter Government. I apprehend that
it is not usual to seek it by the indirect and circuitous mode of communicating through subordinate
officers, and that it is still miore unusual to apply for such information in both those modes at the same
time, as the General Government has seen fit to do in this instance. To your direct application of the
23rd July I replied on the 11th August, giving the information required : it did not occur to me that
it was in any way necessary to communicate that information at the same time through the Sub-
Treasurer, or that the General Government could derive any especial advantage from its repetition
conveyed by that officer. Whatever information he possessed he cnuld commuunicate to the Treasury
in Auckland, in obedience to his superiors, and without reference to the Provincial Government ; but
it did appear to me that compliance with his desire might form a precedent, and lead to a most incon-
venient practice of eliciting information on the financial affairs of a Provincial Government, through
the medium of a local officer of the General Governinent ; and this opinion eontinues unaltered.

You express a regret that I should have thought it desirable to adopt the tone employed in my
correspondence with Mr. Elles, at a time when the General Government is endeavouring to assist the
Provincial Government to extricate itself from serious difficulties. I mustin turn express the regret of
the Provincial Government that you should conceive that the circumstance of the General Govern-
ment’s affording to the former such temporary assistance, should absolve it from the necessity of
observing, or afford a fitting opportunity for disregarding, some very ordinary rules of courtesy
generally attended to. .

The Provincial Government fully acknowledges the important aid which it receives from the
General Government ; hut the latter, when it takes oceasion to remind the Proviucial Goverumeunt of
their obligation, should remember that the partial assistance given only mitigates an embarrassment,
of which the immediate cause has been its own antecedent action.

T have, &c.,
J. A. R. MEnzizs,
Superinténdent.
The Hon. the Colonial Secretary,
Auckland.

No. 49.

THE COLONIAL SECRETARY TO THE SUPERINTENDENT, SOUTHLAND.

Colonial Secretary’s Office,
Auckland, October 17th, 1864.
Sir, =
1 have to acknowledge the receipt of your Honor’s letter, No. 173, dated the 30th ultimo,
with reference to my letter of the 2nd of that month, on the subject of of your declining to supply the
Sub-Treasurer in Southland with certain information which that officer wanted, to enable him to
furnish a return required from him by the Hon. Colonial "L'reasurer.

Your Honor apparently desires to justify your refusal to afford that information on the ground
that it was discourteous and irregular in the General Government to apply for such information from
you through its subordinate officer. I cannot, however, admit any impropriety in a respectful applica-
tion (as in the case under consideration) from a subordinate officer of the General Government to the
Superintendent of a Provinee for certain information which was requived to complete a Return for the
Colonial Treasury ; especially in this instance, where, as your Honor admits, the General Government
had applied to you direct for substantially the same information.

I have, &ec.,
WicLiax Fox.
His Honor the Superintendent,
Southland.
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No 50.

THE HON, MR, WHITAKER TO THE SUPERINTENDENT, SOCTHLLND.

Colonial Secretary’s Office,
Auckland, 7th June, 1864,
Sir,—

In reference to the correspondence and personal communications that have taken place be-
tween your Honor and the Colonial Government, I have now the honor to state the arrangements by
which 1t is proposed to relieve the Province of Southland from its present financial embarrassment.

1. In order to prevent any breach of contract with the Contractors, the General Government will
provide such sums as will be required for carrying on Railway and other works for three months, not
exceeding £15,000 in any one month. No cther works than Railway to be paid for unless done in
fulfilment of a valid and now subsisting Contract.

2. To proviie for the repayment of the advances thus to be made, the whole of the Land Fund
is to be applied except.so much as may be necessary to pay the cost of the Survey and Waste Land
Offices, the expenses of which are to be reduced to the full extent compatible with eficiency, to the "
satisfaction of this Government.

8. It is also distinctly to be understood that the expenditure of the Provincial Government for
other purposes than those specified, viz. , Railway and other works, is to be reduced to the satisfaction
of the General Government, so as to be within the Revenue arising from other sources than the Land,

4. The Balance due from the Bank of Otago, applicable to Railways, when paid, to be placed, if
the General Government think fit, to a Railway account in the Colonial Treasury, and no part of it to
be applied to ary other purpose than towards the completion of the Railways.

Upon your signifying your assent to these terms the necessary instructions will be issued to the
Colonial Sub-Treasurer at Invercargill to carry them out.

I have, &e.,
FreEpk. WHITAKER,
In the absence of Mr. Fox.
His Honor the Superintendent, :
Southland.

No. 51.
THE SUPERINTENDENT, SOUTHLAND, TO THE COLONIAL SECRETARY.

Auckland, 8th June, 1864,
Sig,—

1 have to acknowledge the receipt of your letter of the 7th instant, stating the terms upon
which the General Government is willing to assist the Provincial Government of Southland
in its present financial embarrassment, namely, that the General Government will provide such sumsas
may be required for carrying on Railway and other works, under valid and existing contracts, for three
months, such sum not to exceed £15,000 in any one month ; the Land Revenue of the Province to be
paid to the General Government until such advances are repaid ; the General Government will pay
the Land and Survey departments, which are to be reduced to the lowest degree compatible with
efficiency ; the expenditure of the Provincial Government for purposes other than Railways and other
works contracted for to be reduced to the satisfaction of the General Government ; and the sum due
by the Bank of Otago on Railway accounts to be applied only to Railway purposes ; and I have now
to intimate the acceptance of those terms by the Provineial Government.

I have, &c.,
J. A. R, MENziES,
Superintendent. of Southland.
The Hon. the Colonial Secrelary,
Auckland.

No. 52.
THE HON, MR, WHITAKER TO THE SUPERINTENDENT, SOUTHLAND.

Colonial Secretary’s Office,
Auckland, 8th June, 1864.
Sig,—

I have the honor to acknowledge the receipt of your letter, of this day’s date, signifying
your assent to the terms proposed for relieving the Province of Southland from its present financial
embarrassment, and I now enclose, for your information, a copy of the instructions sent to the Colonial
Sub-Treasurer at Invercargill,

I have, &c.,
FrEDK. WHITARER,
In the absence of Mr. Fox,
His Honor the Superintendent of Southland.

0

B.—No. 3.
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56 PAPERS RELATING TO
No. 53.
THE SUPERITENDENT, SOUTHLAND, TO THE COLONIAL SECRETARY.

Superintendent’s Office,
Southland, 28th June, 1864,
SIR,—

1 have the honor to state the following circumstances in connection with the agreement
under which the General Government advances certain sums $o the Provincial Government of South-
land. One of the Contractors on the Bluff Harbour and Invercargill Railway works (i.e. contracts for
Jetties at Campbelltown and Stauley) completed his contract, according to_the Engineers’ certificate
of 14th June. As the contracts were not in progress when Captain Llles, the Sub-Treasurer, received
his instructions, he is of opinion that they are not within the caterory of the works for which he is
authorised to pay. I hold a different opinion, and think that the circumstances of the completion of
those contracts only a few days before the instructions reached the Sub- [reasurer should not debar the
Contractors from the benefit of receiving an instalment now of the sum due to them. They (McKenzie
and Co.) are good contractors, executing the works they undertake substantially and well. The Pro-
vincial Government did not find it convenient to pay sums which became due to them in the end of
April : a large sum is now duve to them, yet they have pressed their claims with moderation : they
might not unreasonably have procrastinated the completion of the work, or refused to deliver it over
until their claims were liquidated, I think that they should receive an instalment of the sum due to
them ; and that such a payment would be quite in conformity with the intentions of the agreement
referred to, although its letter may be held to justify a different eonclusion. .

I bring the matter under your consideration, in order that further instructions may be transmitted
to Captain Elles, which will clear up any doubt on such a point.
I have, &c.
J. A. R. MeNziEs,
Superiutendent.
The Hon. the Colonial Secretary,
Auckland.

No. 54.

THE COLONIAL TREASURER TO THE SUPERINTENENT, SOUTHLAND,

Colonial Secretary’s Office,
Auckland, 22nd July, 1864,

SIR,—

With reference to your Honor’s letter, dated 28th ultimo, relative to the agreement under
which the General Government advances certain sumns to the Erovincial Government of Southland, I
have the honor to inform you that the Sub-Treasurer is quite right in his construction of that agree-
ment, The object of the advances made by the General Government was to complete works which
were in progress, so as to enable the Railway to be finished, and not to discharge Labilities for works
already completed. If, however, these liabilities are of small amount, an arrangement shall be made
to pay them. In order to judge of this, I have to request your Honor to be good enough to cause a
Return to be sent of all those who are in a similar position to Mr. McKenzie ; that is, of those to.
whom mouey is due for works finished, and of the amount due to each of them,

1 have, &ec.,
Wt Fox.

His Honor, the Superintendent,

Invercargill.

No. 55.

THE SUPERINTENDENT, SOUTHLAND, TO THE COLONIAL SECRETARY.

Superintendent’s Office,
Southland, 11th Avgust, 1864.

SIR,—

I have the honor to acknowledge your letter, of the 22nd July, referring to the sum due to
Messrs. McKenzie & Co., on aceount of works done on the Railway line, stating that you approved of the
Sub-Treasurer declining to pay these Uontractors, and asking for a list of similar liabilities, in order to
consider the propriety of discharging some of them. The Returns enclosed form a statement of the
Provineial Accounts on the 10th 1ust. McKeuzie & Co’s claim, in all, is for a sum above £15,000;
the other claims ave almost exclusively for small sums, and it would be most desirable that these should
be paid off. Particulars of all minor sums would be tedious to give, but will be sent if the accounts
enclosed are not sufficiently minute. I do not, perhaps, entirely understand your object in asking for
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those returns. Tt appears to be to enable you to select a few cases of claims to be paid, and so give a
little teraporary relief from the pressure of immediate liabilities ; it can afford little from the pressure of
the more serious liabilities ; and as much of the period over which the advances from the General
Government was to extend has passed away, I have to remind you that the position of the Provincial
Government in September next will be highly embarrassing, and that it is becoming extremely anxious
to learn what steps the General Governmeut proposes to take in order to enable the Provincial
Govyernment to make permanent provision for the settlement of the balance of the unsecured debt.

trust you will put me in possession of the views of your Government by the return of this mail.

I have, &e.,
J. A, R. MENziESs,
Superintendent.
The Hon. the Colonial Secretary,
Auckland.
ProviNCE OF SoUTHLAND—QUTSTANDING ACCOUNTS.
General Revenue Account,
£ s d. £ s. d.
Contracts - - - - - - - 2,650 3 1
Salaries - - - - - - - 1,520 6 10
Miscellaneous - - - - - - 1,393 6 0
Secured to Bank of New Zealand by private
individuals - - - - - 800 0 0
Promissory Note - - - - - - 10,000 0 0
Immigration - - - - - - 689 0 O
—_— 16,952 15 11
Bluff ITarbour and Invercargill Ruilway Account.
Contracts and .Miscellaneous Accounts - - 16,064 0 O
Freight - - - - - - - 1,167 1 7
London Agent’s Drafts - - - - - 6,664 4 11
23,875 6 6
Oreti Railway Account,
Compensation to Land Owners, &ec. - - 4858 12 2

‘Treasury, 10th August, 186 L.

