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No. 1.

copy of a DESPATCH feom his geace the duke of Newcastle, ___~ to goveknob sic geoeqe
GBKT, X.C.D.

(No. 75.)
Sic,— Downing Street, July 27, 1863.

I enclose copies of correspondence which has passed between this Department, Mr. Crosbie
Ward, the War Office, and the Lords Commissioners of the Treasury, respecting the settlement of the
Imperial claims upon the colony in respect to military services, and the proposal that the Imperial
Government should guaranteea loan of 500,000 I.

Tou will perceive that, the session being nearly at its close, I took upon myselfto offer Mr. Ward
to accept the sum of 200,000 /. in satisfaction of the recent Imperial claims, amounting to something
more than 207,000 1., to remit an old debt of 67,927 1, in respect of the New Zealand Fencibles, and to
recommend to Parliament to guaranteethe proposed loan.

These terms Mr. Crosbie Ward did not apparently think himself authorised to accept; and
although he subsequently appears to have changed his mind, and was understood at apersonal interview
toexpress his readiness to close the negotiation on the proposed conditions, this did not occur till the
Bill had been definitivelywithdrawn, and the rules of the House of Commons rendered it impossible
that it should be thenre-introduced.

1 shall address you again on this subject. I can now only express my regret that Mr. Ward was.
or considered himself, precluded from accepting the proposal of Her Majesty's Government till it was
too late to do so, and my apprehension that the Lords of the Treasury mar not consent to its renewal.

I have,&c,
Governor Sir George Grey, X.C.8., Newcastle.

&c. &c. &c.

Enclosure.
Sir— War Office, Pall Mall; S.W., April 21, 1863.

I am directedby the Secretaryof State to forward, for the information of his Grace the Duke of
Newcastle, a copy of aletter addressed to Mr. Crosbie Ward, the accredited agent in this country ou behalf
of the Government of New Zealand, enclosing a statementof theamount dueby that colony to the 30th
September, 1862, on account of expenses arising out of the insurrection of the natives.

Inregard to that paragraph of the letter to Mr. Crosbie Ward informing him that the account
furnished is exclusive of the advances that have been made out of Her Majesty's Treasury Chest in New
Zealand on account of the hire of certain colonialvessels and of other naval expenses, I am to state,
that the sum of 45,001 /. 10s.Bd., advanced from the Treasury Chest for this service, has been repaid, or
is in course of repayment, to this Department, by the Admiralty. It is, however, for his Grace the
Duke of Newcastle to determine whether any claim shall be raised against the colony for this service.

I have, &c.,
The Under Secretary of State for tlie Colonies, Douglas Galtox.

&c. &c. &c.

Sir — War Office, April 24, 1863.
His Grace theDuke of Newcastle having referred you to this Department for information

respecting the amount due by the colony of New Zealandto the Imperial Government, ou account of
the expensesarising out of the recent nativerebellion in that colony, I am directed by the Secretary of
State for War to forward, in answerto your personal application, a statement showing that the amount
due by the colony to the 30th September, 1862, is £207,317 Is. 8(1,
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I am to state that this amount is exclusive of the sums advanced from ' Her Majesty's Treasury
Chest in New Zealand on account of the hire of the ' Tasmanian Maid,' aud ' Wonga, Wonga,' and of
other special charges appertaining to sea transport: the question of the liability of the colony to defray
thesecharges havingbeen referred to the Colonial Office, and pending the decision on this question, no
charge has been raised against the colony.

The sum of £207,317 Is. Bd. is also exclusive of the amount due to the Imperial Government on
account of the New Zealand Fencibles.

The account now rendered includes the sum of £7,000 charged on account of the capitation grant
of £5per officer and maufor theperiod from let April to 30th June, 1862. This sum is approximate
Only, and will have to be adjusted when a statement shall have been received of the average number
employed in the colony during the period in question.

The account is furnished to you as the nearest approximation to the sum due by the colony to the
30th September. 1862,but it must not be considered as a final statement to that period, as an investi-
gation of the accounts in this office will render it necessary to refer to the colony for information
respecting certain items included in a statement received from the Deputy-Commissary-General, New
Zealand, relating to the accounts of theyear 1860-61 and prior years.

Should you wish to inspect tlie detailed vouchers relating to the account, or require any further
information thereon, your application to this effect will be immediately attended to.

I have, .fee,
Crosbie Ward, Esq. D. fiLiXXOX.

Amount due by the Colony of New Zealand on account ofarmy services to 30th September, 1802.
£" s. cl. £ s. d. £ s. d. £ g. d.1860-1, and prior years.

To amount ofcapitation at £5 per man :—1858-59, 1,464 men - - - - - 7,320 0 0
1859-GO, 1,214 men ----- 6.070 0 0
1860-61, 2,670 men -----13,350 0 0

26,740 0 0
Advances ro Paymasters of the Taranaki,

Wellington, and Wanganui Militia :
March Quarter, 1860----- 1,997 5 8
June „ - - - - - 7,374 13 7
September „ - - - - - 8,875 6 8
December „ „ - - - - - 7,451 4 0
Mnch Quarter, 1861----- r>,963 11 4

31.662 1 3
Militia.

March Quarter, I860:—
Lodging money - - - - - 20 18 10

June Quarter, I860:—
Lodging money - - - 23 2 7
Clothing - 356 10 4
Forage - - - 292 12 0
Engineer services - 1,108 8 4—■ 1 ,80 18 8

September Quarter, 1860:—
Field allowance - - - 36 8 0
Lodging money - - - 27 14 1
Clothing - - 149 0 0
Forage - . - 369 5 6
Engineer services - - - 1,806 7 S
Secret Service - - - - 50 0 0

2,438 15 3

DecemberQuarter, 1860 :—
Field allowance - - - 23 0 0
Lodgingmoney - - - 85 18 1
Clothing - - _

- 420 0 0
Forage ~ .... 427 10 0
Engineer services ... 1,129 710
Pay of Maori irregulars - - 661 1 1
Conveyance of mails - - - 25 0 0

2,971 12 0

Carried forward - - 7,241 19 4
58,402 1 3

i
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Brought forward - £7,241 19 4

'March Quarter, 1861:—Hospital expenditure - - 10
Field allowance - - - 11 5
Lodging money - - -81 I-1)
Clothing *- - - - 169 2
Forage - 500 18
Engineer services ... <J93 13
Pay of Maori irregulars - - 863 8

58,402 1 3

8
0
5
0
0
9
4

— 2,171 3 2
9 713 9 fi

"Commissariat supplies issued to the militia :—1st March to 31st December I860
March Quarter, 1801 ... - 8,874 17 5- 1,614 12 1

Amount expended in the erection of the
Iron Barracks at Taranaki, 1855-56 and
1856-57 .....

—. 18,489 9 6

6,931 5 5
88,535 18 8

1861-62.
..Amount advanced from the Treasury Chest

on account of thefollowing :—
Mounted volunteers -Maori irregular force - - -
Taranaki militia ....
Wai'.gauui militia ....
Hutt militia ....
Field allowance, militia - - -
Lodging allowance, militia
Underpaid, R. Parris
Enrolled pensioners ...

348 15 0
1,641 12 5- 24,247 0 10

684 1 7
14 18 8
11 7 6
22 17 (>

27 O 0
37 0 0

'>7n:-s7 s l
Amoimi advanced for road-making purposes :—

30th December 1861 to 31st March 1862 - 11,102 8 7

:Commissariat supplies issued to themilitia:—
1st April 1861 to 31st March 1SG2

Ditto for extra men employed in road making :—
30th December 18(31 "to 81stMarch 1802

9,300 18 3

- 2,57S 0 10
11 879 ;» 1aTi
JLl,O/» i» i.

Capitation rate for 1801 -2 - 27,71s 15 O

March Quarter, 1802 :—
Pecuniary allowance in lieu of fuel and

light, militia - ... 39 2 4
77,776 19 1

1802-83 (to 30th Sept. 1862)
Amount advanced from the Treasury Chest

on account of the following :—
Taranaki militia ....
Wanganui militia .... - 4,790 12 4

- 1,346 4 !)
ftiHB 17 1

Ditto :—Road-making 1st April to 31st August
Deduct—

Estimated value of amimalsretained
for commissariat service

0.J.30 U I
- 10,996 1 2

- 3,990 0 O
7 tmn i a

Commissariat supplies issued to the militia :
1st April to 30th September 1862

Ditto :—Road-making -
/,uuo i z

368 9 8
- 10,093 2 0

1 1 tWl 11 tfv;11,001 11 8
Peeuniaiy allowance in lieu of fuel and

light to the militia, 1st April to 30th
Sept, 1862 ..... 10 14 1

Capitation rate, 1stApril to 30th June 1862
(say) - 7,000 O 0

31,221 4■1 00

Carried forward ... 197,531 1 0



R—No. 2, 6 PAPEES RELATIVE TO

£ s. d. £ s. d. £ s. d. £ .. d.
Brought forward - - 197,531 I 9

Amount duo for arms and other military
stores supplied:—

Per claim, see War Office letters .
57,30, 808 2,850 17 4
57,30, 1240 ... - 1,477 12 0
57,30, 1392 .... 1,338 2 7
57. 30, 1382 - - - 73 0 6
57, 30, 350S - - - - 425 10 1

0,171 2 0
Deduct—Paid bv thc Colony - - - 1,338 2 7

4,832 19 11
Amount advanced 30th September, 1801, to

Colonial Treasurer as an imprest to pay
acolonial allowance to the officers of Her
Majesty's ships - 5,000 0 0

207,367 1 8
Deduct—

Amount repaid by the colony for
secret service money - - - - - - - 50 00

"Amount duo by the colonv to the 30th Sep- >-
tember 1862 ' - - 207,317 1 8

* This Amount is exclusive ofadvancesmade from the Treasury Chest on accountof the liire of the ' Tasimnian Maid,
' Wonga Wonga,' and otber Naval Services, the Vouchers for which have been forwarded tothe Admiralty.

Statement of Amount expendei in New Zealand on account of road-making.

Purchase
of

Anima's, Working
Pay, and

other Expenses.

Provisions.
Forage, Fuel, and

Light
lissned by the Com-

missariat, i

Total.Period.
I

90th December 1861 to 31st
January 1862.1

February"1862 -
£ s. d.

5,729 6 10 j
£ s.

tl09 16
d.
5

£ s.
5,839 3

d.
3

£ s. d.
tProvisions.

March 1862

2,383 15 2 !
2,989 6 7

1,156 0

1,312 10

0

5

3,539 15

4,301 17

2

0

f Provisions 664 15 8
( Forage 481 4 4
/ Provisions 633 186 6
\ Forage 678 11 11.

Total to 31st March 1862 11,102 8 7 2,578 6 10 13,680 15 5

April 1862 - ■ -
May „ -
June „ -
July „ -

4,542 13 4

2,781 13 3

2,531 17 4

1,075 10 5

1,779 11

1,852 4

4,169 2

2,862 17

5

5

3

3

0,322 4

4,633 17
6,700 19

3,938 7

!)

8

7
8

/Provisions 726 19 4| Forage 1,052 12 1
J Provisions 478 9 8
| Forage 1,373 14 9'
f Provisions 494 12 6jForage 3,674 9 9
( Provisions 250 15 8jForage 2,012 1 7
( Provisions 22 10 6
[Forage 6 16 _.August „ - 64 6 10 29 6 S 93 13 (i

Total from 1st April to
31stAugust 1862 - f 10,996 1 2 10,693 2 0 21,689 3 2

Deduct—Estimated value of am-"\
mals purchased for f
road-makingpurposes f
and still available - I

22,098 9 9 13,271 8 10 35,369 18 7

3,990 0 0 3,990 0 O

._. .. ._._,_._■. _. ■ -.

18,108 9 9 13,271 8 10 31,379 18 7
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New Zealand Government Agency Offices,—■ 3, Adelaide Place, London Bridge, May llth, 1863.
liis Grace theDuke of Newcastle having referred me to tho War Office for a statement of the

amount alleged to be due by the colony of New Zealand ta the Imperial Government on account of
military operations in tbe colony, I have the. honour to inform you that the Under-Secretary of State
for War has furnished me with an approximate statementaccordingly, to 30th September 18G2, showing
a total charge of £207,317 Is. Bd.

A copy of this statement having, as I am informed, been forwarded by the War Office for your
■information, I enclosefor purposes ofreference au abstract of the items comprised in it.

Havingregard to the fact that this statement is approximate only, beingpartly based on estimate,
and partly consisting of large items, which cannot be investigated without reference to the colony, I bog
to submit the following remarks, founded on a comparison with other statements furnished to the
Colonial Government.

The last statement of the Deputy-Commissary-General in Auckland, dated 14th November, 1862,
based upon a statement of Her Majesty's Treasury, contaiued in a minute from theirLordships of 24th
May, 1862, showing the amount chargeableto 29th October, 1861, aid brought down by the Deputy-
Commissary-General himself to tho 30th September, 1862,exhibits, when adjusted so as to comprise
items of the same nature with the War Office statement, a total, of £195,233 17s. sd. I have the
honour to enclose an abstract of the statenent in this shape.

Another statement, compiled by the Government of New Zealand from accounts furnished from
time to time, shows, when dealt with in the same manner, a total of £203,849 19s. lid., of which I
enclose the particulars.

I have to express great regret that the information obtainablein this country does not permit the
apparent discrepancies of these three statements to be reconciled ; and that, therefore, the exact amount
of the Imperial claim against the colony cannot be fixed without a delay which may extend to many
months. But the Colonial Government are unwilling to postpone the discharge of whatevermay bo due
by the Colony, if delay can be avoided ; and, therefore, I will pass at once to the consideration of the
nature of the Colony's liability, for the different items of which the account is composed.

The charge on account of local forces rests upon an undertaking by the Colonial Government,
given about the time of the outbreak ofwar, to repay advances made from the Treasury Chest for the
pay, allowances, and ra!-ions of militia and volunteers called out for activeservice.

The gratuity to ships of war was advanced out of the commissariat chest at Auckland, to the order
of the Colonial Government, and at their express request.

The capitation charge for troops rests upon an undertaking of th« Colonial Government, given in
1858, to pay £5 per year for every officer and man of Her Majesty's troops in the colony.

The charge for field defences, for road-making, and for arms and ammunition (except afew items),
together with that for transport, ifraised, rests upon no promiso or guarantee of the Colonial Govern-
ment, but, it is presumable, ou the Imperial view of what is a fair colonial liability.

The charge for barracks, including repairs and extensions, was, I understand, commuted in 1858,
in the undertaking to pay £5 a head for Her Majesty's troops.

I have to observe that if the question of what is a fair colonial liability be left open for considera-
tion, thecolony may justly claim that the whole account shall be considered on the same principle, and
in that case, the guarantee of the Colonial Government, given under severe pressure, without fall
knowledge, aud accompanied by a protest, shall not be madeto cover items in themselves not fairly-
chargeable.

But if the guarantee, formally given by the colony, be insisted upon in all cases as aproof ofdebt,
the colonywill be justifiediv demanding that its liability shall be strictly limited to the items comprised
within the terms of its undertaking.

The Colonial Government ou their part desire to discharge the whole amount for which it can be
shown that thecolony has madeitself responsible, without urging any claims for reduction, however
well grounded. And I venture to assume that Her Majesty's Government will take the same view,
inasmuch as the great bulk of their claim will therebyremain undisturbed, and theprocess of settlement
be rendered most easy and rapid.

Assuming the total amount claimed by the Imperial Government at £200,000, than which sum it
cannot be greatly more or less, it will be necessary, in theview now submitted of the colonial liability,
to reject the following items :£

Field defences, a sum of about . . . 2,100
Arms aud ammunition, about . . . 5,700
Barracks, about . . ... 6,000
Eoad making, about .... 31,400

The colony also claims to have paid, in addition to £1,388 2s. 7d. admitted by the War Office, a
sum of £850 14s. in cash upon sundry accounts.

In further reduction of the total liability the colony claims to have spent certain sums on the
maintenanceand repairs of barracks and military buildings, the cost of which by agreementfalls upon
the Imperial Government, as against the colonial contribution to the troops. No complete colonial
statement of these disbursements is in my possession ; but I am informed that an estimate of the value
of the work done, amounting to some tuousands of pounds, can be furnished by the War Office if
required.

It appears from the above considerations that the actual liability admitted by the Government of
New Zealand, so far as can be ascertainedfrom the approximate statements rendered in this country
and in the colony, is not greatly more or less than £150,000.

I hare accordingly the honour to propose that the sum of £150,000 be taken as the amount of the
debt of New Zealand to the Imperial Government, ou account of military operations, to the 30th

7A LOAN OF £3,000,000 STERLING.
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September, 1862, to be discharged in accordance with the provisions of the New Zealand Loan Act,
1802. I have, Ac,
The Under-Secretary of State, Colonial Office. Crosbie Ward.

Abstract of statement of amount due by the colony of New Zealand on account of military
expenditure to 80th September, 1862, rendered bv the War Office.

(Vide Captain Galton's letter of2ith April, 1863.)
1800-12— £ s. d.

1. Local Forces—Advances to Paymaster . . . - . 04,830 0 5,, Clothing, Forage, Field Allowances. Lodging Money, <fcc. . 9,768 18 11,, Commissariat Supplies ..... 23,158 17 5

97,764 2 9
2. Field Defences.—(No charge raised.)
3. Arms and Ammunition........ 6,171 2 6
4. Ships of War.—Gratuity paid . . ... . . '5,000 0 O
5. Transport.—Hire oflocal Steamers.—(No charge raised.)

1858-62—
6. Her Majesty's Troops.—Contribution of £5 per year per officer and man* . 61,458 15 0
7. Barracks.—Building and Repairs ...... 0,931 5 5
8. Road-making . . . . . . . . 31,379 18 7

208,705 4 3
Deduct Cash paid by the Colony ..... 1,388 2 7

207,317 1 8
*Including £7,000estimated for June quarter, 1S62.

Abstract of statement furnished from timeto time to the Government of New Zealand, adjusted
to 30th September, 1862.

(Vide Minute of Colonial TreasurerofNew Zealand, accompanying " Loan Act, 1862.")
48601-2— £ s. d.

1. Local Forces.-—Advancesfor Pay, aud Contingent Expenses to31st March 1862 00,273 2 9„ Clothing supplied to do. ... 980 14 4s„ Rations do do. ... 24.S90 3 5, , Pay and Rations to 30th June 1S62 .... 1,955 19 6
do 30th September 1862.... 4,241 0 11

-, Secret Service . . . . . . 50 0 O

92,403 0 11
2. F'ield Defences . . . . . . . . 2,126 0 4
3. Arms and Ammunition ....... 5,672 4 >S
4. Ships of War.—Gratuitypaid....... 5,000 0 0
5. Transport.—Hire of local Steamers ...... 10,f22 2 10

1858-62—
0. Her Majesty's Troops.—Contribution of £5 per year per officer and manf . 00,337 10 0
7. Barracks.—Building and Repairs ...... 7,000 0 O
S. Road-makmg ........ 31,379 18 7

\

220,340 17 4
Deduct—Charge for Transport . . . £16,422 2 10

Excess of Charge for Barracks . . 08 14 7
10,490 17 5

203,849 19 11
t Including £7,000 estimated for June quarter, 1S62.

Statement of claims by thc Imperial Treasury against the Government of New Zealand, to 30th
September 1862, furnished by the Deputy-Commissary-General, Auckland.

{Vide letters of' 2nd September and Uth November, 1862.)
Amount due to 29th October, 1801, asstated in Treasury Minute of 24th May, 1S02 193,180 5 G
Local Forces.—Pay, Rations, Ac., to 30th June, 1862 .... 17,394 4 5„ 30th September, 1802 .... 4,452 4 3
Her Majesty's Troops.—Contribution for year to 31st March, 1802 . . . 27,718 15 0
Road-making to 30th June, 1802 ....... 31,337 17 5„ 30th September, 1802 . . . . . . " 42 1 2

Total as per letter of llth November, 1So2 ..... 274,125 7 9
Deduct—Error admitted in Treasury Statement . . . 69,469 7 6„ Hire of Steamers ' Wonga Wonga,'&c.. . . 16,422 2 10

■ 85,891 10 4

188,233 17 5
Add—Estimated Charge for Troops to 30th June, 1802, at £5 per officer and man

per year .......... 7 000 0 0

195,233 17 5
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Sin,— Downing Street, June 17, 1863.
In my letter of the 20th March last I forwarded to you, by desire of' the Duke of Newcastle, a

copy of a despatch from the Governor of New Zealand, reporting that, in accordancewith the wishes
of his Responsible Advisers,Mr. Crosbie Ward was proceedingto Englandto represent the localGovern-
ment upon several important qestions.

One of those questions, as the Lords Commissioners of the Treasury will have learnt, was " the
final settlement of accounts between the Imperial Government and this' Colony, arising out of Com-
missariat advances during the insurrection." v

Upon the arrival of Air. Ward in England, he was, by his Grace's directions, placed in commu-
nication with the War Office, for thepurpose ofexamining these accounts, with a viewto their ultimate
settlement.

I am now to transmit to you, to be laid before the Lords Commissioners, a copy of a letter from
the War Office dated the 24th"April and a copy ofa letterfrom Air. Ward, dated the llth May, the
first showing theresult of the examination of the accounts, according to the Secretary of State's" view,
the second showing the result, according to Air. AVard's view.

According to the War Office statement the amount duefrom the colony up to the 30th September
last is £207,317 1 Bd., exclusive of the sum of £67,927 ss. 9d. for advances made several years back
for New Zealand Fencibles ; aud of a sum of £45,001 10s. Bd. advanced for the hire ofcertain colonial
yes lols and other naval expenses, aud which has beenrepaid to tho War Department by the Admiralty ;
whilston the other hand, Mr. Ward puts the total amount due at about £150,000, exclusive of what
is due for the Fencibles.

But it will also be found that, irrespective ofa difference of opinion as to what items can or cannot
fairlybe chargeable against the colony, it is stated both by Captain Galton and Air. Ward that, under
any circumstances, no conclusive account cau be rendered without a reference to New Zealand for
further information.