£45,686 14 7

——

W. F. TARLTON,

Provincial Treasurer.

ProvinceE 0F SoUTHLAND.—CONTINGENT LiABILITIES AND QUTSTANDING ACCOUNTS.

General Revenue Account.

£ s. d. £ s. d. £ g. d.

Roads to complete existing Contracts - 5,060 11 8
Loan to Town Poard guaranreed by
Provincial Government - 10,000 0 O

Immigration - - - - -« 1,600 0 O

—— 16,060 11 8

Gutstanding Aceounts, as per state-

ment attached - - 16,952 15 11
E — 33,013 7 7
Biuff Harbour and Invercargill Railway Account
Freight - - - - - 1830 7 0
Storage of Material - - - 300 0 O
Sinking Fund on Loan of £140,000 2,800 0 0
Balance to complete Existing Contracts 25,000 0 0
— 29,450 7 O
Outstanding Accounts, as per state-
ment attached- - - 28,875 6 6
—_— 53,325 13 6
Oreti RailwayAccount.
Balance to complete Existing Contracts, 43,500 0 O
Qutstanding Accounts as per state-
ment attached - - - 4,858 12 2
—— e e 48,358 12 2

Treasury, 10th August, 1864.

£134,697 13 3

W. F, TARLTON,
Provincial Treasurer.

B.—No. 3.
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58 ' PAPERS RELATING TO
No. 56.

.THE SUPERINTENDENT, SOUTHLAND, TO THE COLONIAL SECRETARY.

Superintendent’s Office,
Southland, lst August, 1864.

SIR,— .

A good deal of inconvenience is experienced in consequence of the Sub-Treasurer declining
to pay vouchers certified by the head of a Department and myself, in the terms of the agreement, and
demanding an inspection of the contracts under which sach payment was due. This, in effect, is
tantamount to a distrust in the truth of the certificates. On one occasion, lately, the delay caused by
this proceeding induced the Solicitor who had charge of the recovery of a Bill to protest it.

Captain Elles, the Sub-Treasurer, informs me that he has instructions to pay the current expenses
of the Land and Survey Department from the advances (from which be declines to pay the arrears),
If this instruction is absolute you will observe, by referring to your letter of 7th June, that it isat
variance with a distinet provision contained therein ; it may be, however, that your instruction is meant
to come into effect only in case the Land Revenue is insuffcient to meet the expenditure in those
departments. I should be glad to see a copy of those instructions, and learn the meaning you attach
to them.

I have, &ec.,
J. A. R. MgNziEes,
Superintendent.
The Hon. the Colonial Secretary,
Auckland.

No. 57.
THE COLONIAL SECRETARY, TO THE SUPERINTENDENT, SOUTHLAND,

Colonial Secretary’s Office,
Auckland, 17th August, 1864.
Sir,—

I have to acknowledge the receipt of your letter, dated the Ist instant, on the subject of the
agreement entered into by this Government to make certain advances ot money to the Provincial
Government of Southland, and to inform your Honor that your letter was referred to the Colonial
Treasurer, and the Hon, the Acting Colonial Treasurer has reported that the Sub-Treasurer at Inver-
cargill requested instructions from the Government as to paying arrears due to the Land and Survey
Departments. He was directed, in reply, to pay those arrears. The General Government instructions
to the Sub-Treasurer are now distinct on this subject, and authorise him to pay the charges on Land

and Survey Department Accounts, whether the Land Reverue is sufficient to meet that expenditure
or not.

I have, &ec.,

WirLiam Fox.
His Honor the Superintendent,
lovercargill.

No. 58.

THE SUPERINTENDENT, SOUTHLAND, TO THE COLONJAL SECRETARY.

Superiutendent’s Office,
Southland, 1st September, 1864.
SIR,—

I have the honor to acknowledge the receipt of your letter, of the 17th ultimo, in reply to mine
of the 1st ultimo, on the subject of the agreement entered into by the General Government to make
certain advances to the Government of this Province, and in reply to state that there is one point in
my communication of the above date to which you do not advert. It iz there stated that ‘I under-
stand that the Sub-Treasurer had received instructions to pay the current expenses of the Land and
Survey Departments from the advances.” Now, in the agreement, it is stated that those expenses
shall be paid from the Land Revenue—not from the advances agreed upon—viz., £15,000 per month,

You inform me that the instructions to the Sub-Treasurer are now “distinet,” and authorise him
to pay the charges on Land and Survey Department Accounts, whether the Land Revenue is sufficient
to meet that expenditure or not ; do you, also, in those instructions, make it clear to the Sub-Treasurer
that he is not to consider pryments so made to form a part of the monthly advance ? -

’ I have, &c.,
J. A, R. MEx~zIEs,

Superintendent.
The Hon. the Colonial Secretary,

Auckland.
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No. 59.

THE SUB-TREASURER, SOUTHLAND, TO THE COLONIAL SECRETARY.

Sub-Treasury,
Southland, 1st July, 1864,
Sip,—

Referring to the arrangement lately entered into between the General Government and the
Superintendent of Southland, with a view of relieving the Southland Government from the embarrass-
meunt, I do myself the honor to state that in endeavouring to carry out said arrangement in what I
conceive to be its true spirit and intention, 1 have laid it down as a general rule that no past liabilities
are to be acknowledged ; and I have acted on the principle that the special object which the General
Government had in view was to prevent the Southland Government from being involved in indefinite
expenses arising from breach of contract, and therefore the intention was to respect only those Contracts
the works under which were in actual progress, and the stoppage of which would involve the conse-
quences above referred to.

The strict carrying out of this principle has borne hard on several particular cases, inasmuch as
thereby all contracts—the works under which were completed, and therefore on which no claim for
damages could be raised were shut out from payment.

Had I acted otherwise, the greater portion of the money would be consumed in paying for
finished works, leaving a sum utterly inadequate for carrying on to eompletion the public works now
in progress.

I may state that my construction of the arrangement is widely different from that of His Honor
the Superintendent, who apears to be entirely singular in his view of it, and who is, I understand,
writing to Auckland this mail on the subject : it is this circumstance which has induced me to address
you at present.

Trusting that in what I have done, I have pursued the course intended by the General Govern.
ment.

1 have, &e.,
A. J. Errzs,

Sub-Treasurer.
‘The Honorable

the Colonial Secretary,
Auckland.

No. 60.
THE ASSISTANT TREASURER TO THE SUB-TREASURER, SOUTHLAND.

Treasury,
Auckland, 16th July, 1864.
SIR,—

’ I am directed to acknowledge the receipt of your letter of the 1st instant, No. 78, and, in
reply, to inform you that your construction of the agreement made with his Honor the Superintendent
is quite correct ; as the object of the advance made by the General Government was to complete
works which were in progress, so as to enable the Railways to be finished, and not to discharge
liabilities for works already completed.

If, however, these liabilities are of small amount, an arrangement will be made to pay them.

In order to judge of this, I am to request you to furnish a Return of all those who are in a
similar position to Mr. McKenzie ; that is, of those to whom money is due for works finished, and of
the amount due to each of them.

7 have, &c.,
R. F. PorTER,

Assistant Treasurer.
The Sub-Treasurer,

Bouthland.

No 61.

THE SUPERINTENDENT, SOUTHLAND, TO THE COLONIAL SECRETARY.

Superintendent’s Office,
Southland, 1st August, 1864,
Sir,—
I have ‘the honor to enclose a -certified copy of Resolutions passed by the Provincial
Council of Southland, on the 27th instant, which have been forwarded to me for transmission to
His Excellency the Governor.
As they consist of a series of sweeping assertions, unswpported by any detail of facts or train
of reasoning, I shall make no direct comment on them ; but if His Excellency will read the papers
P

B.—No. 8.
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60 PAPERS RELATING TO

and reports enclosed herewith he can form an estimate of the value of the reasons which may have
induced the Council to express its unmeasured reprobation of the management of the Provincial
affairs, and its intense alarm at the antagonism maintaived by the Superintendent.
I have, &c,
Jas. A. R. MEnzirs,
Superintendent.
The Hon. the Colonial Secretary,
Auckland,

Enclosure 1 in No. 61.
Resolved,—

1. That in the opinion of this House the interests of the whole Colony are, to a considerable
extent, bound up with, and may be seriously compromised by, the continuance of the present
financial condition of this Province, ) _

2, That the management of the financial affairs of this province is of so disastrous a character
that an immediate change of administration is absolutely required. ) .

3. That through such management the affairs of this Province have become seriously involved,
and, therefore, this House views with the utmost alarm the position of antagonism to the views of
the Provincial Council still maintained by His Honor the Superintendent. .

4. Thut, seeing the Superintendent refuses to act in accordance with the wishes or advice of
the Provincial Council, this House respectfully but earnestly calls upon His Excellency the
Governor to dissolve the Council forthwith, or to take such steps as he shall think necessary to
prevent the further ruin of the iaterests of the Province, as well as for the protection of the credit
of the Colony. . '

5. That the Hon, the Speaker be requested to forward a copy of the above resolutions to His
Excellency the Governor,

Enclosure 2 in No. 61.

ADDRESS TO HIS HONOR THE SUPERINTENDENT ON OPENING THE SEVENTH SESSION OF THR
PROVINCIAL COUNCIL,

My, Speaker and Gentlemen of the Provincial Council—

I have been advised to summon you to meet in Council at this time, in order that you might
be furnished with full information upon circumstances which have oceurred since your last meeting,
and take into consideration the measures which should be adopted with reference to the financial
affairs of this Province. At the Jast session of this Council, after the finaucial position of the
Province had been fully discussed and considered by you, three loan bills were passed, one for forty
thousand pounds (£40,000), to enable the Government to complete the Bluff Harbour and Inver-
cargill Railway ; one for one hundred and twenty thousand pounds (£120,000), to cover liabilities
on account of the General Expenditure of the Province; and one for twenty-five thousand pounds
(£25,000), to meet liabilities incurred by the Government on account of, and advances to, the
Town Board. The sum of those loans would have met all the liabilitics of the Province, and com-
pleted the public works, which it had undertaken. ‘T'he first mentioned loan bill alone, has received
the assent of His Ixcellency the Governor; from both the others this assent has been withheld.

You will remember that, during the last session of this Council, intelligence was received that
bank rates were high, and that New Zealand Provincial securities inet with a very limited sale in
London. By succeeding mails we were informed that they were nearly unsaleable, unless at a
discount, and that they were not allowed to be quoted on the Stock Exchange. These circum-
stances occurring at a period of serious commercial depression in this Province, made the banks
unwilling to neguciate Provincial loans. I believe that the high rate in the money market was the
primary cause of the difficully in effecting sales, but when the difficulty had once arisen, other cona
siderations tended to increase it. Upon the Debentures under the Loan Ordinance for £110,000,
the Provincial Governinent had arranged for advances to any extent that might be required, but its
demands having exceeded the amount upon which the bank had calculated, it was unable to meet
them, from its nct huving the requisite funds within the Colony at its disposal ; this occasioned a
serions embarrassment at once; still, that would soon have passed away if the measures adopted
by this Council in its session in slarch had been sanctioned, but a crushing blow was given by the
General Government when it disallowed the loan bills. Then it was manifest that the Provincial
Government, unaided, would be unable to fulfil its engagements within the proper time and it
became wy duty to ascertain, without delay, what course the Colonial Ministry would propose, or
agree to, to enable the Provincial Governn.ent to meet those engagements, as it had debarred the latter
from doing so in the manner which the Provincial Legislatare had considered advisable. After
having some personal communication with the Colonial Ministry, I found that it would not sanction
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any further loan bills at the present time ; it agreed to give temporary assistance for three months,
by advancing fifteen thousand pounds (£15,000), in each month, during that period ; leaving the
question of dealing conclusively with the Provincial liabilities. to be determined hereafter—the Land
Revenue of the Province to be retained by the General Government until the advances were repaid.

In the meantime, the Provincial Government took steps to reduce the ordinary Expenditure
and the works on the Railways were partially snspended. Those works had been pressed on with
great vigour up to the early part of May; the heaviest works on both lines being well advanced,
had it been practicable to have pushed them forward since that time with the same energy, I have
nu doubt that the Oreti Railway would have been open for traffic now. In consequence of the
arrangement with the General Government, those works have been resumed, and there is every
reason to believe that the Oreti Railway will be open for traffic for a considerable distance in the
course of next month.

A detailed statement of the financial position of the Province will be laid before you, but I
may briefly state now, that the aggregate sum of the liabilities of the Province has not very mte-
rially altered since this Council was prorogued. 'The actual debts on the 30th June were about
thirty thousand pounds (£30,000), and the contingent liabilities, which will fall due in the next
three months, or when the Railway and other contracts shall have been completed, amounts to one
hundred and thirty-five thousand pounds (£135,000). To meet this we have an estimate of the
Ordinary Revenue for 1hree months at Eight thousand pounds (£8 000), and an advance of Forty-
five thousand pounds (£45,000) from the General Government, to the repayment of which the Land
Revenue for some time to come will be applicable.

Besides these liabilities, the Provincial Government has guaranteed the sum of Ten thousand
pounds { £10,000), advanced by the Bank of New Zealand to the Town Board, as a security for
which the Board has assigned to the Goverament special rates amounting to nearly Twelve thou.
sand pounds. There is also a yearly charge on account of the New Zealand Loan, 1856, of about
One thousand pounds.

The provineial debts, then, are the sum of the loans and the liabilities stated above. The sum
of the loans is to be expended in the construction of the Railways, works which will be eminently
reproductive. Until after they have been for some time open for traffic it will be necessary to meet
a part of the annual charges on the loans by votes of money from the General Revenue; but few
will doubt that after a time —two or three years, it may be—those Railways will yield a surplus
Revenue of yearly increasing importance, The burden of annual charges for those loans, then, way
may be regarded as one only of a transient character ; and the Province has to deal, as its most
onerous debt, with the immediate and contingent liabilities. Such a debt for a Province, having
about half u million of acres of arable land yet unsold, and the gross amount of whose Customs
Revenue during the financial year ending June 30, exceeded Sixty thousand pounds (£60,000),
should not place it in a position of serious difficulty of any long duration. A temporary embara
rassment, however, has occurred, and from a coincidence of causes which could scarcely have been
anticipated.

To the mode, then, by which we shall effectually meet those liabilities, I have now to draw

your earnest atiention, and the question involves considerations which are Colonial rather than
merely Provineial. The discussions that have taken place on the subject of Provinecial Loans have
fostered the opinion that without a Colon:al guarantee they will not readily sell in London, an
opinion which is now probably correct in the main, although in the first instance the pressure in the
money market in London, rather than any distrust in the validity of Provincial securities, caused the
very slow and limited sale of those that were offered ; the leading politicians in this Island are o
opinion that this guarantee should he giveu, and the question is of such vital importance to its interests
especially to those of its three Southern Provinces, who have each large loans to dispose of, that it be-
comes the duty of each Provincial Legislature to consider it carefully, and declare its opinion
distinctly. The Provincial Loans of this island have no tangible Colonial guarantee, alihough no
doubt the assent of the Governor to such loan bills may be regarded as a moral guarantee. To place
the validity of the security, which is offered, beyond a doubt ; to enable the Provinces of the Southern
Island to carry out the works they have undertaken ; to enable them to proceed with other great
public works which will develope the resources of the island, and attract an increasing flow of immigrants
to the Colony, it is essential that some measures should be urged on the Colonial Government by the
expresgion of opinien in the Provinces that loan bills, sanctioned by the Governor, shall be sectred by
Act of the General Assétably, and provision made under the same authority whereby any Province,
able to show sufficient reasons for undertaking large works, can obtain the means necessary to enable
it to proceed with them. With a rapidly increasing population, and extending settlement and trade
it may be anticipated that in order to give greater facilities for intercommunication between the
different Provinces by land, and with other countries by sea, the construction of great and costly work
will soon become indispensable. ‘I'he current of opinion has set in favour of extension of railways
through the length of the island to meet the first coudition, and harbour works of similarly expensive
character will be required to fulfil the second. Such works will be of Colonial importance, not simply
local advantages. Their prosecution will involve the necessity of borrowing large sums of money ; to
obtain the means, the Colony must become legally bound to repay them,

- The Southern Island has a fair right to claim that the Assembly shall give it a due share of such
advantages, seeing that it has already, by the action of its representatives, willingly undertaken its
share of responsibility for large loans, authorised by Acts of the General Assembly ; far the greater
part of which loans have been, or are to be, expended in the Northern Island. Some resolution on
this subject will be submitted for your consideration in the course of the session.

B.—No 8.
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I have to intimate to you that the members of the Executive Council have resigned their seats in
it; the Provincial Treasurer alone retaining his seat and office until the appointment of his
successor.

It has not been thought advisable to propose many bills for your consideration, or atiempt much
legislation in the course of this session, seeing that the time of this Council is drawing to a close, aud
that a newly elected Provincial Council may be expected to meet here in little more than three
months.

The disease among cattle has unhappily extended widely during the last four months, and has
occasioned serious losses ; and when the reports of the inspectors are laid before you, I trust the.
subject will receive your serious attention,

And now, Gentlemen, in declaring that this Council is open for the transaction of business, I
have to express the hope that the result of your deliberations will restore confidence, and hasten the
return of that commercial prosperity, of which we already can see indications.

18th July, 1864,

Enclosure 3 in No. 61.

REPLY TO THE ADDRESS oF HIS HONOR THE SUPERINTENDENT,

The Provincial Council has received your Honor’s address with greac interest, and desires to ex-
press its entire concurrence with the soundness of the advice which has induced your Honor to call it
together, in order that it might arrive at a full and clear explauation of the financial position of the
Province,

While desirous of expressing its sympathy with your Honour, in the present embarrassed position
of the Province, it caunot but give utterance to its grave regret at the reckless expenditure on public
works which has led to it, an expenditure incurred n the face of impending financial difficulties of no
little moment ; nor can the Council concur with your Honor, in the opinion that the General Govern-
ment witholding its sanction to the two Loan Ordinances for £120,000 ond £25,000, is the main cause
of our present difficulties ; inasmuch as had the Loans been sanctioned, they were, in the present state
of the home money market, unnegotiable ; but rather to the Government having entered into large
contracts since the 30th September, 1863, at which time there was an unprovided overdraft for ordinary
expenditure of over £47,000.

The Council fully concurs with your Honor, in the hope that the Oreti Railway will, in a short
time, be open for traffic, for a considerable distance ; and would earnestly recommend that the
balance of the sum of £15,000 a month, granted by the General Government, be strictly appropriated
to the carrying forward of the Northern Railway works.

The Council further begs to express its entire disapproval of the application to other objects of
funds raised on the security of the loans for the construction of the Bluff Harbour and Oreti Railways;
nor can it see how the sum of these loans can be expended on the construction of Railway works, as
mentioned in your Honor’s address, seeing that it has already been spent on other works.

The Council will give its earnest attention to the Resolutions, on the subject of obtaining the
guarantee of the Colonial Government to such Provincial loans as may be necessary to cover existing
Yiabilities ; and, with this view, would respectfully suggest that a considerable portion of the Land
Revenue be set aside, monthly, as a security for the General Government. But this Council is
strongly of opinion, that in the present state of the finances of the various Provinces, and the money
market at home, it would be extremely imprudent to entertain any idea of loans, further than to cover
existing liabilities. The Provincial Council learns, with regret, that your Honor is again without an
Executive Council, but trusts that your Honor will see the necessity of at once appointing such a
Council from mewbers who possess the confidence and support of the Provincial Council.

The Council much deplores the existence and spread of disease among cattle in the Province, but
it is unaware of its having any power to legislate on the subject ; and trusts that your Honor will, with
the advice of an Executive Council, take such measures as will prevent further spread of the disease,
in accordance with the power delegated to your Honor by the Governor.

Enclosure 4 in No. 61. »

Mzessacr No. 4.

To the Provineial Council of the Province of Southland.

The Superintendent has to acknowledge the receipt of the reply of the Provineial Council'to
bis address when opening it for the transaction of business,

The second paragraph expresses a censure on the Executive Government, and an opinion.on the

-gause-of the financial embarrassment, which he.cannot allow to pass without remark.

The Council expresses “its grave regret at the reckless expenditure” which hasled to this em-
‘barrassment ; it differs from his opinion of the main cause of this, attributing it * rather to the Govern-
ment having eutered into large contracts since September 30th, 1863, at which time there was an nn-
provided overdraft for ordinary expenditure of £47,000.”

In the fifth session of the Council (October 1863) above £84,000 was voted for Roads and Publi¢
Works alone—works done chiefly by contract. Mnuch of .this sum, no doubt, was voted on account of
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eontracts then existing. Considerable sums were also voted for other works, and supplies usually far-
nished under contracts ; the entire sum voted for the service of the year was over £239,000 (iucluding
a vote to meet the overdraft alluded to.) This sum was greatly in excess of the estimated revenue;
and the balance could have been met ouly by borrowing. This Appropriation Ordinance (October
1863) was disallowed. _

In the sixth Session, in Febrnary and March 1864, another Appropriation Ordinance was passed
appropriating £48,000 for Ruads and Public Works. for the Eight Months ending 30th September,
1864. Of this amount, liabilities to the extent of £17,000 were for contracts entered into between,
30th September, 1853, and Febiuary 10th, 18¢4. A Return, which has been laid on the table of the
Council, shows that the sum of the Contracts for Roads and Public Works, entered into since the 30th
September 1863, amounts to about £22,000, exclusive of some works which have been done, or are in
progress, as extras or without special contract. The gross amouut, then, of these contracts is not
lirge, and it is far within the imit of the vote of the Council ; therefore it may fairly be doubted that
they exercised the injurious influence attributed to them.

The remark can scarcely be meant to apply to Railway Contracts ; as those were proceeded with
under the sanction of the Special Ordinances.

The Superintendent regrets that the Council should now censure, as *“reckless,” an expenditure
—mainly on account of works which, but a few months ago were considered of the greatest im-
portance—much less than the amount it deliberately sanctioned after having had full opportunity for
consideration.