In the Duke cf Newcastle's opinion such a delay is much to be regretted, and I am, therefore, to
submit for the consideration of the Lords Commissioners, whether it may not be possible to arrive at a
final settlement by a compromise between the Lords Commissioners on the part of the Imperial
Treasury, and Air. Ward on the part of the Colony. I am, however, to add, thathis Grace is not in a
position to state whether Air. Ward is prepared to entertain the question of compromise, as he has not
thought it right to communicate with him on the subject, without previous reference to the Lords
Commissioners.

I am also to transmit to you, as being closely connected with this question, a copy of an Actpassed
by the General Legislature of New Zealand, " for raising a loan of £500,000" under an Imperial
guarantee, £200,000 to be devoted, as shown by the schedule attached to the Act, towards the " rein-
statement of thesettlement and inhabitants of Taranaki," and £300,000 to repay advances from the
Imperial Treasury on account of militia and volunteers and other military expenditure, and for the
construction ofroads and otherpublic works. lam also to transmit a copy of a report upon the Act
by Mr. Header Wood, tho present Treasurer of the colony, together with a financial statement made by
Mr. Dillon Bell, the late Treasurer, in the House of Representatives, on the 14th August last year.

It will now remain for the Lords Commissioners aud the Secretary of State for War, to whom a
vj\iy of this will be forwarded, to determine whether acompromise shall bo entertained. But tho Duke
of Newcastle desires me most seriously to impress upon their Lordships and upon Earl de Grey, how
desirable it is that a final settlementof the accounts should be completed without further loss of time,
and that, having this object in view, a stated sum should be accepted from the colony, which amount
could be liquidated from the monies to be raised under the Loan Act, and could be immediately and
surely liquidated in no other way.

The Duke of Newcastle is also of opinion that it might be advisable to meet the present claims of
the New Zealand Government, rather by the remission of certain disputed claimsof longstanding,
which it may bo difficult under existing circumstances to recover, than by any materialreduction of the
present claim of the War Office.

Thisrecommendation ofcourse implies that the Imperial guaranteeshould bo given for the payment
of the interest of the loan. But lam to state tliat, taking into consideration the financial condition of
the colony, which cannotbe considered otherwise than satisfactory, the Duke of Newcastle feels no
hesitation in recommending that this guarantee should be given, and that the necessary bill shouldbe
submitted to Parliament for this purpose during the present session.

I have, &c,
F. Bogees.

G. A. Hamilton, Esq.
&c. &c. &c.

Sir,— Treasury Chambers, July 16, 1863.
I am commanded by the Lords Commissioners of Her Majesty's Treasury to request that you

will state to the Duke of Newcastle that, under the circumstances stated in your letter of the 17th
ultimo, they will not object to the introduction of a bill into the House of Commons to authorize tho
guarantee by the Imperial Government of a loan of 500,000Z., proposed to be raided by the Colonial
Government of New Zealand.

Their Lordships deem it necessary to state,with reference to the opinion expressed by his Grace
in your letter, that a final settlementof the accounts between the Imperial and Colonial Governments
should be completed without loss of time, and a stated sum accepted from the colony payable out of
the moneys to be raised under the Loan Act, that they would not feel warranted in accepting tho

9A LOAN OF £3,000,000 STERLING.
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offer made by Air. Crosbie Ward, the agent for New Zealand, in his letter of the llth May, of the
sum of £150,000 in liquidation of the debtof New Zealand-to the Imperial Government on account of
military operations to tho 30th September, 1862.

According to the view of the War Department, there is a claim of £207,317 Is. Bd. as the nearest
approximation of the sum due by the colony up to the 30th September 1862 that can be arrived at
without further reference to the colony, on account of expenses arising out of the recent native
rebellion.

There is also a claim, amounting to £67,927 ss. 9d., for advances made several years ago inrespect
of the New Zealand Fencibles; and a sum of £45,001 10s. Bd. duo for hire of vesssels and naval
expenses.

Their Lordships will be quite ready to enter into a full consideration of any particulars connected
with these claims, but the}' must require, as a condition precedent to the proposed guarantee being
actually given by this Board, that su :h sum, as after further consideration they shall decide to be due
by the colony in respect of these three items, shall be paid out of the moneys to be raised by the loan
under the Imperial guarantee.

Their Lordships would have preferred'that the amount to be so paid should be fixed positively in
the Ad of Parliament: ; but as theperiod of the session docs not admit of any delay in the introduction
of the Bill, this cannot be done, and they therefore will only observe at the present time that they do
not expectthat a less sum than £200,000, or possibly than £250,000, will satisfy thefair claims upon the
colony inrespect of the advances that have been made for the service of the colony out of Imperial
funds.

1 am, &c,
Sir F. Eogers. Bart., F. Peel.

&c, &c, &c.

Bie,— Downing Street, 16th July, 1863.
I am directedby the. Duke of Newcastle to acknowledge tlie receipt of your letter of the llth

May last,reporting the result of your communications with the AVar Department with reference to a
settlement of the amounts due to the Imperial Treasury by tlie colony of New Zealand on account of
military operations there, liis Grace has also received from the AVar Department a copy of the letter
addressed to you by Earl de Grey's desireon the. 24th April last.

It appears from the statementreceived from the AVar Department that the amount due from the
colony up to the 30th September last was £207,317 Is Bd. exclusive of a sum of £67,927 ss. 9d. for
advances on account of New Zealand Fencibles, and a sum of £45,001 10s. Sd. advanced for the hire
ofcertain colonial vessels.

On theother hand you state that the sum of £207,317 Is. Bd. ought to be diminishedby omitting
certain items which in your opinion, are not properly chargeableagainst the colony. And you propose
that the sum of £150,000 should be taken as the amount of the debt to be discharged in accordance with
the provisions of theNew Zealand Loan Act of 1862.

It is also statedby the Secretary of State for War, and by yourself, that irrespective of the differ-
ence of opinion as to what items can or cannot fairly bo chargeableagainst the colony, no conclusive
account could under any circumstances be rendered without a reference to the colony.

In the opinion of the Duke of Newcastle, such a delay was greatly to beregretted, and he accord-
ingly suggested to the Lords Commissioners of the Treasury whether by avoiding all matter of detail
some arrangement might not be arrived at with you, having for its object a final settlement of all out-
standing Imperial claims against the colony.

I am now to acquaint you that the Duke of Newcastle would be prepared on behalf of Her
Majesty's Government to accept a sum of 200,000/., in satisfaction of all Imperial claims, in respect to
military and naval expenditure, up to the 30th September last, to be paid for out of the 500,000/. to lie
raised by loan under ihe Imperial guarantee,and that upon your immediately making known your
acceptance of this proposal Her Majesty's Government will lose no time in submitting a bill to Parlia-
ment authorizing the raising of the abovesum (500,000/.) under an Imperial guarantee.

I am, &c,
F. Rogers.

Crosbie Ward. Esq.
Ac. &c. Ac.

New Zealand Agency Oliices,
Sib,— 3 Adelaide Place, London Bridge, 8.C., 17th July, 1st;::.

I hue to acknowledge thereceipt of your letterof the 16thinstant, in which you acquaint me
that his Grace, the Duke ofNewcastle, having considered my letter of the llth May last,and that of
the Under Secretary of State for AVar, of the 24th April last, on the subject of the claims of iior
Majesty's Government against the colony of New Zealand, in respect of naval and military expenditure,
has suggested to the Lords Commissioners of the Treasury whether some arrangement might not be
arrived at, having for its object a final settlementof all outstanding Imperial claims against the colony ;
and that his Grace wouldbe prepared, on behalf of Her Majesty's Government, to accept a sum of
200,000/., in satisfaction of all such claims, up to the 30th September last, to be paid out of the 500,000/.
to be raited by loan under the Imperial guarantee; and further, that, upon my immediately making
known my acceptance of thisproposal, Her Majesty's Government will lose no time in submitting a bill
to Parliament, authorizing the raising of such loan under an Imperial guarantee.

If the proposal now made wore to be understood as a waiver of all claims upon the colony, except
tor military assistance reudered since the native outbreak in New Zealand iv the year 1860, I should
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reply that the sum named exceeds that which thecolony admits as properly chargeable for such assis-
tanceby an amount so important to thecolony as to oblige me, on its behalf, to decline the proposal.

But the proposal, as stated, embraces the settlement ofall Imperial claims in respect to military
and naval expenditure up to 30th September, .1862, among which claims that for thebalance of expenses
incurred many years ago in locating the New Zealand Fencible Force appears as a very important item.
Viewedin this light, theproposal must be characterised as one ofliberality on the part of Her Alajcsty's
Government.

But I regret to say that I am prevented from entertainingany proposal for discharging the last-
mentioned claim, since it has never yet been submitted for the consideration of the General Assembly
of New Zealand. From the year 1853, when the charge was raised against the Colony in an incomplete
state, and before the General Assembly was constituted, the claim dropped out of sight until just
previous to the last session of that body, when a despatch from his Grace raised the question again, but
too late, considering the circumstances of the time, for its proper consideration in that session. No
legal appropriation, therefore, having yetbeen made for the discharge of this claim. I am unable to do
more than receive from Her Majesty's Government any proposal which they may be pleased to make
for its separate settlement, and to undertake that any such proposal, or, in the absence of any new
proposal, the claim as it has already been raised, shall be submitted to the General Assembly of the
Colony at tho earliest opportunity: and Her Majesty's Government have, doubtless, full confidence
that the General Assembly will promptly and fully discharge any liability which fairly rests upon the
Colony. lamtobe understood, however, as not pledging the Government of New Zealandto any

particular recommendation with regard to this claim.
In addition, I have to point out that the claim in question is not of that kind for the dischargeof

which the Colony has deemed it right to request the guaranteeof Her Alajcsty's Government to the
proposed loan, and that to pay so large a sum out of the proceeds of the loan for such a purpose would-
have the effect of materially diminishing the amount applicable to those requirements which, springing
out of the native insurrection, are declared to be the legitimate objects to which the moneys borrowed
may be devoted.

The proposal now authorised by his Grace the Duke ofNewcastle, and that which I had the honor
to make in my letter of the llthAlay last, are, I venture to submit, materially the same. The objection
now raised to the former is one, not of principle, but of legal form. I trust, therefore, that his Grace
will consent to treat the liability of the Colony for military assistance rendered during the native
insurrection as a separate debt to the Imperial Government, taken at the round sum of £150.000, to be
paid as proposed by his Grace, leaving theclaim for the sum of £07,927 ss. 9d., for the location of the
New Zealand Fencible Force, to be a distinct charge, untouched in the present settlement.

I beg that you will convey to his Grace an assurance of the sincere regret which tho Government
of New Zealand will feel that, in submitting the immediate answer which his Grace has required to his
proposal, I have been unable to suggest a final settlement of all the claims raisedby the Imperial
Governmentagainst the Colony.

I have,&c,
Sir F. Rogers, Bart., Choshie Waed.

Colonial Office, Downing Street.

New Zealand Government Agency,
Sin,— 3, Adelaide Place, King William Street, E.C., July 18th. 1808,

Referring to my letter of yesterday, and to the conversation which tookplace between Air.
Chichester Fortosque and myself, on the subject of the settlementof Imperial claimsagainst the Colony
of New Zetland, I desire to draw the attention of Her Alajcsty's Government to certain further
considerations which appear to me to be of great importance.

A proposal has been made to me on behalfof the Colony to pay the sum of£200,000 in liquidation
of all claims of the Imperial Government, in respect of naval and military expenditure, to the 30th
September, 1862. Being unable to deal with these claims as a whole, I havo proposed to pay the sum
of £150,000 in respect of the claim arising out of the native insurrection, and to refer the principal
remainingclaim, being that for the location of the pensioner force, and nominally amounting to the sum
of £67,927 ss. 9d., to the General Assembly of the Colony, by whom it has never yet been considered.

This proposal has been declined, and I am informed that the sum of £150,000 is insufficient to
sai isfy the claim of Her Alajesty's Government for military assistance rendered to the Colony during
the native insurrections. Under these circumstances I desire to remind the Government what the
tiat ure of that claimreally is.

The detailed account rendered by the AVar Office comprises two classes of items charged against
the Colony, one class being based on the ground of a technical liability, such as an undertaking or
engagement entered into by the Colony, the other on that of a fair and reasonable responsibility evident
in the nature of the items themselves. Taking each set of items separately, the sum of the former is
in round figures £150,000, that of the latter considerably less. I have tcudercd payment on behalf of
the Colony of the larger amount, on account of the greater simplicity of theexaminationinto this class
ofitems, and also because, owing to the severity of the language addressed by Her Alajesty's Govern-
ment to the Colony on the subject, I desired to avoid, as far as possible, any discussion upon the
propriety of the various charges.

The Colony is, I submit, more than justified in taking tho present course, since many of the items
of account which rest on the ground of technical liability cannot be alleged to be in themselves fairly
and reasonably chargeable,but may rather be said to appear in the account by a species of accident;
that is to say, the Colony urges that the sum of £150,000, on whateveraccount it may be computed,
does in effect more than cover all the charges for which it can be held honourably liable.

The largest itemamong those to which allusionhas been made is the contribution of 5/. a yearper
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officer and man to the pay of Her Majesty's troops in the colony. The claim on account of this item
amounts to about 61,000/. The arrangement to pay a contribution at the rate named was made in the
year 1858, in time of peace, and had reference to the peace establishmentof the garrison, consisting of
one regiment of the line. However reasonable this arrangement might have been at tho time, it was
one which obviously was inapplicable to a period of protracted war. That rate of contribution which
was proportioned to thecircumstances of the colony when the number of soldiers was small became
utterly disproportionate when the number of soldiers had increased sevenfold. It is lair to urge that
in this case, as in any other, a total and unexpected change of the circumstances under which the
agreementhad been made practically annulled it; and tho change was in effect notified by the colony
when the resolution was taken by the House of Representatives to assist the Imperial Government in
prosecuting its designs to the extent of the resources of thecolony. This is what the Imperial Govern-
ment has aright to require; and this is practically what the colony has done, and is prepared to do.

The employment of force against the insurgent natives of New Zealand in 1860 61 was at least, in
a great measure, determined on by the Imperial Government,rendered necessaryby Imperial policy, and
directed against a race under the immediate control of the Imperial authorities. Whateverpar! the
colonists may have taken in bringing about the war, Her Alajesty's Government must admit that a large
share of responsibility rests upon itself. The Imperial Government was not a mere ally of the Colony,
rendering a limited amount of assistance upon stated terms. It was aprincipal in the matter ; not only
as holding the natural attitude of a mother country towards a dependency, but as being itself mainly
concerned in and answerable for the issue. Under these circumstances, I submit that Her Majesty s
Governmentis bound to consider, not what remuneration for the employment of its troops it can obtain
from the Colony, nor what portion of its own expenditure it can recover; but what is the fair aud
reasonable expense which each party maybe expected to bear as its share of the whole cost of the war.

The cost to New Zealand of the war already reaches a round sum of£500,000. This sum includes
only extra expenses entailed upon the Colony directly by the war, and might be largely swollen by a
number ofexpenses which spring indirectly from the same cause. The charge of £500,000, in the shape
ofa debt upon the resources of a population of 100,000 persons, paying taxes to the State at the rate of
about £4 per head per year, will appear of its proper magnitude if it be compared, after making all
due allowances, with the expenditure of the United Kingdom for similar purposes. Thus compared, it
represents an amountof above one hundred millions sterling. In addition to this enormous burden, tlie
Colony is prepared to pay to Her Alajesty's Government tho sum of £150,000, and the offer to do so is
declined as insufficient.

I now respectfully entreat Her Alajcsty's Government to reconsider their determination. I have
endeavoured to show that the sum of £150,000 is, first,not less than the amount which is fairlycharge-
able on the Colony, and, secondly, the extreme amount which its resources enable it to pay without
serious injury. I submit tliat the Colony cannot, in justice to itself, incur the additional liability which
is sought to be imposed upon it; and that therefore the offer of payment which I have had the honor to
make, and now repeat on its behalf, is one whicii Her Majesty's Government may honourably accept.

I have, &c.,
The Under Secretary of State for the Colonies. CaosßlE Ward.

No. 2,

copy of a DESPATCH from his qeaoe the duke of Newcastle, k.0., to governor sic geokue
gret, K.C.B.

(No. 121.)
Sir,— Downing-street, December 26, 1863.

I informed you in my Despatch of the 27th of July that I should recommendto the Lords of
the Treasury that a Bill should be introduced during the nextsession of Parliament, authorizing Her
Majesty's Government to guarantee a loan of £500,000 to be contracted by the New Zealand
Government, on condition tliat £200,000 of that sum should be paid to the Imperial Government in
satisfaction ofall claims oFthe Imperial Government on account of military operations up to tho 30th
September, 1862,and of an old claim of £57,927 in connexion with the New Zealand Fencibles.

To this proposal their Lordships have now assented, on the understanding that the colon is! s are
now paying for all expenses of the volunteers,militia, an I other local corps, which I am glad to learn
(though not as yet from your official Despatches) the people and Governmentof Nen Zealand have
shown so much spirit and energy in raising, and that provision will be made immediately on tho
meeting of the Now ZealandLegislature for repaying the more recent advance of £12,000 a month
from the Treasury Chest (ofwhich you apprised me in your Despatch of the 22nd August), with interest
at the rate offour per cent, per annum on all such advances which are allowed to remain unliquidated
for more than three months.

I shall hope to receive the assent of your Government to these proposals as soon as possible.
At the same time their Lordships have addressed to me various questions respecting the

circumstances under which the above monthly advances were made, to which your Despatches do not
furnish any answer. i

They desire to know whether, when the necessity of providing further funds became apparent, the
Assembly was summoned for theearliest practicable day; whether, when theprevious Assembly was
prorogued, there was reason to believe that au emergency of this kind to a greater or smaller extent
would arise; and if this was the case, whether provision was made to meet it, such as to reasonable
persons would at the timehave appeared sufficient; and, if it was not made, what means were taken by
you to impress on the Assembly the necessity ofmaking it.

They are also desirous of knowing whether any provincial funds, and what amount, were within
reach and available for the purpose of at least making advances to the general government at the time
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when advances from the Treasury Chest were applied for and obtained; and whether those who had
charge of the provincial revenues were called upon, and with what effect, to apply them to the pressing
services cf tho colony. I need hardly observe that this question has a peculiar application to those
provinces who are most affected by the existence and concerned in the results of the present 'war.

I have to request that you will furnish me with such a report as will enable me to give a full and
explicit answer to these questions.

I have, &c,
Governor Sir George Grey, X.C.8., Newcastle.

Ac, Ac.

No. 3.
copy or a DESPATCH from governor sir george grey, k.c.b., to his grace the duke of

NEWCASTLE, E.G.
(No. 157.) Government House, Auckland,

My Loro Duke,— November 7, 1563.
I have the honor to transmit for your Grace's information copies of a correspondence relating

to the terms under which an advance not exceeding in the whole £150,000, is to be madeto the Colonial
Government from the Treasury Chest, to enable them to continue to makeprovision for the safety of
the settlementsin the Northern Island of New Zealand.

2. The whole sum thus borrowedwill be expended on strictly military objects connected with the
defence of Her Alajesty's New Zealand possessions, afhd will be "repaid in. London within six months
from the date of the advance, the General Assembly being now engaged in making provision for this
purpose.

I have, Ac.,
His Grace the Duke of Newcastle, K.G., G. Gbey.

Ac, Ac., Ac.

Enclosure 1 in No. 3.
Alemoranduii for His Excellency the Governor.

Ministers beg lo suggest to the Governor the advisability of making the following financial
arrangement:—The Commissariat has relieved the Treasury from the strain arising from the war expenditure
now going on, by advances since August last, at therate of £12,000 per month ; in addition to this,
the Bank of New Zealand has advanced, at some inconvenience to itself, a sum of about £43,000. It
is now proposed, until the General Assembly, which is in session, has made provision for the war
expenditure, that the Commissariat should advance temporarily to the Treasury the sum of £100,000.
It is probable that in less than three months the Colony will be in a position to repay this and all the
advances made by the Commissariat, and be able to carry on the war expenditure without any further
assistance.

Treasury, October, 1863. Reader Wood.

Enclosure 2 in No. 3.
Sir,— Head Quarters, Queen's Redoubt, November 6, 1863.

With reference to a memorandum from Alinisters to his Excellency the Governor, proposing an
advance from the Commissariat of £100,000, on the probability of a repayment being made by the
Colony in three months, I am directedby the Lieutenant-General Commanding to forward the
accompanying copy ofa letter from Deputy-Comniissary-General Jones, C.8., for the consideration of
the Government.

I have, &c,
The Private Secretary, Government House. AY. J. Hutchins,

Lieut.-Col., Asst. Alilitary-Secretary.

Sir,— Commissariat, Auckland, October 31, 1863.
I ha( e thehonour to acknowledge the receipt of your letter, No. 3133, of the 30th instant,

directing ma to advance tlie sum of £100,000 to the Colonial Government, under the mere probability
of its beingrepaid in three months.

I venture to suggest that you will draw the Lieutenant-General's attention to the instructions
from the Secretary of State for the Colonies, under date 23rd September, 1862, in which such
advances are ordered not to be made, " except for military purposes, under urgent and unforeseen
circumstances."

The memorandum of Alinisters is not definite upon the urgency of this demand, or the purposes for
whicii it is required; and with reference to the enclosures of your letter of the 17th August last, th&
monthly loan of £12,000 was solicited upon the understanding that theseadvances should be provided
for soon after the meetingof the General Assembly.

It now, however, appears thai in place of paying off the £30,000 already advanced, a very much
larger amount is demanded, and no distinct provision for any repayment yet made.

I therefore venture to submit for the Lieutcnant-Geiieral's consideration, whether it would notbe
well,before making this large advance, ihat some decided step should be taken by the Colonial Govern-

13A LOAN OF £3,000,000 STERLING.