If the Ordinances had been assented to, the Loans might not be readily negotiable : but the
Government might have been able to obtain such advances as would relieve it from pressure until their
full value was obtainable by the effect of legislation,

The Council states that it cannot “see how the sum of those Loans” (namelv for the Bluff
Harbour and Oreti Railways) “can be expended on the construction of Railway works, seeing that it
had already been spent on other works.” A reference to the papers laid on the table of the Council
will show that this has not been the case.

The Superintendent does but touch on those points, as a discussion in detail might be tedious, If
the Council should desire to enter into it he will make no objection.

The Reply says, that “the Council will give its earnest attention to the Resolutions on the
subject of obtaining the guarantee of the Colonial Government to such Provincial Loans as may be
necessary to cover existing liabilities 5 and, with this view, would respectfully suggest that a conside-
rable portion of the Land Revenue be set aside monthly as a security for the General Government.”
Papers laid before the Council show that the whole of the Land Revenue is to be retained by the
General Government until its advances are repaid. The Superintendent is therefore unable to see how
it is possible that the suggestion of the Couucil ean be carried out; neither does he altogether appre-
hend the distinction which the Cotncil draws between Loans ¢ to cover existing liabilities” and others
to prosecute further works required. He thinks that in either case the possibility of their realization
would depend on the opinion held on the credit of the Province, as the case might be.

Further on it says that the Council trusts that he * will see the necessity of at once appointing
such a Council” (an Executive) “from members who possess the confidence and support of the Pro-
vincial Council.” The Superintendent is entitled to assume that the explanations of the Provincial
Treasurer, and another member of the Council, bave shown that he has already endeavoured to ascer-
tain which Members possess the confidence and support of the Provincial Council, with the view of
appointing an Executive Council from those. The Superintendent trusts that the Council will take
some early opportunity of indicating those Members who would possess its confidence and support ; as,
so far as he is aware, it has not yet done so.

He is gnite aware that the legislation of the Council in the matter of Diseased Cattle is barred by
the Act of the Assembly, but he regrets that the Council should have thought it right to decline to aid
him with its advice, when requested, in the administration of a matter which is of such serious conse-
quence to the great mass of the rural settlers in the Province,

J. A. R. MenzIEs,
Superintendent.

Superintendent’s Office,
Southland, July 21st, 1864

Enclosure 5 in No. 61.

MEMORANDUM BY MR. PEARSON.

1. That the Executive is to be responsible to the Provincial Council for the actions of the
Government on every point within the limits of provincial legislation, o

2. That they must have the entire control in all matters which are purely Provincial ; sy'ch
having no reference to power delegated to the Superiutendent by the Goyernor i and on which, while
the gentlemen willing to act as an Executive Council are of opinion that it is desirable that they should

be consulted, they leave it optional with the Superintendent. .
3. That in all such purely Provincial matters, ag explained in clause 2, the Superintendent ghould

consult his Executive, and act strictly in accordance with the opinion of the majority,
22ud July, 1864.

Q

B.—No. 3.
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Enclosure 6 in No. 61.

MEMORANDUM BY SUPERINTENDENT.

That the administration of the affairs of the Province shall he conducted by the Superintendent,
acting with the advice and consent of the Executive Councll, in all matters which are under the control
of the Provincial Couneil, when such a course is prescribed by the authority conferring the power of
administration.

23rd July, 1864.

Enclosure 7 in No. 61.

MEMORANDUM BY MR. PEARSON,

The Executive to have the entire control in all matters relating to the expenditure of moneys,
and otherwise relating to finance.

To call for all tenders and decide on their aceeptance or otherwise.

To appoint and dismiss all servants of the Government.

To see all correspon lence prior to its being answered, and decide on the terms of reply.

To have the entire control of carrying into effect any financial scheme which may be resolved
upon, and have generally all the powers stated in the Memorandum first submitted.

W. H, Prarson.
23rd July, 1864.

Enclosure 8 in No. 61.
MEMONANDUM BY SUPERINTENDENT.

The entire conirol of the Provincial Government would, under such provision, be given over to
the Executive.

The position of the Superintendent would be little else than that of Chairman of the Executive,
having little or no power in the administration.  Suci a fundamental alteration in the constitution of
a Provincial Government as this arrangement would amouut to, should be effected only after due
deliberation and by legislation,

23rd July, 1864.

Enclosure 9 in No. 61.

MEMORANDUM BY SUPERINTENDENT.

The gentleman who are willing to form an Executive demand that the entire control of the
Goverument should be given over tu the Executive, If this demand was acceded to, a radical change
would be effected in the constitution of the Provincial Govercment. In support of this view the Mes-
sage of February 17th, 1864, to the Council, may be referred to, as published in the Southland
Gazette of 24th March, No. 11, where this point is considered at pages 453-4-5 : the remarks made
there have not heen controverted.

The Superinteadent thinks that such an alteration should be made by legislation ; itisofa
character too important to be concluded as a private arrangement between the Superintendent and the
Executive Council,*which would not necessariiy bind the next Superintendent, as an Ordinance would,
Judging from the expressions of opinion which reach him, the Superintendent iufers that he is sup-
posed to desire to dispeuse with an Executive Council ; such a supposition, if it exists, is absolutel
untrue. The Superiniendent is now, and, as a rule, always has been, willing to be guided by the
decision of the majority of the Members of the Executive Couucil in all matters in which legislation
gives them a consuliative power, and he is quite willing to consult with them in other matters in
respect of which he may possess authority to decide without such consultation,

26th July, 1864,

Enclosure 10 in No. 61.

g Invercargill, 26th July, 1864.
1B,—
T have the honor to acknowledge the receipt of your Honor's Memorandum of to-day’s date.
In answer I have to state that the yentlemen with whom I have been acting agree withme in the
determination to take office only on the terms previously submitted to your Honor by me.
I have, &ec.,

. WarLter H. Prarsow,
His Honor the Superintendent,

southbland,
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No. 62.

THE DEPUTY SPEAKER, SOUTHLAND, TO HIS EXCELLENCY THE GOVERNOR.

Council Chamber,
Southland, 2nd August, 1864.
S1R,— .
' I have the honor to enclose herewith a Memorial of the Provincial Council of Southland,
adopted at a meeting held at the Court House, Invercargill, on Tuesday the 2nd of August, 1864.

I have, &c,
WaLtsr H. PEARSON,
Deputy Speaker.
His Excellency Sir George Grey, K.C.B,, &e.,
Auckland.

Enclosure in No. 62.

Tas MeMORIAL of the Provincial Council of the Province of Southland, in the Colony of New
Zealand, in Council assembled.

To His Esxcellency Sir Georee Grey, Knight, Commander of the Most
Honorable Order of the Bath, Governor and Commander-in-Chief in and
over Her Majesty’s Culony of New Zealand and its Dependencies, and Vice-
Admiral of the same, &e., &c., &e.
S, Certain Ordinances having been passed by the Provineial Counecil of thisand other Provinces
in this Colony, which have received the sancion of your Excellency, for the purpose of raising Loans
by the sale of Debentures, and the negoti?tion of these L.oans in the Londot_x market being difficult be-
cause the securities possess simply a Provincial guarantee, an.d as other Ordinances of a like nature will
be required to meet the necessities of the various Provinces, it is most desirable for the well-being, not
only of the Provinees, but ot the Colony as a whole, that such guarantee should be enlarged, and that
the Colonial guarantee should be given to the same by Act of the General Assembly. And as the
necessities of the Provinces immediately affected are very urgent, we would earnestly entreat your
Excellency to summon the General Assembly to meet at the earliest practicable time, in order to take
this matter into consideration.
Also, that your Excellency would be pleased to set apart, for the charges for interest and sinking
fund on the Loans which may be thus guaranteed on behalf: of any Province, such a sum as may be
requisite from the Land and Customs Revenues of such Province, as they arise.

And your Memorialists will ever pray.
Warter H. PEARSON,
Deputy Speaker,

Passed the Provincial Council of Southland this second day of August in the year of our Lord
h 4 Eight hundred and Sixty-four,
One thonsand =48 ! W. H. AvLMeR,
Clerk of Couneil,

No. 63.

THE SUB-TREASURER, SOUTHLAND, TO THE SUFERINTENDENT, SOUTHLAND.

Sub-Treasury, Southland,
1st August, 1864.
Sip—

I do myself the honor to enclose copy of a letter received from Auckland by last Mail, and to
request that your Honor will have the goodness to cause me to be furnished with the return referred
to in the latter part thereof, in order that it may be transmitted by me to Auckland, by the Mail which
closes to-morrow, at 10 a.m.

I have, &c., o
A. G. ELLES,

Sub-Treasurer.

His Honor the Superintendent,
Southland.

B.—No. 3.
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THE SUPERINTENDENT, SOUTHLAND, TO THE SUB-TREASURER, SOUTHLAND,

Superintendent’s Office,
Southland, 4th August, 1864.
Sig— »
1 have the honor to acknowledge the receipt of your letter of the 1st instant, enclosing copy
of a letter from the Assistant Treasurer, Auckland, and in reply to inform you that the return that is
required is the return that appears to have been sent to you on a previous occasion,
I have, &c.,
d. A. R. Mgnzirs,
Superintendent.
Capt. Elles, Sub-Treasurer,
Southland,

No. 65.

THF S8UB-TREASURER, SOUTHLAND, TO THE SUPERINTENDENT, SOUTHLAND.

Sub-Treasury, Southland,
5th August, 1864,
Sin—

In reply to my letter of date st instant, No. 94-64, enclosing copy of aletter from the
Assistant Treasurer, and requesting Your Honor to cause me to be furnished with a return in terms of
#aid letter, T have the honor to acknowledge receipt of your Honor's letter of yesterday’s date, inform-
ing me that the return that I had asked for, appears to have been sent to me on a previous occasion.

As I cannot recollect ever having received uny retura from the Provincial Government there is
evidently some mistake somewhere, and in order to discover where it exists, perhaps your Honor will
have the kindness to stale what return you refer to and when it was sent to me,

I have, &c.,,
A. G, Evrss.
Sub-Treasurer.
His Honor the Superintendent,
Southland.

No. 66.

THE SUPERINTENDENT, SOUTHLAND, TO THE SUB-TREASURER, SOUTHLAND.

Superintendent’s Office,
S Southland, 8th August, 1864.
IR,—

In reply to your letter, of the 5th instant, I have the honor to inform you that the statement
made in my communication to you of the 4th instant, “that the return that is required is the return
that appears to have been sent to you” seems to be an error,

I meant to have expressed my belief that the information you requircd had beea furnished by the
applications made to you for payment.
I have, &ec., »
J. A, R. MeNzizs,
. Superintendent.
Captain Elles,
Sub-Treasurer, Southland.

No. 67.
THE SUB-TREASURER, SOUTHLAND, TO THE SUFERINTENDENT, SOUTHLAND.

Sub-Treasury,
. Southland, 9th August, 1864,
IR,—

With reference to former letters on the subject, I do myself the honor to request that your
Honor will be pleased to cause me to be furnished with the return asked for in my letter of the 1s¢
instaut, No. 94, in order that it may be transmiited to Auckiand by the mail on the 12th instant.

I have, &e.,
A.J. ELLes,

Sub-Treasurer.
His Honor the Superintendeut, e

Southland,
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THE SUPERINTENDENT, SOUTHLAND;, TO THE SUB-TREASURER, SOUTHLAND.

Superintendent’s Office,
Southland, 9th August, 1864.
SR, — .
T have the honor to acknowledge the receipt of your letter of this day’s date, and, in reply,
to inform you that the return to which you refer appears to be asked for by the Assistant Treasurer
from you, aud not from the Frovincial Goverument.

1 have, &e,,
J. A. R. MenziEs,
. Superintendent.
Cuptain Liles,
Sub-Treasurer, Southland.

No. 69.

THE SYB-TREASURER, SOUTHLAND, TO THE SUPERINTENDENT, SOUTHLAND,

Sub-Treasury,
Southland, 10th August, 1864,
Sir,—
1 have the honor to acknowledge receipt of your letter of yesterday’s dute, relative to the
return asked for in my letter of the 1t instant.

It must be obvious to your Honor that the return in question is of such a character that it can
only be furnished from Proviucial sou:ces.

The Assistant Treasurer havii-g, by direction of the General Government, calied upon me to fur-
nish said Return, T immediately plac. d myself officially in communication with your Honor as Head of
the Provincial Government, thereby adopting the usual and the only proper and legitimate course vpen
to me under the circumstances, in order to obtain correet and reliable information.

Had 1 attempted to obtain the information 1equired through the medium of any of the officers,
subordinate to your Honor, I should have been guilty of a breach of official etiquette, which your
Howor would not have been slow to resent. It would appear from your Honor’s letters on the sub-
jeet that yuu are averse to n.y being furnished with the return referred to, and it is to be regretted
that your Honor did not at once siguify this aversion when I first addressed you, as thereby conside-
rable delay and waste of time might have been avoided, and an opportunity of communicating with

Auckland saved.

I have, &ec.,
A.J. ELLzs,
Sub-Treasurer.
His Honor the Superintendent,
Southland.

No. 70.

THE SUPERINTENDENT, SOUTHLAND, TO THE SUB-TREASURER, SOUTHLAND.

Superintendent’s Office,
Southland, 10th August, 1864.
Sir,

In reply to your letter of this day’s date, I have only to observe that the General Govern-
ment can expect its officers to turnish it with such information only as comes within the scope of their
observation,

Any information it desires to obtain from the Provincial Government, it can and should obtain
directly, and not through subordinate channels,
I have, &ec.,
J. A. R. MEenzizs,
Superintendent,
Captain Elles,
Sub.Treasurer, Southland

R
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THE SUB-TREASURER, SOUTHLAND, TO THE COLONIAL TREASURER.

Sub-Treasury,
Southland, 10th August, 1864.
Sin,—

’ Referring to the last paragraph of your letter of the 16th ultimo, No. 201, I do myself the
honor to state that, in order to be enabled to comply with the request therein expressed, I placed my-
self in immediate communication with his Honor the Superintendent, requecting him to have the good-
neas to cause steps to be taken to have me furnished with the requisite information ; and I did so
because it is obvious that the information is of such a character that it can only be supplied from a
Provincial source. ) ) )

I regret to say that I have failed to elicit from his Honor a direct or strz.ughtforward E'eply, either
in the affirmative or negative ; his letters (for several have passed on the subject) are evasive and un-
satisfactory ; but evince either a desire to evade the subject, or throw obstacles in the way of my
being furnished with the return. ‘

I have, &e.,
A. J. ErLLEs,
Sub-Treasurer.
The Hon. the Colonial Treasurer,
Auckland.

No. 72.

THE SUB-TREASURER, SOUTHLAND, TO THE COLONIAL TREASURER.

Sub-Treasury, Southland,
11th August, 1863.
Sra—
Since writing letter of yesterday’s date, I have, on further consideration deemed it
expedient to forward copies of the correspondence therein referred to, and I have now the honor to

do so.

Enclosure No, 8 had not been -received by me at the time my letter referred to above was
written,

1 have, &c.,
A. J. ELLEs,
Sub-Treasurer.

The Honorable the Colonial

Treasurer, Auckland.

No. 73.

MESSRS, M’KENZIE AND CO, TO THE COLONIAL SECRETARY.

Duuiedin, 8th August, 1864.
SIR,—

We have the honor of calling your especial attention to the following facts, with a view to
our obtaining some redress from or through the General Government. We might preface our remarks
by stating that we are contractors, viz, :—

First. That we, on the 23rd July, 1863, contracted with the Southland Government for the con-
struction of Railway Piers at the Bluff and Mokomoko, one of the conditions of which contract was,
that we were to be paid at the rate of 90 per cent. every mcnth on work done.

Second. That we completed said contract on the 14th June, 1864, to the perfect satisfaction of the
Proviucial Government and its Engiueers, when were handed original of document, marked “ A”
herewith, by which you will perceive that some £4,770 Os. 9d has been due since the 25th April, and
the large sum of £15,163 2s. 1d. since the 14th June last.

"Lhird, We beg to call your attention to copies of documents herewith, marked ¢ C” and “B,”
since receipt of which we have not Leen able to obtain any paymeut whatever, not even a partial one.
We also beg to refer you to copies of correspondence enclosed, recently passed between His Honor
the Superintendeut of Southland, Captain Elles, the Sub-Treasurer there, and ourselves,

By these various documents you will perceive that there eoxists a difference of opinion
between His Honor and the Sub-Treasurer respecting the understanding arrived at as to mode of
applicativn of the £45,000 loan frum the Geuneralio the Provincial Government. Captain Elles, with
Messrs. Pearson and Heale, holding that we should receive no poriion thereof, simply because our
contracts were finished, although we are aware that Mr. Davis, another contractor, was paid some
£2,000 to £3,000 on old work, and others to our entire exclusion,

We beg to refer you to letters of agreement passed betwixt yourself and His Honor the Superin-
tondent of Southland, dated 7ta 8t June last, emuracivg terms on which this £45,00u was granted,
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and to ask if Captain Elles’ view of the matter is in keeping with the meaning and tenor of said letter.
Further, if his entirely passing our claim, while paying others, is reasonable or in keeping with their
meaning.

We complain of what appears to us partiality hitherto shown, and respectfully solicit your inter-
ference in this matter, with a view to our getting a portion of the £15,000 due on the 26th inst.

It has been suggested to us that we should accept Superintendents’ warrants in payment, These
we have declined ; but we are willing to take say £5,00u in cash, and the balance in some legal and
negotiable documents—of course bearing Bank interest at, say, 2, 4, and six months—equally divided,
and payable to our order here, free of exchange,

We therefore beg, most respectfully, to ask the General Government to take immediate action in
this matter, in order to ensure a compliance with our very moderate demands, and preserve the credit
of the Colony : as, to be candid, we cannot allow this matter tu remain in its present position any
longer : nay, failing some favourable action on the part of the General Government, we can see no
other course vpen to us than to issue proceedings at law.

We are aware of Capt. Elles’ recent payments, and we hold that, under any circnmstances, we
were entitled to a pro-rata payment as well as others. You, Sir, will see at a glance the very great
hardship of our case, and the loss and inconvenience of the non-payment of such a large sum to men
with an extersive business ; and we with confidence look to you for an early remedy, as the Southland
Government is perfectly helpless.

We would ask you therefore, in conclusion, to issue instructions to Capt. Elles to pay us on terms
stated. Failing this, and wizhout any desire to issue proceedings, we eannot see any other course open
to us, in justice to our owa interests.

An answer in due course would confer a favour.

Mr. Heale is, we understand, now in Auckland ; and, a reference to him would confirm our
gtatements herewith: also, that while his Honor the Superintendent was willing to have paid us, the
‘General Government’s agent has positively refused to do so.

We have, &c.,
Jamrs McKenziz & Co.
The Hon. Mr. Fox,
Colonial Secretary, Auckland

Enclosure 1in No. 73. ¢

A.

Dates and Amounts of Unpaid Vouchers on account of the Bluff and Mokomoko Railway Piers,
Southland, and due James McKenzie & Co. by the Southland Government.

£ 8 d. £ s d

Mokomoko : —
April 25. Amount of Voucher .. 2769 16 2
June 14. Ditto e - ae .. 354913 7
» Extras s .. 83415 0
20 per cent. retained on progress
payments e .. 227312 6
—_——— 0427 17 8
Bluff :— :
April 25, - Amount of Voucher s .. 2000 4 7
June 14, Ditto . 1996 15 5
20 per cent, retained on progress
payments ... e .. 157319 7
—e— 5570 19 7
£14,998 16 10
Extras, Labour, &e. ei . - 164 5 3

—————

£15,163 2 1

Amount acknowledged by Deputy Superintendent, as

per Letter, vouched in Treasury ... £15,142 12 1
£2010 0

All the above Vouchers are now in the Southland Treasury.

B.-~No. 8.
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Enclosure 2 in No. 73.
B.

THE DEPUTY BUPERINTENDENT, SOUTHLAND, TO MESSRS, M’RENZIE AND CO,

Superintendent’s Office,
Southland, June 18th, 1864,
GENTLEMEN,—

The Voucher passed in your favor, as achnowledged by the mems. of the Provineial
Treasurer, amounting in all to £15,142 12s, 1d., has been lod;ed in the Tiensury of the Province of
Southland ; and will be duly met at an early date.

T have, &c,,
Treo. HEALE,
Deputy Superintendent.
Messrs, McKenzie and Co., }
Dunedin.

26th June, 1864.
The Provincial Government agrees that this Note shall bear Bank Interest,

J. A. R. Menzies,
Superintendent.

Enclosure 8 in No. 73.
C.
THE SUPERINTENDENT, SOUTHLAND, TO MESSRS. M’KENZIE AND €O,

Superintendent’s Office,
Southland, 24th June, 1864,
GENTLEMEN,~—

I would have been willing to have paid am instalment of your claim on the Provineial
Government for works completed on the 16th instant, to the extent of £5,000, but owing to the
construction put on the agreement between the Provincial and General Go.ernments by the Sub-
Treasurer here, it is impossible to carry out this arrangement. 1 will refer the whole matter to the
Colonial Secretary, and will abide by the decision of the General Government.

1 have, &c,,
J. A. R. Menz1us,
. Superintendent,
Messrs, James McKenzie & Co.,
Contractors, Railway Piers.

Enclosure 4 in No. 73.
MESSRY, M’KENZIE AND CO. TO THE SUPERINTENDENT, SOUTHLAND,

Southland Club,
< Invercargill, 28th July, 1864,
1Ry—
Referring to the writer’s interview with your Honor on the 21st instant, relative to a settle-
ment of a claim on your Government for work done under contract.

Your Honor, on that oceasion, stated that you had written to the General Government respecting
the difference of opinion existing betwixt your Honor and the Sub-Treasurer, relative to the mode of
distribution of the £45,000 loan, and that you expected an early reply.

Would you be good enough to inform us wuether such reply has been received, and, if so, its
tenor, so far as we are affected. ’

We have, &c.,
. James McKenzie & Co.,,
Per Geo. Pearson, Jun.