&—No. 2,

ment towardsproviding for the payment of these advances.
I would also further suggest, that someunderstanding bearrivedat respecting any future demands,

as I can scarcely suppose that the Lords Commissioners of Her Alajesty's Treasury will approve of a
continuance of such large loans, especially as those incurred during the late war have not yet been
liquidated.

I also beg to refer to the articles upon page IS3 of the Commissariat Regulations, where theproper
course is defined to meet the expenses of temporary levies when necessarily raised in times of war or
rebellion. AVere those instructions acted upon these loans would be unnecessary, and the sinus only
which are actually requisite would be expended ; but at present there is no check or apparent limit to
the expenditure, nor the appropriation of the loans to the purpose forwhich they were granted.

I am, &c,
The Assistant Military Secretary, H. Stanley Jones,

Head Quarters, Queen's Redoubt. Deputy-Commissary-General.

Enclosure 3 in No. 3.

Government House, Auckland,
Sir,— November 7, 1803.

In reply to your letter of the 6th instant, I have the honour to state, that upon conferring
with my responsible advisers I am assured by them that in order to provide for the safety of the settle-
ments in the Northern Island of New Zealand it is indispensable that they should obtain from the
Treasury Chest a loan not exceedingin the whfjle a sum of £150,000.

They authorise me to state, that although they only at this moment require the sum of £100,000,
they will not ask for any larger advance than a further sum of £50,000 ; that the whole sum borrowed
shall be expended on strictly military objects, for the defence of Her Alajesty's possessions ; and that
the whole amount shall be repaid in London, within six months from the date of the advance, from th?
proceeds of the loanwhich they are now obtaining the authoriby of the General Assembly to raise.

I have, Ac,
The Honourable Lieut.-General Cameron. C.8., G. Grey".

Commanding the Troops.

Enclosure 4 in No. 3.

Head Quarters, Auckland,
Sir,— November 7, 1863.

I do myselfthe honourto acknowledge the receipt ofyour letter of this date, and in reply have
toacquaint your Excellency that theDeputy-Corn inissary-Generalhas been instructed to make the advance
solicited from the Treasury Chest in his charge, for the purpose specified.

I have, Ac
His Excellency the Governor, D. A. Cameron,

Ac. Ac. Ac Lieut.-General.

No. 4.

copy of a DESPATCH from governor sir george okey, k.c.b., to his gbace the duke of
.NEWCASTLE, K.G.

(No. 1.) Government House. Auckland, January 4, 1864.
Aly Lord Duke,—

I have the honourto transmit the COOT of a Alemorandum I. have received from mv responsible
advisers,requesting me to informyour Grace that Air. Reader AVood, the ColonialTreasurer, is about to
proceed to England for the purposeof negociating the loan authorized by theLegislature during the late
session, and ou other business connected with the Colony, and that he will be prepared to furnish your
Grace with any information that may berequired by the Imperial Government on the subject of tho
proposed guarantee to the loan.

In accordance with the wishes of my responsible advisers, I have assented to Air. Reader AVood's
proceeding lo England to perform these duties. I beg further to state that the Colonial Alinisters are
ofopinionthat Air. AVood is in all respects qualified to acquaintyour Grace, whenever you may require
him to do so, with the views and opinions of the present Government of New Zealand on the state of
this country and its requirements. For my own part I am quite satisfied that Air. Reader AVood's
large experience of New Zealand will enable him to afford your Grace much valuable information upon
all questions connected with its interests.

I have, Ac,
G. Grey.

His Grace the Duke of Newcastle, K.G.,
Ac, Ac Ac.
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Enclosure in No. 4.

Alinisters would be much obliged by his Excellency informing his Grace the Duke of Newcastle
by the outgoing mail that Air. Reader Wood, the Colonial Treasurer, is about to proceed to Englandfor the purpose of negotiating the loan authorized by the Legislature during the late session, aud on
-other business connected with the Colony, and that he will be prepared to furnish the Duke with anyinformation thatmay berequired by the Imperial Government on the subject of theproposed guarantee
to theloan.

Frederick AVhitakkr.
Auckland, 28 th December, 1863.

No. 5.
"COPY OF A DESPATCH FROM the RIGHT HONOUBAISLE EDWARD CARDWELL, M.P., TO governok sib

oeorge grey, k.c.b.,

(No. 65.) Downing Street, 26th Alay, 1864.
Sir,— I informed you in my Despatch No. 43, of 26th April last, that 1 should request the Law

"Officers of the Crown to furnish me with their opinion respecting the competency of the New Zealand
Legislature to pass the two Acts No. 7, tlie Suppression of the Rebellion Act, 1863, and No. 8, tho
New Zealand Settlements Act, 1863.

This I have done, and I am advised that there is in their judgment no reason to doubt the legality
of the former of the two Acts, and that the only reason for questioning the legality of the latter arises
from its repugnancy to the third section of the Imperial Loan Guarentee Act, 20 and 21 Vict., c 51.
I intend to submit to Parliament in connexion with the contemplated loan, a provision calculated to
remove this doubt.

1 enclose you the copy of a letter which by my desire has been addressed to Air. Reader AVood,
and which will explain to you the views of Her Alajesty's Government in respect to the proposed
guaranteed loan.

I am only induced to make this offer to Air. Reader AVood iv the full conviction that the recent
military successes, improved by a just and temperate policy on your part, will lead to a speedy and
permanent pacification of the Northern Island.

1 have statedto Air. Reader AVood that his acceptance of this proposal will be regarded by Her
Alajesty's Government as conveying on his own part and that of his colleagues an assurance of their
"desire cordially to co-operate with you in a just and temperate policy towards the native race. On the
part of Her Alajesty's Government, I need not repeat the instructions which were fully conveyed to you
in my Despatch No. 43, of26th April last.

I entirely anticipate that your Alinisters will be animated by a just sense of the exertions and
sacrifices which have already been made by the mother country for the Colony, and that on colonial
grounds they will be as anxious as you can be yourself to terminate the present hostilities. But it is
my duty to say to you plainly that, if unfortunately their opinion should be different from your own as
to the terms of peace,Her Alajesty's Government expect you to act upon your own judgment, and to
state to your Alinisters explicitly that an army of 10,000 English troops have been placed at your dis-
posal for objects of great Imperial concern, and not for the attainment of any merely local object ; that
yourresponsibility to the Crown is paramount; and that you will not continue the expenditure of
blood and treasure longer than is absolutely necessary for the establishmentof a just and enduring
peace.

I have, Ac,
Governor Sir George Grey, X.C.8., Eowakd Cardwell.

Ac, Ac, Ac

No. 6.

copy of a LETTER from sir Frederic rogees, bakt., to g. a. Hamilton, esq.

Downing Street, June 2, 1861.
Sir,—

AVith reference to your letter of the 19th December last, signifying the willingness of the
Lords Commissioners of the Treasury to submit a Bill to Parliament for guaranteeing a loan of
£500,000 to the Colony of New Zealand, to enable them to meet some of the heavy charges which had
fallen upon the Colonial resources from thewar with the natives, I am now directed by Air. Secretary
Cardwell to request that you will lay before their Lordships this present communication, with its
enclosures, as setting forth the grounds on which he is prepared to recommend that the amount thus
proposed to be guaranteed should be extended to the sum of £1,000,000.

TheLords Commissioners are ofcourse awarethat since July last, when the loan of £500,000 was
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in contemplation, hostilities with the natives have been renewed, and that Sir George Grey has found
himself compelled to adopt the most vigorous and energetic measures for the prosecution of the war,
aud that the consequences have been such as to entail a heavy expenditure on the Imperial and Colonial
revenues.

Although it is hoped that the measures adopted by Sir George Grey, and carried on with the
able assistance'of Lieutenant-General Sir D. Cameron, will bring about au early termination of the
war, aud place upon a better footing our future relations with the natives, the charges upon the Colonial
revenues up to the present time, and those which arestill unavoidable, have been and will be so large
as to allow of their payment by no other means than by having recourse to a Joan.

I am now to request that you will lay before theLords Commissioners, for their information, and
with a view to enablingthem to decide upon the proposed loan of £1,000,000, the following papers:—

1. Copy of a Despatch from Sir George Grey, submitting the following Acts passed by the Legis-
lature of New Zealand: Xo. 7. for the Suppression of the Rebellion; No. 8, to establish Settlements
for the Colonization of the Northern Island; No. 12, for raising a loan of £3,000,000; No. 12, to
appropriate certain sums raised under the Loan Act, No. 11.

2. Copy of a Despatch from Air. Cardwell. dated the 26th April, making known to Sir George
Grey the opinion he had formed on these important measures.

8. Copy of a Despatch from Sir George Grey, introducing Air. Reader AVood, the Treasurer of
New Zealand, who was proceeding to England on matters connected with the loan.

4. Copy ofa letterfrom Air. Reader AVood, dated the 21th Alay, showing that thefinancial capabilities
of the Colony are sufficient to meet itscurrent expenditure andprovide for the interest andsinking fund of
the loan.

5. Copy of a Letter addressed to Air. Reader AVood on the 26th Alay, by Air. Cardwell's desire,
settingforth theconditions on which he is prepared to recommend that a loan of £1,000,000 should be
guaranteed by this country.

6. Copy ofa Despatch from Air. Cardwell to Sir George Grey, dated 26th Alay, forwarding a copy
of the letter addressed to Air. Reader Wood on that day.

7. Copy of Air. AVood s reply to letter of26th Alay.
Air. Cardwell feels that the papers transmitted afford such complete information that it is not

necessary for him to add any observations of his own, and that he need do no more than direct the
attention of the Lords Commissioners more immediately to his Despatch to Sir George Grey and to the
letterto Air. Wood.

The proposal now submitted may, however, be shortly stated as follows:—
1. That the Imperial guaranteeshould be extended to a loan of £1,000,000.

2. That the amount due to the Imperial Treasury, calculated, so far as appears at present, at
somewhat less than £500,000, should be repaid out of the loan.

Aud that, as regards the future charge on the Home Treasury for military expenditure, there shall
be a prospective increase of Colonial contribution, as stated in the letter to Air. AVood, namely, as
follows:—1. That one regiment shall be supplied to New Zealand without cost.

2. That in consideration of this regiment the Colonial Government shall continue to apply £50,000
a year to nativepurposes.

8. That on all troops beyond this regiment New Zealand shall pay to the Imperial Treasury the
same contribution as that which it is proposed that the Australian Colonies shall pay, viz., £40 per
annum a head on infantry and £55 on Artillery.

4. That New Zealand shall not pay upon more than 4,000 men in the year 1565.
I have, Ac,

F. Rogers.
G. A. Hamilton.Esq.

Ac. Ac Ac.
i " —.

No. 7.
HIS EXCELLENCY THE GOVERNOR TO THE COLONIAL TREASURER.

Government House, Auckland, 4th January, 1804.
Sir,

The legislation of last Session of the General Assembly renders it necessary that some veryimportant matters ofbusiness should be transacted without delay in England, on behalf of the Colony
of New Zealand.

I have accordingly to request you to proceed to England by the next mail steamer, and to act ou
the part of the Government of New Zealand in the following matters:—

1. To raise a Loan of £3,000,000, under the "New ZealandLoan Act, 18G3."
2. To endeavour to obtain an Imperial Guarantee for such Loan.
3. To organise a, system of Emigration to the Northern Islandof the Colony, with a view to locating

settlers under the " New Zealand Settlements Act, 1863."
4. To adjust and settle all outstanding accounts up to the Ist January, 1863, between HerAlajesty's Imperial Government and the Colony of New Zealand.

I have, Ac,
The Honorable Reader Wood, O. Glrey

Colonial Treasurer. Governor.
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No. 8.
THE HON. THE ATTORNEY-GENERAL TO THE HON. TIIE COLONIAL TREASURER.

Sir,— Auckland, sth January, 1864.
The Government of New Zealand does not desire to fetter you with specific and minute

instructions, a strict adherence to which might be the means of causing the miscarriage of your missionto
England, but rather it desiresto indicate generally its views of the mannerin whicii your mission should
be performed.

There are threematters of importance for thetransaction of which you are specially sent to England,
as the Agent of the Colonial Government.

1. The raising of the Loan under the Loan Act, 1863, and obtaining, if possible, the Imperial
Guarantee.

2. The organization of a system of Emigration of persons to be located under the Settlements Act.
3. The settlement of the outstanding accounts, up to the Ist of January, 18C3, between the Imperial

aud Colonial Governments.
1. The Loan. As you negociated the arrangement with the Bank of New Zealand for a temporary

advance, it is unnecessary to say more on that subject than that it is the desire of the Government thatno
part of the Loan should be negociatedunder that arrangement, ifpossible, but that the advances made
should be repaid before the time fixed, the Ist of September, and theauthority given to the Bank to raise
money cancelled. It maybe possible to enter into some arrangement with the Imperial Government for
making temporary advances before the Loau can be negociated, and, if it were possible, to induce them to
meet our immediate necessities by temporary advances. Debentures could be deposited with them for
sale in such manner as they may think fit, and theproceeds applied to the repayment of the advances.

It is difficult to fix a minimum at which the debentures shall be sold, as the raising of the money
is indispensable ; but it is clear that no part of the loan should be raised upon terms worse than those
which have, in former loans, been fixed as a minimum, namely, that debentures bearing six per cent,
interest should not be sold below par. The loan now to be raised is to bear interestat the rate of five
per cent, only, but it is easy to make the calculation to show at what price securities bearing that interest
may be sold, so as not to realise less than six per cent, at par.

It maybe possible to induce the Imperial Government,underthepeculiarand pressing circumstances
of the Colony, to make advances as we require them, and, from timeto time, to sell portions of our loan
to repay them. This would be an economical and satisfactory arrangement, and it is not necessary to
point out to you the claimswe have on the Imperial Government for assistance, especially when it can be
afforded without any pecuniary cost to themselves, as you, a member of the Government, are thoroughly
acquainted with all the circumstanceswhich give us such a claim.

2. Emigration. It is unnecessary to enter here ou the questionof emigration, as the views of the
Government are fullystated in apaper enclosed.

3. Outstanding claims. With regard to the outstanding claims of the Imperial Government there is
little to be said. It is the opinion of this Government that the offer of the Secretary of State for the
Colonies to Air. AVard was an equitable one, and that it should be accepted.

I have, Ac,
Fredk. AVhitaker.

P.S.—lt was intended to enclose a Memorandum stating the views of the Governmenton the subject
of emigration, but several questions have arisen which require consideration, and you will be furnished
with the Government's instructionsby the next mail.

F. W.
The Honorable Reader AVood,

Colonial Treasurer.

No. 9.
THE HON. THE COLONIAL TREASURE!! TO THE HON. THE COLONIAL SECRETARY.

Sir,— AVestininster Palace Hotel, London, March 18th, 1864.
I have the honor to report that I arrived iv London on Saturday, March 12th. On the 16th

I had the honour of an interview with Sir Frederic Rogers, and on the 17th with Mr. Chichester
Fortescue. His Grace the Duke of Newcastle is suffering so severely from illness as to be unable to
attend at his office in Downing Street, or to take his seat in the House of Lords. I have not therefore
been able to see His Grace.

I informed Sir F. Rogers that I had been sent to England by the Government of New Zealand, for
the purpose ofnegotiating a Loan ofThree Alillions, which the Legislature had authorised to beraised,
of affording any detailed information to Her Alajesty's Governmentwith reference to the state of affaiis
in the Colony generally, and, especially of obtaining the Guarantee of the Imperial Government to the
Loan. I said, the course which Her Alajesty's Governmentmight takewithreference to thai; Guarantee
was of deep importance to the Colony, and that I should be glad to know as soon as possible whenI
might expect the decision of the Government upon that point to be communicated to me.

Sir F. Rogers.—That is the most difficult question you could ask.
Mr. Wood.—l do not wish for a moment to press you for anearly decision,but I should like tv

know, if possible, about the time when it was likely Her Alajesty's Government would decide. I can
hardly, I suppose, expect to be able to indicate to the New Zealand Government by tho outgoing mau
the course which will be taken in reference to this matter ?

Sir F. Rogers.—You have aperfect right to press us for an answer, but it will bo quite impossible
to give you one by the outgoing mail. Tou see if it depended upon one department it might be done.
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The Treasury is principally concerned in this matter; they are the objecting parties, and we are not yet
even in a position to hi/ the matter before the Duke of Newcastle ; we have received the Despatches,
but the Acts to which they refer have goneround by Southampton, and will not be here till the end of
the week. Why areyou in such a hurry ?

Mr. Wood.—The fact is, we are already spending money on account of this Loan ; wo have made
arrangements with the Bank of New Zealand for advances on account, and we areanxious to be in a
position to meet our engagements [I here detailed the arrangementwith the Bank].

Sir F. Rogers.—l sec Then if you get an answer by the end of the Session that will do?
Air. Wood.—lf the answer is delayed so long wo shall be placed in a difficulty, as we are anxious

that the Bank should not have to negotiate the £500,000 on our account, but that the Loan should be
negociated in time to enable us to meet our engagements with the Bank, and to enable us to cancel the
authority to negotiate, that has been in the form of security placed in the hands of the Bank. Thero
would be scarcely timeto do this between the end of tlie Session and the Ist September.

Sir F. Rogers.—Yes, that would drive you into a corner. AVhy are you so anxious for our
guarantee?

Mr. Wood.—The Colony has taken upon itself, at the request of Her Alajesty's Government, full
responsibility in Native affairs, which has imposed an enormous burthen upon us ; at the same time,
however, that we accept this burthen, without in the least desiring to evade it, we do think in fairness
it should be made as light as possible. If the Loan is guaranteed we shall save one or one and a-half
per cent, in interest; no additional expense will be incurred by Her Majesty's Government, andto New
Zealand the saving of £30,000 or £45,000 a year will make all the difference to her finances.

Sir P. Rogers.—Yes, but you see anything iv the shape of a precedent is so bad ; we have gua-
ranteed ever so much already, and these liabilities ought not to be increased.

Air. Wood.—l can hardly recognise this as a liability, the finances of New Zealand are so elastic,
it is such a rising Colony that 1 cannot think Her Alajesty's Government incurs any liabilityat all in
putting its name to the back of our bill. As far as precedent is concerned, I know of no other Colony
which is circumstanced as New Zealand is at this moment, and if another Colony wereso circumstanced
I tnink it might very fairly ask for the guarantee.

Sir F. Rogers.—The Cape might be so situated. I know ofno other Colony.
Air. Wood.—Canada also might, in case of an American war, be placed in a similar position, and

have a similar claim.
Sir F. Rogers.—AVell, you see, the Treasury takes this view of the case. They say, this is all

very well as long as everything goes well, as long as commerce is prosperousand peace preserved. But
who can tell, in the present state of European affairs, that a war may not take place, and then who can
foresee the consequences ; the Colonies may bo placed in such a position that they cannot possibly pay
either principal or interest -that, you must see, is a possibility, and England would then, when she
could least, afford it, have her pecuniary liabilities considerably increased.

Mr. Wood.—I admit that as a possibility, but I think a very remote one ; the same argument
might apply to any loan, as a consequenceof a general war might possibly be, the sweeping of civilisation
away altogether.

Sir F. Rogers.—Ares, no one cantell,but that is the view of the Treasury. AYeare not the objecting
parties, the difficulties are thrown in the way by tho Treasury ; all the paperswill have to be referred
to them, and I cannot tell when we shall get them back.

Air. AVood.—l shallbe most happy to supply the Treasury with any informationthat I can afford.
Sir F Rogers.—You had better come and look us up after Easter.
The conversation I held with Air. Fortescue upon the subject ofthe loan was in substance much the

same, with this addition however. With him I entered into detail as to the appropriation of the loan,
and pointed out to him that at least one-half of the amount would be expendedfor purely military
purposes inthepayoflocalforces,and incompensatingtheTaranakisettlersfor the losses they had sustained
during the war, when heremarked that probably there wouldbe less objection on thepart of the Treasury,
and Ihe House of Commons to give the Imperial guaranteeto that part of the loau, than to that winch
would be expendedon Immigration and Public Works. I stated that theAct had been so framed, that
there would be no technical difficulty iv the way of guaranteeing either the whole of the loan or apoition
butt hat it should not be forgotten, that though sums were appropriated ior specific purposes, the whole,
with the exception »f an insignificant fraction, was forced upen the Colony by the state of the Native
question, and that if it were not for the Kative difficulty, New Zealand would not be compelled to seek
assistance in carrying out any scheme ofImmigration or public improvement which the Legislature
might think fit to adopt.

L [on the whole, taking into consideration the manner, as well as the matter of these interviews—the
former 'icing kind and courteous far beyond my expectations—the inij.iession made upon mj mind is,
that though Her Alajesty's Government was perfectly veil aware of ll.e intentionl oi the l\cw Zealand
Government to apply for theguai antee,theyhad*otonly not decided upon icfusing it, butwereprepared
to give the subject the fullest and fairest consideration, with an earnest desiie torender the Colony as
much assistance as possible in the difficult task which it has undertaken.

1 have, Ac,
Reader Wood.

The Hon. the Colonial Secretary,
Auckland, New Zealand.

No. 10.
THE HON. THE COLONIAL TREASURER TO THE HON. THE COLONIAL SECRETARY.

Sir,— Westminster Palace Hotel, London, April 9th, ISC4.
I biuethe. honour to state tl at on the 4th instant, the dsy on which Parliament met alter theEaster recess, the "' Times'" announced theresignation cf His Giate the Duke ot fNewcastle, in conse.
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qu3nce ofcontinued ill health, and the appointment of Air. Cardwell as Secretary of State for the
Colonies in his stead.

I called at the Colonial Office on the sth instant and saw Mr. Cox. I expressed a wish to see Air.
Cardwell as soon as his engagements would enable him to favour me with an interview. Mr. Cox told
me that Mr. Cardwell would not formally take the seals of office until Thursday the 7th instant, thathe
was then at Oxford, and that the change which had taken pla:-e would necessarily delay a little the
settlement of thebusiness upon which I had been sent to England. I represented to him the great
importance it was to the Colony that as little delay as possible should take place, when he assured me
that he would do all in his powerto press my business forward. I was unable to ascertain whether the
Duke of Newcastle had expressed any opinion in favour of granting the guarantee of Her Majesty's
Governmentto the loan of £3,000,000. Beyond the fact that all the papers on the subject had been
sent to Sir Frederick Rogers to be laid before His Grace, I was able to gather nothing from Air. Cox.
Last night I saw Air. C. Fortescue for a few minutes in the House of Commons. He told me that Mr.
Cardwell was fully sensible of the necessity of coming to a speedy decision, that he had got all the
papers, and as soon as he had made himself fully acquainted with the subject, he intendedto see me.

1 hope therefore to be in aposition to report more fully, and possibly more satisfactorilybefore the
Mail leaves.

I have, Ac.
Reader Wood.

The Hon. the Colonial Secretary.
Ac Ac

No. 11.
THE HON. THE COLONIAL TREASURER TO TnE HON. THE COLONIAL SECRETARY.

AVestminster Palace Hotel, London, April 23, 1864.
Sir,—

I have the honour to report that last evening I received a note from Sir Frederic Rogers
requesting meto call upon him at noon to-day, and to bring with me in writing, such information as I
could give on the following points.

1. Tne extent to which the loan is required to defray the expense of Military Defence.
2. The extent to which those expenses might properly have been defrayed out of tho unusually large

revenue.
3. The security for tho loan, independently of the conjectured proceeds, and sale of confiscated lands.

1 beg to enclose for your information a copy of the Memorandum which I gave to Sir Frederick
Rogers. In addition to the above information, he required me durirg the interview to show that the
Colony financially was in a position to pay the interest on the loan; I showed that verbally, Sir F.
Rogers added the statement I made to the memorandum, and I have adtled substantially the same
statement, to the copy which is enclosed.

The whole subject is at the presenttime before the Cabinet. I do not know wdicther their decision
will be conveyed to me before the departure of the mail, but F. Rogers told me that Air. Cardwell
wishedhim to let me know exactly how the matter stood. Sir Frederick did so in these words : " The
matter stands in this way, (subject of course to the decision of the Cabinet to-day) the probability is
that tho ConfiscationAct will be assentedto, but the Government will insist on certain conditions as to
the manner in which it is to be carried out. In reference to the guarantee, there will be a strong
distinction drawn between the sums required for purposes of military defence, and those which although
you make out a good case for including them in Defence expenditure—will substantially tend to the
general welfareand improvement of the Colony ; and probably, some new arrangement will be insisted
on, as to a greatercontribution from New Zealand towards troops, not to commenceimmediately, but at
somefuture period."

From this, 1 think you will see that there is every probability that Her Majesty's Governmentwill
guarantee the New Zealand Loan to theextent of Oue and a-half millions.

I have, Ac.
Reader Wood.

Tho Hon. the Colonial Secretary.

Enclosure in No. 11.

MEMORANDUM uion TnE following points in connection with the proposed new Zealand
loan of £3,000,000.

1. The extent to which the loan is required to defray the expense ofmilitary defence.
2. The extent to which those expenses might properly have been defrayed out of the unusually

large revenue.
3. The security of the loan, independently of the conjectured proceeds and sale ofconfiscated lands.
1. The loan may Le dividedinto four parts :
(a) The sum of onemillion, which is tiie estimatedamount required to defray the cost ofpay and

allowances of the Now Zealand regiments raised, maintained, and clothed by the Colony, solely for the
purpose of military defence. This estimate was formed in October of hist year, and it was based tm the
assumpth n that Lcyoi.d these legiments of about 5,(J00 men, the General would not require in men any
furlher aid from the Colony ; it was also sup] osed that these regiments would not berequired on active!
service for more in all than about eighteen months; by the last advices upwards of 1,000 additioral
volunteers and militia had been, on the General'srequisition, placed at his disposal; for what feno-th of
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time was not stated, but it is very clear that the estimate of ono million for purely military purposes i*
more likely to be exceeded than not.

(Ji) The sum of £500,000 for the purposes specified in the Loan Act of 1862, for which the Imperial
guaranteewas offered to Mr. Ward, but declined by him, it is supposed, under some misconception of
the conditions whicii were attachedto the offer. The purposes to which that was to have been devoted
were:

Payment to Her Majesty's Government . . 200,000
Reinstatement of Taranaki settlers . . 200,000
Taranaki Militia and military road to Tataraimaka . 100,000

£500,000

(c) The sum of £1,300,000 will bo applied to the several purposes of introducing Immigrants into
therebel districts of the Northern Island capable of bearing arms to occupy suchstrong naturalpositions
as will practically give to theEuropeans the command of the country, arming them, constructing roads,
rendering rivers navigable, Ac, for the double purpose of rendering those settlements accessible anel
available, and of giving employment to the Immigrants on their arrival.

(d) The sum of £200,000 for Lighthouses and Electric Telegraphs.
It will be observed that the first two sums of one and a-half millions aro purely to defray the

expense of military defence ; about the purposes to which they are to be devoted, there is scarcely
anything attaching of a reproductive kind. With reference to the thirdsum of £1,300,000, it is admitted
that ultimately much of that expenditure will be reproductive, and generally beneficial to the ordinary
progress and advancement of the Colony, at the same time it should berecollected that it is forced upon
the Government as necessary for the pacification of the rebel districts. The Government cannot take
their own timeabout these operations as they would about ordinary Immigration and Public Works ;
they cannot awaita favourable state of theEnglish money market, of their own labour market, and their
finances, but they are compelled to commencethis expenditure at once.

With reference to the fourth item of £200,000, it is purely a matter of ordinary expenditure, the
sum was includedin the loan of £3,000,0.00, only because it was thought better to consolidate the whole
in one Act; wereit not however for the native disturbances, and the extraordinary expenditure caused
thereby. New Zealandwould be able, out of its ordinary revenue, and without raising moneyby loan, to
light the coast, aud provide communication by electric telegraph between all the settlements of the
colony.

2. The New Zealand Government was desirous of appropriating as large a sum as possible out of
the ordinary revenue, in addition to the annual charge for troops, for the purpose of maintaining a
considerableand permanent militia staff, and for thatpurpose an amount equivalent to £50,000 a year,
was voted during thelast Session of the Assembly. It is observed that the expression " unusually large
revenue" is used. In estimating the revenue of New Zealand, it should be borne in mind that the
insular position of the Colony, its numerous harbours, and the plan that has been adopted in its coloni-
zation, of scattering settlements in every part of the Colony, require a much larger departmental
expenditurerelative to population, than would be required under circumstances similar to those of the
colonies of Australia. Take for instance thematter of Customs, and tho same rule applies to other
departments. If there werebut one principal port in the Colony to supply the whole population, as is
the case with Victoria, New South Wales, and Queensland, the same amount ofCustoms' duties could be
collected at one-fourth the cost which it is now necessary to incur in a Colony where there are nine
principal ports, and twice as many minor ports, in each of whicii it is necessary that a Customs' staff,
more or less considerable, should be maintained, so that practically, although therevenue is admitted to
be large and flourishing, theFinance Minister has no considerable surplus at his disposal after providing
for the necessary establishments, interest on money borrowed, militia, and the other expenses which
must necessarily be incurred. The gold discoveries too,which have been mainly the cause of the large
revenue, have added in anequal proportion to the expenses of the Government of the Colony.

3. The security for the loan is complete, independently of the conjectured proceeds of sale of confis-
cated lands ; it is secured on theordinary revenue of the whole Colony, that is to say on therevenue
arising from Customs, Post Office, judicialfees, fines, &c, amounting actually for thefinancial year last
past, to £549,963, and estimated to amount during the current financial year to £691.600, of which
during the six months ended December 31, 1863, the receipts arising from Customs' duties alone
exceeded the estimate by £15,000. For full details upon all these points, reference is made to Mr.
Russell's Memorandumon Military Defence, theFinancial Statement, and the Memorandum accompany-
ing the Loan Act by the Colonial Treasurer.

Reader Wood.
Sir Frederick Rogers requested that it should be shown that New Zealand was in a position to pay

the interest on theLoan. It was shown as follows :
Amount ofinterest and sinking fund on loan, if guaranteed . £150,000

Ifnot . 180,000
Amount provided in estimates of current year . £10,000
Revenue ofcurrent year beyond estimate . . 30,000
Increase of revenue, estimatedat ten per cent.—the rate of

increase for the last live years being from 15 to 44 per cent. 70,000
Estimated increase of Customs revenue on introduction of

20,000 Immigrants .... 50,000

£190,000
An amount sufficient to cover interest and sinking fund, should the whole loan be raised.—R.W.

20 PAPERS RELATIVE TO



R-Na 1

No. 12.
THE HON. THE COLONIAL TREASURER TO THE HON. THE COLONIAL SECRETARY.

Sir,— Westminster Palace Hotel. Louden, April 26, 1864.
I have the honour to report that Mr. Cardwell sent for me yesterday, and w is gool enough to

communicate to mo tho views of Her Majesty's Government upon the following subjects:
1. The New Zealand Settlem-nts Act.
2. The guaranteeto the New Zealand Loan.

1. Mr. Cardwell i iformed me that the point raised, and referred to by the Attorney-General of tho
Colony, whether the Act in question be ui'ra vires or not, had been just sent to the law officers of the
Crown for their opinion, but that their decision would not in any way affect the views of tier Majesty's
Government as to the policy of the Act. He was willing to confirm that policy as he understood it, but
he should by this mail forward instructions to Sir George Grey with reference to the manner in which
he considered it ought to bo carried out. He then entered into veryconsiderable detail as to the naturo
ol the instructions, and the reasons which influenced him in givingthem, and therowas nothing whatevor
in fhe statementwhich ha mida to mi, that Wia not iv avordiii-i with thi) views of the Colonial
Government. Mr. Cardwell idded that he felt fully just,fled in sen ling such instructions, for although
under the New Zealand system of responsible Government, he fully admitted the control of Native
affairs to be in the hands of rte Colonial Government, yet as Her Majesty's Government rendered tho
Colony much assistance by sending the ablest Governor they could find, the ablest General, an I a very
large number oftroops, he considered that no objection eo:ilJ reasonably be made to his instructing the
Governor in the manner he proposed. As the instructions themselves will go out by this mail, I
need notattempt here to sla'e tiio substance of them.

2. In reference to the guarantee to the loan, Mr. Cardwell said he should not be able to state his
views to Sir GeorgeGray by this miil, but he wishel ma to understand whit they were; ho siidthat ho
was sure 1 could not expect him to propose to tho House of 0» nmuus, a bill to gu irautee a la"ger sum
than he felt certain he could carry, but he should be prepared to go into detail with me 'or the purposo
of settling the amount upon thePillowing basis :

(a) To include all sums payable to Her Majesty's Government.
(//) The amount voted for the reinstatement of the settlement of Taranaki.
(c) Such an amount for military defence,as aft or full discussion with me, ho might consider should

fairly be charged upon a loan, and ouijht not to be borne on tho ordinary revenue.
Upon such a basis he thought the House of Commons would be willing to grant the gunrintee, but it

would be given subject to an understanding of this sort : that when the present war was ended, and a
final settlement made, and such a nucleus of troops left as in all probability would be statioho 1 there in
times of peace, say a single regiment; that thou if the Colony so mmaged aff< lira that another oui-break
took place, it should make to Her Majesty's Government a substantial paymentfor any excess of troop i,
(beyond the ordinarygarrison) which it might require for the purpose of quelling disturbances, luuid
n .t mein £100 a man, or anything of that sort, but a paymentof a ver/ much moro substantial chiracter
than £5 per head. That with this understanding,hesaid he should bo happy to go into tho detail of the
subject with me. In reply, I stated that 1wasperfectly aware of the feeling of the House of Commons,and
of thedillieu'iies thatsurrounded the question. I tnankedhi n fertile favo i-ableview he hid taken ofmy
application, and said that in the present state of the mon y market, and with tho pressing demands on
tire Colony, thair guarantee w.u of tha utmoifc importance to in. With regird to the conditions of
increased payment to troops under the circumstances sated, I myself thought them perfectly fair and
unobjectionable; thatas fir as I knew tiie feelingof the Mew Zillml legsl.it xre theywouldagree with me
in that opinion, but that if he meant that thiswas to be in thenatureof acontract between Hor Majesty's
Government aud the Colony, andexpected me toratify it on behalf of the Colony, I could only s.iy that
1 was not empowered to do so. and that the House of Representatives only could give an authoritative
sanction to su-h an arrangement. All I could promise to do, would be t> support i" when it came
before the House. I added that it appeared to me such a pledge was hardly necessary, as Her
Majesty's Government might intimate to the Colony at any timo the terns ou which only they would
send troops, and that no pledge either I or any one else could give, would have half the force of that
powerwhich Her Majesty's Government always held in theirown han Is. that ol' refusing lo send troops
except upon their own terms. Mr. ('ardwe 1 then intimated to mj that ho would discuss this subject
further when we went into detail to determine tho amount of tho guarantee.

I have, Ac.
The Honorable the Colonial Secretary. Reader Woon.

No. IS.
TIIE HON. THE COLONIAL TREASURER TO THE HON. THI3 COLONIAL SECRETARY.

Sir,— Leicester, May 4th, 1864.
I have the honor to report that immediately after the debate on Xew Zealand affairs on the

26'h April, Mr. Cardwell requested me to wait upon him on Saturday, the 30th ult., and to bring with
me a written detailed statement showing the cost to the Colony for purposes of military defence purely
during the pre.-ent war. I took with me the memorandum a copy of which 1enclose. Nothing definite
was arranged during the interview. Mr. Cardwll, however, informed me that ho should not introduce
any measurefor guaianteeing any portion of the Loan until after the Whitsun holidays.

I nave, Ac,
The Honorable the Colonial Secretary. Reader Wood.

Enclosure in So. 13.
MIMORANDUM with refekence to determining tub amount to re charoed agaikst tub

lEV ZEALAND LOAN OP £3,000,000, ON THE FOLLOWING RASIS :
1. To include all sums payable to Her Majesty's Government.
2. The amount voted for the reinstatement of the aottleinentof Taranaki.
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3. Such an amount for military defenceas Her Majesty's Government may consider utmuld fairly
be charged upon a Loan, and ought not to bo borne on the ordinary revenue

It is understood that the sum of £500,000, the guaranteeto which was offered to Mr. Ward, is
referred to under the first two heads.

The object of this Memorandum is to show : —
1 The probable amount for purposes purely of military defence which the present war will cost

the Colony.
2. The amount for purposes of defence charged upon the annual estimates.
With respect to the first "point, the amount depends mainly upon two circumstances, the duration

of the war, and the demands which the General may make upon the New Zealand Government for men.
The object of the Loan Act was to enable the New Zealand Government to raise £3,U00,00J for

the following purposes :— £
For defraying the cost ofsuppressing the present rebellion . . 1,000,000
For the introduction into the Northern Island ofsettlers from Australia,

Great Britain, and elsewhere ....... 300,1)00
For the cost of surveys and other expenses incident to the location of

settlers 900,000
For payment of compensation in respect of land takenunder the" New

Zealand Settlement Act" 100,000
For thepurposes specified in the "Loan Act, 1862," . . . 500,000
For other public purposes 200,000

The Legislature appropriated the sum of one millie;n for defraying the Colonial charge, whie-h will
come in course of paymentfrom the ist day of July, 1863, to the Ist day of April, 1865, for suppressing
the present rebellion, that is to say, for defraying the expense which it was estimated the Colony would
be put to, purely for thepurpose of military defence within that period. The question now is. whether
that sum is a reasonableestimate. On reference to Mr. Russell's Memorandum on the measures of
defence which had been taken, ii will be found that in Octoberlast year the Colony had the ib,lowing
permanent forces armed and fullyequipped :—

Cavalry ...... 375 men.
Infantry . . . . . . 2761

Since then, at least 2000 men have been added to that list, making a tofal of at least 5136 ; it has been
calculated that the cost to the Colony per man of the infantry cannot be less than £90 a year, and of
thecavalry at least five per cent, more, so that thestanding army alone costsat the rale of £479,115
per annum. In aeldition to the permanent forces,there were; 6,483 men enrolledasmilitia ; these men
have been called out at various times and for different periods ; in October, the whole male population
of Auckland, consisting of 3,176 men between the ages of 16 and 55 years, was on actual service,
bearing arms and doing duty as regular soldiers ; they had been so since the beginning of July, and so
continued to the end of December. The whole of the male populatiou of Taranaki were on actual
service, in numbers, 819 men ; in all the other Provinces the militia had been called out, drilled, and
armed ; and by the last advices received fiom New Zealand, dated February 10th, lbo4, upwards of
1000 militia and volunteers trim Auckland had been called out again, and were doing duty with the
regular troops. It is impossible, of course, to state with accuracy the expenses on account of militia,
but tbey can hardly be estimated at less to the Colony duiing the period of the war than £200,000.
It cannot, again, be expected, that let the war take the most favourable lurii possible, the New Zealand
Government could get rid of paying and maintaining the Coloi ial regular forces of upwaids of 5000
men under one and a-half years in all.

The estimate, therefore, of the cost to the Colony, purely for purposes of military defence, since
July Ist, 1863, would stand thus:—

£
Regular Colonial forces, pay, rations, clothing, and commissariat ex-

po a s for lj yeais . ...... 718,672
Militia expenses, say ....... 200,000
Arms ......... 100,000
Cavalry horses, including remounts .... 13.500
Armstrong tuns, estimatedat ...... 5,000
Fi\e steanit-rs, estimated at ...... 25,000
Military buildings, stabling, barracks, blockhouses, &c . 15,000
Tents, field equipage,&.. ...... '/0,000

£1,097,172

That the above estimate for purposes of military defence is not an unreasonable t no, thefact is
adduced,-that nearly even number of the House of Representatives was of opinion that the amount
voted was too small, and the Government was urged to increase it; but they hoied for thebest, and
felt it better not to ask fora larger loan than under tlw moatfavorable circumstances it might prove
neeeesaiy to laise : tl at in practice tiei.niount estimate d is not too large is clear fiom the f:u t, that by
the Jast mail, Mr. Whitaker wrote, saying theexpenses wcic enormously great—.that wemust economise
rs much as possible, or the money could l.ot be madeto eke out. It will be observed, that in the abo\e
ei-tn ;1e l din gis i dded ter these miitmeiable contingent expenses that necessarily i;rise in the tiist
cataLlibLntnt of such a lorce a* this.
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£
On account of these expensesfor purely military defence, Her Majesty's

Government has advanced to the New Zealand Government since
July Ist, 1803, the sum of . . . . . . 186,000

The New Zealand Government owesfor stores,arms, &c, supplied from
the military stores in,England, an amount estimated at . . 80,000

£206,000

The amount borne on the annual Estimates of the Colony, for purposes of military defence, is
as follows:,—

£
Contributionto troops ....... 40,000
Department of Minister for Defence ..... 1.700
Militia, £25,000 for half-a-year, equivalent to £50,000 per annum . 50,000
Interest on old War Loan of £150,000, ..... 12,000
Interest on new Loan ....... 40,000

£143,700

Reader Woon.
London, April 29th, 1864.

No. 14.
THE HON. THE COLONIAL TREASURER TO THE HON. TIIE COLONIAL SECRETART.

Sir,— Westminster Palace Hotel, London, May 26th, 1864.
I have the honor to state that at an interview wild Mr. Secretary Cardwellon the 21th

instant, he agreed to proposea Bill to the House of Commons, giving the Imperial Guarantee to one
million of the New Zealand three million loan, on my acceptance of the followingproposals :—

1. That after December 31st, 1864, Her Majesty's Government should make no charge for 1000
men, to be stationed in New Zealand as a peace establishment, so long as the Colonial Legislature
continued to devote the sum of £50,000 1o Natixe purposes.

2. That no further charges should be made upon the Colony for the cost of the present war, to
December Blst, 1804, than are already urdeislood, ntn.cly, £5 jer Lead for the troops, and theexpensi a
connected with the Colonial forces.

L>. That from January Ist, 1865, to December31st, 1865, the Colony should contribute at the rate
of £20 per head for all troops stationed in New Zealand beyond the peace establish! ->ent of 1000 men.

4. That from January Ist, 1866, New Zealand should be placed on the same footing with regard
to troops as the Australian Colonies, and pay £40 per head for all soldiers stationed there beyond the
peace establishment of 1,000 men.

Ou behalf of myself and my colleagues, I assented to the two first of these propositions. With
reference to the two last, I have pledged rmself personally to support them in the House of Repre-
sentatives, b it I have distinctly stated, that in the matters to which they refer I have no powerto bind
the Colony or my colleagues. With my assent, thus limited, Mr. Cardwell seemed satisfied, but I have
not yet received from him any intimation in writing that he will consider it sufficient to justify his
proposing to Parliament to guarantee one third of the amount of the Loan.

I have, &c,
The Honorable the Colonial Secretary, Reader Wood.

Auckland, New Zealand.

No. 15.
THE HON. TIIE COLONIAL TREASURER TO THE nON. THE COLONIAL SECRETART.

Sib,— Westminster Palace Hotel, London, June 9th, 1864.
With reference to the paragraph in Mr. Secretary Cardwell'sDespatch to Governor Sir George

Grey, dated April 26th, 1^64, in which it is stated : " A measure should be at oncesubmitted to the
Legislaiure, limiting the operation of the [New Zealand Settlements] Act." I have the honor to state
that I have heard a construction put on those words here which I thought was not intended by the Secre-
tary of State, namely, that immediately on the receipt of the Despatch iv question, the New Zealand
Parliament should be assembled. Had such been the wish of Her Majesty's Government 1 telt sure
that on some one or eitherof the occasions on which these matters havebeen discussed with me, I should
have been distinctly told so ; no such intimation was howevermade to me. To satisfy mystif on this
point I to-day asked Mr. Secretary Cardwell what his meaning was—whether he wished the Parliament
to be at once assembled, or that upon the meeting of Parliament in the usual way the measureshoud be
at onc<i submitted. His reply was as follows :" Two years are given, duiing which time the Crown has
the power of dis Rowing any Act passed by the New Zealand Legislatuie; if within that time I find
that the Parliament will agree to carry out the Act in the manner 1 have suggested, aud to limit its
duration to a definite period, thepower of disallowance will not be exercised ; out if not, it will."