Southland.
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Enclosure 4 in No. 73.

MESSRS M‘EENZIE AND CO, TO THE SUPERINTENDENT, SOUTHLAND.

Southland Club,
Invercargill, 28th July, 1864.
SiR,—
Referring to the writer’s interview with your Honor on the 21st instant, relative to a settle-
ment of a claim on your Government for work done under contract.

Your Honor, on that occasion, stated that you had written to the General Government respecting
the difference of opinion existing betwixt your Honor and the Sub-Treasurer, relative to the mode of
distribution of the £45,000 loan, and that you expected an early reply.

Would you be good enough to inform us whether such reply has been received, and, if so, its
tenor, so far as we are affected. :

We have, &e.,

James McKenzie & Co.,
Per Geo. Pearson, Jun.
His Honor the Superintendent,
Sourhland.

Enclosure 6 in No. 73.

MESSRS. M'KENZIE AND CO. TO THE SUPERINTENDENT, SOUTHLAND.

Southland Club,
Invercargill, 20th July, 1864.
B1R, -
We have the honor of acknowledging receipt of your letter of the 28th inst., at the con-
cluding paragraph of which we are very much surprised.

Since last addressing you we have been instructed by our Mr. McKenzie to hand you the follow-
ing Notice, which your Honor will please to consider as final, as we consider that we have been, and
are now, very badly treated by this Government, viz, :—

“Dunedin, 26th July, 1864.

“Tt is with much regret that we have the honor to state the following terms through our agent,
Mr. Geo. Pearson, now visiting you for the purpose of settling all matters betwixt us, relative to out
Contracts at the Bluffand Mokomoko.

“ We may state that the extraordinazy maoner in which Mr. Elles, the General Government’s
agent, treats our claim has taken us by surprise ; such a conrse is, in fact, in direct variance with the
meaning and spirit of a letter published in this day’s Otago Times, headed ‘ Letter from the Colonial
Secretary, to His Honor the Superintendent of Southland,’ relating, to the recent loan of £45,000.

“ However, the following are the only terms that we can now offer ; and we beg respectfully, but
finally, to state, that unless they are at once accepted, and carried out in their entirety, an action at
law will be immediately issued.

“1st, £5,000 in cash to be handed Mr. Pearson on receipt hereof, or paid into the Bank of New
Zealand, Dunedin, to our credit by the 20th instant.

“2nd. The Balance to be equally divided into 4 Bills of Exchange or Promissory Notes, with 10
per cent. interest added ; and with 12 per cent. interest from date of Vouchers to date of payment,
also added : these to be 1, 2, 8, and 4 months, and made payable to our Order at the Bank of New
Zealand, Dunedin,

«James McKenzie & Co.”

The writer may add that he leaves the Province to-morrow by the and that he will
wait upon your Honor, personally, this afternoon, in order to ascertain if this very unpleasant matter
cannot be settled without Law.

He would ask your Honor to give this matter your best attention, in the meantime—be prepared
in fact with some reasonable proposition —failing your power to carry out the above on so short a
notice.

We have, &e.,
James McKenzie & Co.,
By Geo Pearson, Jun.,
Attorney for James McKenzie,
His Honor the Superintendent,
Southland.

Memorandum.~I called upon the Superintendent, but could obtain no satisfaction of any kind.
GE0, PEARSON, Jun.
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Enclosure 7 in No. 73.

MR, PEARSON TO SUB-TREASURER, SOUTHLAND,

Southland Club,
Invercargill, July 26th, 1864,
SIR,—

Referring to the writer’s interview with you on the 21st instant relative to our claim for the
construction of Railway Piers at the Bluff and Mokomoko, and being aware that a further sum of
£15,000 will be due this day by the General to the Provincial Government under an agreement, as
published, bearing dates 7th and 8th June, 1864. ,

We beg to claim a portion of said sum on account on the following grounds :

1st. Because this £15,000 per month for three months, or £45,000 in all, was specially granted
lﬁy, the General Government to prevent a breach of existing Contracts for “ Railway and other

orks.”

2nd, Because our works were Railway Works, although we are credibly informed that you have
paid on * other Works” as well, recently.

3rd. Because although we have finished our part of the Contract, the Provincial Government
have not completed theirs by making monthly payments in terms of same; it being consequently an
existing Contract still.

Until, therefore, we have some payment on account, we protest against your paying other Con-
tractors to our eutire exclusion, more particularly as there was a voucher in our favor “in progress,”
and, still unpaid, dated so far back as the 25th April last, say—

For Bluff £2,000 4 7
,»» Mokomoko 2769 16 2
—_— £4770 0 9

Should you entirely ignore our claim, amounting to £15,142 12s. 1d., as per Memorandum
from the Provincial Government, now in our possession, as well as a further sum not yet passed, in
your present and future payments, we shall, however much such a course may be against our inclina-
tion, be compelled to take proceedings at law at once—not only for the recovery of the principal, and
interest on the same, but for special damages, as well as for the great injury and positive inconve-
nience this delay in a settlement has caused and is causing us.

We have, &c.,
JaMes McKEenzie & Co,,
Per George Pearson, Jun,

A, J. Elles, Esq., Sub-Treasurer,
Invercargill,

Enclosure 8 in No. 73.

THE SUB-TREASURER, SOUTHLAND, TO MR. PEARSON.

Sub-Treasury,

Southland, 27th July, 1864.
SIR,—
. T have the honor to acknowladge your letter of yesterday’s date, relative to the payment by
me to Messrs, McKenzie & Co., of a sum due to them by the Provincial Government of Southland;
and in reply I beg to state, that on receipt of my instructions, based upon the late arrangement made
between the General Government and his Honor the Superintendent, with a view to relieve the Pro-
vincial Government of its embarrassment, the right of various claims to be embraced within the scope
of said instructions was duly weighed and considered by me ; and the corclusion arrived at, that the

claim referred to by you did not belong to the class contemplated by the General Government.
I take this opportunity of remarking tiat no claim whatever of the same character as Mr.

McKenzie's, viz :—for finisted work, Las been paid by me.

I have, &c,
A. J. ELLEs,
Sub-Treasurer,

George Pearson, Esq.,
Invercargill.
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Enclosure 9 in No. 73.

MR. PEARSON TO THE SUB-TREASURER, SOUTHLAND.

Southland Club,
Invercargill, 28th July, 1864.
SR, ~
We have the honor of acknowledging receipt of your favor of the 27th instant. in answer.

After carefully re-perusing the nutes of agreement bearing dates of 7th and 8th of June last
passed betwixt His Honor the Superintendent of this Province, and the General Government in
Auckland, on the subject matter of this correspondence, we cannot come to any other conclusion than
that your instructions from the latter, must be in direct variance with the plain tenor aud meaning of
the said notes, otherwise you would not have come to the decision you have.

Would you favour us with a perusal or copy of said instructions, so far as they bear upon our
claim ? Such a course might possibly prevent expensive litigation, with all its attendant inconvenien-
cies : as, to be candid, we mus¢ have something of a tangible character handed us at once, otherwise
we proceed to Law. We have waited too long already for our own interests and convenience, even for
a_partial payment.

We beg again to impress on you the remarks contained in ours of the 26th instant, and state
that we still differ from your conclusions.

We have no desire to canvas politics —local or general—but we are impressed with the idea that
directly or indirectly, the General Government will have to pay all preseut Provincial Liabilities—
that i3 of Southland eventually ? In fact we have yet to learn whether or not the General Govern-
ment is liable for our claim, without reference to the above notes ? Under these circumstances, even
taking this light as a guide, it will be for you to say whether it would not be politic, in order to pre-
vent an action at law, for you to pay us, say, £5000 on account,

We will make a proposition, but without prejudice, viz : —

That you shall at once hand us £,5000 out of the £45,000 on account : and, that we should give
time for the balance : terms of which to be agreed upoa afterwards ?

We beg therefore that you will reconsider the matter, as it affects us, and send us a favorable reply
at your earliest convenience, as the writer purposes leaving the Province by the first opportuuity.
We, have, &c.,
James McKenzie & Co.,
By George Pearson, Junr,
Attorney for James MeKenzie.

A. J. Elles, Esq., Sub-Treasurer,
Southland,

————

Memorandum,

We have received no answer to this, but Mr. Elles informed us verbally that he was notin a

position to discuss the matter.
Janes McKenzie & Co,,

Per George I'earson, Junr,

Dunedin,
August 5th, 1864.

No. 74.

THE SUFERINTENDENT, SOUTHLAND, TO THE COLONIAL SECRETARY.

Superintendent’s Office,

Southland, 20th August, 1864,
Str,—
’ 1 have the honor to rew.ind you that [ have not yet received any intimation of the steps you
propose to take to aid the Provincial Government in affecting a settlement of its liabilities the present
provisional arrangement merely defers the moment when action of a more comprehensive character
wust be taken. By the last mail I forwarded a statement of the amount of outstanding liabilities, and
an estimate of the sums which would be required to complete the Railways, and meet some other con-
tingent liabilities, The works on both lines of Railways, are well advanced towards eompletion ; they
conld be so far completed, that the lines would be open for traffic in little more than two months, if

carried on more slowly, the Cuntractors may have grounds for claiming damages.
Tt is of the utmost importance to the interests of this Province that those works should be finished
shortly—while proceeding slowly, and still imperfect, some parts must necessarily deteriorate. The

B--—NO. 3'
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greater part of the expenditure has been already incurred—all the plant, excepting ore spare engine,
the fifth, and a small quantity of rails and chairs expected shortly, have already arrived in the Province
—the capital invested must remain unproductive until the works are ready.

Whenever the line is open for traffic, it will begin to yield a revenue, and the fact of the two lines
being completed, and open for traffic, will do more than any other circumstance could, to restore con~
fidence in the credit of the province, ir the elasticity of its resources and its ability to give ample
security for its debt. It is desirable then to provide the means of finishing those contracts without
unnecessary delay, and in case you should not be prepared to suggest a better mode of enabling the
Province to procced with them, I have now once more to propose that you would accede to a Pro-
vincial Loan Bill for such a sum as may be required to meet the outstanding or contingent liabilities
on the 30th October. It is probable that the new Council will meet early in November, and if you
agree to sanction a Loan Bill to the extent required, it will be proposed to the Council : the exact
sum will be stated before that time, but it will probably amount to about £100,000. It is probable
that a Loan for a short term of years—say 10 years—bearing good interest and a high sinking fund,
raised on Railway Debentures, would command a more ready sale in the money market ; but if the
Loan was in that form, it must be partly applicable to other purposes, as well as for the completion of
Railways.

When it is agreed that the sanction of His Excellency shall be given to such a Bill, I have
further to suggest that the General Government should guarantee such an advance from a Baok as
may be required by the Provincinl Government, pending the negotiation of the Loan, such an advance
to be repaid from the Loan when negociated. The present mode of giving the aid of the General
Government is open to serious objections ; the instructions are at variance with the agreement, and
admit the possibility of a capricious determination of the accounts to be paid. At the same a weekly
increasing amount of outstanding liabilities is accumulating, and, as you may have observed in the
accounts sent to Auckland, these arrears mow amount to a considerable sum, T trust that your
Government will re-consider this question of a Loan in the light of more recent information commu.
nicated, and that I shall have an early intimation of your decision.

I have, &e.,
J. A. R. MENzIEs,

Superintendent,
The Hon, the Colonial Secretary,

Auckland.

No. 75.

THE SUPERINTENDENT, SOUTHLAND, TO THE COLONIAL SECRETARY.

Superintendent’s Office,
Southland, 5th August, 1864,
Sir,—

’ 1 have the honor to inform you that the Appropriation Ordinance No. 1, 1864, passed by the
Provineial Council of Southland in its sixth Session, and forwarded for His Excellency’s assent on the
16th Mareh, 1864, has not been returned with the Governor’s assent notified thereon,

I have, &c.,
J. A. R. Menzigs,
Superintendent.
The Hon. the Colonial Secretary,
Auckland,

No. 76.

THE COLONIAL SECRETARY TO THE SUPERINTENDENT, SOUTHLAND.

Colonial Secretary’s Office,
Auckland, 26th August, 1864.
Str,~—

I have to acknowledge the receipt of your Honor’s letter, dated the Hth instant, stating that
the Proviucial Southland Bill, entitled the * Appropriation Ordinance No. 1, 1864,” had not been
returned to you with the Governor’s assent notified thereon.

I enclose a copy of such Bill, with such assent notified thereon, and regret that by some inad-
vertence the Bill so assented to was not transmitied to you at the same time as the ¢ Debentures Ordi-
nance No. 1, 1864, its joint-bill, was returned to your Honor, assented to.

I have, &e.,
WiLLiax Fox.
His Honor the Superintendent,
Southland.
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No. 77.

THE COLONIAL SECRETARY TO THE SUPERINTENDENT, SOUTHLAND.

Colonial Secretary’s Office, Auckland,
27th August, 1864,
SiR,—

I have to acknowledge the receipt of your Honor’s letter of the Ist instant, enclosing
certified copies of Resolutions relating to the condition of Southland, passed by the Provincial
gouncil of that Province, which had been forwarded to you for transmission to His Excellency the

overnor.

1 have also to acknowledge the receipt of your Honor’s letter of the 11th instant, referring to

certain accounts of Messrs. M‘Kenzie & Co. against the Provincial Government of Southland, and
requesting to be informed generally what steps the General Government propose to take in order
to enable the Provincial Government to make permanent provision for the settlement of their un-
secured debts,

In reply, I have to inform your Honor that the General Government are notat present in a
position to state definitively what course they will take in reference to the financial embarrassments
of Soutkland, but that they will be prepared to do so after the arrival of the next mail from Eng-
land, as they hope then to be in a position to propose some comprehensive plan with a view to per-
manent relief.

In the meantime, the temporary arringements made will be continued until the 20th Oct>ber
next.

T have, &ec.,
Winian Fox,
His Honor the Superintendent,
Southland.

No. 78.
THE COLONIAL SECRETARY, TO THE DEPUTY SPEAKER, SOUTHKLAND.

Colonial Secretary’s Office,
Auckland, 27th August, 1864.
Sig—

T have the honor to acknowledge the receipt of your letter, dated the 2nd instant, transmit-
ting a Memorial of the Provincial Council of Southland on the subject ot Provincial Loans, and in
reply to enclose for the information of the Provincial Council a copy of a letter which I addressed, on
the 27th ultimo, to his Honor the Superintendent of Canterbury repecting the Loans of that Province,
and which indicates the course which will be pursued by the General Government with regard to
Provincial Loans.

I have, &c.,
WirLiam Fox.
The Deputy Speaker of the Provineial Council,
Southland.

No. 79.

THE ASSISTANT TREASURER TO THE SUB-TREASURER, SOUTHLAND.

Treasury,
Auckland, 29th August, 1864.
SiR,~—
T have the honor to acknowledge the receipt of your letters of the 10th and 11th instant,
Nos. 101 and 103, enclosing correspondence with his Honor the Superintendent respecting the
Return called for by my letter of the 16th ultimo, No. 201, and, in reply, I am directed to inform you
that the course yon have taken in the matter meets with the approval of the Government.

It is not necessary that you should make any further application to the Superintendent for the
Return you were requested to send, and which the Government think should have been supplied at
once upon your application for it.

. I have, &e,,
R. F. PoRTER,
Assistant Treasurer.
The Sub-Treasurer,
Southland.

T
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THE SUPERINTENDENT, SOUTHLAND, TO THE COLONIAL SECRETARY.

Superintendent’s Office,
Southland, 30th, August, 1864.

Sir, -

I have the honor to enclose herewith copy of a letter from the Manager of the Bank of New
Zealand here, requesting payment of the sum of £855 (Eight hundred and fifty-five poundsj being
balance due to the Bank of the sum of £2,500 (Two thousand five hundred pounds) guaranteed by
private individuals on the 21st May, 1864, and which advance was to be a first charge on the Land
Revenue.

These advances were made by the Bank, on the guarantee of several gentlemen here, to enable
Mr. Davies. the Railway Contractor, to pay off a number of workmen ; a necessary preliminary to a
partial suspension of the Railway works, and the repayment of these advances was to be one of the
first charges on the Land Revenue.

On the 8th June the Provincial Government entered into an agreement with the General
Government, whereby the whole of the Land Revenue of the Province of Southland was to be handed
over to the General Government until the sum of £45,000 (Forty-five thousand pounds) advanced for
Railway purposes had been repaid, and at the time the Sub-Treasurer here received his instructions
from Auckland, the amount of £355 (Eight hundred and fifty-five pounds) still remained unpaid.

I regret that those gentlemen who guaranteed the repayment of an advance by the Bank, at a
time when such advance was an urgent necessity, should now be subjected to the proceeding indicated
by the manager of the Bank as expressed in the enclosed communication, in consequence of the tao
rigid interpretation by the Sub-Treasurer of the agreement made between the Provincial Government
of Southland and the General Government, and I trust that your Government will see the necessity of
issuing instructions to the Sub-Treasurer to pay to the Bauk of New Zealand the balance of the
amount due on this account from the proceeds of the Land Sales.

I have, &ec.,
J. A. R. MENzIES,
Superintendent,
The Hon. the Colonial Secretary,
Auckland.

Enclosure in No. 80.

THE MANAGER OF THE BANK OF NEW ZEALAND, INVERCARGILL, TO THE SUPERINTENDENT,
SOUTHLAND,

Bank of New Zealand,
Invercargill, 30th August, 1864.
&1ir,—

I beg to request payment of the Provincial Governments’ overdraft in our Books amounting
to £855 (eight hundred and fifty-five pounds) being the balance, with interest, of certain advances
which it was agreed should be a first charge on the Land Revenue.

These advances were also secured to the Bank by the bond of private individuals, against whom
1 shall be compelled to proceed, unless the advauce is repaid within a month from this date.
I have, &ec.,
Turomas WATSON,
Manager,
His Honor the Superintendent,
Southland.

.
No. 81.
* TEHE COLONIAL SECRETARY TO THE SUPERINTENDENT, SOTTHLAND.

Colonial Secretary’s Office,
Auckland, 6th September, 1864.
Sig,—

I have the honor to acknowledge the receipt of your letter of the date quoted in the margin,
on the subject of the financial embarrassments of the Province of Southland, and in reply to refer
your Honor to my letter of the 27th ultimo. '

I have, &c.,
WiLLiam Fox,
His Honor the Superintendent, .
Southland,
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No. 82.

THE ASSISTANT TREASURER TO THE SUB-TREASURER, SOUTHLAND.

Treasury, Auckland,
Stn 19th September, 1864,

) A communication having been received from His Honor the Superintendent, Southland, res-
pecting the demand made by the Bank of New Zealand for payment of ight hundred and ﬁfty’-ﬁve
pounds, being balance due to that Bank of the sum of £2,500, advanced to the Provincial Government
under a guarantee given by certain private individuals, to enable Mr. Davies, the Railway Contractor
to pay off a number of workmen, I have received instructions to authorise upon to pay the amount. ’

I have, &ec.,
R. F. PoRTER,
The Sub-Treasurer, Assistant Treasurer.
Southland.

No. 83.
THE COLONIAL SECRETARY TO THE SUPERINTENDENT, SOUTHLAND.

Colonial Secretary’s Office,
Auckland, 26th September, 1864.

Sig,

1 have the honor to acknowledge the reaeipt of your letter, of the number and date quoted in
the margin, and, in reply, to inform your Honor that in compliance with your request the Sub-Trea-
surer at Invercargill has been iustructed to pay to the Manager of Bank of New Zealand the sum of
£855, (Eight hundred and fifty-five pounds,

I have, &ec.,
: Wirriax Fox,
His Honor the Superintendent,
Southland.

No. 84.

THE COLONIAL SECRETARY, TO THE SUPERINTENDENT, SOUTHLAND.

Colonial Secretary’s Office,
Auckland, 27th September, 1864.
Sigr,—
In my letter, No. 261, of the 27th ultimo, your Honor was informed that the Government
hoped to be able, after the arrival of the next mail after that date from England, to propose some com-
prehensive plan by which it would be enabled to relieve the Provincial Treasury of Southland from the
pressure of its financial difficulties.

This hope was based upon the anticipation that a considerable amount of the £3,000,000 Loan
would have been negotiated, and that the General Goverament would have been in a position, without
embarrassing the Colony, to relieve the Province of Southland.

The Loan in question has not been negotiated, and the General Government has been able only
to make arrangements to meet its own liabilities.

Under these circumstances it is quite impossible at present to carry out the intention of the
General Government with reference to Southland, and I greatly regret to inform your Hovor that the
temporary measure of relief, which is now being given to that Province, cannot be continued beyond
the 20th next month (October).

1 have, &ec.,
FrEDE, WHITAKER,
In the absence of Mr, Fox.

His Honor the Superintendent,
Southland.

B.—No. 3,
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THE SUPERINTENDENT, SOUTHLAND, TO THE COLONIAL SECRETARY.

Superintendent’s Office,
Southland, 1st October, 1864.
Sir,—

’ T have the honor to acknowledge the receipt of your letter, No, 261, 27th August, and in
reply to inform you that the latter part of the above communication on the subject of the financial con-
dition of this Province has been referred to in another letter of this day’s date, No. 175, which is also
despatched by this mail.

I have, &c.,
J. A. R, Me~zies,
Superintendent.
The Hon. the Colonial Secretary,
Auckland.

No. 86.

THE SUPERINTENDENT, SOUTHLAND, TO THE COLONIAL SECRETARY,

Superintendent’s Office,
Southland, 1st October, 1864.
SiR,—

I fully relied on receiving from you before this time some definite reply on the subject of
the proper provision to be made for permanently arranging the liabilities of this Province. I have
received no reply to the enquiry whether you would agree to recommend that a loan bill passed with
this view should receive the assent of His Excellency.  In my letter of the 20th August, some con-
siderations were pointed out which I conceived should, on being brought prominently forward, lead
to your taking some immediate steps with this view. The present arrangement does not work satis-
factorily and it is only provisional. The Provineial Government is unwilling to continue it. Some
considerable Land sales will enable it shortly to repay most, if not all of the advances already made,
and if you can agree to no way of assisting this Province thereafter other than by direct loan to it :
the manner of its application should be decided by the Provincial authorities.