1 have,&..,
The Honorable the Colonial Secretary, Reader Wood.

Auckland, .Now Zealand.
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No. 16.
TnE HON". THE OObOYI.IL TREASURE! TO THE HON. TIIE COLONIAL SECRETARY.

Sir,—■ Westminister Pila:e Hotel, L union, June 17th, Mill.
I beig to on 'lose co ii >s of the "oroi.0 ilm<c a if. f> 'th in tho margin, between the Colonial

OTice and myself, v >o i t'n i sub c*t of my a > ilk- id in fo:- the guir.mtoe of the Imperial Parliament t<>
tho loin of three million*, whi r!i the Legislature of Xo v Z. iland li:n authorised to bo rased.

On referring to mv letter to yon o i the ami subject, of Vtav 23th, you will find that the statement
there does not alto.th t ajrje with that "oiitn'n^d iv Sir fcVjdjriek Rigars'letter to me of the same
elite. I was anxious, ou thi 2 sti, to s■ 11 y )'i si m olitiil statement of tiie views of H-r Majesty's

i Government;and I wro'e 'o you before I ha Ire -jived Sir bVed (rick B>g >rs letter, which did notroach me
i till the eveningof the 27th. I. however, stated to you disfiu -fly the arrangement as I understood it to
havebeen agreed to by all parties at the interview on the 24th May.

Within a short time, on the 2 itii, of my having posted my letters to you, and too lato by that
miil to enable me to advise you further. Mr. Secretary Cardwell sent for mo, and was good enough to
give me the copy of the Letter to re id, which he inton ied to send to Sir George Grey, as thero was not
time- before the do arturo of the mail to have a copy prepared for me. 1 then discovered tho
discrepancies, which are two :—

1. In Sir F. Rogers' letter to me it is not put quite so plainly as a distinctiveproposition as I put
if. that no further charges should be male upo i t ie Colony for the cost of this war to December 3lst,
18!4, than t. ose which it h-s been already agreed to pay. The same thing, however, is fully implies! in
the letter to which I am now referring, nnd ox- rosso I in the instructions to Sir George Grey of April
2"th, it is clearly understood by Her Majesty's Government, and was explicitly stated to me at the
interview on the 21th.

2. The other discrepancy will bo found between proposition No. 4 of Sir F. Rogers' letter to me and
No. 3ofmine to you. This is accounted for as follows!—At the interviewof May 21th, two alternative
proposi'ions were sated - l»f. That C2O per held should be paid by the Colony on the uumber of men
that might be stationed in New Zealand during the year LS6S. 2nd. That £40 per head should be paid
on anumbernot exceeding 1.00 > men I s!"afed that I thought the former would be the better arrange-
ment ot the two. After some little (lis "us.ion I understood it tobe so settled, but when on the 26th
Mr. Secretary Cnrdwoll g«re me tho letter lo rea 1. I saw that the other alternative had been adopted by
11or Majesty's Government. I pointed this out t" .Mr. Cardwell. as differing from the oneI understood
had been accepted at the interview. lie said in reply, that tee Government had determined afterwards
on the charge of £40for 4.00 ) men.

I do not mention fch'i as a departure from an arrangementelefinitely and finally made. Her
Majesty's Government had a perfect ri,'ht to elotermino whichever course they chose; and I could
not consider the arrangement as final until it had been communicated to me in writing. I simply state
the circumstance to show how a discrepancy apparently so considerable had occurred. I think, perhaps,
th" pro ■es.il to charge £10 "cr head for 4 ) 10 men during n sxt yoar will not be quite so favourable to
the Colony ns the other would have been had it been adopted.

You will observe also tint ]{v. Ma'esty's Government refuse to propose tho guarantee to Parlia-
ment, except with a sink inur fund of 2 per cent, in itoadof I per cent., as providedfor in the ColonialAct;
also that the precedent of'the Act of 1857 is to bo followed so closely as that the Land, as well as the
Ordinary Revenue of the Colony, ia to be pledgnd as security ; consequently the Act submitted to the
House of Commons is an Empowering \et, contingent ueon the Legislature of New Zealand appropri-
ating an additional 1 per centum as sinking fund, and agreeing to include the Land Fund as security.
I was quite unable to influence Mr. Secretary CardweH's determination upon these points; the conse-
quence is that no part of the Loan proposed to lie guaranteed by Parliamentcan be negotiateuwithout
further reference to the Colony ■ nod if tie terms should be agreed to, in the first instance,at least, the
relief to the fHnn'-es ofNew Zealand by the guarantee will not be so great,aa was anticipated, though
ultimately, as I shall show, it will be very considerable.

If may porfvi s be s 'i 1, Why did 1 accept or pros for the guaranteewhen surroundedby conditions
and proposals which f had no instructions to entertain, or why go so far as to pledge my personal
support to them . 1 felt that if no portion of that Loan were guaranteed, that it could not be placed
u<-on the market so favourably as it probably will bo now that «. third will receive the guaranteeof
Parliament, end in thepresent state of the money market this is a matter of importance.

I nleo felt that the snving fo *',c Colony was of great moment, and to effect this I ought to loso no
menus in mv power. If no part of that Loan were guaranteed, the principal and interest which the
Colony would pay during fifty years would amount to the sum of £0,000,001). If one third wore
guaranteed at 4 ncr cent, interest a.nd I. per cent, sinking fund, tho Colony would pay during the fifty
years thesu ii of €-<,oO:).00 ". If as is u»w pro >oaed, ono-third bo guaranteed at 4 per. cenc. interest
and 2 ocr cent, sinking fu id, w i -h will exhaust a million in thirty years, leaving the payments in
respect of the other two millions to ixend over fifty years, the total amount payable uy the Colony
within those periods will be £7.500,! 0 ".

I wai, however, i ifiucn-ed by other considerations. Speeches have been made in the Houso of
Commons,articles have been written in ne»s-'a|ers, pamphlets and books have been circulated, all
pwi'i'tii- +t>e Colony of an eager desire to prolong tho present war for its benefit at the cost of tho
Mother Country.

loaf su h statements weie without any foundation I knew, but at tho same time I could not fail to
sec that they were acce-ifed as absolutely true by a large class, and by a still larger as possibly true.
In the House of Conm ona Mr. < 'an well had stated that le would proi cse a guarantee, though not for
the wd ole. yet for some pari of the Loan " tut that such a proposal would be made emly ou tlie under-
standing that f< r tl c future a su1 BtsntiaJ and not a nominal payment for troops must be made by the
Colony. Forme to haverefused, on the ground of these increased charges, to meet the Secretaryof
State ra far as I could in tl <." pro] o els that he made—and without my personal sanction, at least, ho
rtlused 1o apply to Parliament for a guarai tee—i ro] osals, too, whie'h, in my judgment, were fair, and
should Ie accepted by Kew Zealand withent reserve, would have been to have strengthened and con-

Mr. Wodti
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rmed the belief that the people ofNew Zealand wore determined to Bubmit to no equitable adjustment
with this country, but would, if they possibly could, compel England to quell all native disturbances
vyithout themselves bearing a fair proportion of the cost.

I felt that any act of mine which would produce such aresult would place the Colony in a false
position with Her Majesty's Government, which has rendered it already a largo measure of assistance
at a smaller cost than was over dreamt of; and with the people ofEngland, whose good opinion it should
be our ambition to deserve. At the same time that I have pledged myself in this matter, I have,as you
■will have seen, been especially cautious to guard that pledge from being considered in any way binding
eitherupon the Government as a whole, or upon the Colony. I have ontleavoured to secure the double
object of, on the one hand, doing nothing myself to prejudice the Colony in the estimation of the
Government and people of this country ; and on the other, of doing nothing whicii can place the
slightest obstacle in the way of the Colonial Legislature taking whatevercourse it pleases.

I send you a copy of the Act by this mail, which has been introduced into the House of Commons
by Mr. Secretary Cardwell, entitled, " A Further Act to Guarantee a Loan for the Service of New
Zealand."

I have, &c,
Reaufr AYo3u.

The Honorablethe Colonial Secretary, Auckland, New Zealand.

From this it willbe seen that after the expenses of the General Government have been defrayed,
there remains a surplus of upwards of £200,000.

I may state for your information that the revenue for the current year is received at a rate con-
siderably beyond the amount at whicii it was estimated, and there can be no question that, maintaining
the present system of appropriation, andcontinuing to pay to theProvincial Governments theproportion
of the customs revenue which has hitherto been annually set apart for their use, there will be, for future
financial years, an ample surplus to cover the interest and sinking fund of the loan.

The rate at which the New Zealand revenue has increased duringthe last few years is as follows :—Prior to the year 1860-61 the ordinary increase of therevenue varied from 10 to 16 per cent.; the year
1861-62 (the year of the gold discoveries) showed an increase of 65 per cent, over theprevious year ;
1862-63, of 44 per cent. ; and 1833-64 is showing an increase at the rate of 30 per cent.

The generalprogress and advancement of New Zealand may be shown by thefollowingstatistics :—
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Enclosure 1 in No. 16.
THE HON. THE COLONIAL TREASURER TO TIIE RIGHT nON. THE SECRETART OF STATE FOR

THE COLONIES.

Westminister Palace - otcl, London, May 2fth, 1864.
Sir. - In compliance with your request, that I should state to you in writing the natureof tbesecurity
the Government of Nov Zealand has to oiferfor the loanwhich it is proposed to contract, I beg to lay
bef.n'j you thefollowing statement of the actual ordinary revenue andexpenditure of the Colony for the
financial yearwhic'i ended .Turn 33th, 1883. Tho ordinary revenue is the security offered for the loan.

Receipts. Expenditure.
£" s. d. £. s. d.

Customs - - - 1.39,150 0 0 Civil list - - - 25,0u0 0 O
Postal - - - 26,861 0 0 Permanent charge* - - 79,000 0 0
Judicial - - 19,177 0 0 Conductofgovernment,generally
Registration ot Deeds - 6,789 0 0 charged - - - 91,912 0 O
Miscellaneous - - 8,00J 0 0 Conduct of government, provin-

eially charged - - 91,755 0 O
Surplus paid to provinces and

otherwise appropriated 259,296 0 0

£549,963 0 0 £549,963 0 0

I beg alsoto lay before you the estimated receipts and expenditure of the current financial year
ending June 30, 1864.

Receipts. Expenditure.
£. s. d. £ s. d.

Customs - - - 003,(500 0 0 Civil list - - - 27,500 0 0
Postal - - - - 40,000 0 0 Permanent charges - - 130,490 0 0
Judicial - - - 25,000 0 0 Conduct of government.generally
Registration fees - - 12,000 0 0 charged - - - 107,400 0 0
Miscellaneous - - - 11,000 0 0 Conduct of government, provin-

ceally charged - - 151.400 0 0
Surplus for distributionto pro-

vinces - - - 214,S10 0 0

£691,600 0 0 £091,000 0 0
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On December 81, 1860, the population of the Colony was 83,919 ; on December 31, 1802, it was
133,114, being an increase ofnearly 60 per cent.

In the year 1860, 140,276 tons of shipping entered inwards ; in the year 1562, 301,000 tons
entered inwards, beijpg an increase of 114 per cent.

In 1860 tho value ofthe imports was £1.548,333 ; in 1862 the value was £1,620,082.
In 1860 the value of tho exports amounted to £588,000; and in 1862, to £2,422.734.
Tlie value of the gold exported from tho Colony to December 81, 1862, was £4,377,708.
The value of wool exported in 1860 was 6444,392; in ISO:' it was £674,226.
In 1860 the total amount of deposits in the b.anks in the Colony was £660,000, and in 1803 on lhe

30th September the deposits amountedto £2,171,185.
I think these statements exhibit elements of prosperity w tiicTi afford a perfect security for the loan

which it is proposed i^ raise.
I have, &c,

The Right Honourable Reaber AVood.
the Secretary of State for the Colonies,

itc. &c. &c.

Enclosure 2 in No. 16.
SIR FREBERICX ROGERS, BART., TO lIU HON. THE COLONIAL TREASURER.

Downing Street, May 26, ISG-4.
Sir,—

I have the honour to inform you that Mr. Secretary Cardwell has considered the applicat ion
which, as Finance Minister of the New Zealand Government, you have made to him, viz., that he will
proposeto Parliament that the intended loan of three millions, authorised by the recent Act of tho
New Zealand Assembly, should be raised with the assistance of an Imperial guarantee.

Mr. Cardwell has desired me to express his regret thathe cannot undertake to make to Parliament
any such proposal, nor does he think that such a proposal could be made with any prospect of its being
approved and adopted by Parliament. He is fully prepared, however, to consider the claims of the
Colony to a guaranteeofless amount.

In a Despatch addresseel to Sir George Grey on the 26th of December last, the Duke of Newcastle
expressed his readiness, on the conditions there set forth, to submit again to Parliament the proposal
for a guaranteed loan of £500,000, which hadbeen already submitted towards the close of the previous
session, but had been withdrawn because Mr. Crosbie "Ward, ihen acting for tho Colony, had not
determined on accepting the terms offered till the opportunity for legislation had been lost. Since it
appears to be the wish of the Colony that this arrangement should proceed, and certainly tho altered
circumstances do not enable the Colony to dispense with any assistance which it required when that
Bill was introduced into tho House of Commons, the Secretaryof State is still ready to proceed with it,
at your request.

The arrangementas then made provided for a payment to the Treasury of a sum of £200,000, which
was to cover the amount of debt then due to theHome Government. But the terms on which the
Lords of the Treasury wereprepared to concur comprised a stipulation that provision should be at once
made for repaying all advances from the Treasury Chest, with interest at therate of four per cent, on
such as hadremained unliquidated for more than three months. It now appears that advances have
been made, either in money or in arms and stores, amounting to somewhat short of £300,000, and thus
raising the total elebtto the Treasury to a sum approaching £500.000.

If Her Majesty's Government are to submit to Parliament a proposal for aiding the Colony by an
Imperial guarantee,the first condition will be that out of the money so borrowed by the Colony the
whole debt due to the mother country shall iv thefirst instancebe discharged. It is evident, therefore,
that if the guaranteebo limitedto five hundred thousand pounds, so large a portion will be absorbed by
the debt to the Treasury that scarcely anything will remain to be applied cither to the other purpose's
contemplated in the original Bill, or to the liquidation of the great subsequent expenses which have
been or willbe incurred by the Colony. It is estimated by you that those expenses up to the cuel of
tho present yearwill amount to nearly eleven hundred thousand pounds, or, excluding the debt to the
Home Government, to nearly eight hundreel thousand pounds.

Mr. Cardwell acknowledgestheforce and weight of many of the considerations which have been
urged by you as reasons why the Colony should resort to a lopii for expenses whicii, iv tlie mother
country, wouldbe discharged, in part at least, from current revenue, such as the fact that tho whole
population of the province ofAuckland from 18 to 55 has been drawnaway by the war from industrial
pursuits; that tho Southern Island, having a less immediate interest in the suppression of the rebellion,
would feel the charge upon the annuel revenue as a serious hardship ; that tho Colony is compelled on
the return of peace to make large payments, both for military purposes requiring to be wound up and
discharged, and also for prospective measures of improvement consequent ivpon the return of peace,
withoutbeing abieto apportion thatexpenditure to its present means, or to waitfor themost favourable
state of themarket to bring out a loan. Mr. Cardwell also feels that the prospect of avoiding future
elisturbances, with all the aeeompanyhig evils and expenses both to the Colony and to the mother
country, will much depend upon judicious and comprehensive measures to be taken at the time of the
restoration of peace, aud thatan embarrassment iv the finances of the Colony at that juncture would
tend to prevent the accomplishment of those measures, and to cloud th ;t prospect. Yet,notwithstanding
these considerations, he n not prepared to recommend to Parliament a guaranteedloan to any such.
amountas that which you have requested of Her Majesty's Government.
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Upon the whole, Mr. Cardwell concludes that the guarantee originally promised by the Duke of
Newcastlemay again be submitted to Parliament, and that the amount may be increased by the sum due,
and to be repaid to the Imperial Treasury, and by afurther sum of about £200,000 to be applicable to
tho general purposes of the New Zealand Government. Tho whole sum, therefore, to be guaranteed
will amount to onemillion, of which, as far as at present appears, somewhat less than half will at once
be repaid to the ImperialExchequer, and somewhat mere than half will be applied to purposes, of tho
Colony, for the pacification of the North Island, and liquidating the expenses of the war. This should
be raised n. a rat? of interest not exceeding 1- per cent., and with 2 per cent, for sinking fund.

The actual ordinary revenue of the yoar 1532-3 amounted to £519,963, which exceeded by
£250,206 the necessary expense;; of the General Government. The revenue of the Colony has hitherto
rapidly increased, and is estimated for the current year at £391,000 ; aud the whole of this revenue, with
its prospective increase, is to be the security for the loan.

Mr. Cardwell thinks that this security is sufficient, and excludes the risk that any actual payment
will fall to be discharged by the Imperial Treasury. He leaves out of consideration the land pledged
by the Act of the Assembly, which he cannot regard as adding anything definite, or certainly and
immediately available in the way of security.

I am directedto observe, that Mr. Cardwell makes this offer to you as tho Finance Minister of
New Zealand, in the confident expectation andbelief that the recoit successes of the Queen's Forces
and of the Militia and Volunteers will have placed in the Governor's hands the power of
securing a just and permanent peace ; and that his own disposition, and the instructions which havebeen
addressed to him from this department, will ensure his using that power for tho early termination of the
war. It is only under this conviction that the Secretaryof State can undertake to submit this proposal
to Parliament; and if the proposal be accepted by you, your acceptancemust be untlerstood as conveying
on your part and that of your colleagues in the Government of New Zealand an assurance of their
desire cordially to co-operate with the Governor in this just and temperate policy towards the native
race.

It only remains that, at Mr. Cardwell's direction, I should state the views of Her Majesty's
Government with respect to the future relations between the mother country and the colony in respect
of military expenditure. Hitherto tho contribution of the Colouy has been merely nominal, being £5
per man, which recently has not been paid into the Imperial exchequer, but almost entirely employed
foe native purposes in New Zealand. Her Majesty's Government feel themselves imperatively called
v ion to provide, that if, under tho New Zoalanel Government,to whom in ordinary tirfies the management
of native affairs now almost exclusively belongs, the Colony shall again be involved in a civil war, the
whole expense of the troops engaged in that war shall not fall upon the mother country. Theyacknowledge that New Zealand differs from the Australian Colonies in this respect, viz., that the
presence of a large native population renders necessary thepresence of some military force, even in times
of peace. This fores they propose to fix at one regiment, and for that one regiment they do not propose
to charge the Colony of New Zealand with theamountwhich it is proposed to charge upon theAustralian
Colonies. Theywillexpect that in consideration of this one regiment being maintained at the charge of
the Imperial Treasury, the Colony will continue to devote the sum of £50,000 per annum to native
purposes of the nature indicated in Sir George Grey's Despatch of the 6th December, 1861, including
the governmentof native districts, and the moral and material advancement of the native race, but
excluding the maintenance of any military or semi-military force for the suppression of disturbance.
For every soldier over and above this one regiment Her Majesty's Government will expect the
Colony to pay in future the same amount which has beeu proposed to the Australian Colonies, viz.,
tlie sum of £40 for every infantry soldier, and £55 for every artilleryman. These measures they
regard as just measures of security against the risk of war being incurred by Colonial policy, while
the principal expenses would fall to be dischargsd, not by the Colonial, but by the Imperial
Treasury.

This arrangement should commence at the termination of the present arrangement, viz., at the close
of the present year; but as it is not possible that the large army now in New Zealand can be altogether
romo'Ved from the Island before the Ist January, 1865, they will so far delay the period of its
application as to agree that in the year 1865 it shall not bo applicable to any force beyond 4,000
men, in addition to the one regiment which is to be maintained at the exclusive cost of the Home
Government.

Arrangements of this kind must of course be subject to revision hereafter, especially in a Colony
like New Zealand, where a few years may bring with them a very altered state of circumstances.

The whole arrangement, therefore,may be thus summed up :—1. That the original guarantee be extended from half a million to one million, of which probably
rather less than half will be paid into the Imperial Treasury, and the remainder will be applicable to the
purposes of the Colony.

2. That after allowing for oneregiment, New Zealand shall pay to the Imperial Treasury the same
contribution as that which it is proposed that the Australian Colonies shall pay.

3. That inasmuch as the mother country furnishes one regiment, in consideration of the many-
circumstances connected with tho presence in New Zealand of a large native population, the sum now
paid out of Colonial funds for the especial benefit of that population, viz., £50,000, shall continue-
undiminished.

4. That Now Zealandshall notpay upon more than 4,000 men in the year ISOS.
I am, &c,

Reader Wood, Esq. F. Rogers.
&c, <fee.
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Enclosure 3 in No. 16.
THE HON. THE COLONIAL TREASURER TO SIR FREDERICK ROGERS.

Sir,— Westminster Palace Hotel, London, May 28, 1861.
I beg to acknowledge the receipt of your letter of the 26th instant, in which you state that Mr.

Secretary Cardwell will submit to Parliament, at my request, aproposal to guaranteeone million of tho
loan sanctioned by the New Zealand Legislature, upon the following conditions :—■

1. That out of the funds borrowed by the colony under the guaranteeof the Imperial Parliament
all debts clue to the mother country shall be discharged.

2. That a proposal to guaranteeany portion of this loan can be submitted to Parliament by Mr.
Cardwell only under an assurance from me that the Colonial Government desires cordiallyto co-opcrato
with the Governor of New Zealand in that just and temperate policy towards the native race which is
believed to be in accordancewith his Excellency's own feelings, and which is embodied inthe instructions
which have been addressed to him by Mr. Cardwell, under date April 26, 1861.

With regard to the first of these condit ons, I agree, immediately upon the funds being raised, to
repay to the mother country all debts due, amountingas far as can at present be ascertained, to some-
thing loss than £500,000.

With reference to the second, I take this opportunity' of statingformally and officially that which
I have previously had the honour of stating to Mr. Secretary Cardwell verbally, that there is nothing
in the Instructions of April 26th to Sir George Grey that doesnot represent the views of the Colonial
Government in practically carrying into effect the policy of confiscation authorized by the Legislature
in the New ZealandSettlements Act.

It is quite true that the language of that Act is much wider than that of the Instructions, and tho
powers given under it are not limited, as they are by the Instructions. It does not follow, however,
because powers are given, that therefore they must be exercised. It often happens that an Executive
Government is by the Legislature armed with powers which, under certain possible circumstances,
may very properly be exercised, and that confidence is fell that under different circumstances those
powers will remain unused. This was the case during the last session of the Assembly in New
Zealand.

To account for the language of the Settlements Act, and to justifyits use, the state of affairs in tlie
Colony at the time that Act was passed must be considered. In c msc^quencc of tho distance of the
various settlements in Now Zealand from each other, of the comparative difficulty of locomotion, and
the fact thatnearly all the members of the Legislature are actually engaged in business, it is only at
groat personal inconvenience that a session of the Assembly can i c hedd at all, and it is quite impossible,
with short notice, to hold a session at which such a number of members can be present as
fairly to represent the Colony. During the last session the Government was anxious to be armed
with all the powers they felt it necessary to have to enable them to meet- any contingency that might
arise.

What then was the attitude of the native population ? At the time the New Zealand Parliament
was in session a very large portion of the Waikato and the whole of the Taranakiand Ngatiruanui tribes
were in a state of rebellion, were actually in arms, and fighting against tho Queen's authority ; a
considerablenumber of the Southern tribes in the province of Wellington were, though not in actual
rebellion, in a state of disaffect ion ; large numbers in every part ofNew Zealand were waiting on events ;
and there can be no doubt, if we had met with reverses, or if General Cameron had not achieved a
success on the Waikato, many who are now peaceable would have joinedin the rebellion.

Coder these circumstances tiie Government felt that if tbey simply specified in the Act the
districts then in open rebellion, and confined the powersof confiscating territory to such defined elistricts
only, that soon after the Assembly was prorogued, and members had gone to their homes, it might
becomenecessary and right to exercise the power of confiscation most iv districts which had not been
included within the defined limits, because the native inhabitants were not in rebellion at the moment,
theAct pa.-sed.

The Government never had any intention whatever of confiscating land in districts about which
there could be any doubt as to the native inhabitants being in a state of rebellion. On my own behalf,
therefore, and that of my colleagues,I can give to Mr. Cardwell a full assurance that the local policy
towards the native race is embodied in the New Zealand Settlements Act, as limited in its operationby
his Instructions of April 26.

In the concluding part of your letter you state the views of Her Majesty's Government with respect
to the future relations between the mother country and the Colony in respect of military expenditure,
On my own part I state, unreservedly, that the pro osals which aremade have my full concurrence; and
that with respect to the charges for the expenses of the present war, they are made by Her Majesty's
Government in such a spirit of liberality as cannot fail to command the gratitudeof the people of New
Zealand.

I cannot,however, disguisefrom you the fact, that I possess no powersfrom the General Assembly
which will enable me definitely to conclude any arrangement with Her Majesty's Government in
reference to military expenditure whichwill not require confirmation andratification by the New Zealand
Parliament.

I need, however, hardly point out to you, that no assent of mine, under any circumstances, could
afford to Her Majesty's Government so good a security as that which they hold in their own hands,
namely, the power of refusing to send troops, excepting upon their own terms, or of recalling themif
theseterms arenot satisfactorilycomplied with.

I have, Ac,
Sir P. Rogers, Bart., Reader Wood.

Ac. Ac.
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No. 17.
THE HON. THE COLONIAL TREASURER TO THE HON. THE COLONIAL SECRETARY.

Westminster Palace Hotel, Loudon, June 25th, 1864.
Sir,—

I have the honour to report that I haverequested Messrs. Julyan & Sargcaunt, Crown Agents for
the Colonies, to place One Million of the New Zealand Three Million Loan upon themarket at once,
and that they havereceived the permission of Her Majesty's Secretary of State for the Colonies to doso.

I beg to enclose a copy of tho advertisement which has appeared in the Timesfor the first time
to-day; you will see from it that tenders will be received till the 12th proximo.

Though the rate of interest at the present moment is nominally lower than it has been for some
time, the Bank rate being Six per Cent., yet the uncertainty that exists as to the course the leading
Governments of Europe may adopt in regard to theDanish questiou, makes it quite impossible for me
to advise you now as to the prospects of a favourable negotiation of the first instalment of this Loan.

I understood that if before the da'e on which the tenders are received a European war seems
imminent and unavoidable, it may be quite impossible to get the money at all; but if such should not
be the case, there will probably be little difficulty in negotiating this portion of the Loan at such a
discount as will place it on a par with themarketprice of the New Zealand 6 per Cent. Loan, which is
now quoted at from 109 to 111.

I have employed Messrs. Julyan & Sargeaunt, instead of the Bank of New Zealand, because from
all the information I have been able to obtain, I am decidedly of opinion that the loan will appear on
themarket in a more favourable mannerthrough the Crown Agents than through theBank.

The charge for negotiation is half per cent., out of whicii all brokerage expenses arc paid by the
Crown Agents, all advertising expenses, Ac, to bo paid by the Colony.

I have, Ac,
The Honourable tho Colonial Secretary, Reader Wood.

Ac. Ac. Ac.

Enclosure 1 in No. 17.
A BILL to guarantee tiie liquidationof a loan for the service of the colony of New Zealand.

Whereas by an Act of the GeneralAssembly of New Zealandpassed in the twenty-seventh yearof Her
Majesty, intituled "an Act for raising a Loan of three million pounds sterling for thepublic service of the
Colony of New Zealand," it was enacted, that it should be lawful for the Governor ofNew Zealand to
appoint the agent or agents therein mentioned, with authority to boriow anel raise on behalf of the said
Colony such sum or sums of moneynot exceedingin all three millionpounds sterling as the said Governor
might direct : And whereas it is expedient that the Commissioners of Her Majesty's Treasury should be
authorised to guarantee the payment of interest and repaymentof the principal of part of the sum so to be
borrowed, not exceeding the amount of one million pounds sterling, upon the conditions herein-after
mentioned: Be it therefore enacted by the Queen's most excellent Majesty, by and with the adviceand
consent of theLords spiritualand temporal, and Commons,in thispresentParliamentassembled, and by the
authority of the same1, as follows :

I. The liquidation of all such sums, not exceeding in the whole the sum of one million pounds, as
shall bo borrowed andraise'el in Givat Britain, with the approbation of theCommissioners ejfHer Majestj's
Treasury, under the said first-iecited Act of the General Assembly of New Zealand, or of any Act passed
in amendment of the same, togetherwith the interest thereon not exceeeling theyearly rate offour pounds
for one hundred pounds, shall be guaranteed nutterthis Act ; and for giving effect to such guarantee itshall,
be lawfulfor the Commissionersof Her Majesty's Treasury to directanel causeto be issuedand paid out ofthe■

growingproduce of the ConsolidateelFund e>f the United Kingdom of Great Britain and Irelandsuch'
sums as shall be required to make gooel any efficiency which shall happen in the lTgularpayment onthe!
part of New Zealand, of the interest accruing due upon such sums as shall bo borrowed as aforesaid, orini

the liquidation of the principal sums when the same shall become payable. l11. Provided nevertheless, that it shall not be lawful for the Commissioners of Her Majesty's Treasury 'to approve theborrowing anel raising e>f the herein-before mentionedprincipal sum of cmc million pounds, ,
or any part thereof, until provision shall have been made by the General Assembly of New Zealand to the.
following effect; that is to say, \

1. That every part of the saiel principal sum shall be repayable and repaid at the expirationof Thirty(
years at the furthest from the day on which such part shall have been borrowed and raised : '2. That for the purpose ofproviding a sinking fund for the liquidation of the saielprincipal sums, a sum
eeptal at the least to two per cent, per annum on the total of such principal sums shall be paid
yearly, and invested and increased by way ofaccumulation in the manner directedby the saielfirst-
recited Act in respect of the sinking fund therein providedfor:

3. That the said principal sums and all interest thereon shallbe acharge on the general revenue of New
Zealand, having priority over all other charges upon the said revenue, except charges created in
virtue of an Act passed by the s.iid General Assembly, intituled " The New Zealand Loan Act,
18o0," and of an A.ct of Parliament passed in the twenty first yearof Her Majesty, intituled " An
Act to guarantee a Loan for the service of New Zealand," or either of them, and that the said
generalrevenue shall for the purposes of this Act be deemed to include all therevenuewhich shall
arisefrom duties of import and export, from Post-office receipts, and Supreme Court fees, from the
disposal of WasteLands of the Crown, and from all taxes, duties, rates, and imposts levieel or to be
leviedby virtue of any Act of the GeneralAssembly of New Zealand.
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111. All the sums whicii shall be so issued and paid outof the said ConsolidatedFund in respect of the
interest of th? sums borrowed as aforesaid, or the liquidation of the principal sums, with interest upon
the sums so issued after the yearly rate e)f five pounds for one hundred pounds, to be computed from the
several times of issuing the same, shall be charged upem thegeneral revenue of the Colony of New Zealand
as herein-before defined

IV. No Act passed by the Legislature of New Zealand in anywi.se discharging or varying the security
to be given iv accordance with this Act, upon the revenue, arising fiom the duties of import and export,
and from the disposal of waste lauds of the Crown, for the repayment of the sums of money borrowed
as aforesaid, and the interest thereon, shall be valid, unless such Act contain a clause suspending the
operation of the same until Her .Majesty's pleasure shall have been take.a thereon, and the same shall have
been confirm od by Her Majesty, with the advice of licr Piivy Council, and a proclamation of such
confirmation having been given shall have been maelc by the Governor or person administering the
Government of the said Colony.

V. The Commissioners of Her Majesty's Treasury she.il from time to time certify to one of Hor
Majesty's principal Secretaries of State the amount so paid from time to timeon account of the interest or
principal of the sums borrowed as aforesaid ; and such certificate shall be communicatedto the Governor
or person administering the Government of New Zealand, and shall be by him communicated to the
General Assembly of the said Colony ; and such certificate shall be conclusive evidence of the amount so
paid out of the Consolidi ted Fund of the said United Kingdom, and of the time when the same was paid
on account of the interest or principal of the sum so borrowed.

VI. The Commissionersof Her Majesty's Treasury shall cause to be prepared, and shall lay before
both Houses of Parliamentwithin fourteen days next after thebeginning of every Session, .an account ofall
suras from timeto time issued out of the ConsolidatedFund of the said United Kingdom by virtue of this
Act towards making good any such deficiency as aforesaid, and also an account of all sums repaid by or
recovered from New Zealandby reason ofsuch advance, with the interest paid or recovered thereon.

VII. And whereas by an Act of the General Assembly of New Zealand passed in tho twenty-seventh
year of Her Majesty, intituled " an Act to enable the Governor to establish settlements for Colonization in
the Northern Island of New Zealand," provision was made for the proclamation of certain districts within
the said Colony, anel for setting apart within such districtseligiblesites for settlementsfor colonization,
and for other matters therein mentioned : And whereas doubts are entertained whether the provisions of
the saiel Act, or some of them, may not be void by reason of theirrepugnancy to the third sectionof an Act
of Parliament of the .twentieth and twenty-first years of Her Majesty, intituled "an Act to guaranteea
Loan for the service of New Zealand .' be it enacted as follows :

Nothing in the said Act to enable the Governor to establish Settlements for Colonization in the
Northern Island of New Zealand shall be or be detmed to have been void or inoperative on account ofany
repugnancy to any of the provisionsof the last mentioned Act of Parliament.

Enclosure 2 in No. 17.
THE HON. THE COLONIAL TREASURER TO MESSRS JULYAN AOT SAROEAUNT.

Westminster Palace Hotel, London, June 24th, 1861..
Gentlemen,—

In pursuance of the powers given to me by the Governor of New Zealand, I have to request you
to be good enough to place upon the open market the sum of One Million of the Loan of three Millions
which tho New Zealand Legislature during the Session of 1863 authorised to be raised.

A copy of the Act of the New Zealand Legislature is enclosed for your information.
The interest to be paid half-yearlyat the office of the Crown Agents, and the principal when it

falls due to be paid at the same place.
I understand that your charge for transacting this business is half per Cent., out of which you pay

ail expenses of brokerage, Ac, and the Colony pays all expensesofprinting, advertising, &c. &c.
I have, &c.

Messrs. Julyan & Sargeaunt, Crown Agents for tlie Colonies, Reader Wood.
&c. ' Ac. &c.

Enclosure 3 in No. 17.
Office of the New Zealand Government Agency,

3, Adelaide Place, King William Street, London, E.C., 25th June, 1864.
Sir,— On the annexed page T have the honor to transmit extracts taken from the Times newspaper
of the 24th instant, relative to the Loan, and a letter published in the Standard of this day, referring to
the Panama Contract and the New Zealand Loan Pill.

I have, &c,
The Honorable the Colonial Secretary, John Morrison.

Auckland, New Zealand.

New Zealand Government Debenture Loan, £3,000,000 sterling. Authorised by an Act of the
"Legislature of tlie Colony, passed in the 27th year of Her Majesty, intituled " The New Zealand Loan
Act of I860," fordefraying the cost of suppressing the present rebellion, for the introductionof settlers
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from Australia and Great Britain, and for other public purposes. A Bill is now before Parliament,
which (if passed) will extend the guaranteeof the Imperial Government to one-thirdof the above Loan,
The other two-thirdswill be offered to the public by instalments, in Debentures transferable by delivery,
and bearing interest at the rate of five per cent, per annum.

The undersigned, Crown Agents tor the Colonies, acting on behalf of the Government of New
Zealand, and with the sanction ofHer Majesty's Principal Secretary of State for tho Colonies, now offer
the first instalment of the above Loan, amounting to £1,000,000 sterling, to public competition by
tender.

The Debentures are for sums of £500, £200, and £100 each, with interest Coupons attached,
redeemable in 50 years from the 15th July next, and bearing interest from the same date, at the rate offive per cent, per annum, payable half-yearly,on the 15th January and 15th July of each year.

Both principal and interest are made payable at the offices of the Crown Agent for the Colonies in
London.

Tenders, in accordance with the annexed form, will be received by tho undersigned for the whole
or any portion of the Loan, not being less than £100, until 1 p in. on Tuesday, the 12th July next.
Every tender should be enclosed in a sealed envelope, addressed to "The Crown Agents for the Colonies,
Spring-Gardens, Loudon," with the words "Tender for New Zealand Loan " written on the outside.

All the tenders received will be opened in the, presence of the Finance Minister of New Zealand,
and of such persons interested therein as may attend at the offices of the undersigned precisely at 1
o'clock on the 12th proximo.

Tho Debentures will then bo allotted to the highestbidders, provided the rates offered arenot below
the minimum which will be fixed before the opening takes place, in the usual manner.

Tenders at a price including a fraction of a shilling, other than sixpence, will not be accepted ; and
in the event of an equality offenders beyond the amount to be issued, a pro rata distribution on such
tenders will be made.

Five per cent, of the purchase-money must be paid into the Bank of England as soon as the
allotment is made, and thebalance in two equal portions, with intervals of 14 days between each. The
Debentures will be deliveredat the offices of the undersigned in exchangefor the Bank receipts.

This Loan is secured on the general revenue of the Colony of New Zealand, which, as will be seen
by the following statement, is far more than sufficient, after providing for all existing liabilities of the
General Government, to defray such acharge.

The Act, moreover, provides for the annual payment out of tho revenue of the Colony of a sum of
money equal to one per cent, on the amount borrowed, for the formation, under proper trustees, of a
Sinking Fund for the final liquidation of the debt.

Ordinary Revenue and Expenditure for the last four years, ending on tho 30th June in each year :—

* Up to theperiod of the last advices received from the Colony, this estimate of revenuehad been
-considerably exceeded.

The only existing loans of the General Government of New Zealand arc £500,000, issued under
the guarantee of the Imperial Government in 1857, aud £150,000, issued under the sole guarantee of
the Colonial Government in 1801.

Tho annual charges inrespect of both these loans are included in the amount of expenditure above
stated.

The surplus revenue (which in future will be applicable to the loan now offered) has hitherto been
elisposeel of annually among the several Provincial Councils of the Colony.

Further information with regard to the financial condition of the Colony may behad on application
to the undersigned, from whomforms offender may also be procured.

Penrose G. Julyajt, \ Crown Agents for
W. C. Sahoeaunt, J the Colonies.

Offices of the Crown Agents for the Colonies,
Spring-Gardens,Lonelon, 25th June, 1564.

Form of Tender.
To the Crown Agents for the Colonies, Spring-Gardens, London.

Gentlemen,—I hereby tender for the following portion of the New Zealand Government Five per
Cent. Loan, authorised by " The New Zealand Loan Act, 1863," subject to the conditions contained in
your advertisementof the 25th June, 1864, viz :—Debentures to the extent of £ , for which I
undertake to pay at the rate of £■ for every £100 in Debentures.

Name
Address
Date
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Revenue. Expenditure. Surplus.

1800-01
1801-62
1802-03
1863-64

£229,790
385,020
549,903

*091,000

£140,020
202,170
290,607
476,790

£89,770
1S2.850
259,290
214,810 estimated.
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Extract from the Times of 21th June, 1864.
It is understood that New Zealand Government debenturesfor £1,000,000 are about to be offered

to the public by the Crown Agents for the Colonies. This sum forms the first instalment of a loau ol
£3,000,000, authorised to be raisedby the Colonial Legislature for defraying the cost of tho present
rebellion, for the introduction of settlers, and for other public purposes. A Bill is now before Parliament
by which it is proposed to extend the guarantee of the Imperial Government to one-third of the whole
loan, or £1,000,000 sterling, and this portion is to be applied exclusively to military defence. The
other two-thirds aro secured ou the general revenues of the colony, and it is a million of this latter
portion which is now about to be offered to public competition. The debentures bear interest at 5 per
cent., and a.c redeemablein 50 years by the operation of a sinking funel of 1 per cent., the principal
and interest being payable by the Crown Agents in London.

The Panama Contract and the New Zealand Loan Bill.
To the Editor of tho Standard.

Sir,—Mr. Crosby Ward, tho Postmaster-General,and at that time a member of the government of
New Zealand, was scut home instructed to negociate for the conveyance of the mails from England to
New Zealand and Australia via Panama. With the legal aid, and under'the wing of the Postmaster-
General of Great Britain, he made an agreement, exactand well considered, in whicii no legal formality
seems to have been omitted. Tho Panama Steamship Company, with which Mr. Ward contracted,
invited and received applications for shares, and entered into arrangements (which must bo fulfilled)
to build fitting steamers to carry the contract out efficiently. I subscribed £1000 to tho capital, not
for a moment doubting the good faith of the New Zealand Government; but, to my surprise, I learn
that Mr. Ward and his contract arerepudiated by his employers, and that the ministry of which ho
was a member, has been outvoted and turued out. British Colonial Governments, above all others,
must keep good faith, if they wish for creelit. In my judgment it will be well to defer passing till next
session the New Zealand Loan Bill, by which our Government is to guaranteeinterest on £1,000,000,
and in the meanwhilecolonial integrity may find its level. I for one am not content to pay out of
imperial taxes the interest on this loan, nor hold my tongue, while the public is invited to subscribe for
£3,000,000, and become hereafter, as I am now,

A Disappointed Subscriber.
P.S.—I enclose my card.

June, 1864.

No. 18.
THE nON. THE COLONIAL TREASURER TO TIIE nON. THE COLONIAL SECRETART.

Westminster Palace Hotel, London, July 13th, ISO4.
Sir,—

I have the honour to report that yesterday the tenders for the first instalment of £1,000,000 of
the New Zealand Loan were opened at the offices of Messrs. Julyan & Sargeaunt. The amount tendered
for was £0,100, the amount at and above the minimum of 90 was £3,600.

In fixing the minimum we were guided by the state of the money market on Saturday the 9thinstant, whicii was asfollows:—
India 5 per cents... ,. . 104 5 0
New South Wales ditto . . . . 97 10 0
Canada 5 percents.. .. . . 88 10 0
New Zealand 6 per cents. .... 106 0 0

The ruling rates ofinterest for moneywere:—
Short paper (best) ... 5 fSix months Bank Bills.. 6-JDitto Trade Bills. .. 7 *

Joint Stock Banks give 1?,- per cent, on deposit.
The fact also was taken info consideration that notwithstanding the comparatively favourable stale

of the market, money was not flowing towards Colonial Investments; a few clays ago the Union Bank
of Australia endeavoured to negociate a 0 per cent. Loan of£tOO,OOOfor the Queensland Government
at £103 12s. Od. Not more than one third of tho amount was subscribed and under £30.000 was
placed. We thought ii we fixed tlie minimum lower than 90 that probably the Loan would fill up no
better, whilst it would at a future timebe difficult if not impossible to sell at a higher price should the
market become suddenly more favourable for colonial securities.

The number of companies of all kinds and descriptions constantly being brought forward absorb
all the available capital, and the inducements offered by them of high interest have had the effect for
the present at least, of shutting colonial securitiesalmost altogetherout of the market.

It happened too, most inopportun ly for this Loan, that a few days ago a telegram was received at
the War Office, and published in every English paper, of a sad reverse to our troops at Tauranga
accompanied with very serious tess of life. This news has had a most depressing effect. The telegram
stated the disaster iv its worst form, unaccompanied with any explanation of its cause or its probable
effect; the public begin to consider that the New Zealand war is interminable, and no doubt tho
impatience shown in consequence of the state of things in New Zealand affects the credit of the Colony.