The liabilites which have not been met by the advances from you cannot be ignoted, and it will
be most discreditable for the Provincial Government to ®enter into further arrangements, which would
enable it to provide for a portion only of its liabilities, while it disregarded the claims of others of its
creditors, which in some cuses may be even more urgent. I have to draw your attention once more to
my letter of 20th August referred to, and request that you will favour me with a reply.

I have, &c,,
J. A. R. MENzIEs,
Superintendent.
The Hon, the Colonial Secretary,
Auckland,

No. 87.

THE SUPERINTENDENT, SOUTHLAND, TO THE COLONIAL SECRETARY.

Superintendent’s Office,
Southland, 11th October, 1864.
Sir,—

I have the honor to acknowledge the receipt of your letter as per margin, informing me that
the Sub-Treasurer at Invercargill had been instructed to pay to the Manager of the Bank of New
Zealand the sum of Eight hundred and Fifty-five pounds

I have, &c.,
J. A, R. MENzIES,
Superintendent.
The Hon, the Coloxial Secretary,
Auckland,
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No. 88.

THE SUPERINTENDENT, SOUTHLAND, TO THE COLONIAL SECRETARY.

Superintendent’s Office,
g Southland, 12th October, 1864.
IR,—

I have the honor to acknowledge the receipt of your letter of the 27th ultimo, in which you
inform me that the General Government hoped to be able, after the arrival of the September mail
from England, to propose some comprehensive plan, by which it would be enabled to relieve the Pro-
vincial Treasury of Southland from the pressure of its financial difficulties, that this hope has been
abandoned for reasons stated, aud that you regret that the temporary relief given cannot be continued
beyond the 2Cth of October. .

I hoped that under any, and especially under those circumstances, that you would havs, in reply
to my representations, have intimated the willingness of the General Government to accede to the
request of the Provincial Government with regard to a Loan Rill to recover its liabilities. The Pro-
vincial Government has all along been unable to see any way other than by a Loan Bill to meet its
liabilities completely, within any reasonable time ; and while it willingly acknowledges the valuable
assistance it has received from the General Government, yet it has always recognised the fact that that
aid was only temporary and provisional, as you observe. It is quite prepared to undertake to meet all
those liabilities now, as it has been from the first perception of the pressure, if it received your
assurance that a Loan Bill will be assented to, and seeing that you do not indicate any other course,
and now withdraw the assistance given during the winter, I have to represent that as the capital of the
Province,—~the unsold lands, the Railway Lines, &e., is sufficient to enable it to offer ample security.

The Provincial Government does not doubt that, with the promise of your sanction to a Loan
Bill of an amount sufficient to cover its liabilities, it will soon overcome the difficulties which at present
paralyse its free action. My views as to the nature of this loan have been clearly expressed to you
(August 20). If, in addition to this the General Government, seeing that a very considerable portion
of its advances to this Province have been repaid, would also authorise me to draw upon it for a sum
of Fifteen or Twenty thousand pounds, if required, on account of the Province, I would feel confident
¢hat the existing embarrassment of this Province would terminate at an early date.

I have, &c.,

J. A. R. MENzIES,
Superintendent.

The Hon. the Colonial Secretary,
Auckland.

No. 89.
THE COLONIAL SECRETARY, TO THE SUPERINTENDENT, SOUTHLAND.

Colonial Secretary’s Office,
Auckland, 17th October, 1864.

SIR,—

1 have to acknowledge the receipt of your Honor’s letter, No, 175, of the 1st instant, stating
that you fully relied on receiving from me before that date some definite reply on the subject of per-
manently providing for the liabilities of the Province of Soutbland.

In reply, I have to inform your Honor that the definite decision of the General Government on
the subject referred to was communicated to you in my letter, No. 302, dated the 27th ultimo, and as
you had previously been informed that no decision would be come to until after the arrival of the
English Mail (about 22nd September), and as, even if a decision had been settled and transmitted by
the Mail which left Auckland on the 28rd of September, it would not reach Invereargill by the st
instant, I am at aloss to imagine the ground on which you relied on receiving a reply before that
date.

I have, &c.,
Wirniam Fox,

His Honor the Superintendent,
Southland,

v

B.—No. 3.



B.—No. 3. 80 PAPERS RELATING TO
No. 90.

THE COLONIAL SECRETARY TO THE SUPERINTENDENT, SOUTHLAND,

Colonial Secretary’s Office,
Auckland, 17th Oct., 1864.
Sir,— :
I have to acknowledge the receipt of your Honor’s letter, No. 114, of the 22ad ultimo, enquiring,
with reference to the £140,000 Southland Loan, whether, in the event of the Debentures being sold
before the end of the year, the General Government will authorise Mr. Morrisou to draw on the
Cololonial Treasurer for the purpose of meeting the interest due on the 1st of January next.

The Hon. Colonial Treasurer, to whom I referred your letter, informs me that he thinks, after
consulting with Mr. Morrison in London on the subject of the negotiation of this Loan, that there is little
probability of the Loan beiog negotiated before the end of the year.

If, however, it should be negotiated, I apprehend that Mr. Morrison can have no difficulty in pay-
ing the first half-year’s interest from the proceeds of the sale of the Loan. Should this not be possible,
I regret to say that the General Government is not in a position to authorise him to draw upon the
Colonial Treasury for that purpose.

I have, &c.,
Witriam Fox.,
His Honor the Superintendent,
Southland.

No. 91.

THE COLONIAL SECRETARY TO THE SUPERINTENDENT, SOUTHLAND.

Colonial Secretary’s Office,
Auckland, 27th October, 1864.
SIR,— .

1 have the honor to acknowledge the receipt of your letter, No. 189, of the 12th instant, and.
in reply, to inform your Honor that as Ministers have resigned their offices, and are simply waiting
for the appointment of their successors, they will not have to advise the Governor in reference to the
Legislation of next Session.

If your Honor, therefore, submits to the Provincial Council such a Loan Bill as you propose, it
will be done eatirely on your own responsibility.
I have, &ec.,
WioLiam Fox.
His Honor the Superintendent,
Southland.

No. 92.

THE SUPERINTENDENT, SOUTHLAND, 70 THE COLONIAL SECRETARY.

Superintendent’s Office,
) Southland, 1st November, 1864.
Sir,—
' I have the honor to acknowledge the receipt of your letter of the 17th ult., expressing your
regret that the General Goverpment was not in a position Lo authorise Mr. Morrison to draw upon it
for the interest, due on the lst January next, on the Loan for £140,600.
I have, &e.,
J. A. R. Mgnzizs,
Superintendeut.
The Hon. the Colonial Secretary,

Auckland.
No. 93.
THE SUPERINTENDENT, SOUTHLAND, TO TIHE COLONIAL SECRETARY.
Superintendent’s Office,
Southland, 1st November, 1864.
SIR, =

I have the honor to acknowledge the receipt of your Jetter of the 17th ultimo, referring tv
No. 236, previous correspondence on the subject of the liabilities of this Province and the mode of dealing with




PROVINCIAL LOANS. 81

them, and expressing your surprise that I should have expected a definite reply before the 1st ultimo.

I have not overlooked your previous comwunications of 27th August, and 27th September. On
referring to them again, you will observe that they refer mainly to temporary assistance given by the
General Government to the Province.

In my letter of 20th August, I requested that you would inform me whether you would approve
of a Loan Bill of a character stated, which would make permanent provision for Provincial Liabilities,
affording something beyond beyond merely temporary relief. It is to a reply to this proposal that the
Provincial Government looks forward with interest. It still appears to the Provincial Goveroment
that the conrse indicated is the best way for making provision for those liabilities, and, in absence of
any more eligible suggestions, I have the honor again to request that you will intimate what course
the General Government will tnke with reference to this proposal, or whether it has any other to make
in lieu of it, If some definite proposition had been agreed to before, or if the Provineial Government
knew to what extent, and in what manner the General Government would have aided it to make such
Jperianent provision, it might have been enable toavert a process which has jnst now occurred, namely
the serving of a Writ for £20,000, at the instance of McKenzie & Co., whose claim has already been
a subject of correspondence with you.

T have, &c.,
J. A. R. MenziEs,
Superintendent.
The Hon, the Colonial Secretary,
Auckland.

No. 94

THE COLONIAL SECRETARY, TO THE SUPERINTENDENT, SOUTHLAND.

Colonial Secretary’s Office,
Auckland, 17th November, 1864.

SiR, —

I have to acknowledge the receit of your Honor’s letter. No. 236, of the 1st instant, in reply
to my letter of the 17th ultimo, in which I expressed surprise that your Honor shoald have expected
a definite reply op the subject of the financial embarrassments of Southland before the 1st ultimo,

Your Honor states that you had not overlooked my previous letters of 27th Aungust and 27th
September last, and you inform me that on referring to them again I will observe that they refer mainly
to temporary assistance given by the General Government to the Province of Southland.

I have referred to my letter of the 27th August last, and I find that so far from referring mainly
to *‘ temporary assissance” it expressly states that after the arrival of the then next mail from Eng-
land, the General Government  hope to be in a position to propose some comprehensive plan with a
view to permanent relicf” of the financial embarrassments of Southland.

My other letter (27th Sept.,) to which yoar Honor refers, contains the definite answer promised,
and could not of course have been before you when yon wrote your letter of the 1st of October,
in which you express surprise at not having received a definite answer.

With respect to the proposed additional Loan Bill for Southland, T have to refer your Honor to
my letter of the 17th ultimo, in which I stated that the introduction of such a Bill into the Provincial
Council must be altogether on your Honor’s own responsibility.

I have, &ec,,
WiLriaM Fox

His Honor the Superintendent,
Southland.

No. 95.

THE SUPERINTENDENT, SOUTHLAND, TO THE COLONIAL SECRETARY.

Superintendent’s Office,
Southland, 2:st November, 1864,
Sz, T have had the honor to inform you that Messrs McKenzie, & Co. had served the Provincial
Government with a writ for the sum of £20,000. Since this circumstance has become known credi-
tors of the Government have become more pressing in their demands and threaten extreme proceed-
ings, one judgment was obtained to-day. Under these circumstances the Provincial Government has

B.—No. 3.



B.—No. 3.

82 PAPERS RELATING TO, &c. )

thought it most prudent course in order to save the Provincial property from being sacrificed was to
assign all its moveable property to the General Government, (its chief creditor) for its protection
until some measures were taken by the General Assembly or by the General Government such as
would enable the Province to make permanent provision to meet its liabilitie. ~Pending the adoption
of such steps, and a reference to you, the Sub-Treasurer in Southland will take charge of the property.

These circumstances will probably convince you of the necessity of taking immediate steps such as
will be calculated to restore the credit of the Province and thereby maintain that of the Colony. I
trust they will receive your careful consideration.

I have, &c.,
J. A. R. Menziss,
Superintendent.

The Hon. the Colonial Secretary,
Auckland,
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