Under those circumstances 1 have thought it hoi leu-to instruct Messrs. Julyan and Sargeaunt to
ascertain upon what terms advances can bo had upon the Debentures, than toreduce the minimum and
so tempt speculators to buy at a price which would be a great pecuniary sacrifice to the Colony. I have
also instructed them up to the 25th instant to oiler the Debentures at the minimum fixed iv the first
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instance. If no considerableportion of this first instalment is taken up before that elate, I intend to
authorise them to sell as opportunities offer at aprice equivalent to a Six per Cent. Loan at par, or at
83. I shall also be obliged before I return to leave them unfettered by any minimum, as before the
midelle ofSeptember one half of the first instalment must be had.

I append a statement of the equivalents from 83 to 90 and the amount of interest payable at each
price:—

5 per cent. Stock at 83 = 6 per cent, at par = G per cent, per aun.„ 85 = G „ „ 102 =5 17 7 „„ 87-1 = 6 „ „ 105 = 514 3„ 90 = G „ „ 108 =5 11 1

I have, &c,
The Honorable the Colonial Secretary, Reader Wood.

Auckland, New Zealand.

No. 19.
THE HON. THE COLONIAL TREASURER TO THE HON. THE COLONIAL SECRETARY.

Westminster Palace Hotel, London, July 19th, 1864.
Sir,—

I have the honourto report that onThursday evening, the 14thinstant, the second reading of the
New Zealand Loan Guarantee Bill was carried in the Houseof Commons by 92 to 55. I have instructed
Mr. Morrison to forward to you some copies of the Times containing a report of the debate.

You will see from that report how strong an opposition was offered to the guaranteeof any sum
whatever for New Zealand, and that tho majority was only obtained on the distinct understanding that
as a condition the Colony should agree to the proposals made by Her Majesty's Government with
reference to the future payment for troops ; a clause to this effect is to be added to the Bill.

You will have seen, I have no doubt, with as much pain as I have, the attacks that have been
maele on the Colonial Government and on the Colonists generally in the Times, accusing them ofclosing
all avenues to peace, and of employing the British troops to fight—not in a war of defence—but in a
war ofaggrandizement and for the purpose of wresting land from the natives by force. I felt my own
position here, under these circumstances, to be one of peculiar difficulty. I could not shut my eyes to
the fact that statements of thekind 1refer to produced a very considerable effect, and accompanied as
they were by the story of military disaster after disaster, theycommanded a degree of attention whicii
otherwise perhaps wouldnot have been the case.

For me to have rushed into a newspaper correspondence and to have denied the allegations, coulel
not have produced the effect I desired; I should have at once laid myself open to the retort that I was
one of those accused, and that my denial should be regarded as the plea of not guilty from an accused
person, rather than as the impartial testimony of a disinterested witness.

I frequently had opportunities ofdiscussing this subject with Mr. Secretary Cardwell and Mr. C.
Fortescue, andfrom both I had received assurances of their confidence that the Colonial Government
had no other motive in prosecuting this war than Her Majesty's Government—that of securing a
permanent peace. I felt if a statement of that kind came from these gentlemen in the House of
Oommons that the answer to the attack I havereferred to would be complete. I drew the attention of
Mr. Secretary Cardwelland Mr. C. Fortescue to these attacks on the day on which the debate was to
take place. I brought under their notice the mischief that I thought these attacks were doing, and
my ownpowerlessness to offer such an answer as is alone worth making. I said that they would be
doing the Colony a great service if in the House of Commons they would state publicly thatwhich they
hadstated to me personally, and thus afford thebestevidence that couldbe givenfrom unprejudiced anel
"disinterested parties that those attacks were without foundation.

I received an assurance from both those gentlementhat if an opportunity offered they would do aa
1had asked, and I think after reading their speeches you will agree with mo that a complete answer
has been given to the allegations respecting the origin of the war, and the purposesfor which it is being
-conducted, which have beenlatterly so frequently made in the English press.

I have, &c,
The Honorable the Colonial Secretary, Reader Wood.

Auckland, New Zealand.

No. 20.
THE HON. THE COLONIAL TREASURER TO THE HON. THE COLONIAL SECRETARY.

Treasury, Auckland, 13th October, 1864.
Sir, — I have the honour to forward for your information, copies of the correspondence between
Messrs. Julyan anel Sargeaunt, Mr. Lirkworthy, andmyself, with reference to financial arrangements to
meet the debt due to the Bank of New Zealanel, in consequence of the failure of the Loan.

I have, &c.
Reader Wood.

The Hon. the Colonial Secretary, Auckland.
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Enclosure 1 in No. 20.
MESSRS. JULYAN AND SERGEAUNT TO THE HON. THE COLONIAL TREASURER.

Offices of the Crown Agents for the Colonies, Spring Gardens, London, s.w., June 26, ISGI.
Sir,— I have the honour to acknowledge the receipt of your letter of the 24th instant, in which you
request the Crown Agents for the Colonies to undertake the negociation of the first instalment of
£1,000,000, out of the Three millions of the Loan authorised to be raised by the New Zealand Loan
Act of 1863.

In reply I beg to inform you that the Crown Agents will lose no time in making the necessary
preliminary arrangements for offering this Loan to public competition by tender in the usual manner,
and they will be glad, when the proper timearrives, to confer with you as to the minimum price to be
accepted.

The present moment is by no means a favourable one for the negociation, but as it appears that the
necessities of the New Zealand Government will not admit offurther delay, the Crown Agents w ill at
once do everything in their power to place the debentures on the market.

The charges which the Crown Agents are directedby the Secretary of Statefor the Colonies, with
the sanction of the Lords Commissioners of Her Alajesty's Treasury, to make on behalf of their
Department, for such services, are as follows:

per cent, on the amount of debentures disposed of, out of whicii the Crown Agents pay
all brokerage.

| per cent on the periodical payment of interest, and
J per cent, on the final paying off of the Loan.

The Colony to pay the duty, and the cost ofprinting and advertising, &c.
I have, &c.

Penrose G. Julyan

Enclosure 2 in No. 20.
THE HON. TIIE COLONIAL TREASURER TO MESSRS. JULYAN AND SERGEAUNT.

Westminster Palace Hotel, London, July 21st, 1864.
Gentlemen,—

As the first instalment of the New Zealand Loan of £1,000,000 has not filled up, I have to
request that you will be good enough to effect the following financial arrangements.

I presume as during the last ten days upwards of £30,000 has been sold, that small sales of this
kind will go on, and that in a month you will probably have sold about £100,000 of elebentures at a
minimum of 90. The proceeds of these sales I wish you to pay into the New Zealand Bank, 50, Old
Broael Street, London, as they accrue.

It is also indispensable that the sum of £500,000 should be paid into the Bank of New Zealand,
London, by the 14th day of September next at latest; to ensure the punctual payment of this sum, you
havefull power to raise that amount on the security of the unsold debentures upon the best terms you
can get. The balance of tho million to be paid into the Bank of New Zealand as sales areeffected.

I have stated to you verbally, precisely the position of the New Zealand Government in reference:
to financial matters, and as I am now leavingEngland for the Colony, I unfetter you entirely from the
restriction of any minimum whatever; at the same time it shouldbe only under circumstances of great
pressure, if you dispose of any of the 5 per cent, debentures I have left in your hands for sale, at a price
below that which would be equivalent to a 6 per cent, debenture at par.

Should the first instalment be disposed of and the market be favourable for colonial securities by
November next, or at any time in case of necessity, you can elispose of an additional instalment of
£250,003; the debentures to be signed and issued by yourselves. The first half-year's interest to be
paid out of funds arising from the sale of any of the debentures ; for which purpose you will of course
retain in your own hands such sums at such times as you may deem expedient.

Arou will be good enough toreport monthly to the Colonial Secretary, Auckland, New Zealand, the
extent of sales made, and the prospects of future sales, together with the details of any arrangements
you may make for advances.

I have, Ac,
Reader AYood.

Enclosure 3 in No. 20.
MESSRS. JULYAN .AND SARGEAUNT TO THE HON". THE COLONIAL TREASURER.

Offices of the Crown Agents for the Colonies, Spring Gardens,London, s.w. July 23, 1884.
Sir,—■

I beg to acknowledge the receipt of your letter of the 21st instant, containing instructions for
the guidance of the Crown Agents for the Colonies, in disposing of the unallotted portion of the first
instalment of £1,000,000 of the debenture loan authorised by the New Zealand Loan Act of 1863, and
directing the early payment to the New Zealand Bank of certain sums to be raised by the sale or other-
wise of the debentures in question.

Theee instructions shall receive the early and most earnest attention of the CrownAgents, and they
hope by the mail of next month to be able to advise you of tho completion of such arrangements as will
enable them to meet all the liabilitiesreferred to in your letter.
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Enclosed herewithI send you a statement showing the number and amountof the tenders received
jui the 12th instant, and the amountsince disposed ofby private treaty at theminimum rate.

I also enclose copy of the Loan Act, of the advertisement inviting tenders; and of the information
relative to the state of your finances, furnished to all enquirers.

The Crown Agents regret exceedingly that notwithstanding their most strenuous efforts, by
extended advertisementand otherwise, to bring this loan favourably before the public, they have not
succeeded in placing any considerable amount on the market.

A combination of unfortunate circumstances tended to produce this result.
1. The state of the money marketwas most unfavourable, the bank rate of discount being at the

time 6 per cent, on short loans
2. The unfavourable and unjust strictures whicii have been so repeatedly expressed of late by the

press, anel repeated in Parliament, with regard to New Zealand affairs.
3. The arrival by the last tnail, and at the most critical moment, of the news of the disaster which

recently befel Her Majesty's Porces in an encounter with the natives of New Zealand, and the strong
belief thereby created, that the war wouldbe prolonged for an indefinite period.

4. The unfortunate manner in which some of the Provincial Loans have been dealt with in this
market, anel from their having been brought into competition to some extent with the loannow under
consideration.

And lastly, the prevailing attraction of capital to the numerous banking, financial, anel other great
"Limited Liability Companies," now daily brought before thepublic, andto which investors are tempted,
in preference to Colonial securities, by the high rates of interest which have been paid by some of the
olderestablishments.

All these circumstances combined have led to the depreciation of Colonial Government securities
generally, but more especially to those of New Zealand, and even at the reduced rates of present
quotations, salesto any considerableamount cannot possibly be effected.

The Crown Agents hope however that at no distant datethese influences wrill have subsided, and
that they may then be enabled to report to the New Zealand Government a greater measure of success
than has hitherto attended their exertions.

I have, &c,
Penrose G. Julyan.

tP.S. A specimen of the debenture bond, with coupons annexed, is herewith enclosed for your
information.

Enclosure 4 in No. 20.
THE nON. THE COLONIAL TREASURER TO MR. LARKWORTIIY.

Westminster Palace Hotel, London, July 22, 1864.
Sir,—

The first instalment of the New7 Zealand loan of one million, which was tendered for on the
12thinstant, has not filled up. About £5,000 only was placed on the first day at the low minimum of
90 ; subsequently an amount of upwards of £27,000 in addition has been allotted at that price, and
there is everyreason to suppose that in a short time theseoccasional subscriptions will reach £100,000
at least.

The arrangementswhich, under these circinistanees, I propose to make aro as follows:—■
To instruct Messrs. Julyan and Sargeaunt to pay into your Bauk the proceeds of these occasional

sales as received up to £100,000.
To pay into your Bank in addition, on orbefore the 14th September next, the sum of£500,000;

and I leavefull powers to enable Messrs. Julyan and Sargeaunt to raise money upon the debentures to
ensure the punctual payment of this sum, if so much should not be disposed of in the regular way by
that date.

To pay thebalance into your Bank as sales take place.
I beg thatyou willarrange that the New Zealand Government Emigration Board should have at

their disposal in all a sum of £30,000, and Mr. A. Clark a sum of £20,000 for Emigration purposes.
That Mr. Morrison should have at his disposal the sum of £16,000, and that you will liquielate

the debt at present due by the New Zealand Government on account of advances made to Mr. Morrison
out of the payments from time to time made to your Bank by Messrs. Julyan and Sergeaunt.

For all advances here the New Zealand Government will pay interest at 1 per cent, above the Bank
rate of discount.

As I am unable to conjecture what arrangementsfor further temporary advances may have been
made with your Bank in New Zealand, I refer you to Messrs. Julyan and Sergeaunt, wdio have in their
hands debentures to theamount of £1,000,000 for sate, with power to make and sell £250,000 more, in
case of necessity, to whom you will be good enough to communicate the particulars of such arrange-
ments in case funds arerequired to carry them out. lam sure you will not put such a pressure upon
those gentlemen, if it can possibly be avoided, as to compel them to sell the securities in their hands
at a great sacrifice.

Upon the payment of £500,000 on the 14th September next, you will be good enough to hand over
to Messrs. Julyan and Sargeaunt, for transmissionto Auckland, the authority given by the Government
to your Directors to make anel sell £500,000 worthof debentures, unless thepower in question has been
extended by the Governor of New Zealand beyond the period first contemplated.

1 have, &c,
F. Larkworthy, Esq., Reader "Wood.

Bank of New Zealand, Old Broad Street, London.
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Enclosure 5 in No. 20.
MR. LARKWORTHY TO THE HON. THE COLONIAL TREASURER.

Bank of New Zealand,
London, 23rd July, 1864.

Sir,—
I am in receipt ofyour letter of the 22nd instant, informing me of the financial arrangements you

propose should be carried out by the Crown Agents for the Colonies and this Bank, onbehalf of the
New Zealand Government, whicii areas follows:—The Crown Agents shallpay into this Bank from time to time, say in sums of £10,000 or £20,000
as may bereceived, the proceeds of the first £100,000 of the General Government debentures sold by
them, and you expect this sum will be sold in the course of one month from the present date. The
Crown Agents, in addition to the sum of £100,0(J0, shallpay into this Bank on the first of September,
and not later than the fourteenth idem, the sum of £500,000 ; end to ensure the punctual payment of
this sum you state you have given Messrs. Julyan and Sargeaunt full powers to obtain advances upon
these debentures. The Crown Agents shall pay iuto this Bank the balance of the first million of the
debentures, without, in the first instance, providing for any sums which may have been raised by way of
loan.

The Bank ofNew Zealand is expected, out of monies to be received, to place to the credit of tho
New Zealand Government,Emigration Board the sum of £30,000, and £20,000 to the credit ofArchi-
bald Clark, Esq., of Glasgow,thesetwo amounts to includeall payments already madeto account.

That the Bank of New Zealand will liquielate, out ofmonies to bereceived, the debt at present due
by the New Zealand Government, on account of advances made to Mr. Morrison, and that afurther
sum of £16,000 is expected to be placed at the disposal of Mr. Morrison.

That in the absence of any information as to the arrangementswhich may have been made by the
Government with the Bank of New Zealand for further advances, you have placed afurther sum of
£250,000 in Debentures, in the hands of Messrs. Julyan and Sargeaunt, to enable them to provide
funds to carry out these arrangements, and you request me to give duenotice to Messrs. Julyan and
Sargeaunt when such arrangements shall have been made.

Tour request that, ou payment of the £500,000 on or before the 14th of September next, the
authority givenby the Government to our Directors to make and to sell, under certain conditions,
debentures value £500,000, is to be handed over to Messrs. Julyanand Sargeaunt is duly noted.

Tourproposal that the New Zealand Government should pay interest at 1 per cent, above the Bank
rate of discount, for all advances made by this Bank, doesnot meet the approval of the London Board,
and we should prefer that this matter should be arranged by the AucklandBoard.

In conclusion, I may state thatevery effort shall be made by this Bank to assist the Government
in their present difficulties ; but inasmuch as our resources here depends upon the arrangements made
by our Head Office in Auckland, overwhich we have no control, we may be deprived of the means of
assisting to the extentwe should desire.

lam, &c,
F. Larkworthy,

Hon. Beader "Wood, Managing Director.
Westminster Palace Hotel.

Enclosure 6 in No. 20.
THE HON. TIIE COLONIAL TREASURER TO MR. LARKWORTHY.

Westminster Palace Hotel, London, July 23, 1864.
Sir,-— Inreply to your letter of this day's elate, I beg to inform you that I have brought the two
points to whicii you refer under the notice of the Crown Agents, with arequest that they will comply
with your request.

I have, &c,
Beader Wood.

F. Larkworthy, Esq.

Enclosure 7 in No. 20.
THE HON. THE COLONIAL TREASURER TO MESSRS. JULYAN AND SARGEAUNT.

Westminster Palace Hotel, London, July 23, 1864.
Gentlemen,—The financial arrangements which I have requested you to make will be generally satisfactory
to the Bank of New Zealand, but they wish modifications in the two followingparticulars:

1. It would be more convenient for the Bank if the £500,000 wero paid on the Ist September ; it
must, however,as you areaware, not be etelayed beyond the 14th under any circumstances.

2. With reference to the payment of the balanceof the million, the Bank would be obliged ifin
the first instance, after the hypothecation of the £500,000, you could continue to pay in the proceeds
of the sales of the Debentures left in your hands to enable the Bank to meet the drafts it is anticipated
will be drawn monthly by the New Zealand Government till they hear of the extreme difficulty of
obtaining money in London for the service of New Zealand.

I have, &c,
Messrs. Julyan and Sargeaunt. Reader Wood.
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No. 21.

MB. D. 1. MURDOCH TO THE HON. THE OOLONIAL TREASURER.

Bank of New Zealand, Auckland, 28th September, 1864.
SlE,—

Ihave the honorto transmit herewith for your signature, memorandum ofterms on which further
advances to the amount of Eighty Thousand Pounds, will be granted by this Bank to the General
Governmont, aa arranged in correspondence of yesterday's date. Duplicate memorandum signed by
me on behalfof this Bank is also transmittedherewith.

I have, &c,
D. L. McuDOcn,

The Hon. the Colonial Treasurer, Auckland. Inspector.

Enclosure in No. 21.
MEMORANDUM OP TERMS on which further advances to the extent or eighty

THOUSAND POUNDS WILL BE MADE TO TIIE GOVERNMENT BY THE BANK OF NEW ZEALAND.

1. That on all advances granted in anticipation of the three million loan being negociated in
London, interest shall be allowed the Bank of New Zealand at the rate of five per cent, till receipt of
advice here that such advances have been repaid in London.

2. That in the event of the Crown Agents not paying the amountagreed upon to the Bank by 14th
of Sept., that any expensethereby incurred by the Bank, in excess of thefive per cent, interest allowed on
the over-draft, shall be paid by the Government, as also on any loans which it may be needful for the
Bank to raise, to meet drafts which have been given by the Governmont for any further advances.

3. As it does not appear from the Government (Mr. Wood's) letter to Mr. Larkworthy that pro-
visicn has been made for meeting drafts givenfor such advances beyond £400,000, thatunqualified instruc-
tions bo transmitted by this mail, directing the Crown Agents to raise money to meetsuch drafts.

4. That as provision has been made by the Government, that tho power to make the half million
debentures given under the original agreement to the Bank in London, shall in the event of the Crown
Agents payigg £500,000 to the Bank before the 14th September, bo handed to Messrs. Julyan and
Sargeaunt; and as no security would then be heldby the Bank for any advances made here beyond the
£400,000, that debentures for halfa million sterling be now deposited with the Bank in Auckland, with
authority to the Bank, should all advances made or to be made to tho Government, not be repaid before
31st December next, to hypothecate or if necessary to sell such debentures to the extent of such
advances, at whateverprice they will fetch, the debentures to be placed upon tho open market inLondon
only, for sale,after all the usual means by advertising and otherwise shall have been taken to ensure
the best price : and that prior to any sale of the debentures being effected in London, the Agents for
the negociation of the loan there shall have powerto redeem them by paying to the Bank in London
tho amount due from tho New Zealand Government. If hypothecated, tho Government to pay any
extra charge which may be made beyond the five per cent, allowed the Bank.

5. That in alteration of clause VIII. ofmemorandumof agreementas to the three million loan, it
be n"w agreed that the whole of the loan as negociated be paid into the Bank of New Zealand in
London ; that for any payments to be made to the Government here, thirty days' notice shall be given to
the Bank for all sums in excess of thirty thousand pounds per month, and that no demand beyond
eighty thousand pounds shall be made in any on° month without previous special arrangement.

6. That the Hank of New Zealand shall receive twelvemonths' notice before any change be made in
the present Banking arrangements of the General Government.

D. L. Murdoch,
Inspector.

Bank of New Zealand,
Auckland, 27th September, ISO4.

No. 22.
MB. MTBBOCH TO TIIE nON. TIIE COLONIAL TREASURER,

Bank of New Zealand,
"Auckland, 20th September, 18(54.

Sir,
I have tbe honor to acknowledge receipt of your letter of this date, in which you forward mo

Deed duly signed by you, empowering Mr. Kennedy and myself to sign and issue Bonels or Debentures
for the sum of Five Hundred Thousand Pounds in terms of thefinancial arrangementbetween this Bank
and the General Government.

I have, &c.,
The Hon. the Colonial Treasurer, AucUand. D. L. Munnocn,

Inspector.
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No. 23.
MEB6ES. JTJLTAH AND BAEQEAUNT TO THE HON. THE COLONIAL TBEASEBEE.

Offices of the Crown Agent for the Colonies,
Spring Gardens, London, S.W., August 26th, 1864.

Sir,—
I have the honor to inform you, for the informationof His Excellency Sir George Grey, that in

compliance with instructions left with them by Mr. Reader Wood, copy of which are enclosed, the Crown
Agents for the Colonies have disposed of five per cent. Debentures, representing £1,000,000, on the terms
stated on the enclosed Return.

ilr. Wood will doubtless have informeel the Governor of the elifficulties with which the Crown
Agents werebeset before he left, in their attempts to negociate this loan. The unfavourable comments
which had then been made on New Zealand affairs, both in and out of Parliament, manifesting as they
did a strong desire for alterations in our Colonial policy, seriously depreciated all Colonial Government
securities, but more especially thoseof New Zealand ; and, taken in conjunction with the high price of
money at the time, most effectually prevented the negociationof any considerable amount on any terms
whatever.

These influeuoes have been kept alive up to the present date by the appearance from time to time of
articles iv the daily press of anythingbut an encouraging nature, and indeed they have been exaggerated
by a further rise in the value of money, until the Bank rate has reached eight per eient., with little hopes
of amendment.

This state of things so completely put a stop to all sales that, notwithstanding repeated advertise-
ments, only £35,900 in Debentures bad been disposed of three days ago.

Tbe attempt to raise a temporary Loau on these securities met with no better success. All the
influenoe which the Crown Agents could bring to bear upon the leading Banks was ineffectual; they
declined to make advances on any terms.

tine of the Financial Companies consented to find £250,000 for a very short period at twelve per
cent, and a very broad margin to cover all risks ; but irrespective of the fact that the sum was altogether
insufficient to meet your more pressing liabilities, the transaction would have been liable to other
contingencies which might, a short time hence, unless an unexpeerted improvement takes place in the
money market, have forced us to yield to much worse terms.

in view of these circumstanoes, an 1 of the pressure placed upon them by the New Zealand Bank,
to whom the payment of their debtwas of vital consequence, the Crown Agents considered that they
should best consult the interests of theNew Zealand Government by an immediateand absolutesale, even
at what may appear at first aconsiderable sacrifice ; and, acting under this feeling, theiy entered into an
agreement with the " Credit Mobilier" for the whole of the Debentures remaining, on terms by which
the New Zealand Government will have to pay an averagerate of£6 4s. sd. per cent, for their imoney.
All interest accrued, or to accrue, on the Debentures up to the periods at which it has been arrangedthat
the several instalments shall be paid will go to thecredit of the New Zealand Government, so that a
saving of £14,449 will be effected in respect of the interest falling due on the 15th of January next.
Taking this saving into account, the average cost of the Loan will be £6 2s. 2d. per oent. per annum.

Considering all things, this is not a high rate for the New Zealand Government to pay for money
just now ; and although it may fall short of public expectation in the Colony, the terms are better than
the Crown Agents had any hopes of realizing but a few days ago, and are such as they trust will, under
the circumstanoes, be deemed satisfactory by the Colonial Government

The fact that the bulk of the Loan has gone into the hands of a largespeculativeCompany is no small
advantage, as, of course, their object is to run the price up; aud as the securities, now that they are sold,
will be quotedin the Lists of the Stock Exchauge, theywill eventually under the manipulations of the
holders attain to abetter prioe, and thus enhance the value of the next instalment offered to the public on
behalf of the Government.

The Crown Agents most strongly advise, however, that the million guaranteed by the Imperial
Government should be the nextbrought out, or that at all events that it should be offered oonjointly with
the remainder of tho unguaranteed portion of the amount authorised by the Ixian Act of 1863.

It is usual for the Home Government, when they guarantee a Colonial Loau, to carry out the
negociations themselves ; but the advantages which would result to the unguaranteed portion in this
instance by treating all your Loans in a manner perfectly identical,so far as the negociationand payment
of interestare concerned, aie so manifest that the Treasury and Colonial Office, as will Vie seen by the
enclosed correspondence, will offer no opposition to such a courre being adopted, provided Sir George
Grey signifies his approval of the same, which the Crown Agents trust he will do, as it would materially
lessen their difficulties in future operations, and ensure in the aggregate more satisfactory results to the
Colony.

The proceeds of the Debentures now sold will be disposed of in the manner directed by Mr. Reader
Wood, in the several letters herewith sent ; and although not instructed with regard to thepower ve*ste*d
in the Bank of New Zealand to create and elispose of (under certain contingencies) Debentures to the
extent of half a million, the Crown Agents propose, when the debtis cancelled, to reoeive back from the
Bank, on account of the New Zealand Government, the instrument by which the Bank wereempowered
so to act, and to retain it until they hear from you on the subject, the Bank, it is understood, being quite
ready to relinquish it.

The negociationswith the "CreditMobilier" have so recently been brought to a close that therehas
not yet been timeto geta formal contract executed by the Board, but apreliminary agreementembexlying
the conditions of sale has been drawn up and initialed by the Crown Agents and the Manager of the
Company, and it is believed that the first instalment of £100,000,with interest, will be paid on Monday
next.
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There will not be time to send you by to-day's post full particulars of the manner in which the
proceeds will be appropriated,but I hope to do so by the mail of next month.

In conclusion, the Crown Agents cannot impress too earnestly upon the New Zealand Government
the importance of abstaining as long as possible from further negociations, as the general belief in the best
informed circles here, is thatsomething likea financial crisis will overtake this country before the end of
the year, or at all events thatmoney will become so much dearer that it may be found impossible to deal
with Colonial Securities on any terms during the pressure.

A recent attempt on iho part of one of the Bunks to place a small Loan for Queensland on the
market ended in utter failure, and it is now re-advertisedat a reduced minimum with little better chance
of success.

The Crown Agents are also keeping back Loans of two Colonies, enjoying excellent credit, from a
conviction that capital cannot now be fairly induce*! to flow towards Colonial Securities.

Whist this state; of things continues, they would be sorry that you should be forced to realise any
further portion of your Debentures.

I have, &c.,
Penrose G. Julyan.

The Honorable the Colonial Secretary, New Zealand.

New Zealand 5 per cent. Debentures issued under Act 27 Vict., 11.
First instalment, £1,000,000.

STATEMENT showing the rates at which he crown agents for the colonies have disposed
OF TUB LOaN.

No. 24.
THE HON. THE COLONIAL SECEETAEY TO THE CEOWN AGENTS FOE THE COLONIES.

Colonial Secretary's Offioe,
.Auckland, November 2nd, 1864.

Gentlemen,—I am in receipt ofyour letter of the 26th August, 32-294, detailing the difficulties under which
you negociated the remainder of the £1,000,000 of Debentures left in your bauds for sale by Mr. Reader
Wood, and reporting the state of the money market generally, together with the position occupied by
Colonial Securities. You state that under all the circumstances you considered that you would "beet
:onsult the interests of the New Zealand Government by an immediateand absolutesale, even at what
may appeal- at first sight a considerable saciifioe ;" and then you inform me that the average cost of the
Loan will be £6 2s. 2d. per cent, per annum.

In all previous transactions of this kind, the New Zealand Government has never succeeded in
negociating a Loan under a cost to itself of less than sixper cent, per annum. In November, 1863, when
theLoan Act was passed by the New Zealand Parliament, the money market in England appeared to be
so favourable, Colonial Securities generally were quotedat so high arate, that it was felt therewould be
little or no difficulty in negociatinga five per cent Loan, if not at par, at anyrate at a smalldiscount,and
it appeared more advantageous to do so than to sell a six per cent. Loan at a premium. Since that date,
however, the money market has materially changed. The difficulties in the way of negociating all
Colonial Loans, and the New Zealand Loan especially,have been fully stated by you and by Mr. Wood. The
New Zealand Government is fully sensible of those difficulties. This Colnuy has been unfortunately
placed in the position of being forcedinto the market at th« present time. The pressure of circumstances
was such as to admit of no delay. There were two alternatives before you—one was to raise money on
the Bonds for a bhort period, so as to postpone the sale, if possible, to a time when the money market
might be easier, the other to sell on the best icrms you could get The former appeal's to have failed, aud
indeed had you succeeded in that way temporarily to obtain moneyat apresent highrate of interest, you
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might, as you say, have been foroed to yield to much worse terms unless an improvement, which is no
expected, speedily took place in the money market In adopting the latter alternative, selling this Loan
as you have, practically at a price little inferior to thatat which this Colony has negociated its two former
Loans, at a time too when tlie moneymarket was unpreoedentedlyhigh, and Colonial Securities were
generally depreciated, you have, I think, used a wise diacretiou, and I have the pleasure of conveying
to you the approvalof this Government, and its thanks for the great troubleyou have evidently token in
transacting thia business.

With reference to thatportion of your letter which relates to the negociation of the million proposed
to be guaranteed by the Imperial Government, you are aware that before any step can be taken in thi
matter, certain conditions imposed by the Imperial Act have to be considered by the General Assembly
of New Zealand. That body meets on the 21st instant, and your instructions will depend altogether
uj>on the action it may take.

I have, &c.
William Fox.

Messrs. Julyan and Sargeaunt, Crown Agent for the Colonies,
Spring Gardens, London, S.W.

P.S.—Will you be good enough to return to me the Governor'sauthority to the Bank of New
Zealand to make and sell £500,000 of Debentures, which the Bank has been instructed to hand
overto you upon your paying them £503,000, on or before September 14th, 1864.

W. F.

No. 25.
MR. MURDOCH TO THE HON. THE COLONIAL TREASURER.

Sir,— Bank of New Zealand, Auckland, September 27th, 1861.
The unfortunate result of the attempt to place in London the first instalment of tho three

million loan, as communicated by you, necessitates tho reconsideration of the terms on which only,
further advances can bo made by this Bank to the General Government of New Zealand. The
exceedingly liberal manner in which large advanceshave hitherto been made by this Bank, must, I am
pure, commend the proposal nowto be mado to your most favorable consideration. The terms proposed,
while in accordance with the same liberal policy, only tend to place the relations of the Bank to the
General Government on a more secure footing, and to afford to the Bank somelittle extra benefit, for
the great drain which has been madoon its resources by tho action of the Government.

I have therefore tho honor to propose as follows: —
1. That on all advances granted in anticipation of the three million loan being negociated in

London, interest shall bo allowed the Bank of New Zealand at the rate of five per cent., till receipt of
advice hero thatsuch advances have been repaid in London.

2. That in the event of the Crown Agents not paying thoamount agreed upon, to the Bank by 14th
September, that any expense thereby incurred by the Bank, in excess of the 5 per cent, interest allowed
on the overdraft, shall be paid by the Government; as also on any loans which it may be needful for
the Bank to raise, to meet drafts which havo been given by tho Government for any further advances.

3. As it does not appear from your letter to Mr. Larkworthy, that prevision has been made for
meeting drafts given for such advances beyond £100,000, that unqualified instructions be transmitted
by this mail, directing tho Crown Agents to raise money to meet such drafts.

4. That as provision has been made by you, that tho power to make the half-milliondebentures,
given under tho original agreement to tho Bank in London, shall, in the event of the Crown Agents
paying £500,000 to the Bank before 14th September, be handed to Messrs. Julyan and Sergeaunt; and
as no security would then be held by tho Bank for any advances made here beyond tho £400,000, that
debentures for half a million sterling be now deposited with the Bank in Auckland, with authority to
the Bank, should all advances mado or to be made to the Government, not be repaid before 3lst
December next, to hypothecate or if necessary, to sell such debentures to the extent of such advances,
at whatever price they will fetch. If hypothecated, the Government to pay any extra charge whicii
may be made beyond tbe five per cent, allowed the Bank.

5. That in alteration of clause VIII of Memorandum of Agreement as to the three million loan, it
be now agreed; that the whole of the loan, as negociated,be paid into the Bank of New Zealand in
London ; that for any payments to be mado to the Government here, thirty days' notice shall be given
tothe Bank for all sums in excess of thirty thousandpounds per month ; and that no demand beyond
eighty thousand pounds shall be made in any one month, without previous special arrangement.

0. That tho Bank of New Zealand shall receive twelve months' notice before any change be made
iv the present banking arrangementsof the General Government.

In urging upon you the propriety ofgiving a distinct pledge, that the GeneralGovernment account
shall not be removed from the Bank without twelvemonths' previous notice, I would quote as a prece-
dent the arrangements under which the Bank of New Zealand arc bankers for the Provincial Govern-
ments of Canterbury and Marlborough ; and would also justify the application on the ground,
that an earlierwithdrawal of the account might, and very probably would, leave the Bank a heavy loser
by the operations of the Government, to support which, the Bank has incurred aresponsibility whicii I
feel assured no other institution in the Colonies would havo undertaken.

In consideration of tho Government gn.nting the foregoing terms, the Directors authorise me to
state that further advances to the extent of eighty thousand pounds, will, if required, be made to the
Government during theensuing month.

I have, &c.,
The Honorable the Colonial Treasurer, D. L, Murdocu,. &c. <fee. Inspector.
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No. 26.
THE HON. THE COLONIAL TBEASUBEB TO ME. MUBDOCH.

Sib,— Treasury, September 27th, 1864.
I beg to acknowledge the receipt ofyour letter of this day's date, proposing terms on which

only further advances can be made by the Bank to the General Government of New Zealand.
The terms that you propose are generally satisfactory to the Colonial Government; but in the 4th

clause analterationis necessary. In that clause you propose that " Debentures for half a million sterling
be now depositedwith the Bank in Auckland, with authority to the Bank should all advances made or
to be made to the Government not be repaid before 31st December next, to hypothecate, or if necessary
to sell such debentures to the extent of such advances, at whatever price they will fetch." The Bank
should have power to hypothecate only in the Australian Colonies; and if a necessity to sell should
arise, the debentures should he placed upon the open market in London only, for sale, after all theusual
means by advertising and otherwise shall have been taken to ensure the best price ; and that prior to
any sale of the debentures being effected in London, the Agents for the negociation of the loan there
shall have powerto redeem them, by paying to the Bank in London the amount due from the New
Zealand Government.

With this alteration, the Government will be prepared to comply with the terms proposed.
I have, &c,

D. L. Murdoch, Esquire, Keadeb "Wood.
Inspector Bank of New Zealand. _^

No. 27.
MB. MUBDOCH TO THE HON. THE COLONIAL TBEASUBEB.

Sib,— Bank of New Zealand, Auckland, September 27th, 1864.
I beg to acknowledge receipt ofyour letter of this date, intimating that the Government will

be prepared to comply with the terms proposed by me for further advances to be granted by this Bank
on an alteration of clause 4 being acceded to, restricting the Bank to hypothecating the Debentures
only in the Australian Colonies, and if a necessity to sell should arise, the debentures to be placed upon
the open market in London only, for sale, after all the usual means by advertising and otherwise shall
have been taken to ensure the best price ; and that prior to any sale of the debenturesbeing effected in
London, the Agents for the negociation of the loan there shall have powerto redeem them, by paying
to the Bank in London the amount due from the New Zealand Government.

I readily concede the amendment you propose as to the sale of the debentures, but the power to
hypothecate must be left quite unfettered, as the necessity for so doing might arise either in the
Australian Colonies or London.

Be good enough to letme know if this will meet the views of the Government.
I have, &c.

The Honourable the Colonial Treasurer, D. L. Mubdoch,
&c, &c. Inspector.

No. 28.
THE HON. THE COLONIAL TEEiSUBEB TO MB. MUBDOCH.

SlE,—
In reply to your letter of this day's date upon the subject of thepossiblo hypothecation of the

debentures, the Government have no desire to fetter the Bank's power of hypothecation, the expression
" to hypothecate only in the Australian Colonies," was simply intended by me to exclude the possibility
of sale on the part of the Bank—the Government fully acknowledges the right of the Bank to
hypothecate in these Colonies or elsewhere.

I have, &c,
D. L. Murdoch, Esquire. Readeu Wood.

No. 29.
AN ACT TO GUABANTEE THE LIQUIDATIONOF A LOAN FOB THE SEBVICE OF THE COLONT OF NEW

ZEALAND.

Whereas by an Act of the General Assemblyof New Zealand, passed in the twenty-seventh year
of the reign of Her Majesty, intituled "AnAct for raising a Loan of Three million Pounds Sterling for
the public service of the Colony of New Zealand," it was enacted, that it should be lawfulfor the Governor
of New Zealand to appoint the agent or agents therein mentioned, with authority to borrow and raise on
behalf of the said Colony such sum or sums of money, not exceeding in all Three million Pounds sterling
as the said Governormight direct : And whereas it is expedient that the Commissioners of Her Majesty's
Treasury should be authorizedto guarantee the payment of interest and repayment of the principal of
part of the sum so to beborrowed, not exceedingthe amount of One million Pounds sterling, upon the
conditions herein-after mentioned : Be :t therefore enacted by the Queen's most Excellent Majesty, by and
with the advice and consent of the Lords Spiritual and Temporal, and Commons, in this present Parlia-
ment assembled, and by the authority of the same, as follows .
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1. The liquidationof all such sums, not exceeding in tho whole the sum of One million Pqjinds, as
shall be borrowedand raised in Great Britain, with the approbationof the CommissionersdfHer Majesty's
Treasury, under the said first recited Act of the General Assembly tef New Zealand, or of any Act passed
in amendment of the same, together with the Interest thereon not exceeding the yearly rate of four
pounds for One hundred Pounds, shall be guaranteedunder this Act; and for giving effect to such
guaranteeit shall be lawful for the Commissioners of Her Majesty's Treasury to direct and cause to be
issued and paid out of the growing produce of the ConsolidatedFund of the United Kingdom of Great
Britain and Ireland such sums as shall be required to makegood any deficiency which shall happen in the
regular payment, on the part of New Zealand, of the Interest accruing due upon such sums as shall be
borrowed as aforesaid, or in the liquidation of the principal sums when the same shall become payable.

2. Providednevertheless, that it shall not be lawful for the Commissioners of Her Majesty's Treasury
to approve theborrowing and raising of the herein-before mentioned principal sum of One million Pounds,
or any part thereof, until provision shall have been made by the General Assembly of New Zealandto the
following effect; that is to say,

1. That every part of the said principal sum shall be repayableandrepaid at the expiration of thirty
years at the furthest from the day on which such part shall have been borrowed and raised.

2. That for the purpose of providing a sinking fund for the liquidationof the said principal sums, a
sum equal at the least to Two per Cent, per Annum on the total of such principal sums shall be
paid yearly, and invested and increased by way of accumulation in the manner directedby the said
first-recited Act in respect of thesinking fund therein provided for.

3. That the said principal sums and all interest thereon, and the said annual sum of not less than two
per cent, for sinking fund, shall be a chargeon the general revenue of New Zealand, having
priority over all other charges upon the said revenue, except charges created in virtue of an Act
passed by the said General Assembly, intituled "The New Zealand Loan Act, 1866," and of an
Act of Parliament passed in the twenty-first yearof Her Majesty, intituled "An Act to Guarantee
a Loan for the Service of New Zealand," or either of them, and that the said general revenue
shall for the purposes of this Act be deemed to include all the revenue which shall arisefrom
dutiesof import and export, from post office receipts, and Supreme Court fees, from the disposal
of Waste Lands of the Crown, and from all taxes, duties, rates, and imposts levied or to be levied
by virtue of any Act of the General Assembly of New Zealand, and all revenues whatsoever which
maybe lawfully expendedor disposed of by the authority of the said Assembly :

nor until the said Commissioners shall be satisfiedby certificate under the hand of the officer administering
the Government of New Zealand, or otherwise, that the said General Assembly have adopted such
proposals as shall have been made to them by authorityof any of Her Majesty's Principal Secretaries of
State respecting the repayment of any monies due to the Imperial Treasury from the Treasury of the
Colony, and for the payments to be made from the Colonial Revenue as well for the support of Her
Majesty's troops employed in the said Colony as for the benefit of the native inhabitants thereof.

3. All thesums which shall be so issued and paid out of the said ConsolidatedFund in respect of the
interest of the sums borrowed as aforesaid,or the liquidation of the principal sums, with interest upon the
sums so issued after the yearlyrate of five pounds for one hundred pounds, to be computed from the
several times of issuing the same, shall be charged upon the general revenue of the Colony of New
Zealand as hereinbefore defined.

4. No Act passed by the Legislature of New Zealand in anywise discharging or varying the security
to be given in accordance with this Act, upon the Revenue aiising from the Duties of Import andExport
and from the disposal of Waste Lands of the Crown, for the repayment of the sums of money borrowedas
aforesaid, and the iuterest thereon, shall be valid, unless such Act contain a clause suspending the
operationof the same until Her Majesty's pleasureshall havebeen taken thereon, and the same shall have
been confirmed by Her Majesty, with the advice of Her Privy Council, and a Proclamation of such
confirmation having been given shall have been made by the Governor or person administering the
governmentof the said Colony.

5. The Commissioners of Her Majesty's Treasury shall from time to time certify to one of Her
Majesty's Principal Secretaries of State the amount so paid from time to timeon account of the interest
or principal of the sums borrowed as aforesaid; and such certificate shall be communicated to the
Governor or person administering the government of New Zealand, and shall be by him communicated to
the General Assembly of the said Colony ; and such certificate shall be conclusive evidence of the amount
so paid out of the ConsolidatedFund of the said United Kingdom, and of the rime when the same was
paid on account of the interest or principal of the sum so borrowed.

6. The Commissionersof Her Majesty's Treasury shall cause to be prepared, and shall lay before
both Houses of Parliament within fourteen days next after thebeginning of every Session, an account of
all sums from timeto time issued out of theConsolidatedFund of the said United Kingdom by virtue of
this Act towards making good any such deficiencyas aforesaid, and also an account of all sums repaid by
or recovered from New Zealand by reason of such advance, with interest paid or recovered thereon.

7. And whereas by an Act of the General Assembly of New Zealand passed in the twenty-seventh
year of Her Majesty, intituled " An Act to enable the Governor to establish Settlements for Colonization
in the Northern Island of New Zealand," provision was made for the proclamation of certain districts
within the said Colony, and for setting apart within such districts eligiblesites for settlements for coloni-
sation, and for othermatters thereinmentioned: and whereas doubtsare entertainedwhether the provisions
of the said Act, or some of them, may not be void by reason of their repugnancy to the third section of
an Actof Parliament of the twentiethand twenty-firstyears of Her Majesty, intituled An Act to guarantee
a Loan for the service of New Zealand : be it enactedas follows :

Nothing in the said Act to enable the Governor to establish settlements for colonisation in the
Northern Island of New Zealand shall be or be deemed to have been void or inoperative on account of
any repugnancy to any of the provisions of the last-mentioned Act of Parliament or of this Act.
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